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Selected consolidated financial data of ENEA CapitaGroup

in thousands of PLN in thousands of EUR

3 months endec 3 months endec 3 months endec 3 months endec
31.03.2011 31.03.2010 31.03.2011 31.03.2010

Net revenues 2472 230 2021 380 622 070 509 562
Operating profit/loss 282 795 226 553 71158 57 111
Profit/ loss before taxation 311 846 271984 78 468 68 563
Net profit/loss for the reporting period 247 362 92390 62 242 55 305
Net cash generated from operating activities a2 8 328 048 68 665 82 696
Net cash generated from investing activities (25@)4 (328 612) (64 015) (82 838)
Net cash generated from financing activities (5 147) (4 317) (1 295) (1 088)
Net cash flow, total 13 330 (4 881) 3 354 (1 230)
Weighted average number of ordinary shares 441 442 578 441 442 578 441 442 578 441 442 57¢
Net profit per share (in PLN per share) 0,56 0,50 0,14 0,13
Diluted profit per share (in PLN/EUR per share) 58 0,50 0,14 0,13
As at As at As at As at

31.03.2011 31.12.2010 31.03.2011 31.12.2010

Assets total 12 809 751 12 836 705 3192 939 3241 34i
Liabilities, total 2 679 925 2 960 234 667 994 T47 477
Non-current liabilities 1 405 960 1373976 350 447 346 937
Current liabilities 1273965 1586 258 317 547 400 54C
Equity 10 129 826 9876 471 2 524 945 2 493 86¢
Ordinary shares 588 018 588 018 146 568 148 47¢
Net book value per share (in PLN/EUR) 22,95 22,37 725, 5,65
Diluted net book value per share (in PLN/EUR) 22,95 22,37 5,72 5,65

The above financial data for the first quarter @2 and 2010 were converted into EUR accordingeddllowing rules:

- assets and liabilities — on the basis of averaghange rate as of 31 March 2011 — 4,0119 PLN/EA$ho{ 31 December 2010
—3,9603 PLN/EUR),

- the items of the Income statement and Cash flotersient — on the basis of the exchange rate aritbmetan of the average
exchange rates fixed by the National Bank of Polamthe last day of each financial month from ludewmto 31 March 2011 —
3,9742 PLN/EUR (for the period from 1 January tavBdrch 2010 — 3,9669 PLN/EUR).



AUDITOR’S REPORT ON THE REVIEW OF THE CONDENSED
INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2011

To the Management Board and Supervisory Board of ENA S.A.

We have reviewed the attached condensed interirsotidated financial statements of the ENEA S.A.
Capital Group (“Capital Group”), with ENEA S.A. witregistered office in PozhaNowowiejskiego

11 Street, as the Parent (“Parent Company”), imetudconsolidated balance sheet prepared as at 31
March 2011, and consolidated statement of comps#heimcome, consolidated statement of changes
in equity, consolidated statement of cash flowgpared for the period from 1 January 2011 to 31
March 2011 as well as notes to condensed interimsalmated financial statements .

Compliance of these condensed interim consolidateohcial statements with the requirements laid
down in IAS 34 “Interim Financial Reporting” as emded by the European Union (“MSR 34")
and with other regulations in force is the respoiligi of the Management Board and Supervisory
Board of the Parent Company. Our responsibility teagview these financial statements.

Our review has been conducted in accordance with nhtional auditing standards issued
by the National Council of Statutory Auditors. TheStandards require that we plan and conduct
the review in such a way as to obtain reasonaldarasce that the condensed interim consolidated
financial statements are free from material misst&nt. Our review has been conducted mainly based
on an analysis of data included in the condensedrimm consolidated financial statements,
examination of the accounting records as well &srimmation provided by the management and the
financial and accounting personnel of the Capitalup.

The scope and methodology of a review of condeimdedm consolidated financial statements differ
significantly from an audit, which serves as thesibafor expressing an opinion on compliance
of annual financial statements with the applicahfEounting principles (policy) and an opinion
on their fairness and clarity. Therefore, no supmion on the attached financial statements may be
issued.



Based on our review, we have not identified anydsswhich would prevent us from concluding
that the condensed interim consolidated financiatesments have been prepared, in all material
respects, in compliance with the requirements d&n in IAS 34 “Interim Financial Reporting” as
endorsed by the European Union.

Marcin Samolik
Key certified auditor
conducting the review
No. 10066

represented by entity authorized to audit
financial statements entered under
number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw, 16 May 2011

The above auditor’s report on the review is a trangtion from the original Polish version. In
case of any discrepancies between the Polish and diish version, the Polish version shall
prevail.
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These condensed interim consolidated financiaéstahts have been prepared in compliance with latiemal
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (EU),
and approved by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board Maksymilian Gorniak

Member of the Management Board Hubert Rozgdek

Member of the Management Board Krzysztof Zborowski ...

Poznaa, 16 May 2011




ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN "000, unless stated otherwise)

Consolidated Balance Sheet

ASSETS

Non-current assets
Tangible fixed assets
Perpetual usufruct right

Intangible assets
Investment properti

Investments in associates accounted for usingcthigyemethod
Available-for-sale financial assets

Financial asset or financial liability at fair valthrough profit and loss
Trade and other receivables

Current assets

Inventories

Trade and other receivables
Current income tax assets
Held-to-maturity investments

Financial asset or financial liability at fair valthrough profit and loss
Cash and cash equivalents

Fixed assets for sale

Assets total

As at
31.03.2011 31.12.2010

8 290 132 8 308 650
30982 29 208
155 847 145 141

8 319 8 203

172 092 170 220
82 124 74 867
1409 1411

156 168
8 741 061 8 737 868
248 544 242 058
947 400 922 460
19 324 1819
469 696 250 934
1470 769 1781939
912 957 899 627
4 068 690 4 098 837
12 809 751 12 836 705

The consolidated balance sheet should be analggethier with explanatory notes which constituténéegral part of the condensed

interim consolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

LIABILITIES
Equity

Equity attributable to equity holders of the Parert Company

Ordinary shares

Share premium

Share based payments reserve
Revaluation reserve of financial instruments
Other capitals

Retained earnings

Minority interest in equity
Total equity

Liabilities

Non-current liabilities

Borrowings

Trade and other payables

Finance lease liabilities

Deferred income from subsidies and connections' fee
Deferred tax liabilities

Employee benefits

Provisions for other liabilities and charges

Current liabilities

Borrowings

Trade and other payables

Finance lease liabilities

Deferred income from subsidies and connections' fee
Current tax liabilities

Employee benefits

Liabilities due to cash settled share based payment
Provision for certificates of origin
Provisions for other liabilities and charges

Total liabilities

Total equity and liabilities

As at
31.03.2011 31.12.2010
588 018 588 018
3632464 3632 464
1144 336 1144 336
56 915 50 922
(22 110) (22 110)
4 705 383 4 458 944
10 105 006 9 852 574
24 820 23 897
10 129 826 9876 471
93 093 72 362
- 2

2132 1742

702 608 713 215
98 562 80 453
433 707 428 134
75 858 78 068
1405 960 1373976
45211 42 398
810 790 1017 805
1644 2134

108 921 122 370
20914 72 159
116 358 146 864

552 557

85 287 92 646

84 288 89 325
1273 965 1586 258
2 679 925 2 960 234
12 809 751 12 836 705

The consolidated balance sheet should be analggethier with explanatory notes which constituténéegral part of the condensed

interim consolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

Consolidated Statement of Comprehensive Income

Revenues

Excise tax

Net revenues

Other operating income

Amortization and depreciation

Employee benefits

Consumption of raw materials and cost of merchanstidd
Cost of energy sold

Transmission services

Other external services

Taxes and charges

Profit/(Loss) on sales and liquidation of tangifixed assets
Other operating expenses

Operating profit

Financial costs

Financial income

Share of profits/(loses) of equity accounted insest
Profit before tax

Income tax

Net profit for the reporting period

Other items of comprehensive income

Measurement of financial assets available for sale
Income tax related to other items of compreherisisegme
Other items of net comprehensive income

Comprehensive income for the period

Including net profit:
Equity holders of the Parent Comp

Minority interest

Including comprehensive income:
Equity holders of the Parent Company
Minority interest

Net profit attributable to shareholders of PareotnPany
Weighted average number of ordinary shares
Net profit per share (in PLN per share)

Diluted profit per share (in PLN per share)

3 months ended

3 months ended

31.03.2011 31.03.2010
2530 027 2094 808
(57 797) (73 428)
2472 230 2 021 380
25 452 11 410
(156 645) (163 179)
(225 795) (227 255)
(361 077) (368 056)
(1134 437) (730 275)
(179 762) (176 338)
(75 220) (77 604)
(54 786) (51 989)

(291) 263

(26 874) (11 804)
282 795 226 553
(6 963) (6 304)

34 142 47010

1872 4725
311846 271984
(64 484) (52 594)
247 362 219 390

7399 2312

(1 406) (439)

5993 1873
253 355 221263
246 439 218 150

923 1240

252 432 220023

923 1240

246 439 218 150
441 442 578 441 442 578
0,56 0,50

0,56 0,50

The consolidated statement of comprehensive instroeld be analyzed together with explanatory netésh constitute an integral part of

the condensed interim consolidated financial statés
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ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

Consolidated Statement of Changes in Equity

Balance as of 01.01.2011

Comprehensive income
Balance as of 31.03.2011

Balance as of 01.01.2010

Comprehensive income
Balance as of 31.03.2010

Revaluation Capital
Share capital Revaluation of  Total share Treasury Share-based Share reserve Other Retained  attributable to Total equit
(face value) share capital capital shares capital premium (financial capitals earnings minority quity
instruments) interests
441 443 146 575 588 018 - 13664 3632464 50 922 (22 110) 4 458 944 23897 9876471
5993 246 439 923 253 355
441 443 146 575 588 018 - 13884 3632 464 56 915 (22 110) 4705 383 24 820 10 189 82
Revaluation Capital
Share capital Revaluation of Total share Treasury Share-based Share reserve Other Retained  attributable to Total equit
(face value) share capital capital shares capital premium (financial capitals earnings minority quity
instruments) interests
441 443 146 575 588 018 - 1384 3632464 20 756 (22 110) 3985 386 23778 9372628
1873 218 150 1240 221 263
441 443 146 575 588 018 - 13864 3632464 22 629 (22 110) 4203 536 25018 9593 891

The consolidated statement of changes in equityldize analyzed together with explanatory noteghvbonstitute an integral part of the condenséerim consolidated financial statements.

12



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

Consolidated Cash Flow Statement

3 months ended

3 months ended

31.03.2011 31.03.2010

Cash flows from operating activities
Net profit for the reporting period 247 362 219 39C
Adjustments for:
Income tax as per income statement 64 484 52 594
Amortization and depreciation 156 645 163 17¢
(Profit)/Loss on sales and liquidation of tangifiked assets (1181) (263)
Impairment loss on tangible fixed assets 997 -
(Profit)/Loss on sales of financial assets 2 (981)
Interest income (31 294) (42 617)
Interest expense 2090 2793
Share in (profit)/losses of equity accounted irnsest (1872) (4 725)
Exchange gains on borrowings 386 (4 092)
Other adjustments 18 803 2 352

209 060 168 24C
Income tax paid (115 696) (104 157)
Interest received 12 707 40 343
Interest paid (1353) (1 508)
Changes in working capital
Inventories (4 685) 40 576
Trade and other receivables (24 099) (68 278)
Trade and other payables 16 807 26 607
Employee benefits (24 933) (14 401)
Deferred income from subsidies and connections' fee (28 277) (7 070)
Provisions for certificates of origin (7 359) 37 692
Liabilities due to cash settled share based paynent (5) 1)
Other provisions (6 642) (9 385)

(79 193) 5 740
Net cash generated from operating activities 272 887 328 04¢
Cash flows from investing activities
Acquisition of tangible and intangible fixed assets (339 805) (199 103)
Proceeds from sales of tangible fixed assets 1385 2 602
Acquisition of financial assets (320 573) (136 757)
Proceeds from sales of financial assets 430 194 5063
Purchase of subordinated comp (24 742 -
Other outflows (869) (417)
Net cash generated from investing activities (254 410) (328 612)
Cash flows from financing activities
Proceeds from borrowings 2 986 2442
Repayment of borrowings (6 459) (6 020)
Outflows related to financial lease liabilities (1 236) (722)
Other changes (438) @an
Net cash generated from financing activities (5 147) (4 317)
Net increase/ (decrease) in cash and cash equivaken 13 330 (4 881)
Cash and cash equivalents at the beginning otfh@ting period 899 627 902 54z
Cash and cash equivalents at the end of the repary period 912 957 897 662

The consolidated statement of cash flows shoulanadyzed together with explanatory notes whictstirte an integral part of the

condensed interim consolidated financial statements
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

Explanatory notes to the condensed interim consolated financial statements

1  General information about ENEA S.A. and the ENEA Caital Group

Name (business name): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country: Poland

Registered office: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register — District Court in Poznaa KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

The main activities of the ENEA Capital Group (“@pJ, “Capital Group”) are:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
- trade in electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spo.);

As of 31 March 2011, the shareholding structurthefParent was as follows: the State TreasuryeRipublic
of Poland — 51.91% of shares, Vattenfall AB — 186 6ther shareholders — 29.42%.

As of 31 March 2011, the Company’s statutory staapital equalled PLN 441,443 thousand (PLN 588,018
thousand upon adoption of EU-IFRS and considerymehinflation and other adjustments) and was didichto
441,442 578 shares.

As of 31 March 2011, the Capital Group consistedtlef parent ENEA S.A. (“Company”, “Parent”), 18

subsidiaries, 2 indirect subsidiaries and 3 asgexia

These condensed interim consolidated financiaéstahts have been prepared as a going concern. ateer®

circumstances indicating that the Group’s abilitcontinue as a going concern might be at risk.

2  Statement of compliance

These condensed interim consolidated financiaéstahts have been prepared in compliance with latiemal
Financial Reporting Standard IAS B4terim Financial Reportingas endorsed by the European Union (IFRS-
EU), and approved by the Management Board of ENBA S

Explanatory notes presented on pages 14 — 42 tdasiin integral part of these condensed interinsalidated financial statements.
14



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

The Management Board of the Parent has used itsknesvledge as to the application of standards and
interpretations as well as measurement methods @mnttiples applicable to the individual items of
the condensed interim consolidated financial statémof the ENEA Capital Group in accordance WiER$

UE as of 31 March 2011. The presented statemeunt®aplanations have been prepared using due dieen

These condensed interim consolidated financiaéstants have been reviewed by a certified auditor.

3 Accounting principles

These condensed interim consolidated financiaéstants have been prepared in accordance with aegun
policies consistent with those applied during theparation of the most recent annual consolidaiteah€ial
statements, except for changes in standards asgpinatations endorsed by the European Union whpgliyato

the reporting periods beginning after 1 Januaryl201

The accounting principles applied by the Group weresented in the consolidated financial statemehts
the ENEA Capital Group for the financial year en@d@dDecember 2010.

The Polish zloty has been used as the measurenmehtregporting currency of these condensed interim
consolidated financial statements. The data irctmelensed interim consolidated financial statemleat® been
presented in PLN thousand (PLN ‘000), unless stathdrwise.

These condensed interim consolidated financialestahts should be read together with the consoddate

financial statements of the ENEA Capital Grouptfar financial year ended 31 December 2010.

4 New accounting standards and interpretations

For the annual periods beginning after 1 Januafyl 2Be EU introduced changes to the standardsrae fdut
these changes did not have any impact on the @@parof these condensed interim consolidated &izn

statements.

5  Material estimates and assumptions

The preparation of these condensed interim coreelt financial statements in conformity with IFRB-E
requires the Management Board to make certain jeddsn estimates and assumptions that affect thieagpn
of the adopted accounting policies and the amoraysrted in the condensed interim consolidatednfiizd
statements and notes thereto. The adopted assmspiinl estimates are based on the Management B dest’
knowledge of the current and future activities aveénts. The actual figures, however, can be diftefiem
those assumed. The estimates adopted for the mdeuieparation of these condensed interim cons@ia
financial statements are consistent with the eséimmadopted during preparation of the consolidéitethcial
statements for the previous financial year. Thareges presented in the previous financial yearaatoexert

any significant influence on the current interintipd.

Explanatory notes presented on pages 14 — 42 tdasiin integral part of these condensed interinsalidated financial statements.
15



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2011

(all amounts in PLN '000, unless stated otherwise)

6  Composition of the Capital Group — list of subsidiaies, associates and jointly-controlled entities
% share of ENEA | % share of ENEA
S.A. S.A.
No | Name and address of the Company in the total number | in the total number
of votes of votes
31.03.2011 31.12.2010
ENERGOMIAR Sp. z 0.0.
L Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 92.55 91.47
3 Energetyka Pozriaka Biuro Ustug Technicznych S.A. in liquidation 100 100
" | Poznai, ul. Sw. Wojciecha 7/9
Hotel ,EDISON” Sp. z 0.0.
4. Baranowo k/Poznania 100 100
Energetyka Poziagka Zaktad Transportu Sp. z o.0.
5. Poznai, ul. Strzesziska 58 100 100
Energetyka Pozriagka Przedsbiorstwo Ustug Energetycznych
6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z 0.0.
/- Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.
B. Poznai, ul. Strzesziska 58 100 100
ENTUR Sp. z 0.0.
9. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
10. | ENERGETYK Sp. z o0.0. 99,94 99,94
Inowroctaw, ul. Wilkdskiego 2
Elektrownie Wodne Sp. z o.0.
11. Samoaizek, 86-010 Koronowo 100 100
Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0.
121 Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.
13 Zielona Gora, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z 0.0.
14. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation
15. Poznai, ul.Warszawska 43 100 100
ENEA Operator Sp. z 0.0.
16. Poznai, ul. Strzesziska 58 100 100
Elektrownia "Kozienice" S.A.
17. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.
18. 64-920 Pifa, ul. Kaczorska 20 65.03 64.064
19, | Kozienice Il Sp. z 0.0. ) 100
" | Swierze Goérne, gmina Kozienice, Kozienice 1
Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych
20. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chltapowskiego 51
21 Ffrzed&blorstw_o Energetyki Cieplnej Wremie S.A. 4165 4165
Srem, ul. Staszica 6
Elektrocieptownia Biatystok S.A.
22. Biatystok, ul. Gen. Andersa 3 30.36 30.36
o3 | ELKO Trading Sp.zo.0. o x .
" | Swierze Goérne, gmina Kozienice, Kozienice 1
Elektrownie Wiatrowe — Energetyka Poaska Biuro Ustug Technicznych
24. | Spéika Akcyjna Spétka Komandytowa -xx -

Samocaizek 92, 86-010 Koronowo

*100% of the compangLKO Trading Sp. z o.@hares are held lektrownia ,Kozienice” S.A.
** 99% of total rights and responsibilities of thempanyElektrownie Wiatrowe — Energetyka Pozaka Biuro

Ustug Technicznych Spétka Akcyjna Spoétka Komandytrw held by the compariiektrownie Wodne Sp. z

0.0.and 1% by the comparynergetyka Poznigka Biuro Ustug Technicznych S.A

Explanatory notes presented on pages 14 — 42 tdasiin integral part of these condensed interinsalidated financial statements.
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(all amounts in PLN '000, unless stated otherwise)

Changes in the Capital Group structure in the peria covered by these condensed interim consolidated
financial statements

On 27 December 2011, the Extraordinary General Mgaif BHU S.A. adopted a Resolution to increase th
share capital up to PLN 16,375.1 thousand, by PION2thousand, issuing 20,720 shares of K seresdy of
private placement. The new shares in the Compaslae capital were acquired by ENEA S.A. for a

contribution in kind.

On 21 January 2011 increased share capital of BUV&as registered in the National Court Register.

On 30 December 2010 the Extraordinary Shareholdéegting took place, during which share capitathef
company MEC Pita Sp. z 0.0. was increased by PLAtAGusand up to the amount of PLN 28,689 thousaynd,
way of issuing 773 new shares with the face valueldN 1,000 each. The new shares in the Comparndses

capital were acquired by ENEA S.A. for a contribatin kind.

On 24 February 2011 increased share capital oMBE Pita Sp. z 0.0. was registered in the Natiddalrt

Register.

On 27 January 2011 call for tender (auction) wdsliplied concerning the sale of shares in the stegial of
Przedsibiorstwo Energetyki Cieplnej Wremie S.A. The auction cevered 6,860 common ragidtshares of
Przedsibiorstwo Energetyki Cieplnej &remie S.A. with the face value of PLN 1,000 eacti taling to PLN
6,860 thousand, which accounts for 41.65% of tslalre capital. Total market value of the compararesh—
equal to the reserve price — amounts to PLN 9 @D14® and was set on the basis of the valuatiaf 386 June
2010. None of the bidders deposited the bid sgcuwvithin the deadline, thus the auction ended witho
designating any buyer and as a result the shares withheld by ENEA S.A. By a letter received by EA
S.A. on 21 February 2011, Centrozap S.A. (holdés18% of PECSrem S.A. shares) declared that it was willing
to buy the package of shares offered, which, dueotporate procedures, can take place after 16 B0dy.
Centrozap S.A. offered to pay reserve price s#tercall for tender.
Further proceedings shall be as follows:

1) ENEA S.A. shall offer Centrozap S.A. to concludelininary contract to purchase the package of

shares for the reserve price by 31 May 2011,
2) consent of Supervisory Board of PB&m S.A. to sell the package of shares (requiretiénArticles
of Association of PEGrem S.A)),

3) sale of the package of shares by 30 June 2011.
On 7 February 2011 increased share capital — by P&RO00 thousand, i.e. to PLN 239 841 thousand thef
company Elektrownie Wodne Sp. z 0.0. was registargétle National Court Register. All of the new sd®in
the Company’s share capital were acquired by aate-dssociate — ENEA S.A. and were fully coveredaby
contribution in kind by a separately organised mdrthe company ENEA S.A. operating with the busie
name: ENEA S.A. Oddziat Elektrownia Biogazowa Lisak.

Explanatory notes presented on pages 14 — 42 tdasiin integral part of these condensed interinsalidated financial statements.
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(all amounts in PLN '000, unless stated otherwise)

On 15 February 2011 the Extraordinary Sharehdlddeeting took place, during which share capitaltioé
company Hotel EDISON Sp. z 0.0. was increased by B5,000 up to the amount of PLN 21,271.5 thousand,
by way of issuing 70 new shares with the faceafuPLN 500 each. All of the new shares in theesltapital
of Hotel EDISON Sp. z 0.0. will be acquired indstirety by its sole associate — ENEA S.A. — anlly ftovered

by a contribution in cash. The registration of ithereased share capital is pending in National CRagister.

On the 30 March 2011 the merger of the companie&tilwnia ,Kozienice” S.A. (acquiring company) and
Kozienice Il Sp. z 0.0. (acquired company) wasstged by transferring all assets of the acquitedpany to

the acquiring company, accompanied by an incraashare capital of the acquiring company, by waigsidiing
shares for ENEA S.A. As a result of merger the sltaipital of Elektrownia ,Kozienice” S.A. was inesed by
PLN 12,482 thousand to the amount of PLN 462 ,48Rthnd, by way of issuing 1 248 244 common bearer
shares of B series, of face value PLN 10 each.

The aim of the merger was to benefit from multissdrexperience and potential of Elektrownia ,Kozefiiin

management of production facilities and investimgeéw capacity.

On 30 March 2011 the Group acquired 100% of tatgdts and obligations of the company ZU-AN Sp. a.o.
sp.k. for the total amount of PLN 28,383 thousahé company Elektrownie Wodne Sp. z 0.0. paid PBNL.27
thousand, of which PLN 1,773 thousand was paid #ftebalance sheet date, while PLN 266 thousarspaal

by Energetyka Poziaka Biuro Ustug Technicznych S.A.). The companyuiregl was given business name
Elektrownie Wiatrowe — Energetyka Pozeka Biuro Ustug Technicznych Spotka Akcyjna Spoétka
Komandytowa. 99% of total rights and obligationfiétd by Elektrownie Wodne Sp. z o.0. (limited par) and
1% by the company Energetyka Poisiea Biuro Ustug Technicznych S.A. (general partner)

Explanatory notes presented on pages 14 — 42 tdasiin integral part of these condensed interinsalidated financial statements.
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(all amounts in PLN '000, unless stated otherwise)

7  Segment reporting

Segment reporting for the period from 1 Januargltdarch 2011:

Net revenues

Net inter-segment revenues

Total net revenues

Total costs

Segment result

Unallocated costs of the Group (administration geeral
expanse:

Operating profit

Financial costs

Financial income

Dividend income

Net share in profits/(losses) of associates
Income tax

Net profit

Minority interest

Turnover Distribution Production All other Exclusions Total
segments

1073142 671703 647 565 79 820 2 472 23(
1599 48 413 79793 (129 805) -
1074741 671703 695 978 159 613 (129 805) 2472 23(
(996 515) (544 979) (589 963) (158 058) 122 181 (23®)
78 226 126 724 106 015 1555 (7 624) 304 89¢
(22 101)
282 79¢
(6 963)
34 142
1872
(64 484)
247 362
923

Notes presented on pages 14 — 42 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting for the period from 1 Januargltdarch 2010:

All other

Turnover Distribution Production Exclusions Total
segments

Net revenues 1101020 669 971 181 542 68 847 - 2021 38(
Net inter-segment revenues 78 935 - 406 524 79 678 (565 137) -
Total net revenues 1179955 669 971 588 066 148 525 (565 137) 2 021 38(
Total costs (1 124 818) (543 527) (518 347) (143 601) 560 448 @ 945)
Segment result 55 137 126 444 69 719 4924 (4 689) 251 53¢
Unallocated costs of the Group (administration gexeral

expanses (24 982)
Operating profit 226 55:
Financial costs (6 304)
Financial income 47 01C
Dividend income -
Net share in profits/(losses) of associates 4725
Income tax (52 594)
Net profit 219 39(
Minority interest 1240

Notes presented on pages 14 — 42 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Condensed interim consolidated financial statemfmtthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

Segment reporting (cont’d)

Other segment reporting information as of 31 M&@h1:

Tangible fixed assets

Trade and other receivables

Total

Assets excluded from segmentation
- including tangible fixed assets

- including Trade and other receival
TOTAL: ASSETS

Trade and other payables
Equity and liabilities excluded from segmentation

- including trade and other payables

TOTAL: EQUITY & LIABILITIES

Capital expenditures on tangible and intangibkets

Capital expenditures on tangible and intangib&etsexcluded fror
seamentatic

Amortization and depreciation

Amortization and depreciation excluded from thensegtation

Bad debt allowances na dzie31.03.2011

All other

Turnover Distribution Production Exclusions Total
segments
18518 4 845 523 2 874 394 355 407 (90 509) 8 003 333
476 485 341 336 61503 123 042 (66 575) 935 791
495 003 5 186 859 2 935 897 478 449 (157 084) 8939 124
3870627
286 799
11 76t
12 809 751
146 300 286 047 283 929 93 320 (66 575) 743 021
12 066 730
67 769
12 809 751
- 63 368 69 123 31229 517 164 237
6 988
228 85 890 61 148 8 586 (886) 154 966
1679
83372 14 757 57 195 3210 - 158 534

Notes presented on pages 14 — 42 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting (cont’d)

Other segment reporting information as of 31 Deam2909:

Tangible fixed assets

Trade and other receivables
TOTAL:

Assets excluded from segmentation
- including tangible fixed assets

- including Trade and other receivables

TOTAL: ASSETS

Trade and other payables

Equity and liabilities excluded from segmentation

- including trade and other payables

TOTAL: EQUITY & LIABILITIES

Capital expenditures on tangible and intangibiets
Capital expenditures on tangible and intangibketssexcluded from
segmentation

Amortization and depreciation

Amortization and depreciation excluded from thensegtation
Bad debt allowances na dzie31.12.2010

Trade Distribution Production All other Exclusions Total
segments
18 746 4862914 2 874 885 350 681 (93 663) 8 013 563
463 869 332 995 241 263 201 648 (327 554) 912 221
482 615 5 195 909 3116 148 552 329 (421 217) 8 925 784
3910921
295 087
10 407
12 836 705
359 389 434 131 314518 154 808 (327 554) 935 292
11 901 413
82 515
12 836 705
- 506 275 420513 76 984 (27 734) 976 038
66 206
610 360 890 252 311 34 010 (3132) 644 689
7 983
81578 12 271 55 840 5908 - 155 597

Notes presented on pages 14 — 42 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment revenue is generated from sales to extelieakts and transactions with other segments, hhie
directly attributable to a given segment with aeveaint portion of the Group’s revenue that may lzesaaably

attributed to a given segment.

Segment costs include costs of goods sold to edteriients and costs of transactions with other upro
segments, which result from operations of a givegngent and may be directly allocated to a givenmssd

with a relevant portion of the Group’s costs thatyrbe reasonably allocated to a given segment.

Market prices are used in inter-segment transastiwhich allows individual entities to earn a margufficient
to carry out independent operations the marketddria electricity and transmission services argesuttto

prices specified in the Energy Law of 10 April 1%87d secondary legislation.

Supplementary reporting — geographical segments

The Group operates in one geographical regionolarfél, and therefore it does not distinguish geglgjcal

segments.

8  Property, plant and equipment

During the 3 months ended 31 March 2011, the Gracguired property, plant and equipment for theltota
amount of PLN 145,254 thousand (during the 12 meoetided 31 December 2010: PLN 928,953 thousand).

During the 3 months ended 31 March 2011, the Gemlg and liquidated property, plant and equipmentlie
total net amount of PLN 1,844 thousand (during 1f#e months ended 31 December 2010: PLN 54,500

thousand).

As of 31 March 2011 the total revaluation write-agloan the carrying amount of property, plant andiggent
was PLN 9,036 thousand (as of 31 December 2010: ®EZR3 thousand).

Impairment test (property, plant and equipment)

Property, plant and equipment related to distrdyutivere last tested for impairment on 31 Decembés2
The test did not reveal any impairment of propemjant and equipment related to distribution as of
31 December 2008. As of 31 December 2009 and 3&rieer 2010 there were no reasons to carry out anoth

impairment test of property, plant and equipment.

9 Intangible assets

During the 3 months ended 31 March 2011 the Groeguieed intangible assets for the total amount of
PLN 25,971 thousand (during the 12 months endeB&fmber 2010 the Group acquired intangible a$sets
the total amount of PLN 113,291 thousand).

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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During the 3 months ended 31 March 2011, the Gdidmot sell or liquidate intangible assets (durthg12

months ended 31 December 2010 the Group did nadrskdjuidate intangible assets, either).

10 Investment property

During the 3 months ended 31 March 2011, the Grdidpnot acquire investment property (during the 12
months ended 31 December 2010 the Group acquivedtiment property for the amount of PLN 81 thou¥and

11 Investments in associates and jointly-controlled dities

During the 3 months ended 31 March 2011 the Gradmdt acquire any shares in associates (duringLthe
months ended 31 December 2010 the Group acquiragtshn associates and jointly-controlled entifies
the total amount of PLN 3,000 thousand).

As of 31 December 2010 as a result of verifyingdhsumptions and testing the loss of value forstiaes in
associated combined heat and power stations (Rebémstwo Energetyki Cieplnej wsremie S.A. oraz
Elektrocieptownia Bialystok S.A.), the Group cadrieut revaluation write-down at Przeglsibrstwo Energetyki

Cieplnej wSremie S.A. for the amount of PLN 7,959 thousand.

12 Revaluation write-downs on trade and other receivales

31.03.2011 31.12.2010
Opening balance of allowance 155 597 150 632
Additions 10571 27 869
Reversals (6 503) (22 427)
Utilized (1131) (477)
Closing balance of allowance 158 534 155 597

During the 3 months ended 31 March 2011, the re@in write-down on the carrying amount of trade an
other receivables increased by PLN 2,937 thousahding the 12 months ended 31 December 2010
therevaluation write-down increased by PLN 4,965 tlzoah.

13 Inventories

As of 31 March 2011 the total revaluation write-down the carrying amount of inventories was PLN48,7
thousand (as of 31 December 2010: PLN 6,748 thal)san

During the 3 months ended 31 March 2011, the rei@o write-down on the carrying amount decreasgd b
PLN 5 thousand (during the 12 months ended 31 Dbee010 the revaluation write-down increased bi{ PL
471 thousand).

14 Cash assets of limited disposability
As of 31 March 2011 ENEA S.A. possessed cash asdeimited disposability amounting to PLN 9,303

thousand. These are cash assets:

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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- at a banking account (assets blocked as a guardepEssit, settlement deposit, deposit for receasbl

and transaction deposit)
As of 31 December 2010 ENEA S.A. possessed cagtsasklimited disposability amounting to PLN 10134
thousand.

15 Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds due to the issue of shares at the WS& fr
theESCROW account. Therefore, on 6 February 2009 aiaped financial institution dealing with
professional management of cash was transferrécithaunt. In accordance with the Agreement, thel$uare

invested only in safe securities, in line with thble below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 31 March 2011 the funds amounted to PLN 1,469 thousand (treasury bills and bonds of
PLN 1,142,623 thousand) and deposits (in banksfigby the Company — PLN 328,146 thousand).
The investment portfolio is treated as financiaeds measured at fair value through profit or Id$® selected

strategy is to maximize profit at minimum risk.

16 Settlement of newly acquired subsidiary company

On 30 March 2011 the Group acquired 100% of oveigltits and obligations of a company ZU-AN Sp. a.o.
sp.k. for the total amount of PLN 28,383 thousafd. of the date of this Condensed interim consodidat
financial statements the Group has not concludetbcess of allocation of the purchase pricedeniifiable
net assets. That is why the Group decided to cautyinitial settlement based on preliminary findind he
Capital Group assumed that the difference betwkerptice of purchasing a company and accountingevaf
net assets of the purchased shares is mainly dire tdifference between the fair value of tangibted assets
and their book value on the date of purchase ofctdmapany. Possible corrections of estimated vathigsto

concluding the preliminary settlement will be assid within 12 months of its purchase.

Settlement of acquired company ZU-AN Sp. z 0.0. dp.

Share of total rights and obligations 100%
Net book value of the assets 8,573
Fair value adjustment of tangible fixed assets 810,

Purchase price 28,383

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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17 Equity related to share-based payments and liabilies due to the equivalent of the right to acquiretsres
free of charge

On the basis of the Act on commercialization andgtization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEIS.A.
free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms t@stors by the State Treasury on 10 February 201y, a
the lapse of three months the eligible individwadguired the right to receive shares free of charge

Pursuant to Resolution No. 441/2010 of 29 June 2B#0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of ehéogthe benefit of eligible individuals, attrilaiie to each
group specified based on the length of serviceea®\ticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into grayp
determining the number of shares attributable twhegroup and the conditions for acquisition of sisaby
eligible employees. In compliance with the aforetimed Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidt edigible individuals and the number of sharesigrs=d.
The Minister of the Treasury made an announcenegarding the disposal of employee shares in amaltand
local newspaper and it is now entering into agraeméor the sale of shares free of charge withitdig
individuals (most individuals have already done so)

The Management Board of ENEA S.A. assigned 33,Z%0shares to eligible individuals. The lockup périor
the shares acquired by eligible individuals freecbérge is two years starting from the date of aisp of

the first shares on general terms by the Statestirga

Pursuant to IFRS 2, the costs of the plan shouldebegnized in the period when eligible employeedgsm
work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdegned.

The value of the employee stock ownership plan degsrmined by the Company based on the measurerhent
shares in ENEA S.A. as of the date of drawing wdadbnsolidated financial statements for the finalngears
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90lionillThe ENEA SA Capital Group recognized the totats

of the plan as a previous years’ adjustment intgapfithe earliest period presented in the constdid financial
statements, i.e. as of 1 January 2005, and itdidavalue the costs as of any of the dates ertimmgubsequent

financial periods.

According to the Management Board, IFRS do not dayn detailed principles for accounting for a plan
displaying the features specified in the Act on omrcialization and privatization. In particularethdo not
allow for unambiguous interpretation of a situatiwhere the total number of shares due to staff eyeul at

the moment of commercialization, i.e. before tharGrDate, was determined but the number of sharde t

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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granted to particular employees was not specifieduch a case an employee working in subsequeiatise by
the Grant Date, is likely to be granted a highember of shares. This, however, will not take plagevay of

an issue of additional shares but as a resultreflaction of the number of shares for other staffmbers.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commemrztbn of the enterprise (i.e. in the past). Cojusatly,

the total fixed number of shares for employees deisrmined and could not be changed with relationdrk in
subsequent periods.

Considering the above, the Management Board of EISE2A decided that the value of the plan would et
changed. As a result, the value of the progranf 8 &arch 2011 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altrefu
the energy sector consolidation process, the Héidimployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exchaatite equivalent for the right to acquire shareENEA S.A.
free of charge by 18 January 2008. Following thengiration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 A@Tsand
(PLN 514,920 thousand as of 31 December 2007). &gt of the value of the equivalent for subscriptio
rights worth PLN 224,042 thousand was disclosetiénCompany’s equity under “Share-based capital”.

As of 31 March 2011, a part of the equivalent wal fio the Eligible Employees of Elektrownia “Koaiee”
S.A. As of 31 March 2011 the remaining liabilityedto the equivalent amounted to PLN 552 thousand
(PLN 557 thousand as of 31 December 2010).

18 Credit facilities and loans
31.03.2011 31.12.2010

Carrying amount Carrying amount

Non-current

Bank loans 61 458 66 006

Loans 31635 6 356
93 093 72 362

Current

Bank loans 41 561 41 285

Loans 3650 1113
45211 42 398

Total 138 304 114 760

During the 3 months ended 31 March 2011, the rekase in the carrying amount of credit facilite®l loans
was PLN 23,544 thousand (during the 12 months er®leddecember 2010 the carrying amount of credit
facilities and loans decreased by PLN 42,247 thudisa

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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19 Settlement of income due to subsidies and connectitees
31.03.2011 31.12.2010
Carrying amount Carrying amount

Non-current

Deferred income from subsidies 169 048 210 797
Deferred income from connections' fee 533 560 502 418
702 608 713 215
Current
Deferred income from subsidies 14 984 14 767
Deferred income from connections' fee 93 937 107 603
108 921 122 370
Amortization schedule of deferred income
31.03.2011 31.12.2010
Less than 1 year 108 921 122 370
Between 1 and 5 years 97 448 93 686
More than 5 years 605 160 619 529
811 529 835 585

During the 9 months ended 31 March 2011 the cagrgimount of the settlement of income due to subsidnd
connection fees decreased by PLN 24,056 thousahddoeing the 12 months ended 31 December 2010
the carrying amount decreased by PLN 13,745 thal)san

20 Deferred income tax

Changes in the deferred tax liability (considetiing net-off of asset and liability):

31.03.2011 31.12.2010
Opening balance 80 453 112 366
Amount debited/(credited) to profit 16 703 (36 309)
Amount debited/(credited) to other items of compredive income 1406 4 396
Closing balance 98 562 80 453

During the 3 months ended 31 March 2011, the Gmoypbfit before tax was charged with PLN 16,703
thousand as a result of an increase in the deféasetiability (during the 12 months ended 31 Debem2010
the Group’s profit before tax was credited with PB6I309 thousand due to a decrease in the lighility

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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21 Certificates of origin

31.03.2011 31.12.2010
Certificates of origin (66 001) (119 538)
Advance payments on certificates of origin (1 460) (2 610)
Provision for costs of redemption of certificaté®ngin 152 748 214 794
Provision for certificates of origin 85 287 92 646
22 Provisions for liabilities and other charges
Provision for estimated losses resulting from pendg claims

31.03.2011 31.12.2010
Opening balance 135472 87 738
Additional provisions 4 459 66 124
Utilisation of provision (6 750) -
Decrease of provisions (1733) (18 390)
Closing balance 131 448 135 472

Provisions for liabilities are determined in reasole, reliably estimated amounts. Individual priis are
recognized for projected losses related to couibradrought against the Group. The amount of tlavigion
itself constitutes the most appropriate estimatibrthe amount necessary to satisfy the claims. ddst of

provisions is recognized under other operating Bgps.

A description of material claims and the relatedtowent liabilities has been presented in note,28.4, 28.5
and 28.6.

During the 3 months ended 31 March 2011, the pimvifor projected losses due to compensation pitings
decreased by PLN 4,024 thousand (during the 12 maenided 31 December 2010 it increased by PLN 47,73

thousand).

Other provisions

31.03.2011 31.12.2010
Opening balance 31921 23979
Additional provisions 4373 93 582
Utilisation of provision (6 718) (83 454)
Unused amounts reversed (878) (2 186)
Closing balance 28 698 31921

During the 9 months ended 31 March 2011, otheripias decreased by PLN 3,223 thousand (durind.the
months ended 31 December 2010 they increased by7/RA4P thousand).

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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Provision for land reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land regton. As

the Group has large unfilled dumps, land reclamat® planned for 2060. Future estimated costs ofl la
reclamation were discounted to their present vakiag a 5.77% discount rate. The value of the giowi for
land reclamation is reviewed as of 31 December @BdJune, unless significant changes in estimation
assumptions occur.

As of 31 March 2011 the provision amounted to PLB82 thousand (as of 31 December 2010: PLN 9,890

thousand).

Provision for the cost of disposal or storage of &sand slag mixture

The Group produces two types of waste in the psadsburning coal: ash and ash and slag mixture. As
the Group incurs costs related to mixture dispdsagcognizes a relevant provision. Future estadatosts of
disposal or storage of ash and slag mixture weseodinted to their present value using a 5.77% digcate.
The provision for costs of disposal or storage sif and slag mixture is reviewed as of 31 Decemhdr39
June, unless significant changes in estimationmagians occur.

As of 31 March 2011 the provision amounted to PLNO2 thousand (as of 31 December 2010: PLN 2,334

thousand).

Provision for purchasing CO, emission rights

As of 31 March 2011 the provision determined basedhe market price of CO2 emission rights amoumted
PLN O thousand (as of 31 December 2010: PLN 906Gsied). As of 31 March 2011 the Group reports CO
emission rights in intangible assets and rightsuarting to PLN 89.474 thousand.

A financial provision was established in Novemb&1@ amounting to PLN 5,066 thousand (with interest
amounting to PLN 1,159 thousand as of 30 NovemB&0Pto cover potential additional payment charfgd
Marshal’s Office (Decision No 132/1080and 133/10/Q of 16 July 2010), which consists in the difference
between the payment for the first and second He#008 made to the banking account of the Marshaffice
and the payment calculated for the emission oftamess reported in PRTR. Following the decision.atal
Government Board of Appeals of 23 December 2010ngay of this amount and interest due was madeeto th
banking account of Marshal’s Office in January 20IHat is why in December 2010 a financial provisigas
made to cover the difference in payment made f@92énd 2010 and the amount actually calculatedHer
emission of the substances referred to in PRTRrtepbe provision for 2009 amounts to PLN 4,887uigend;

for 2010 PLN 5,806 thousand. Interest for 2009 fnstl half of 2010 (the payment for the second ludl2010
has not been done yet) amounts to PLN 693 thousatidor the first and second half of 2008 (fromdcBmber
2010 to 31 December 2010) amounts to PLN 52 thalisamthe first quarter of 2011 the provision was
increased to take into account the payment foffiteequarter of 2011 amounting to PLN 1,390 thowsand a
total of PLN 294 thousand to cover the interestrenpayments for 2009 and 2010 and decreased kantbant
already used of PLN 6,277 thousand.
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23 Dividend

Decision concerning the payment of dividend for @8ball be taken by the shareholders during Exdiaary

General Meeting.

24 Related party transactions

The Capital Group companies subject to consolidatanclude the following related-party transactions
= the Capital Group companies subject to consolidatidransactions are eliminated at the consolidatio
stage;
= transactions concluded between the Group and Membkits governing bodies fall within three
categories:
» those resulting from employment contracts with Memsbof the Management Board of
the Parent and related to the appointment of MesnbeSupervisory Boards;
» those resulting from loans from the Company’s SoBenefit Fund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A.;
» those resulting from civil-law agreements;
= transactions with entities whose shares are heltidgtate Treasury of the Republic of Poland.

Transactions with members of the Group’s goverbodies:

Management Board of the Parent Supervisory Board of the Paren

Company Company
01.01.2011 - 01.01.2010 - 01.01.2011 - 01.01.2010 -
Title 31.03.2011 31.03.2010 31.03.2011 31.03.2010
Salaries based on employment contract 205 306 ) )
Remuneration related to the appointment to
management or supervisory bodies - - 110 104
Remuneration related to positions in the supervisory
boards of subsidiari 41 93 - -
Other employee benefits (electricity allowance)
31 38 - -
Total 297 437 110 104

Members of the Management Board and SupervisorydBa subject to the provisions of the Act of 3réha
2000 on remuneration of persons managing certajal lentities (companies with the majority interest
the State Treasury). Pursuant to the Act, the maxirmonthly remuneration cannot exceed six averamgthy
remunerations in the enterprise sector, excludirgjitpbonuses in Q4 of the preceding year, annodrizg
the President of the Central Statistical OfficeeTdmount of the annual bonus cannot exceed thremags

monthly remunerations in the year preceding bomastmg.
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Transactions related to loans from the Company&gs&enefits Fund:

. . Balance as at Granted from Repayments by Balance as at

Executive Bodies
01.01.2011 01.01.2011 31.03.2011 31.03.2011
Management Board - - - -
Supervisory Board 29 - (2) 27
Total 29 - (2) 27
. . Balance as at Granted from Repayments by Balance as at

Executive Bodies
01.01.2010 01.01.2010 31.12.2010 31.12.2010
Management Board 21 - (22) -
Supervisory Board 29 11 (11) 29
Total 50 11 (32) 29

Other transactions resulting from civil law agreatse concluded between the Parent and Members of
the entity’s governing bodies concern only privase of company cars by Members of the Managemeatd3o
of ENEA S.A.

The Group also concludes business transactionseniities of the central and local administratiowl &ntities
controlled by the State Treasury of the RepubliPofand.
The transactions concern mainly:

* purchase of coal, electricity and property righesulting from certificates of origin as regards
renewable energy and energy produced in the CHEReraydransmission and distribution services
provided by the Group to companies whose sharelseddieby the State Treasury;

« sale of electricity, distribution services, conmactto the grid and other related fees, provideth ko
central and local administration bodies (sale td esers) and entities whose shares are held by
the State Treasury (wholesale and retail sale dousers);

Such transactions are concluded under arm’s lgegths and their conditions do not differ from thagplied in
transactions with other entities. The Group dodaskrep a register which would allow it to aggreghte values

of all transactions with state institutions anditeeg whose shares are held by the State Treasury.

25 Long-term contracts for the sale of electricity (LTC)

As the European Commission recognized long-termtraots for the sale of power and electricity (LTC)
concluded with a state entity — PSE S.A. as digaltbpublic aid, the Polish Parliament passed amamtder to
eliminate such contracts. Pursuant to the provssiointhe Act on principles of financing the costsurred by
producers following early termination of long-tewantracts for the sale of power and electricity28f June
2007 (“LTC Termination Act”), since 1 April 2008dh5roup (Elektrownia “Kozienice” S. A.) has beetitied

to compensation for stranded costs resulting fromnlyetermination of long-term contracts. Based on
the aforementioned Act, the Group will be entittedcompensation until 2014.

LTC are settled as follows:

- by 31 August each year companies file application advance payments relating to the settlements;

- by 31 July of the following year the Presidenttad Energy Regulatory Office determines the valiine

annual stranded cost adjustment (adjustment ofrexdvpayments);

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.

32



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 31 March 2011

(all amounts in PLN ‘000, unless stated otherwise)
- by 31 August of the year following the end of #justment period the President of the Energy Régy

Office determines the value of the final adjustm@ait August 2015 in the case of the Group).

The Group has developed a calculation model basedviich it applies to the President of the Energy
Regulatory Office for advance payments and annatlesnents. Determination of the amounts due is not
straightforward, as it depends on a number of facincluding interpretation of statutory provisson

The Group decided to recognize as revenue onlaitheunts resulting from the decision on the annwahded

cost adjustment.

al/ 2008 settlements

In 2008 Elektrownia “Kozienice” S. A. received adea payments for stranded costs of PLN 93,132 thalis
from Zaradca Rozliczé S. A. The amount of PLN 80,976 thousand was reizegnin the 2008 financial
statements as revenue due to compensation. On BsAR09 Elektrownia “Kozienice” S.A received a 3&m

of the President of the Energy Regulatory Officéeda31l July 2009 determining the amount of the ahnu
stranded cost adjustment (i.e. advance paymereg/egtearlier from Zarglca Rozliczé S. A.) for Elektrownia
“Kozienice” S. A. for 2008. Pursuant to the Decisithe amount of the annual stranded cost adjusthen
the amount of advance payments to be returned zad@a Rozliczé S.A.) was PLN 89,537 thousand, which
implies that revenue due to compensation for 2808wer than the amount of PLN 77,381 thousandgeized
by Elektrownia “Kozienice” S.A. in its financial aements for the year 2008 (and thus, in the caleted

financial statements of the ENEA Capital Group).

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., the majority of
assumptions made by the President of the EnergylRegy Office in his Decision and the interpratatiof
the Act on principles of financing the costs inedrrby producers following early termination of letegm
contracts for the sale of power and electricity 28 June 2007 are incorrect or inappropriately agpli
Consequently, on 19 August 2009 Elektrownia “Komeh S.A. filed an appeal to the Regional Court in
Warsaw - Court of Competition and Consumer PratectiThe appeal also contained an application for
suspension of decision enforcement until the casdecided. On 23 September 2009, the Regional Gourt
Warsaw - Court of Competition and Consumer Pradecissued a decision whereby it suspended enfomteme
of the decision appealed against in excess of iteuat of PLN 44,768 thousand and dismissed theamdr
the further amount. Therefore, on 30 September 20@OManagement Board of Elektrownia ,KozieniceAS
decided to return the advance payment in the amegntting from the Decision of the President & Energy

Regulatory Office which had not been suspendedhéyCourt.

On 2 October 2009 Elektrownia “Kozienice” S. A. ¢l a complaint against the above decision to thet®f
Appeals in Warsaw, VI Civil Division. On 19 May 20the Court of Appeals changed the decision ofGbert
of Competition and Consumer Protection of 23 Sepwn2009 and suspended enforcement of the deadion
the President of the Energy Regulatory Office ofJ8ly 2009 on the annual stranded cost adjustnmewhble.
The Court of Appeals emphasised that the Courtarh@etition and Consumer Protection did not havalleg
grounds to refuse partial suspension of the enfoecs of the decision. Therefore, if it had foundwgrds for

suspending enforcement of the decision, it shoaldehsuspended the enforcement of the decision miewh
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Consequently, on 27 May 2010 Elektrownia “Koziehi& A. requested Zasdca Rozliczé S. A. to return
PLN 40,577 thousand with interest due. Howeverzathra Rozliczé refused to do so claiming that the only
legal basis for the return might be a change ofdisgision of the President of the Energy Regula@ifice of
31 July 2009. On 5 July 2010 Elektrownia “Kozierii& A. filed the final pre-trial demand for payneof
PLN 40,577 thousand with interest due to 4dca Rozliczé S. A.In a letter dated 12 July 2010 Zadza

Rozliczer S. A. upheld its original decision and refusedetmrn the amount in question.

The Management Board of Elektrownia “Kozienice” S.decided not to recognize further revenue from
compensation and to adjust the revenue from conapiensrecognized in 2008 by PLN 77,380 thousand.
The above adjustment was recognized in the stateafi@omprehensive income for the period from ludem

to 31 December 2009 as sales revenue (amount redtloe sales revenue). If in the future the Cosstiés

a decision on the appeal against the decision ef Rhesident of the Energy Regulatory Office obligin
Elektrownia “Kozienice” S.A. to return an amountver than that specified in the decision of the Bmd of

the Energy Regulatory Office, it will increase firancial profit of the Group.

b/ 2009 settlements

On 29 July 2010 the President of the Energy RegujaDffice issued a decision whereby the amount of
the annual stranded cost adjustment for 2009 toebeived by Elektrownia “Kozienice” S. A. from Zadra
Rozliczer S. A. is PLN 15,580 thousand. This decision i® alafavourable for the Group and on 17 August
2010 the Group appealed against it to the CouCarhpetition and Consumer Protection, Regional Court
Warsaw. On 30 September 2010 Elektrownia “KozienBeA. received from Zargica Rozliczé S. A. the
amount of the annual stranded cost adjustment@0® 2mounting to PLN 15,580 thousand. The aboveuato

has been recognized in these consolidated finasigisdments for 2010 as sales revenue.

¢/ 2010 and 2011 settlements

For 2010 the Company requested a prepayment fondsid costs amounting to PLN O.
For 2011 Elektrownia “Kozienice” S.A. requested regayment for stranded costs amounting to PLN 3,500
thousand. On 5 April Zagdca Rozliczé S. A. made a prepayment for the first quarter @22 of PLN 875

thousand. In the first quarter of 2011 the revamselting from compensations was not identified.

Assuming that the decisions obtained by Elektrowttazienice” S.A. regarding the appeals against
the decisions issued by the President of the EnBepulatory Office determining the amounts of tineeal
adjustments for 2008 and 2009 are favourable ®iCtbmpany:

- the annual adjustment for 2009 is estimated_at P11,100 thousand (+).

On 1 December 2010 the Court of Competition andsGorer Protection heard the case of LTC 2008. ThetCo
decided to postpone the hearing until the CourAppeal issues a binding decision as to whether afiaez
Rozliczer can obtain the status of a party to the case.

On 19 January 2011 a hearing took place in the as8é¢ Amz 53/10 concerning appeal of Elektownia
“Kozienice” against the decision of the Presidehthe Energy Regulatory Office of 26 July 2010 carming
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denying the access to case LTC 2009 files. The tGlismissed the appeal of Elektownia “Kozieniceaimgt
the decision of the President of the Energy Regnyadffice of 26 July 2010. Official procedure t#longoing.

As no judicial decisions have been issued with @espo the appeals filed by the Company, the pdigito
determine the probability of obtaining the aforetimmed amounts (estimated based on the current lkcge

and available data) in relation to the annual skeancost adjustments is limited.

As the President of the Energy Regulatory Offiepped down from the office, the proceedings conogrthe
annual stranded cost adjustments for 2008 and g&@39be suspended until the proceedings are resafted
new President takes the office. On the date of ¢bisdensed interim consolidated financial stateménis
impossible to state precisely what are the amoohtnnual adjustments for 2008 and 2009 (as thatsesf
proceedings concerning appeal against the deaigithe President of the Energy Regulatory Officeedmining
the adjustments for 2008 and 2009). Total amourgublic aid allowed in relation to the annual stled cost
adjustments shall be set in a decision of the Beesiof the Energy Regulatory Office, expected0d %, fixing
the level of final adjustment. Bearing this in miitdshould be said that the revenue due to LT@tas annual
adjustments set by the President of the Energy Regy Office may change as a result of the aboveineed

decision of the President fixing final adjustment.

26 Future liabilities under contracts concluded as ofhe balance sheet date

Contractual obligations assumed as of the balameetslate, not yet recognized in the balance sheet:

31.03.2011 31.12.2010
Property, plant and equipment 256 475 321 744
Intangible assets 10 821 8 4598
267 296 330 20z

27 Explanations of the seasonal and cyclical nature diie Capital Group’s business

Sales of electricity during the year are subjectdasonal fluctuations. They increase during thr@enimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatibns
depends on low temperature and shorter days iremés well as higher temperature and longer daganmmer.
Seasonal sales of electricity apply to a more darable degree to small clients (46.59% of thessatdue),

rather than to the industrial sector.

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.

35



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 31 March 2011

(all amounts in PLN ‘000, unless stated otherwise)

28 Contingent liabilities and proceedings before cous, arbitration or public administration bodies

28.1 Guarantees for credit facilities and loans as wedls other sureties granted by ENEA S.A and its sulafiaries

The Company and its subsidiaries did not grantgugrantees for credit facilities or loans, or desetiuring

the reporting period.

28.2 Pending proceedings before common courts

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.ooought to common courts refer to claims for
receivables due to provision of electricity (the-called electricity cases) and claims for otherenagbles -
illegal consumption of electricity, connections ttee grid and other specialized services (the sedaton-

electricity cases).

The majority of actions which Elektrownia “Kozierit S.A. brought to common courts refer to claims fo

receivables due to default under freight forwardingtracts and liquidated damages from the biorsagpliers.

As of 31 March 2011, common courts heard the tit&l,075 cases brought by the Group for the tataunt of
PLN 45,613 thousand (as of 31 December 2010 there ;910 cases for the total amount of 44,57 1stod).

None of the cases can significantly affect theupt® profit/loss.

Actions brought against the Group

Actions against the Group are brought both by @dtand legal persons. They mainly refer to suchessas
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptioand
compensation for the Group’s use of real properens electrical devices are located. The Groupiders
actions concerning non-contractual use of real gntypnot owned by the Group as particularly impotrtgnote
28.5).

Court proceedings against Elektrownia “KozieniceA.Snclude claims of former employees of Gospotlens
Ogrodnicze w Ryczywole Kamila Lewek ¥diewska Jacek Pospiszyl spétka cywilna concernalgries and
damages amounting to PLN 658 thousand. The clamoeras remedying damages resulting from the operati
of the plant owned by Elektrownia located on thalladjacent to the plot of Gospodarstwo Ogrodnibyeyay
of paying PLN 5,082 thousand. Other claims inclube claim of Centrum Konsultingu Menesiskiego
Gordion Sp. z 0.0 made after instituting amicahlecpedings - the amount claimed is PLN 5,018 thudisa
During a conciliatory meeting held on 17 June 2Ghe, parties did not reach an agreement and thep&ayn
Centrum Konsultingu Menaedrskiego Gordion Sp. z o.0. filed a statement ainclin the Regional Court in
Lublin. Further, there is a claim of the companyli$to Business Offers Sp. z 0.0. concerning institut
amicable proceedings for the amount of PLN 2,3'dushnd (alleged infringement of personal interessn

agreement was not reached.
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As of 31 March 2011 common courts heard 557 cagemst the Group for the total amount of PLN 74,878

thousand (respectively, as of 31 December 2010etheere 539 cases for the total amount of PLN

68,941 thousand). Provisions related to the casés have been presented in note 22.

28.3 Arbitration proceedings

As of 31 March 2011 there were no proceedings hepmfbitration bodies.

28.4 Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 12t&aper
2008 which closed the proceedings for chargingosnsts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 thand. The Company appealed against the decisi@® on
September 2008. On 31 August 2009 the RegionaltGouwVarsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousand281$eptember 2009, ENEA appealed against the judigme
issued by the Court of Competition and ConsumeteRtion to the Court of Appeals in Warsaw applyfag
reversal of the decision in whole. On 27 April Ghe Court reversed the judgment and remandedatbe for
reconsideration. Under a court order of 27 Jan2&d/l the Court of Competition and Consumer Praiacti
dismissed the appeal of ENEA S.A. against the detisf the President of the Office of Competitionda
Consumer Protection of 12 September 2008 and ugheléine to be paid by the Company amounting td PL
10 thousand. On 20 April 2011 the Company appeafginst the decision of the Court of Competitiod an

Consumer Protection of 27 January 2011.

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 30tSaper
2008 which closed the proceedings for abuse of etgr&sition by not keeping deadlines related tanegation
decisions and determining the impact of the desigmend power station on the electricity system, ENE
Operator Sp. z 0.0. was obliged to pay a fine oNP11,626 thousand. ENEA Operator Sp. z 0.0. lodged
an appeal against the decision. Under a courtidecd 23 March 2010 the Court of Competition armh€umer
Protection dismissed the appeal of the Company5Quly 2010 plenipotentiary attorney of the Company
appealed against this decision. On 17 March 20& LCiburt of Appeal overruled the decision of theskRient of

the Office of Competition and Consumer Protectidhe decision is final and binding, even though the
Company has not yet received the justification nitimg. Moreover the President of the Office of Quetition

and Consumer Protection may appeal to the Suprerug.C

On 27 November 2008 the President of the EnergyuRRegy Office issued a decision on ENEA'’s failuce
comply with the obligation to purchase electrigitpduced in the CHP system in 2006, imposing adineLN
7,594 thousand on the Company. On 17 December, ZDREA filed an appeal to the Regional Court in
Warsaw - the Court of Competition and Consumerd®tain. On 15 December 2009 the Court of Competitio
and Consumer Protection issued a judgment favoaifablthe Company, changing the decision of theiBeat
of the Energy Regulatory Office of 27 November 208& discontinuing the administrative proceedings.

The President of the Energy Regulatory Office afgzbagainst the decision to the Court of Appeal/arsaw.

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.

37



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 31 March 2011

(all amounts in PLN ‘000, unless stated otherwise)
Under a decision of 24 November 2010 (VI ACa 32yih@ Court of Appeal reversed the judgement of th

Regional Court in Warsaw against which the Presidéthe Energy Regulatory Office appealed — the@r€Cof
Competition and Consumer Protection of 15 Decend®9 — and ordered the Court of Competition and

Consumer Protection to reconsider the case andrutbe costs of appeal proceedings.

On 28 December 2009 the President of the EnergwlBegy Office issued a decision on ENEA's failuce
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20éhposing
a fine of PLN 2,150 thousand on the Company. Oddrtuary 2010, ENEA filed an appeal against thesd#ci
of the President of the Energy Regulatory Officaii® Regional Court in Warsaw - the Court of Coritioet

and Consumer Protection.

On 11 February 2009 Elektrownia Kozienice appliedhe Customs Office in Radom for ascertainment and
refund of overpaid excise on electricity for themtits from January 2006 to December 2008 in the amofu

PLN 694.6 million with return correction.

On 24 November 2009 the Company applied to thedustOffice in Radom for ascertainment and refund of
overpaid excise on electricity for subsequent mgntle. January 2009 and February 2009 in the atrafuPLN

34,6 million, including PLN 247 thousand of excigerenewable energy.

Excise adjustments, excluding excise on renewabéxgy, stem from the differences in the Polish &hdl

regulations concerning tax on electricity in theipe from 1 January 2006 to 28 February 2009.

Proceedings related to overpaid tax for 2006: tbenfany appealed to the Provincial Administrativeuan
Warsaw against the decisions of the Director ofGhstoms Chamber in Warsaw which sustained thesidesi
of the Head of the Radom Customs Office wherebyQbmpany was not entitled to a return of overpaicise

for the particular months of 2006 and the amoupésified in the original tax return were correct.

Proceedings related to overpaid tax for 2007: tbenfany appealed to the Provincial Administrativeu€an
Warsaw against the decisions of the Director of@hstoms Chamber in Warsaw who sustained the desisif
the Head of the Radom Customs Office whereby thagamy was not entitled to a return of overpaid sxdor

the particular months of 2007 and the amounts §pddhn the original tax return were correct.

Administrative Court in Warsaw, Local DepartmentliMh Radom ruled on 12 January 2011 whereby he
accepted the appeal of Elektrownia ,Kozienice” SaAd reversed the decisions of the Director of@Ghstoms
Chamber in Warsaw and earlier decisions of the Hegdtle Customs Office in Radom determining the amo

of tax liabilities of excise for: April 2007, May0®7, June 2007, October 2007 and August 2006.

Proceedings related to overpaid tax for 2008 - Head of the Customs Office in Radom issued decssion
determining the overpaid amount of excise only wéhpect to renewable electricity for individual mtiws of
2008 in the total amount of PLN 2.6 million. As filre period when Polish regulations were inconststgth
those of the EC, he refused returning overpaidatak specified tax liabilities at amounts reducedHsyexcise
on energy from renewable resources for the penaguestion. The Company appealed against the desisd
the Director of the Customs Chamber in Warsaw wiatesned the decisions of the Head of the Radono@iss
Office whereby the Company was not entitled to tarreof overpaid excise for several months in 2008
specifying the tax liability for the months at amési resulting from the initial returns of the Compaless

excise on green energy.

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.

38



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 31 March 2011

(all amounts in PLN ‘000, unless stated otherwise)

The Company appealed to the Provincial Administea€ourt in Warsaw against the decisions of the®ar of

the Tax Chamber in Warsaw upholding the decisidnthe Head of the Radom Customs Office concerning
refusal to return overpaid amount of excise forgheticular months in 2008 and determining taxiliads for

the period.

Proceedings related to overpaid tax for Januan8240@ February 2009 — the Head of the Customs ©ific
Radom issued decisions determining the overpaicuatmf excise only with respect to renewable eieityrfor
January 2009 and February 2009 at PLN 247 thousésdfor the period when Polish regulations were
inconsistent with those of the EC, he refused négr overpaid tax and specified tax liabilities amounts
reduced by the excise on energy from renewableuress for the period in question. The Company apepea
against the above decisions to the Director ofGhstoms Chamber in Warsaw, who issued a decisibalding
the decisions of the Head of the Customs Offic&kadom concerning refusal to return overpaid taxtifiar
particular months in 2009 and specifying tax lidigi$ for the months indicated in the amount ifigiaeclared

by the Company reduced by the excise on renewalsieg

The Company appealed against the decisions of iteetdr of the Customs Chamber in Warsaw upholdiirey
decisions of the Head of the Customs Office in Radmwncerning refusal of returning overpaid excige f

January 2009 and February 2009 and specifyingahiities for the period in question.

Elektrownia ,Kozienice” S.A. received the decisiasfshe Marshal of the Mazowieckie Voivodship comieg
environmental impact connected to gas or dust seléao the air for the first and second half 000By the
decision no 132 a fee in the amount PLN 2,888 thodsvas imposed and by the decision 133 a fee bf PL
2,178 thousand. Elektrownia ,Kozienice” S.A. appehalagainst the decisions referred to above to Local
Government Board of Appeals in Warsaw. Local Gorrent Board of Appeals decided to uphold the degssio

of the Marshal of the Mazowieckie Voivodship.

Due to the nature of the Group’s business, as d¥18fch 2011 there were many other proceedings bedfur
public administration bodies.
A vast majority of the proceedings have been iastid at the request of the Group, which has appbed
relevant administration bodies for:

* instigation of administrative enforcement in orderrecover receivables for illegal consumption of

electricity;
* hbuilding permits with respect to new facilities amddernization of the existing ones;
e permit for occupation of a road lane by electrig@guipment;
* determination of fees for perpetual usufruct ofifan

* designation of land for electrical devices.
Some of the proceedings are complaints submittggvernment and local government administrationdsdr
administrative courts with respect to decisionaéskin the above cases.

The result of these proceedings is unlikely to hagggnificant impact on the Group's net profit.

Due to the nature of operations of ENEA OperatarZSmo. (operations in the regulated monopoly re@rhere

have been numerous court actions brought agaiesCthimpany by the President of the Energy Regulatory
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Office and the President of the Office for Competitand Consumer Protection at the request of lsugér

electricity supplied by the Group.
The President of the Energy Regulatory Office, dseq central administration body appointed to ratgl
operations of companies in the energy sector,esettisputes related to a refusal to conclude agreenfor

connection to the grid or provision of transmisssemvices, or to the provisions thereof.

As of 31 March 2011 the President of the EnergyuRegry Office carried out a series of explanatand
administrative proceedings against the Group.

The result of these proceedings is unlikely to hegggnificant impact on the Group's net profit.

28,5 Riskrelated to the legal status of property usedynthe Capital Group

The risk related to the legal status of the propesed by the Group results from the fact thatGheup does not
have all legal titles to use the land where trassion networks and the related devices are locateel.Group
may have to incur costs related to non-contraatsalof property in the future.

Considering the legal status, there is a risk difitaahal costs related to compensation claims fam-nontractual
use of land, rental fee or, rarely, claims rela®dhe change of facility location (restoring latadits previous
condition).

Decisions related to these issues are importatitegsconsiderably affect the Group’s strategy talsgversons
who lodged pre-trial claims related to devices tedaon their land in the past and the approachhé¢olegal

status of devices in case of new investments.

The Group recognized a provision for all claimsded by owners of property located near transmission
networks and devices based on best estimates afnditpres necessary to settle the claims adopted by
the Management Board. The Group does not recogmésions for possible claims which have not bget
filed by owners of land used non-contractually. gfdle claim amounts may be significant for the Grou
considering the area of non-contractually used laheére the Group’s transmission networks or thateel
devices are located. The Group does not keep amydend it has no knowledge of the legal statukaiod,
therefore is it unable to reliably estimate the mmasm amount of possible claims arising from nonicactual

use of land.

28.6 Risk related to participation in costs incurred dueto the use of woodland managed by the National Fests for
the needs of electricity lines

On 29 November 2006 a meeting was held initiatedthy Minister of Environment and attended by
representatives of the National Forests, the Mipisf State Treasury, PSE-Operator Sp. z 0.0. avidkR
Towarzystwo Przesytu i Rozdzialu Energii Elektryegmepresenting distribution companies. The Nationa
Forests’ proposal to conclude agreements for theelef land where the lines are located was napaed.
Consequently, a more general solution based orsléiyie changes is required. In 2010 the Ministfy o
Economy prepared a draft act regulating the udarmaf managed by the National Forests by energy aoiap if

transmission and distribution electricity lines &reated on this land. The draft assumes that $leeofisuch land

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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would be based on transmission easement againshepdy As of the date of this Condensed interim
consolidated financial statements the Act amenttiegAct on forests and the Act on environmentatgmiion

has been adopted by the Parliament (Seim and Seaatk signed by the President. Is assumes that the
consideration for the transmission easement shalldtermined in the amount of taxes and local @sapgid by

the National Forests for the land under easement.

In preparation to enforce the provisions of the #w Group has carried out an inventory of the gdsu
managed by the National Forests, where energyrigs®n facilities owned by the Group are locatadd
created adequate provision to cover potential payse the National Forests.

Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd

the National Forests, individual forest districficdés lodged claims against the Group due to its-cuntractual

use of land. The claims have been accounted fihreiprovision referred to in Note 22.

29 Changes in excise

On 1 March 2009, an amendment to the Act on EXPisiy of 23 January 2004 came into force. Polishsexc
regulations required an amendment in order to cpmyith the EU laws. Based on the amendment, thésexc
obligation arises when electricity is supplied todecustomers (not at the time of electricity prdoug.
Consequently, since 1 March 2009 ENEA S.A. has hd#iged to pay excise (while before it was paid by

Elektrownia “Kozienice” S.A.).

On 12 February 2009 the European Court of Justiseed a judgment stating that the previous Polish
regulations determining the time of chargeabilifyercise on electricity did not comply with the wgtions of

the EU Energy Directive.

On 11 February 2009 Elektrownia Kozienice appliedhe Customs Office in Radom for ascertainment and
refund of overpaid excise in the amount of PLN 694illion for the period from January 2006 to Dedem
2008. Additionally, on 24 November 2009 the Compapplied to the Customs Office in Radom for
ascertainment and refund of overpaid excise ortrad#g in the amount of PLN 34.6 million for Jamyaand

February 2009. The related administrative procegdirave been presented in detail in Note 28.4.

As the outcome is not certain, the excise refurliegh for has not been recognized in these condeiméerim

consolidated financial statements.

30 Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of the Treasury in&&ar, acting on behalf of the State Treasury baseti@Act

on commercialization and privatization (Journal lafws of 2002, No. 171, item 1397, as amended) and
Regulation of the Council of Ministers on a detdifiocedure for disposal of shares held by theeStegasury
(Journal of Laws of 2009, No. 34, item 264), puidid a call for negotiations concerning the acquisiof
225,135,940 shares of the Company ENEA S.A., whiotount for 51% of Company share capital. The State
Treasury intends to sell 225,135,940 shares withfalce value of PLN 1 each. As of 31 March 2011Stae
Treasury holds 51.91% of the Company’s sharesPl81t% are employee shares. Part of the employeesha
out of 9.43% of the Company share capital has dyréeen allocated to the entitled individuals oa biasis of

appropriate contracts concluded by the State Trgasud entitled individuals or their heirs.

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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Written replies to the public invitation to negaitens concerning the acquisition of shares by pakmvestors
that received the Investment Memorandum were teubenitted by 28 July 2010. On 23 July 2010 the Meri
of Treasury announced that the deadline had betended until 13 August 2010.

In response to the invitation to negotiations conicgy the acquisition of shares of ENEA S.A. 6 & filed
preliminary offers. Potential Investors had bedorimed of the related decision of the Minister lod {Treasury
by 24 August. The Minister of the Treasury approfied potential Investors to take part in the nstdge of
the privatisation.

On 30 August 2010 potential Investors were grarteckss to electronic Data Room (information, daid a
documents prepared for the due diligence analystseoENEA Capital Group).

5 October 2010 was the deadline for filing findleo$ for the acquisition of shares in ENEA S.A.

Binding offers were submitted by four potential éstors. On 12 October 2010 the Ministry of the $ueq
released a statement on parallel negotiations coimgesale of 51% of ENEA S.A shares with threetes, and
afterwards on 19 October 2010 a statement on agntirparallel negotiations with two entities. On @8tober
2010 the Minister of the Treasury decided to sg¢adline for exclusive negotiations with Kulczykltiog (the
guarantor) and Elektron Sp. z 0. o. (the buyef Biovember 2010. Due to the expiry of exclusiveatiagions
period granted to Kulczyk Holding (without resulf)e Ministry of the Treasury announced its decismrestart
parallel negotiations with potential investors aafterwards on 15 December 2010 its decision to tgtas
company Electricité de France S.A. exclusive rigbtsnegotiations. On 1 April 2011 the Minister dfet

Treasury decided to conclude the sale process%f&IENEA S.A shares without any settlement.

31 Post-balance sheet events

The Management Board of ENEA S.A. took a decisioncerning sale of shares of the company “WIRBET”
S.A. A press announcement on the sale was publishd® April 2011. The sale in the form of an anictiwill
take place on 17 May 2011. Total market value @irat owned by ENEA S.A. — equal to the reserveepric
amounts to PLN 14 208 580. ENEA S.A. holds 49%hafrss in the share capital of Przedsrstwo Produkcji
StrunobetonowychZerdzi Wirowanych ,WIRBET” S.A. The company is baséd Ostrow Wielkopolski
(registered office) and has a branch in Pita. Ahefend of 2010 he company had 94 employeesné scope

of activity is the production of precast concretéengents, particularly concrete poles for energy,

telecommunication and railway purposes.

Notes presented on pages 14 — 42 constitute agrahigart of these condensed interim consolidateghtial statements.
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Selected separate financial data

in PLN ‘000 PLN in EUR ‘000
3 months 3 months 3 months 3 months
ended 31 ended 31 ended 31 ended 31
March 2011 March 2010 March 2011 March 2010

Net sales revenue 1 550 385 1728 395 390 112 435704
Profit/loss on operating activities 56 628 31551 14 249 7 954
Profit/loss before tax 78 662 66 289 19 793 16 711
Net profit/loss for the reporting period 61821 53748 15 556 13549
Net cash flows from operating activities (202 483) 5204 (50 949) 1312
Net cash flows from investing activities 267 920 (93 764) 67 415 (23 637)
Net cash flows from financing activities (959) (692) (241) 174)
Total net cash flows 64 478 (89 252) 16 224 (22 499)
Weighted average number of shares 441 442 578 441 442 578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 0,14 0,12 0,04 0,03
Diluted earnings per share (in PLN/EUR) 0,14 0,12 0,04 0,03

Balance as of

Balance as of

Balance as of

Balance as of

31 March 31 March 31 March 31 March
2011 2010 2011 2010
Total assets 10 885 458 11 075 352 2713 292 2 796 594
Total liabilities 779 763 1031478 194 363 260 455
Non-current liabilities 120 656 120 115 30 075 30 330
Current liabilities 659 107 911 363 164 288 230 125
Equity 10 105 695 10 043 874 2518 930 2536 140
Share capital 588 018 588 018 146 568 148 478
Book value per share (in PLN/EUR) 22,89 22,75 5,71 5,75
Diluted book value per share (in PLN/EUR) 22,89 22,75 5,71 5,75

The above financial data for Q1 2011 and 2010 wareslated into EUR in line with the following pciples:

- individual assets and liabilities - as per the agerexchange rate at 31 March 2011 — PLN/EUR 4.0449f 31 December
2010 - PLN/EUR 3.9603);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandfabe last day of each month of the financial peérirom 1 January to 1
March 2011 - PLN/EUR — 3.9742 (for the period frirdanuary to 31 March 2010 — PLN/EUR 3.9669).
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AUDITOR’S REPORT ON THE REVIEW OF THE CONDENSED
INTERIM SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2011

To the Management Board and Supervisory Board of EEA S.A.

We have reviewed the attached condensed interiaratpfinancial statements of ENEA S.A. (“the
Company”) with registered office in PoanaNowowiejskiego 11 Street, including: separateabed
sheet prepared as at 31 March 2011, and sepaettamsnt of comprehensive income, separate
statement of changes in equity, separate stateofenash flows prepared for the period from 1
January 2011 to 31 March 2011 as well as notesridensed interim separate financial statements.

Compliance of these condensed interim separatadiabstatements with the requirements laid down
in IAS 34 “Interim Financial Reporting” as endorséy the European Union and with other
regulations in force is the responsibility of theahhgement Board and Supervisory Board of the
Company. Our responsibility was to review thesariirial statements.

Our review has been conducted in accordance with nhtional auditing standards issued
by the National Council of Statutory Auditors. TheStandards require that we plan and conduct
the review in such a way as to obtain reasonalderasce that the condensed interim separate
financial statements are free from material misst&nt. Our review has been conducted mainly based
on an analysis of data included in the condensiedinn separate financial statements, examination of
the accounting records as well as information mtedi by the management and the financial and
accounting personnel of the Company.

The scope and methodology of a review of condemsexlim separate financial statements differ
significantly from an audit, which serves as thaiddor expressing an opinion on compliance of
annual financial statements with the applicableoanting principles (policy) and an opinion on their
fairness and clarity. Therefore, no such opiniorirenattached financial statements may be issued.

44



Based on our review, we have not identified anwydsswhich would prevent us from concluding
that the condensed interim separate financial reenés have been prepared, in all material respects,
in compliance with the requirements laid down irSl84 “Interim Financial Reporting” as endorsed
by the European Union.

Marcin Samolik
Key certified auditor
conducting the review
No. 10066

represented by entity authorized to audit
financial statements entered under
number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw,16 May 2011

The above auditor's report on the review is a trankation from the original Polish version. In
case of any discrepancies between the Polish and diish version, the Polish version shall
prevail.
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These condensed interim separate financial statsnerve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (EU),
and approved by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board Maksymilian Gorniak ...,
Member of the Management Board Hubert Rozgdek
Member of the Management Board Krzysztof Zborowski ...

Poznaa, 16 May 2011
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Condensed interim separate financial statementthéperiod from 1 January to 30 September 2010.

(all amounts in PLN ‘000, unless specified otheeyi

Separate balance sheet

ASSETS

Non-current assets

Property, plant and equipment

Land perpetual usufruct right

Intangible assets

Investments in subsidiaries, associates and caekahss
Deferred tax asset

Financial assets available for sale

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss

Current assets

Trade and other receivables

Current income tax receivables

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

TOTAL ASSETS

Balance as of

31.03.2011 31.12.2010

206 479 209 566
1526 1488
26 539 3353

7 874 580 7 874 545
31711 40 137
20 448 20 448

26 000 -

1409 1411

8 188 692 8 150 948
776 850 775 466
18 550 880

1470 769 1781939
430 597 366 119

2 696 766 2924 404
10 885 458 11075352

The separate balance sheet should be analyzeth¢ogéth notes constituting an integral part of tbadensed interim separate financial

statements.

49



ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 September 2010.

(all amounts in PLN ‘000, unless specified otheeyi

TOTAL EQUITY AND LIABILITIES
EQUITY

Share capital

Share premium

Share-based capital

Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connetties

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajatre shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
TOTAL EQUITY AND LIABILITIES

Balance as of

31.03.2011 31.12.2010
588 018 588 018
4 627 673 4627 673
1144 336 1144 336
10941 10941
892 198 892 198
2 842 529 2780 708
10 105 695 10 043 874
5303 5019
31711 31840
83 642 83 256
120 656 120115
475 999 713729
3274 3422
2281 2325
15092 17 022
552 557
119 558 130 779
42 351 43 529
659 107 911 363
779 763 1031478
10 885 458 11 075352

The separate balance sheet should be analyzethi¢ogéth notes constituting an integral part of tbedensed interim separate financial

statements.

50



ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 30 September 2010.

(all amounts in PLN ‘000, unless specified otheeyi

Separate statement of comprehensive income

3 months ended 3 months ended

31.03.2011 31.03.2010

Sales revenue 1608 175 1801 816
Excise duty (57 790) (73 421)
Net sales revenue 1 550 385 1728 395
Other operating revenue 4 337 1151
Amortization/Depreciation (4 381) (4 652)
Costs of employee benefits (16 825) (11 127)
Consumption of materials and raw mater
and costs of goods sold (1 267) (1013)
Energy purchase for sale (967 504) (1 102 400)
Transmission and distribution services (468 962) (537 671)
Other external services (29 365) (31 772)
Taxes and charges (3413) (3417)
(Profit)/loss on sale and liquidation

property, plant and equipment 112 (285)
Impairment loss on property, plant a
equipment - -
Other operating expenses (6 489) (5 658)
Operating profit 56 628 31551
Financial expenses (1718) (1524)
Financial revenue 23752 36 262
Dividend income - -
Profit before tax 78 662 66 289
Income tax (16 841) (12 541)
Net profit for the reporting period 61821 53 748
Other items of comprehensive income:

Measurement of financial assets available for

sale - -
Income tax related to other items of

comprehensive income - -
Other items of net comprehensive income - -
Comprehensive income 61821 53748
Earnings attributable to the Company’s

shareholders 61821 53748
Weighted average number of ordinary shares 4415382 441 442 578
Net earnings per share (in PLN per share) 0,14 0,12
Diluted profit per share

(in PLN per share) 0,14 0,12

The separate statement of comprehensive incomédshewanalyzed together with notes constitutingnéegral part of the condensed

interim separate financial statements.
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Separate statement of changes in equity

Revaluation
Revaluation of  Total share Share premium Share-based reserve Reserve Retained
share capital capital capital (financial capital earnings
instruments)

Share
capital (face
value)

Total equity

Balance as of 1 January
2011 441 443 146 575 588 018 4627 673 1144 336 10 941 892 198 278070 10043874

Measurement of financial
assets available for sale

Dividend

Sale of financial assets

available for sale

Total profit for the period 61 821 61 821
Total profit and loss

recognized for the period 61821 61821
Distribution of the financial

profit -
Dividends

Increase in share capital
Balance as of 31 March
2011 441 443 146 575 588 018 4627 673 1144 336 10 941 892 198 288252 10105695

The separate statement of changes in equity sheuthalyzed together with notes constituting aegiratl part of the condensed interim separate fiahs@mtements.
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Share Total Revaluation
capital Revaluation of share Share premium Share-based reserve Reserve
(face share capital P capital (financial capital

value) capital instruments)

Retained
earnings

Total
equity

Balance as of 1 January
2010 441 443 146 575 588 018 4627 673 1144 336 (3847) 754 841

2721427

AgB2

Measurement of financial
assets available for sale
Sale of financial assets
available for sale

Total profit for the period

53 748

53 748

Total profit and loss
recognized for the period
Distribution of the financial
profit

Dividends

Share capital increase

53 748

5374

Balance as of 31 March 2010 441 443 146 575 588 018 4627 673 1144 336 (3847) 754 841

2775175

9 886 19¢

The separate statement of changes in equity sheuthalyzed together with notes constituting aegiratl part of the condensed interim separate fiahs@mtements.
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(all amounts in PLN ‘000, unless specified otheeyi

Separate cash flow statement
3 months 3 months
ended ended
31.03.2011  31.03.2010

Cash flows from operating activities

Net profit for the reporting period 61821 53 748
Adjustments:
Income tax disclosed in the income statémen 16 841 12 541
Amortization/Depreciation 4381 4 652
Costs of benefits due to share-based pagmen - -
_ Profit/Loss on disposal and liquidation efoperty, plant and (1 584) 285
equipment
Impairment loss on property, plant and pq&nt 997 -
(Gain)/loss on disposal of financial assets 2 (415)
Interest income (21 197) (36 262)
Dividend income - -
Interest expense 732 1524
Exchange (gains)/losses
related to credit facilities and loans - -
172 (17 675)
Income tax paid (26 085) (21 335)
Interest received 6 469 35083
Interest paid (575) (447)
Changes in working capital
Inventories - -
Trade and other receivables 182 9190
Trade and other liabilities (229 949) (82 347)
Liabilities due to employee benefits (1544) 706
Settlement of income due to subsidies amhection fees (570) (330)
Change in provisions for certificates ofgami (11 221) 28 397
Change in liabilities due to the equivalehthe right to
acquire shares free of charge 5) Q)
Change in provisions (1178) 215
(244 285) (44 170)
Net cash flows from operating activities (202 483) 5204
Cash flows from investing activities
Acquisition of property, plant and equipment angngible assets (31 752) (23 57
Proceeds from disposal of property, plant and egeig and intangible 257 08
assets
Proceeds from disposal of financial assets 325 400 5589
Acquisition of financial assets (26 000) (71 317)
Acquisition of subsidiaries, associates and a lipicntrolled entity (35) (4611
Dividends received - -
Other payments for/proceeds from investing acésiti 50 51
Net cash flows from investing activities 267 920 (93 764,
Cash flows from financing activities
Payment of finance lease liabilities (959) (692)
Net cash flows from financing activities (959) (692)
Net increase (decrease) in cash 64 478 (89 252)
Opening balance of cash 366 119 301 422
Closing balance of cash 430 597 212 17(

The separate cash flow statement should be analggether with notes constituting an integral péthe condensed interim separate
financial statements.
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(all amounts in PLN ‘000, unless specified otheeyi

1. General information about ENEA S.A.

Name (company): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country of jurisdiction: Poland

Registered office: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register - District Court in Poznan KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

ENEA S.A, operating under the business hame Engkgd®oznaska S.A, was entered in the National Court
Register at the District Court in Poznander KRS number 0000012483 on 21 May 2001.

As of 31 March 2011 ENEA S.A.’s shareholder struetwas as follows: the State Treasury of the Repudfl
Poland — 51.91 % of shares, Vattenfall AB — 18.6@%er shareholders — 29.42%.

As of 31 March 2011 the Company’s statutory shagital equalled PLN 441,443 thousand (PLN 588,018
thousand upon adoption of EU-IFRS and considerypehinflation and other adjustments) and was diviokto
441,442 578 shares.

Trade in electricity is the core business of ENEA.S"ENEA”, “Company”).

ENEA S.A. is the parent company in the ENEA S.Apftal Group. As of 31 March 2011 the Group conuttis

18 subsidiaries, 2 indirect subsidiaries and 3@ates.

These condensed interim separate financial statsmiesve been prepared on the going concern basis.
There are no circumstances indicating that thetalif ENEA S.A. to continue as a going concern imige at

risk.

2. Statement of compliance

These condensed interim separate financial statsnieve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (IFRS-
EU), and approved by the Management Board of ENBA S

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhetatements.
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(all amounts in PLN ‘000, unless specified otheeyi

The Management Board of the Company used its bestvledge as to the application of standards and
interpretations as well as measurement methods amttiples applicable to the individual items of
the condensed interim individual financial statetaeri ENEA S.A. in accordance with EU-IFRS as of\8arch
2011. The presented statements and explanatiores bean determined using due diligence. These csaden

interim separate financial statements have bedawed by a certified auditor.

3. Accounting principles applied

These condensed interim separate financial statsnieave been prepared in accordance with accounting
policies consistent with those applied during theparation of the most recent annual separate diabn
statements, except for changes in standards a@piatations endorsed by the European Union whighyato

the reporting periods beginning after 1 Januaryl201

Accounting polices applied by the Company were gméed in the separate financial statements of EISER

for the financial year ended 31 December 2010.

Polish zloty has been used as a measurement awdtingpcurrency of these condensed interim separate
financial statements. The data in the interim sa#gafinancial statements have been presented intRabbsand
(PLN ‘000), unless stated otherwise.

These condensed interim separate financial statsnsould be read together with the separate fiahnc
statements of ENEA S.A. for the financial year eh@& December 2010.

4. New accounting standards and interpretations

The standards applicable to annual periods beginafter 1 January 2011 as endorsed by the EU heen b
revised. However, the changes have not had angteaiffe the preparation of these condensed interjparsge

financial statements.

5. Material estimates and assumptions

The preparation of these condensed interim sepéiragcial statements in conformity with IFRS-EUWjvires
the Management Board to make certain judgmentgnasts and assumptions that affect the application
the adopted accounting policies and the amountrteg in the condensed interim separate finantsésents
and notes thereto. The adopted assumptions amilagss are based on the Management Board’s besidahgav
of the current and future activities and eventse abtual figures, however, can be different froosthassumed.
The estimates adopted for the needs of preparafitimese condensed interim separate financialrataiés are
consistent with the estimates adopted during pegjoer of the separate financial statements forgirevious
financial year. The estimates presented in theipusvfinancial years do not exert any significarftuence on

the current interim period.

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhetatements.
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6. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

ENEA S.A. ENEA S.A.

No percentage share irl percentage share in

Name and address of the Company the total number of | the total number of
votes votes
31.03.2011 31.12.2010

ENERGOMIAR Sp. z 0.0.

1 Poznai, ul Strzeszjska 58 100 100
BHU S.A.

2. Poznai, ul. Strzesziska 58 92.55 91.47

3 Energetyka Pozmaka Biuro Ustug Technicznych S.A. in liquidation 100 100

" | Poznai, ul. Dziadoszaska 10

Hotel ,EDISON” Sp. z 0.0.

4. Baranowo k/Poznania 100 100
Energetyka Poziagka Zaktad Transportu Sp. z o.0.

5. Poznai, ul. Strzesziska 58 100 100
Energetyka Pozmaka Przedsgbiorstwo Ustug Energetycznych

6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z 0.0.

/- Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.

8. Poznai, ul.Strzesziska 58 100 100
ENTUR Sp. z 0.0.

9. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe

10. | ENERGETYK Sp. z o0.0. 99.94 99.94
Inowroctaw, ul. Wilkdskiego 2
Elektrownie Wodne Sp. z o.0.

11. Samoaizek, 86-010 Koronowo 100 100
Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0.

121 Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.

13 Zielona Gora, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z o.0.

14. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation

15. Poznai, ul.Warszawska 43 100 100
ENEA Operator Sp. z 0.0.

16. Poznai, ul. Strzesziska 58 100 100
Elektrownia "Kozienice" S.A.

17. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.

18. 64-920 Pifa, ul. Kaczorska 20 65.03 64.064
Kozienice Il Sp. z 0.0.

191 swierze Goérne, gmina Kozienice, Kozienice 2 ) 80.56
Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych

20. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chltapowskiego 51

21 Ffrzed&blorstw_o Energetyki Cieplnej Wremie S.A. 4165 4165
Srem, ul. Staszica 6
Elektrocieptownia Biatystok S.A.

22. Biatystok, ul. Gen. Andersa 3 30.36 30.36

23 ELKO Tra('jing Sp. zo.o. o x L

| Swierze Gérne, gmina Kozienice, Kozienice 1

Elektrownie Wiatrowe — Energetyka Poaska Biuro Ustug Technicznych

24. | Spéika Akcyjna Spétka Komandytowa -Ex -
Samocaizek 92, 86-010 Koronowo

*100% of shares in ELKO Trading Sp. z 0.0. is owbgdElektrownia ,Kozienice” S.A.

** 99% of all the rights and obligations of Elekivaoie Wiatrowe — Energetyka PoZska Biuro Uslug
Technicznych Spotka Akcyjna Spoétka Komandytowa@smed by Elektrownie Wodne Sp. z 0.0., and 1% - by
Energetyka Pozrigka Biuro Ustug Technicznych S.A.
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Changes in the structure of the ENEA S.A. Capital ®up in the period covered by these interim finanal
statements

On 27 December 2010 the Extraordinary General 8béders’ Meeting of BHU S.A. adopted Resolution to
increase the company’s share capital up to PLN7B513thousand, i.e. by PLN 2 072 thousand by wagsafing
20 720 new series K shares by way of private platgnThe new shares in the Company’s share capied
acquired by ENEA S.A. for a contribution in cash.

On 21 January 2011 the increased share capitaHbf 8.A. was registered in the National Court Reist

On 30 December 2010 the Extraordinary Shareholdé¢egting adopted Resolution to increase the shapéat
of MEC Pita Sp. z 0.0. by PLN 773 thousand to PI8\639 thousand by way of issuing 773 new shares tivé
face value of PLN 1,000 each. The new shares i€tdmpany’s share capital were acquired by ENEA $Aa
contribution in cash.

The increased share capital of MEC Pita Sp. zwas registered in the National Court Register orfr@druary
2011.

On 27 January 2011, an announcement of the Audionthe sale of shares in the share capital of
Przedsibiorstwo Energetyki Cieplnej Wremie S.A. was made. The object of sale under titian includes
6,860 ordinary registered shares of Przgaisistwo Energetyki Cieplnej Wremie S.A., with the face value of
PLN 1,000 each and the total value of PLN 6,86us$hnd, which represent in total 41,65 percent afeshin
the company’s share capital. The total market vafube company’s shares — corresponding to thérggeprice
—is PLN 9,611,820.40 and was determined basetienrdluation made as at 30 June 2010. No bidddrtpai
bid bond by the agreed date, as a result of whichurchaser was selected and the shares remaia@iaperty

of ENEA S.A. On 21 February 2011, ENEA S.A. recdiw letter, in which Centrozap S.A. (holding 51% of
shares of PEGredm S.A.) declared its intention to purchase tlelkof shares in question, however, at the
soonest after 16 May 2011 due to its corporatequtoes; at the same time, Centrozap S.A. accelpéestdrting
price stated in the announcement.

The expected further course of proceedings:

1) proposal of ENEA S.A. to Centrozap S.A. for tmnclusion of a preliminary agreement for the pasehof
the block of shares by 31 May 2011 for the starfirige specified in the auction,

2) obtaining an approval of the Supervisory Boar@BC Sredm S.A. for the sale of the block of shares (unde
of the Articles of Association of PE§€edm S.A.),

3) sale of the block of shares by 30 June 2011.

On 7 February 2011, the increase in the shareatagiElektrownie Wodne Sp. z 0.0. by PLN 26,006u$and,
i.e. to PLN 239,841 thousand, was registered énNhtional Court Register. The new shares in theizmy’s
share capital were acquired by the current shadehclENEA S.A. for a contribution in cash in tloerh of an

organised part of ENEA S.A. operating as: ENEA SOAdziat Elektrownia Biogazowa Liszkowo.
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On 15 February 2011, the Extraordinary Shareholdéegting increased the share capital of Hotel EDINSSp.
Z 0.0. by PLN 35 thousand, i.e. to PLN 21,271.5usfamd by way of issuing 70 shares with the facaevalf
PLN 500 each. All of the new shares in the shaptalaof Hotel EDISON Sp. z o.0. will be acquireg the
current sole shareholder — ENEA S.A. for a contidyuin cash. The increase of the share capitaleisding

registration in the National Court Register.

The merger of Elektrownia Kozienice S.A. (the Agind Company) and Kozienice Il Sp. z 0.0. (the Aced
Company) by way of transfer of all the assets ef Altquired Company to the Acquiring Company, inabgda
simultaneous increase of the share capital of tbguking Company by way of issue of shares addcesse
ENEA S.A. was registered in the National Court Reggion 30 March 2011. As a result of the mergerstiare
capital of Elektrownia ,Kozienice” S.A. was increaksby PLN 12,482 thousand up to PLN 462,482 thalibgn
way of issue of 1,248,244 ordinary B bearer shaidsvalue of PLN 10 each.

The objective of the merger is to make use of thregistanding experience and potential of Elektrawni
“Kozienice” in the field of managing the power geait@n assets and running investments in new ptaguc

capacity.

On 30 March 2011, the Group acquired 100% of tia&l toghts and obligations of ZU-AN Sp. z o.0. spfor
the total amount of PLN 28,383 thousand (PLN 28,ttibusand was paid by Elektrownie Wodne Sp. z-e.0.
while the amount of PLN 1,773 thousand was paierdfte balance sheet date - and PLN 266 thousasgaid
by Energetyka Poznaka Biuro Ustug Technicznych S.A.) The acquired pany was named Elektrownie
Wiatrowe — Energetyka Pozieka Biuro Ustug Technicznych Spotka Akcyjna Spak@mandytowa. 99% of
all the rights and obligations are owned by Elektiee Wodne Sp. z 0.0. (the company’s limited paijtnand
1% - by Energetyka Pozfiska Biuro Ustug Technicznych S.A. (the company’segal partner).
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7. Segment reporting
Segment reporting for the period from 1 Januai§itdarch 2011 is as follows:

All other
Trade segments Total

Net sales revenue* 1537728 12 657 1550 385
Inter-segment sales - - -
Total net sales revenue 1537728 12 657 1550 385
Total expenses ** (1 459 748) (11 908) (1471 656)
Segment profit/loss 77 980 749 78 729
Unassigned general and administrative expenses 2102
Operating profit 56 628
Financial expenses (1718)
Financial revenue 23752
Dividend income -
Income tax (16 841)
Net profit 61 821

* - net sales revenue under Trade also includesewehue from sales of distribution services of 188 924 thousand which was presented
separately in the condensed interim consolidatezhfiial statements of the ENEA S.A Group underrbistion.

** - total expenses:

- include the costs of sales of distribatservices of PLN 468 962 thousand, which wersepred separately in the condensed interim

consolidated financial statements of the ENEA $foup under Distribution
- include also other operating revenue exkenses

Segment reporting for the period from 1 Januai§itdarch 2010 is as follows:

All other

Trade Production Total
segments
Net sales revenue* 1714 609 321 13 465 1728 395
Inter-segment sales - - - -
Total net sales revenue 1714 609 321 13 465 1398
Total expenses ** (1 659 452) (819) (11 591) (1671 862)
Segment profit/loss 55 157 (498) 1874 56 533
Unassigned general and administrative expenses 24 982)
Operating profit 31551
Financial expenses (1 524)
Financial revenue 36 262
Dividend income -
Income tax (12 541)
Net profit 53 748

* - net sales revenue under Trade also includesenenue from sales of distribution services of FA3Y 635 thousand which was presented
separately in the condensed interim consolidatezhfiial statements of the ENEA S.A Group underrbistion

** - total expenses:

- include the costs of sales of distribution segsiof PLN 537 671 thousand, which were presentearately in the condensed interim

consolidated financial statements of the ENEA SrAup under Distribution
- include also other operating revenue and expenses
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Segment reporting (cont’d)
Other segment reporting information as of 31 M&0fh1:

All  other

Balance as of 31.03.2011 Trade Total
segments
Property, plant and equipment 18518 141 510 160 028
Trade and other receivables 757 307 7 109 764 416
Total: 775 825 148 619 924 444
ASSETS excluded from segmentation 9961 014
- including property, plant and equipment 46 451
- including trade and other receivables 12 434
TOTAL ASSETS 10 885 458
Trade and other liabilities 427 791 3667 431 458
Equity and liabilities excluded from segmentation 10 454 000
- including trade and other liabilities 44 541
TOTAL EQUITY AND LIABILITIES 10 885 458
Capital expenditure for fixed assets and intangasigets - 3234 3234
Capital expenditure for fixed assets and intangisigets excluded
from segmentation 1143
Depreciation/amortization of fixed assets/intangikésets 228 3795 4023
Depreciation/amortization of fixed assets/intangi@sets excluded
from segmentation 358
Revaluation write-down on receivables as of 30.0802 83372 783 84 155
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Segment reporting (cont’d)

Other segment reporting information as of 31 Decan2®10:

Balance as of 31.12.2010 Trade Production All other Total
segments

Property, plant and equipment 18 746 131179 149 925
Trade and other receivables 757 212 6 964 764 176
Total: 775 958 138 143 914 101
ASSETS excluded from segmentation 10 161 251
- including property, plant and equipment 59 641
- including trade and other receivables 11290
TOTAL: ASSETS 11 075 352
Trade and other liabilities 652 732 5 596 658 328
Equity and liabilities excluded from segmentation 10 417 024
- including trade and other liabilities 55 401
TOTAL: EQUITY AND LIABILITIES 11 075 352
Capital expenditure for fixed assets and intangisigets 24 814 21816 46 630
Capital expenditure for fixed assets and intangiisigets excluded from
segmentation 2703
Depreciation/amortization of fixed assets/intangiasets 610 1298 14 765 16 673
Depreciation/amortization of fixed assets/intangigsets excluded from
segmentation 772
Revaluation write-down on receivables as of 31.0P02 81578 765 82 343
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Segment revenue is generated from sales to extelieats and transactions with other segments, hvhie
directly attributable to a given segment with a@velint portion of the Company’s revenue that mayebsonably

attributed to a given segment.

Segment costs include costs of goods sold to eadtasiients and costs of transactions with other upro
segments, which result from operations of a givegneent and may be directly allocated to a givenmssg

with a relevant portion of the Company'’s costs thay be reasonably allocated to a given segment.

Market prices are used in inter-segment transagtiohich allows individual entities to earn a margufficient
to carry out independent operations the marketeBrispecified in the Energy Law of 10 April 1997 an

the related secondary legislation apply to tradeléatricity and provision of transmission services

Supplementary reporting - geographical segments

The Company operates in one geographical regioRpland, and therefore it does not distinguish gealgcal

segments.

8. Property, plant and equipment

During the 3-month period ended 31 March 2011,Gbenpany acquired property, plant and equipmentter
total amount of PLN 4 377 thousand (during the qukrof 12 months ended 31 December 2010 it was
PLN 49 333 thousand).

During the 3-month period ended 31 March 2011, @wmpany sold and liquidated property, plant and
equipment for the total net amount of PLN 146 tlamas(during the period of 12 months ended 31 Deeemb
2010 it was PLN 35 984 thousand).

As of 31 March 2011 the total revaluation write-ah@ion the carrying value of property, plant andiggent
was PLN 3 042 thousand (as of 31 December 2010: PiIO\thousand).

Impairment test (property, plant and equipment)

ENEA S.A. tested the book value of its equity aghits market value (market capitalisation) aslab&cember
2009. ENEA S.A. found no basis for recognising impant losses (provisions) of the assets analyseat 81
December 2009.

As at 31 December 2010 no reasons were found itiicthe need to re-perform the impairment test.

9. Intangible assets

During the 3-month period ended 31 March 2011 QGbmpany incurred expenditure to acquire intangisisets
— energy certificates of origin for the amount &N\P23,008 thousand (during the period of 12 momthded 31
December 2010: PLN 0).
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During the 3-month period ended 31 March 2011 witsla assets of PLN 397 thousand were transfene f
fixed assets under construction (PLN 2,362 thouskamohg the period of 12 months ended 31 Decemb#6p

During the 3-month period ended 31 March 2011 Gbepany did not sell or liquidate intangible asgdtsing
the period of 12 months ended 31 December 2010: (88\thousand).

10. Investments in subsidiaries, associates and jointlyontrolled entities

31.03.2011 31.12.2010
Opening balance 7 874 545 7 844 884
Reclassification to non-current assets held fa sal - -
Acquisition of investments 35 37 144
Revaluation write-down - (7 483)
Closing balance 7 874 580 7 874 545

During the 9-month period ended 31 March 2011 tbegany acquired shares in subsidiary — Hotel “EINSO
Sp. z o.0. for the total amount of PLN 35 thousgéhd value of shares in subsidiaries acquired dutie period

of 12 months ended 31 December 2010 was PLN 3#fitsand).

Revaluation write-down on investments

31.03.2011 31.12.2010
Opening balance of revaluation write-down on inveshents 39 855 32372
Created - 9 320
Released - (1837)
Closing balance of revaluation write-down on inveshents 39 855 39 855
11. Revaluation write-downs on trade and other receivales
31.03.2011 31.12.2010
Opening balance of revaluation write-down on recei@bles 82343 82623
Created 4 250 14 333
Released (2 440) (14 608)
Applied 2 (5)
Closing balance of revaluation write-down on receiables 84 155 82 343

During the 3-month period ended 31 March 2011 thaluation write-down on the carrying amount oflea
and other receivables increased by PLN 1,812 tmaugduring the period of 12 months ended 31 Decembe

2010 the revaluation write-down decreased by PLOItR8usand).

12. Cash and cash equivalents

31.03.2011 31.12.2010
Cash in hand and cash in banks 430 019 365 762
- Cash in hand 147 138
- Cash in banks 429 872 365 624
Other cash 578 357
- Cash in transit 578 357
Total cash and cash equivalents 430 597 366 119
Cash disclosed in the cash flow statement 430 597 366 119
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As at 31 March 2011, ENEA S.A. held cash with lenditdisposability in the amount of PLN 9,303 thowusan
which includes cash:
- In banks (cash blocked under a security depsstitlement deposit, deposit for liabilities anchgaction
deposits).
As at 31 December 2010, ENEA S.A. held cash withitéd disposability in the amount of PLN 10,341
thousand.

13. Investment portfolio

ENEA S.A. fulfilled the conditions necessary tdesse funds due to issuance of shares at the WSk fr
the ESCROW account. Therefore, on 6 February 20098pecialized financial institution dealing with
professional management of cash was transferrefiitigis. In accordance with the Agreement, tranetefunds

are invested only in safe securities, in line wfth table below:

Type of assets Minimum exposur¢ ~ Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 31 March 2011 the funds amounted to PLN 1,469 thousand (treasury bills and bonds of
PLN 1,142,623 thousand) and deposits (in banksfegdby the Company — PLN 328,146 thousand).
The investment portfolio is treated as financialeds measured at fair value through profit or loss.

The selected strategy is to maximize profit at mimn risk.

14. Equity related to share-based payments and liabilies due to the equivalent of the right to acquirelares
free of charge

On the basis of the Act on Commercialization andivd@zation dated 30 August 1996
(Act on Commercialization and Privatization) emp#eyg of the ENEA Capital Group are entitled to aeglb%

of the shares in ENEA S.A. free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratiomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms teedtors by the State Treasury on 10 February 2010,
after the lapse of three months the eligible indligils acquired the right to receive shares frezhafge.

Pursuant to Resolution No. 441/2010 of 29 June 2B&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed free of chasg¢hke benefit of eligible individuals, attributablo each
group specified based on the length of serviceea\pticle 11 of the Ordinance of the Minister b&tTreasury

of 29 January 2003 laying down detailed principfes classification of eligible employees into greup

determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
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eligible employees. In compliance with the aforetimed Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidt @igible individuals and the number of sharesigresd.
The Minister of the Treasury has made an announeeragarding the disposal of employee shares iatiamal
and local newspaper and it has been entering gneeanents for the sale of shares free of charge eligible
individuals. The right to free-of charge acquisitiof the shares of ENEA S.A. may be exercised fidgnMay

2012. After the expiry of that period, the rightftee-of-charge acquisition of the shares expires.

The Management Board of ENEA S.A. assigned 33 Z%0shares to eligible individuals. The lockup périor
the shares acquired by eligible individuals freecbhrge is two years starting from the date of alsp

of the first shares on general terms by the Stedasury.

Pursuant to IFRS 2, the costs of the plan shouldebegnized in the period when eligible employeedqsm

work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan determined by the Company based on the measurement
of shares in ENEA S.A. as of the date of drawinghgconsolidated financial statements for therfaia years
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90lionillThe ENEA SA Capital Group recognized the totsts

of the plan as a previous years’ adjustment intgafithe earliest period presented in the conatdid financial
statements, i.e. as of 1 January 2005, and it@idavalue the costs as of any of the dates erttimgubsequent

financial periods.

According to the Management Board, IFRS do not i§pebe principles of settling the program in limgth

the Act on Commercialization and Privatization prticular, they do not allow for unambiguous iptetation

of a situation when the total number of shares tlestaff employed was determined at the moment
of commercialization, i.e. before the Grant Datat, the number of shares to be granted to parti@rngvloyees
was not specified. In such a case an employee ngliki subsequent periods, by the Grant Date, @yito be
granted a higher number of shares. This, howevidmaet take place by way of issuance of additiosladres but

as a result of a reduction of the number of shiamesther staff members.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commdrzitibn of the enterprise (i.e. in the past). Cousatly,

the total fixed number of shares for employees @esrmined and could not be changed with relationdrk in
subsequent periods.

Considering the above, the Management Board of EISER decided that the value of the plan would ot
changed. As a result, the value of the progranf 8 ®&larch 2011 stood at PLN 921 million.
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Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altresu
the energy sector consolidation process, the Béigimployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exchatite equivalent for the right to acquire shareENEA S.A.
free of charge by 18 January 2008. Following thengration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 H@Tstnd
(PLN 514 920 thousand as of 31 December 2007). &g of the value of the equivalent for subscriptio
rights worth PLN 224 042 thousand was disclosetiénCompany’s equity under “Share-based capital”.

As at 31 March 2011, a part of the equivalent waisl po the Eligible Employees of Elektrownia “Koaziee”
S.A. As of 31 March 2011 the remaining liabilityedto the equivalent amounted to PLN 552 thousand.
(PLN 557 thousand as of 31 December 2010).

15. Deferred income tax

Changes in the deferred tax asset (consideringaheff of the asset and liability):

31.03.2011 31.12.2010
Opening balance (40 137) (27 366)
Amount debited/(credited) to profit 8 426 (13 683)
Change recognized in other items of comprehensiv@ne - 912
Closing balance (31 711) (40 137)

During the 3-month period ended 31 March 2011 Gbepany’s profit before tax was credited with PLMZS
thousand as a result of a decrease in the deftaredsset (during the period of 3 months ended &debhber
2010 the Company'’s profit before tax was creditéith WLN 13,683 thousand due to an increase in $seta

16. Certificates of origin

31.03.2011 31.12.2010
Certificates of origin (36 465) (85 950)
Advance payments for certificates of origin (1 460) (2 610)
Provision for costs of redemption of certificaté®ngin 157 483 219 339
Provision for certificates of origin 119 558 130 779
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17. Provisions for liabilities and other charges

Provision for projected losses due to compensatiqgroceedings

31.03.2011 31.12.2010
Opening balance 43 529 42 338
Increase in provisions 518 19 450
Applied provisions (458) -
Decrease in provisions (1 238) (18 259)
Closing balance 42 351 43 529

Provisions for liabilities are determined in reasle, reliably estimated amounts. Individual priois are
recognized for projected losses related to codivabrought against the Company. The amount optbeision
represents the most appropriate estimate of outiegessary to satisfy the claifhe cost of provisions is
recognized under other operating expenses. A gtiseriof material claims and the related contindexttilities

has been presented in note 21.

During the 3-month period ended 31 March 2011, ghavision for projected losses due to compensation
proceedings and fines decreased by PLN 1,178 thdughuring the period of 12 months ended 31 Decembe
2010 the provision for projected losses due to gedings for compensation and fines increased by P81

thousand).

18. Related party transactions

The Company concludes transactions with the folhmwielated parties:
(i) Companies from the ENEA S.A. Capital Group.

01.01.2011 - 31.03.2011 01.01.2010 - 31.12.2010
Purchases, including: 539 346 3491 927
investment purchases 1289 12 921
materials 242 836
services 489 033 1803 098
Other (including energy) 48 782 1675072
Sales, including: 4 374 344 754
energy 1598 332 399
materials and goods 0 -
services 236 2162
other 2 540 10 193
31.03.2011 31.12.2010
Receivables 3228 46 196
Liabilities 304 242 463 655

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhetatements.
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(ii) Transactions concluded between the Company and ersndf its governing bodies fall within three

categories:
» resulting from employment contracts with Memberstef Management Board of the Parent

and related to the appointment of Members of Supery Boards;
> resulting from loans from the Company’s Social BH#énEund granted to Members of

the Management Board of the Parent and Supervidoayds employed by ENEA S.A;

> resulting from other civil law agreements.

The value of transactions falling within the scab¢he first category has been presented below:

Management Board of the Company  Supervisory Boardfdhe Company

Item 01.01.2011 - 01.01.2010 - 01.01.2011 - 01.01.2010 -
31.03.2011 31.03.2010 31.03.2011 31.03.2010

Remuneration under employment contracts 225 306 - -
Remuneration relating to appointment of
members of management or supervisory
bodies - - 110 104
Remuneration due to the position held in
supervisory boards of subsidiaries 41 93 - -
Remuneration due to other employee
benefits, including: (electricity allowance) 31 38 - -
TOTAL 297 437 110 104

Members of the Management Board and Supervisorydaie subject to the provisions of the Act of 3réha
2000 on remuneration of persons managing certgal lentities. Pursuant to the Act, the maximum riynt
remuneration cannot exceed six average monthly menations in the enterprise sector, excluding phafhuses
in Q4 of the preceding year, announced by the @&easiof the Central Statistical Office. The amoohft

the annual bonus cannot exceed three average moethlinerations in the year preceding bonus grgntin

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhetatements.
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Transactions related to loans from the Companytdgs&enefits Fund:

No Body Balance as of Granted on Maturing on Balance as o
) 01.01.2011 01.01.2011 31.03.2011 31.03.2011
1. Management Board - - - -
2. Supervisory Board 29 - (2) 27
TOTAL 29 - (2) 27
No Body Balance as of Granted on Maturing on Balance as of
’ 01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board 21 - (21)* -
2. Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29

* - of which PLN 21 thousand concerns eliminatidrttee loan granted to Piotr Koczorowski, who wasnissed from the position
of Member of the Management Board as of 16 April@0

Other transactions resulting from civil law agreatseconcluded between ENEA S.A. and members of
the Company’s governing bodies concern only privege of company cars by Members of the Management
Board of ENEA S.A.

(iif) Transactions with entities whose shares are hettidoptate Treasury of the Republic of Poland

ENEA S.A. also concludes business transactions svitlties of the central and local administratiowl &ntities
whose shares are held by the State Treasury &dpeablic of Poland.
The transactions concern mainly:

« purchase of electricity and property rights resgltfrom certificates of origin as regards renewable
energy and energy produced the CHP system from &oi@® whose shares are held by the State
Treasury;

« sale of electricity, distribution services and othelated fees, provided by the Company both tdraén
and local administration bodies (sale to end usang) entities whose shares are held by the State
Treasury (wholesale and retail sale to end users).

Such transactions are concluded under arm’s lelgtins and their conditions do not differ from thagglied in
transactions with other entities. As the Compangsduot keep a record of the aggregate value trfaabactions
concluded with all state institutions and entitemmntrolled by the State Treasury, the turnover hathnces
of transactions with related parties disclosedhiese condensed interim separate financial statsniEninot

include data related to transactions with entiti@strolled by the State Treasury.

19. Future liabilities under contracts concluded as othe balance sheet date

Contractual obligations assumed as of the balameetslate, not yet recognized in the balance sheet:

31.03.2011 31.12.2010
Acquisition of property, plant and equipment 12 496 14 172
Acquisition of intangible assets - 160
12 496 14 332

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhetatements.
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20. Explanations of the seasonal and cyclical nature dfie Company’s business

Sales of electricity during the year are subjectd¢asonal fluctuations. They increase during th@avimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatibns
depends on low temperature and shorter days iremas well as higher temperature and longer daganmmer.
Seasonal sales of electricity apply to a more dmmable degree to small clients (46.59% of thessaddue),

rather than to the industrial sector.

21. Contingent liabilities and proceedings before cous, arbitration or public administration bodies

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhetatements.
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21.1 Guarantees for credit facilities and loans asell as other sureties granted by the Company

Guarantees and sureties as of 31 March 2011

Name of entity to which a guarantee or surety Total liabilities for which

Relationship between the Company and

No. was given the guarantee or surety Term the entity which assumed the liability
was given
PLN 197 thousand (EUR 49 -
1. EP Zaktad Transportu Sp. z o.0. thousand) 31-08-2017 subsidiary

Guarantees and sureties as of 31 December 2010

Total liabilities for which

Relationship between the Company and

No Name of entity to which a guarantee or surety the quarantee or sure Term
’ was given 9 . ty the entity which assumed the liability
was given
1. EP Zaktad Transportu Sp. z o.0. PLN 194 thousand (EUR 49 31-08-2017 subsidiary
thousand)

In the reporting period the Company did not givg gonarantees or sureties for credit facilitiesaaris.

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhstatements.
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21.2 Pending proceedings before common courts ail

Actions brought by the Company

Actions which ENEA S.A. brought to common courtsla# refer to claims for receivables due to prawisof
electricity (the so-called electricity cases) ataims for other receivables - illegal consumptidretectricity,
connections to the grid and other specialized sesvprovided by the Company (the so-called noniédéy

cases).

As at 31 March 2011 there were 4,810 cases petdifage common courts of law which have been brobght
the Company for the total amount of PLN 16,831 Hama (as of 31 December 2010 there were 5,767 t@ses
the total amount of PLN 15,748 thousand). Noné¢hefcases can significantly affect the Companyiaricial

profit/loss.

Actions brought against the Company

Actions against the Company are brought both byrahtind legal persons. They mainly refer to ssshés as
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptioand
compensation for the Company’s use of real propeitere electrical devices are located. The Company
considers actions concerning non-contractual useealf property not owned by the Company as pa#ityl

important (note 21.5).

As at 31 March 2011 there were 141 cases pendifyedbeommon courts of law which have been brought
against the Company for the total amount of PLN03%,thousand (as of 31 December 2010 there were 157
cases for the total amount of PLN 37,691 thousaPrvisions related to the court cases have bezsepted in
note 17.

21.3 Arbitration proceedings

As at 31 March 2011 there were no pending procgsddefore competent arbitration bodies.

21.4 Proceedings before public administration boes

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 12tSaper
2008 which closed the proceedings for chargingosnsts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 tkand. The Company appealed against the decision on
30 September 2008. On 31 August 2009 the DistrietrCin Warsaw - the Court of Competition and Consu
Protection reduced the fine imposed on the CompganyLN 10 thousand. On 25 September 2009, ENEA
appealed against the judgment issued by the Cduttompetition and Consumer Protection to the Cadirt
Appeals in Warsaw applying for reversal of the dieci in whole. On 27 April 2010 the Court reversbd
judgment and remanded the case for reconsiderdiorsuant to the decision of 27 January 2011 thetQd
Competition and Consumer Protection dismissed pipea of ENEA S.A. against the decision of the ey

of the Office of Competition and Consumer Protatiid 12 September 2008 and upheld the fine imposettie

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate fiahstatements.
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Company in the amount of PLN 10 thousand. On 20ilA&%11, the Company filed an appeal against the
decision of the Court of Competition and Consummetdttion of 27 January 2011.

On 27 November 2008 the President of the EnergyuRemy Office issued a decision on ENEA'’s failuoe
comply with the obligation to purchase electricisoduced in the CHP system in 2006, imposing a €ifie
PLN 7,594 thousand on the Company. On 17 Dece®@8, ENEA filed an appeal to the District Court in
Warsaw — the Court of Competition and Consumerédetmn (SOKiK). On 15 December 2009 the Court of
Competition and Consumer Protection issued a judgfieaeourable for the Company, changing the denisib
the President of the Energy Regulatory Office of RGvember 2008 and discontinuing the administrative
proceedings. The President of the Energy Regulafffice appealed against the decision to the Cofirt
Appeals in Warsaw. Pursuant to the decision of 24evber 2010 (VI ACa 327/10) the Court of Appeal
rescinded the decision of the District Court in ¥&awv — the Court of Competition and Consumer Priate cif

15 December 2009 appealed by the President of tleeglf Regulatory Office and remanded the casedo th
Court of Competition and Consumer Protection faroresideration and to decide on the costs of theeapp

proceedings.

On 28 December 2009 the President of the EnergwulRigy Office issued a decision on ENEA'’s failuoe
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20@hposing
a fine of PLN 2 150 thousand on the Company. Oddifuary 2010 ENEA appealed against the decisiordss
by the President of the Energy Regulatory Officéht District Court in Warsaw — the Court of Conifet and

Consumer Protection.
21.5 Risk related to the legal status of propertysed by the Company

The risk related to the legal status of the prgpesed by the Company (currently used by ENEA Operap. z
0.0.) results from the fact that the Company doatshave all legal titles to use the land where gnaission
networks and the related devices are located.drfuture the Company may have to incur costs rledenon-

contractual use of property, which was the caghdrpast until the unbundling of ENEA Operator 5p.o.

Considering the legal status, there is a risk diitaxhal costs related to compensation claims far-nontractual
use of land, rental fee or, rarely, claims rela®dhe change of facility location (restoring latadits previous

condition).

Court decisions related to these issues are impaasathey considerably affect the Company’s sgsatewards
persons who lodged out-of-court claims relateddwiaks located on their land in the past and thageh to

the legal status of devices in case of new investsne

The Company recognized a provision for all claimdged by owners of property located near transpmssi

networks and devices based on best estimates afnditpres necessary to settle the claims adopted by

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhstatements.
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the Management Board. Since the date of unbundifrige distribution system operator such claimsehalgo
been filed to ENEA Operator Sp. z 0.0., which igrently the owner of the transmission networks and
the related devices.

The Company does not recognize a provision fonaivhich have not been filed yet by owners of lasdd
non-contractually. The value of the potential claimay be significant, considering the area of laseld non-
contractually. The Company does not keep any reemdl it has no knowledge of the legal status oflJan
therefore is it unable to reliably estimate the mmaym amount of possible claims arising from nontcactual

use of land.

21.6 Risk related to participation in costs incurrel due to the use of woodland managed by the Natidrfeorests for the
needs of electricity lines

On 29 November 2006 a meeting was held initiatedthey Minister of Environment and attended by
representatives of the National Forests, the Minisf State Treasury, PSE-Operator Sp. z o0.0. avidkfe
Towarzystwo Przesylu i Rozdzialu Energii Elektryegmepresenting distribution companies. The Nafiona
Forests’ proposal to conclude agreements for theelef land where the lines are located was napaed.
Consequently, a more general solution based orslétiyie changes is required. In 2010 the Ministfy o
Economy prepared a draft act regulating the usermaf managed by the National Forests by energy aaiap if
transmission and distribution electricity lines &reated on this land. The project assumes thatitkeof such
land would be based on transmission easement fasideration. As at the date of this Condensed imter
separate financial statement, the Act amendingAitteon forests and the Environmental Protection weis
passed by the Sejm and Senate, and signed by #mdé&mt. It assumes that the consideration for the
transmission easement would be determined in tlouatrof taxes and local charges by the Nationa¢gtsrfor

the land under easement.

The Company does not establish a provision fortpag-claims for the use of woodland managed by the
National Forests for the purposes of electricityed owned by 30 June 2007 by ENEA S.A. (on 30 2007 all
the electricity lines were transferred to ENEA Ggier Sp. z 0.0.) The Company takes the view thihewith

the generally applicable law claims covering ageexceeding three years are barred.

Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd
the National Forests, individual forest districficds lodged claims against the Company for comat@ms due
to its non-contractual use of land (court casebg @laims have been accounted for in the provisiderred to

in note 17.

22. Post balance sheet events

The Management Board of ENEA S.A. decided to $ellghares of “WIRBET” S.A., and on 12 April 2011 an

announcement of the sale was published in the pfégssale will take place on 17 May 2011 in therf@f an

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhstatements.
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auction. The total market value of the block ofrslseheld by ENEA S.A. — corresponding to the sigrprice —
is PLN 14,208,580. ENEA S.A. holds 49% of sharestiia share capital of Przeelsiorstwo Produkcji
StrunobetonowyctZerdzi Wirowanych “WIROBET” S.A. The Company opesatm Ostrow Wielkopolski
(registered office) and through its branch in PRa.at the end of 2010, the company employed 94lpedts
core business includes the production of pre-faleid concrete elements, and in particular of caeqreles for

the energy, telecommunications and the railwayastries.

Notes presented on pages 55 to 76 constitute egraitpart of the condensed interim separate finhstatements.
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I. Description of the organisation of the ENEA CapitalGroup

A description of the organisation of the Issuerapifal Group, and an indication of the units subjec

consolidation are contained in Note 6 to the cadatéd quarterly financial statements (page 1éisfrieport).

Description of changes in the structure of the Grou

In Q1 2011, the following events occurred that mesult in present or future changes to the stracairthe
ENEA Capital Group:

On 28 June 2010, the Extraordinary General Meatin§hareholders of Elektrownia Kozienice S.A. (ELKO
and the Extraordinary General Meeting of Sharehsldé Kozienice 1l Sp z. 0.0. consented to actiaimsed at
merging Kozienice Il and ELKO by incorporating Keamice Il into ELKO.Since then, the Management Boards
of both companies have carried out the legally ireguactions in order to prepare the entire procedequired
for the Extraordinary General Meeting of Sharehadef ELKO and of Kozienice Il to adopt merger
resolutions. As a result, on 30 March 2011 the eef the companies Elektrownia Kozienice S.A. (the
Acquiring Company) and Kozienice Il Sp. z o.0. (erget Company) by way of a transfer of all theeds of
the Target Company to the Acquiring Company, wilirultaneous share capital increase, was registéea
result of the merger, through a share issue didetd&ards ENEA S.A., the share capital of Elektr@avn
Kozienice S.A. was increased by PLN 12,482,440d@he amount of PLN 462,482,440.00 by the issue of
1,248,244 series B ordinary bearer shares of amadmalue of PLN 10 each.

The purpose of the merger is to make use of theyrgaars of experience and competences of Elekt@wni

“Kozienice” in managing generation assets and aagrgut investments in new production capacities.

Description of equity investments within the Group

On 21 January 2011, an increase in the share tapiBHU S.A. (increased by PLN 2,072,000, from PLN
14,303,100 to PLN 16,375,100) was registered inNl&onal Court Register. On 27 December 2010, the
Extraordinary General Meeting of Shareholders ol BELA. adopted a resolution on increasing the cayga
share capital by PLN 2,072,000, by issuing 20,7@s K shares, by way of a private placementxahange

for an in-kind contribution in the form of a righf perpetual usufruct to a real property locatediglona Goéra
and the ownership title to the buildings locatedtpwith the existing shareholders being compietidprived of

a pre-emptive right. On 28 December 2010, an dfisiake up the shares of BHU S.A. was acceptedtlzad

right of perpetual usufruct to the land and the emship title to the real property were transferred.

On 7 February 2011, a share capital increase of P&/800,000 in Elektrownie Wodne Sp. z 0.0. up tdNP
239,841,000 was recorded in the National Court fegiAll the new shares in the company's sharéatagere
taken up by the sole shareholder, ENEA S.A., atigg ftovered by an in-kind contribution in the forofi an
organised part of the business of ENEA S.A. opegatinder the business name ENEA S.A. Oddziat

Elektrownia Biogazowa Liszkowo.

On 15 February 2011, the Extraordinary General Mgeif Shareholders was held at which the shardatag
the company Hotel EDISON Sp. z 0.0. was increage@IbiN 35,000, i.e. up to PLN 21,271,500, through an
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issue of 70 new shares with a nominal value of B0 each. The shares in the share capital inciaatbe
company Hotel EDISON Sp. z 0.0. were covered ihbulthe existing sole shareholder, ENEA S.A,, tiglo a

cash contribution. The share capital increase éstdube registered in the National Court Register.

On 24 February 2011, a share capital increaseeircétmpany MEC Pita Sp. z 0.0. was registered. fAbat
date, the shareholders in MEC Pita Sp. z 0.0. &ilEAS.A. with a 65.03 per cent stake, and Gmina Rith a
34.97 per cent stake. The share capital increasiehwvas made on 30 December 2010 by a resolufidheo
Extraordinary General Meeting of Shareholders ofQViBita Sp. z 0.0., was in the amount of PLN 773,000
(from PLN 27,916,000 to PLN 28,689,000) and was enag way of an in-kind contribution of heating
infrastructure in the town of Gozdnica. The shanethe share capital increase were covered inbiulENEA
S.A.

Operations of the ENEA Capital Group

As part of its basic activities, the ENEA CapitaloGp (the “Group”) is involved in generating, dibtrting and
trading in electricity. The above activities arafpemed by companies from our Group on the basigcehces
granted by the President of the Energy Regulatdfig€) the body established to carry out regulatagks with
regard to the management of fuels and energy, @mh¢ourage competition in the energy sedféithin our

Group, we hold, specifically, the following conciess:
()] ENEA has a licence to trade in electricity,idaintil the end of 2025;
() ENEA Operator has a licence to distribute &fedy, valid until mid-2017;

(1 The Kozienice Power Station has a licencegmerate electricity, valid until the end of 2025d a

licence to trade in electricity, valid until thedeaf 2012;
(Iv) Elektrownie Wodne holds a concession for glemeration of electricity, valid until 31 DecemI2&30.

The companies in our Group also conduct operatidmsh are supplementary to the basic operatiornsdis

above, including:

the construction, expansion, modernisation andirey electrical power equipment and networks,
the design, construction, production and saldeaftecal and power equipment and apparatus,
services related to the maintenance of streetitigland low-voltage networks,

transport services (including the sale, serviciegair and leasing of vehicles), and

I I e e O N |

social activities (tourist destinations, healtldar
Generation

In the ENEA S.A. Capital Group, electricity is prambd by Elektrownia “Kozienice” S.A. (hereinaftdret
Kozienice Power Station), which joined the Group Qrtober 2007. It is Poland’'s largest commercial
bituminous coal-fired power plant. It comprises High-performance, modernised power units with altot
generating capacity of 2905 MW. The power statioite low levels of carbon dioxide (in 2010, emisslevels
were at 880 kg/MW, with 866 kg/MW in Q1 2011) anaktone of the lowest levels of coal consumption per
MWh of generated electricity: 0.400 Mg/MWh for QD1Z. In the first quarter of 2011, the overall gros

generating efficiency of the Kozienice Power Staticas 39.2 per cent.
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The quantity of electricity generated by the KomerPower Station in Q1 2010 and 2011 (gross MWh):

2995 473.7 2 844 850.500

In the first quarter of 2011, the Kozienice Pow&ati®®n generated a gross 2,844,850.500 MWh of rédigt
This level is lower than in the same period of firevious year, when the power station generatedsgro
electricity of 2,995,473.7 MWh. The decline in pootion in Q1 2011 was the result of an increas¢han
volume of commercial transactions for the saleletteicity as part of electricity trading in compon with the
equivalent period in 2010.

Since January 2008, the Kozienice Power Statioralsasbeen generating power from renewable solrges-
firing biomass with conventional fuels (bituminoeeal). In Q1 2011, it acknowledged 85,762.85 MWhtivaf
renewable energy certificates. By way of comparisorQl 2010 it acknowledged 32,358.190 MWh worth o
renewable energy certificates. When comparing treesponding periods, it is important to empha#igse165
per cent increase in the amount of renewable ernaguced. The company intends to consistentlyesse the
share of biomass in fuel, which, in terms of getestgpower, is to amount to 2.1 per cent in 2015 fier cent
currently).

In 2010, the Kozienice Power Station purchased 8B tonnes of biomass for the purposes of gemegrati
renewable energy. Taken quarterly, purchases ofiqss were as follows:

_’I

18 522 47 990

In the Kozienice Power Station in Q1 2010 and Q112@he amount of energy from renewable sourcesand
generation, with a division into certificates, vaassfollows:

Q1 2010 32 358.190 26 826.461
Q12011 85 762.850 25 022.906
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Our subsidiary, Elektrownie Wodne Sp. z 0.0., asaerates electricity from renewable sources. In2Q10
and Q1 2011, the quantity of electricity generdigdhe 20 hydroelectric power plants introduced itite grid

and the green certificates obtained for it breaksrdas follows:

Q1 2010 35 597.833 35 105.623
Q12011 54 598.828 53 708.701

Currently, the activities of Elektrownie Wodne indé pursuing the area of wind farm developm@fith regard

to wind energy production, a project is being deped with a capacity of 22.5 MW (the Baczyna Wiradrf).

So far, land has been secured, an amendment hasrzeke to the local zoning plan of the districking into
account the possibility of constructing wind tudsnwith internal infrastructure, and an applicatfon grid
connection conditions has been submitted and sogpited in line with the requirements of the Endrgw. In
addition, wind measurements have been carriedoott.b yearsThe above project is to be implemented in two
stages, of which the first, with a capacity of 18Wishould be performed in 2012.

Under a resolution of the General Meeting of Shalddrs approving the adjusted 2010-2012 Materia@ an
Financial Schedule, Elektrownie Wodne refrainedrfronplementing projects for which no amendment has
been made to the local zoning plan within the stayutimeline that allows it to supplement the apgiion for
connection to the grid. In addition to the 22.5 Miéject under development and a potential 30 MViigiield
project, the Company is searching for wind farmjgets that can be acquired at the building permit o
occupancy permit stage.

As part of the work described above, the purchdsefanctioning wind power plant with a capacity®@MW,
located in Pomorskie Province, has been finaligdidr carrying out a due diligence review, valuatand price
negotiations, a purchase agreement for the invesgtwas concluded on 30 March 2011.

Also, non-binding offers have been submitted far plurchase of wind farm projects with a total céyasf 150
MW. Moreover, as part of the process of sellingreban a special purpose vehicle holding exclusigets to a
project with a capacity of 48 MW, after submittinghon-binding final offer, the Company was incluaedthe
short list of bidders, and, if its offer is accepty the seller, it will enter into final negotiatis over the

conditions of the agreement.

Furthermore, in order to increase the Company’slgection capacity, the construction of a small hydieotric
plant is under way in Oborniki Wielkopolskie on ttieer Wetna. The investment is planned for conipleaand

handover for use by 30 May 2011. Its estimatedaneeannual production of energy is 1,440 MWh.

As part of its investments in renewable energy sesirin 2010 ENEA S.A. purchased a newly erecteddsi
power plant located in Liszkowo, in the District &ojewo, Kujawsko-Pomorskie Province, with a catyaaf

2.1 MW. The plant is innovative on a national scédeadvanced technologically, and serves as acloevgy
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biomass by-product treatment facility (primarily twdistillery by-products). More information on th&sibject
was provided in previous interim reports. Below #re production volumes and the quantity of cedifies of
origin for the Liszkowo biogas power plant for Q@12 and Q1 2011:

Q1 2010 1 878.640

Q1 2011 2 686.912

With regard to work associated with obtaining egydrgm renewable sources and co-generation in MELC(R
company which belongs to the ENEA Capital Groupg project “Construction of a Biomass Co-generation
Unit using ORC Technology in the District Boiler Kikbszyce in Pita” was implemented. Currently, a
procedure for selecting a general contractor tédiie Co-generation Unit is under way. The invesitris to

be subsidised by the European Union from the CoheBund as part of Measure 9.1 High-Efficiency Eyer
Generation, Priority IX Environmentally Friendly &my Infrastructure and Energy Efficiency in the
Infrastructure and Environmental Operating Progran#607-2013. An ORC turbogenerator with a thermal
capacity of 7.95 MWt and an electrical capacityldf7 MWe, fired by biomass (wood shavings), wilhgeate
electricity and heat from renewable sources antieatame time meet the requirements for high-efficy co-
generation. The unit, which will constitute a figt source of obtaining energy certificates of iarim the
ENEA Capital Group, is planned for completion & #&nd of 2012.

On 11 May 2011, ENEA S.A. acquired a Special Purpdshicle which owns a project for the constructidma
1.6-MW biogas power station located in Dallwski Province.The construction of the biogas plant will

commence this May. The plant will operate on theisaf agricultural substrates.

Distribution

Within our Group, the distribution of electricity the responsibility of ENEA Operator Sp. z 0.&NEA
Operator”), which acts as the operator of the algtt distribution system. It operates in northstern Poland
(Wielkopolskie, Zachodniopomorskie, Lubuskie andausko-Pomorskie Provinces, and also, to a lesser
extent, in Dolnélaskie and Pomorskie Provinces) in an area that m#sawith the area served by ENEA S.A.
ENEA Operator’s distribution network covers aboOtger cent of the territory of Poland. The Comphayg
109,796 km of power lines (together with connedioh127,544 km). Moreover, the Company has 34,804
transformer stations with a total capacity of 1%,08VA (The information under discussion comprisasadas at
31 December 2010. ENEA Operator prepares suchaaataally, in the form of reports to the Energy késr
Agency @gencja Rynku Energii
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On 2 February 2011, an annex to an agreementdqurtbvision of electricity distribution servicessva
concluded between the Issuer and ENEA Operatoz 8m., about which the Issuer reported in CurRafiort
No. 6/2010 of 15 January 2010. On 14 January 28 @greement for the provision of electricity dlsition
services was concluded aimed at ensuring the pooves and determining the rules for distributiansces in
order to implement comprehensive agreements ard agreements concluded by the Issuer with end user
connected to the network of ENEA Operator S.A. @heex set out the planned payments for distributio
services in the period from 1 January 2011 to 3éebwwer 2011, in a total amount of PLN 1.8 billidhat
amount may be adjusted if discrepancies arise tegttree amount invoiced and the actual remuneraiien

The Company announced the conclusion of the aboawexain Current Report No. 10/2011 of 3 February120

Trade

In our Capital Group, wholesale electricity trada aelling electricity to retail consumers is priityahandled
by ENEA S.A. In Q1 2011, total electricity sales@amted to 4,225.3 GWh, of which retail consumeesal
accounted for 4,039.4 GWh. As at 31 March 2011,nim@ber of retail customers amounted to approxitypate

2.4 million companies and households.

ENEA S.A., due to the limited local generation aapain the area of ENEA Operator S.A., coversclients'
demand for electrical energy almost fully througb tnergy wholesale market. In Q1 2011, a cleaorityjof
wholesale purchases of electricity consisted afdaations concluded on the Polish Power Exchandesettled
by the Warsaw Commodity Clearing House (WCCH). T of purchase is a consequence of the inciease
trading on the exchange market as an effect ofggmimposing an obligation on power companies iraaiin
generation, resulting from Article 49a of the Enetgw (a power company involved in generation is obli¢ed
sell not less than 15 per cent of the electricityduced in a given year on commodity exchangesnothe
regulated market, with the proviso that a power pany involved in generation which has the righwithhold
funds to cover stranded costs is obliged to sellofithe electricity it generates in a manner whiehsures
public, equal access to that energy, by way of p@natender, on an internet trading platform on gulated
market or on commodity exchangeENEA S.A. acquired the rest of its electricityfiadrading companies and

other producers (including by using active brokerpatforms).

As of 9 August 2010, pursuant to Article 49a paof the Energy Law, the Kozienice Power Statioreiguired

to sell at least 15 per cent of its power throughPRolish Power Exchange. In performance of thigaltion, the
electricity sold on the Polish Power Exchange betw® August 2010 and 31 December 2010 accounted for
17.2 per cent of all contracts concluded. The nehuative value of electricity sold on the Polisbwer
Exchange from 6 May 2010 to 31 March 2011 amoutweBLN 2,934,931,926.70. In Q1 2011, Elektrownia
Kozienice S.A. sold electricity generated in itsmMeo units constituting 93.4 per cent of its producton the
Polish Power Exchange. In Q1 2011, the total safdbe Kozienice Power Station under energy trading
generation was 3,239.5 GWh, including sales tdlretastomers of 0.3 GWh and sales within concessiueld

for trading electricity of 472.1 GWh.
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lll. Position of the management board in relation to thepossibility of achieving previously

published forecasts of the results for a given year

The Management Board of ENEA S.A. has not publisiredfinancial forecasts for 2011.

IV. List of shareholders holding at least 5 per cent ofhe total number of votes at the General
Meeting of Shareholders of ENEA S.A.

The structure of shareholders holding more thaa fier cent of the total number of votes at ENEA.S.A
General Meeting of Shareholders is as follows:

1 State Treasury 233 624 813 52.92% 229 160 835 51.91%
2  Vattenfall AB 82 395 573 18.67% 82 395 573 18.67%
3  Others 125 422 192 28.41% 129 886 170 29.42%
Total 441 442 578 100.00% 441 442 578 100.00%

Shareholding structure as at the date of publicatio of the quarterly report

Share of share capital/total number of votes in ENEA S.A.

51.91%

State Treasury m Vattenfall AB W Others* “includes? . 59% of employee shares

subject tolock-up

A process is currently under way in the ENEA S.Ap{al Group under which eligible employees of @eup
may acquire “employee shares” free of charge. Thares are transferred to eligible employees under
agreements for the unpaid transfer of shares inARE. by the State Treasury. The process is tagiage in

the companies ENEA S.A. and the Kozienice Powetid®ta The main part of the process of allocating
employee shares in ENEA S.A. was completed at dggnbing of December 2010, when the vast majority o
eligible employees and their heirs concluded aeegent with the State Treasury. The right to aegsliares in
ENEA S.A. free of charge expires on 16 May 2012c@rtain cases, an heir can sign an agreemeneamibaid
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transfer of shares after 16 May 2012). Employeeeshacquired free of charge are subject to a teanpdock-
up. Pursuant to Article 38 par. 3 of the Act on @oencialisation and Privatisation of 30 August 1986ares
acquired free of charge by employees or heirs ocEEMN5.A. cannot be traded before 16 February 20%2, i
before the lapse of two years from the date when Skate Treasury transfers the first shares onrgkne
principles, and shares acquired by employees puaitfigr the function of member of the Management Bazrd
ENEA cannot dispose of their shares until threerydemve elapsed from the date when the State Treasu
transferred the first shares on general principlesuntil 16 February 2013.

Furthermore, in connection with the takeover by BNEA. of Elektrownia "Kozienice" S.A. on 10 Octabe
2007, eligible employees of the Kozienice Powetti@taobtained the right to an equivalent for thghtito
acquire shares free of charge (the “Equivalent”).

Eligible employees who have acquired the righthi Equivalent could exercise the right to exchahge right
for a right to acquire shares in ENEA S.A. freecbfirge up to 18 January 2008. Employee sharesraddoy
eligible employees of the Kozienice Power Statiom r@ot subject to the temporary lock-up and, ord&duary
2011, they were admitted and introduced into trgdwhich the Issuer announced in Current Report3\af. 19
January 2011. Eligible employees of the Kozierfaaver Station were allocated 8,141,025 shares iBA&N
S.A.

All the series B shares of ENEA S.A., numberings®8,955 shares, are designated for purposes assbeiah

carrying out the process of transferring employeees.
Changes in the Shareholding Structure

On 30 March 2011, the Issuer received notificafrom the Minister of the State Treasury of an anmeendt in
the total number of votes in ENEA S.A., pursuanivtoch, between 22 November 2010 and 22 March 20kl
State Treasury disposed of 4,463,978 shares aainggit1.01 per cent of the share capital of ENEA.S.
Information on the above change in the total nundfestes in the Issuer was published in CurrergdreNo.
14/2011 of 31 March 2011.

Breakdown of shares in the Issuer or entitlementsdid by managers or supervisors of ENEA S.A.

Member of the

Tadeusz Dachowski - 4 440 4 440
Supervisory Board

Pawet Balcerowski Meml_ner of the 4140 4140
Supervisory Board

Mieczystaw Pludiski LAETISED GIFiinS 4 140 4 140

Supervisory Board

Member of the
Maksymilian Gérniak Management Board fo 3740 3740
Business Affairs

As at the publication date of this interim repaother persons managing or supervising the Compamothold
shares in ENEA S.A.
As at the publication date of this interim repard, members of ENEA S.A.’s Management and Superyisor

Boards own shares in subsidiaries of ENEA S.A.
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V. Proceedings underway before courts, bodies appromie for arbitration proceedings or
public administration bodies:

a) proceedings concerning liabilities or receivabteof the Issuer or its subsidiaries:

As at the publication date of this report, no pealings are underway to which ENEA S.A. or a subsydis a
party and whose value amounts to 10 per cent oe mBDENEA S.A.’s equity.

b) two or more proceedings concerning liabilities ioreceivables whose total value constitutes at le¢ak0 per cent of the
equity of the Issuer:

As at the publication date of this report, no pemtiags are underway to which ENEA S.A. or a subsidis

party and whose value would amount to 10 per centare of ENEA S.A.’s equity.

A description of pending proceedings to which ENEA. or its Group companies are party is set oldate

28.2-4 to the consolidated quarterly financialestants (page 36 of this report).

VI. Information on significant transactions with affili ated entities

In Q1 2011, the Group did not conclude significelansactions under non-market conditions with iat#id

companies.

A description of other transactions concluded kg Idsuer or its subsidiary with affiliated companig set out

in Note 24 to the consolidated quarterly finanstatements (page 31 of this report).

VII. Information on suretyships, credit or loans or guaantees granted

During the reporting period, neither ENEA S.A. my of its subsidiaries granted any suretyshipsjigrloans
or guarantees — jointly to a single entity or assdilary of that entity, where the total value wasigalent to 10

per cent or more of the Company’s equity.

VIIl. Other information which, in the Issuer's opinion, is significant for evaluating its
employment, asset or financial position, its finanal results or changes thereto, as well as
information that is significant for evaluating the Issuer’s ability to meet its obligations

Description of financial position — financial resuts for Q1 2011
Presentation of the financial position of the ENEACapital Group

1. Financial results

Consolidated income statement

Net sales revenue 202138C 247223C 122.3% 450 850

86



Other information to the ENEA S.A. extended consolidated report for Q1 2011

Operating costs from sales 1794 69€ 218772z 121.9% 393 026
Other operating income 11 410 25452 223.1% 14 042
zrr]c;ﬂ; (:Iuoizz)]ec;rt\ sales and liquidation of propeitant . el e =
Other operating expenses 11 804 26874 227.7% 15 070
Operating profit (loss) 226 553 282795 124.8% 56 242
Finance costs 6 304 6963 110.5% 659
Financial revenue 47 010 34 142 72.6% -12 868
Share in the net (loss)/profit of affiliates acctathfor

using the equity method 4725 1872 39.6% -2 853
Profit (loss) before tax 271984 311846 114.7% 39 862
Income tax 52 594 64 484 122.6% 11 890
Net profit (loss) for the reporting period 219390 247362 112.7% 27 972
EBITDA 389732 439440 112.8% 49 708

The Group’s net revenues from sales in the regprigriod amounted to PLN 2,472,230,000 which, lati@n
to Q1 2010, constituted a growth of PLN 450,850,00Q2.3 per cent.

The table below shows the value and structurewamee from sales attained in Q1 2011.

Revenue from the sale of electricity 1287 43¢ 63.7 172039 69.6 133.6% 432 955
Revenue from the sale of distribution service 669 822 33.1 673558 27.2 100.6% 3736

Revenue from the sale of goods and materic 32215 1.6 21920 0.9 68.0% -10 295

Revenue from the sale of other services 9836 05 35676 1.4 362.7% 25 840
Recovery of stranded costs 0 0.0 0 0.0 X 0
Revenue from the sale of thermal energy 22069 1.1 20683 0.9 93.7% -1 386
Total net sales revenue 2021 38C 100.0 2 472 23C 100.0 122.3% 450 850

The Group’s revenue mainly comes from the salele€tecity and the sale of distribution serviceshieh

amount to 69.6 per cent and 27.2 per cent of tetanue, respectively.

Revenue from the sale of electricity amounted tdNFL 720,393,000 in Q1 2011, and rose in relationht
previous year by 33.6 per ceihis stems mainly from a PLN 461,119,000 increastné sale of electricity by
the Kozienice Power Station to other recipients the same time, sales of electricity by ENEA Sté\.end
users declined by PLN 41,745,000, mainly becausa ®94 GWh drop in the volume of electricity, wih
average reduction in price of 0.9 per celnt addition, revenue from sales of electricity tbery entities declined
by PLN 15,406,000, mainly because of the volumele€tricity sold declined by 88 GWh.

87



Other information to the ENEA S.A. extended consolidated report for Q1 2011

Revenue from the sale of distribution services 211 amounted to PLN 673,558,000 and was ataimes

level as in the preceding year.

The PLN 10,295,000 decrease in sales of goods aerials was mainly due to:
« erroneously qualified revenue from other servicasg @venue from sales of goods and materials in &ANE
S.A.in Q1 2010, which led to an inflation of reuenfrom sales of goods and materials in Q1 2010,

* anincrease in external sales in the company BAUt®-Styl.

The increase of PLN 25,840,000 in revenue fromssal®ther services results from:
» erroneously qualified revenue from other servicesd gevenue from sales of goods and materials in &ANE
S.A. in Q1 2010, which led to a lowering of reveritmn sales of other services in Q1 2010,

an increase in external revenue from the sameeictimpanieg€nergobud Leszno, Eneos and Energomiar.

Revenue from the sale of thermal energy in Q1 2&drthe to PLN 20,683,000 and amounted to 0.9 perafent
sales revenueThe drop in this revenue (a change of 93.7 per)cems caused mainly by unfavourable

atmospheric conditions in comparison with the prasiyear.

In Q1 2011, the total operating costs from salesuated to PLN 2,187,722,000 and grew by 21.9 pat ce

relative to the previous year.

The table below shows the value and structureembtierating costs from sales generated in Q1 2011.

Amortisation and depreciation 163179 9.1 156 645 96.0% -6 534
Costs of employee benefits 227255 12.7 225795 10.3 99.4% -1 460
Consumption of materials and raw mater

and value of goods sold 368056 20.5 361077 16.5 98.1% -6 979
Purchase of energy for sales purposes 730275 40.7 1134437 519 155.3% 404 162
Transmission services 176 338 9.8 179 762 8.2 101.9% 3424
Other external services 77604 43 75 220 3.4 96.9% -2 384
Taxes and charges 51989 29 54 786 25 105.4% 2797
Total operating costs from sales 1794 69€ 100.0 2187 72z 100.0 121.9% 393 026

The largest items in the Capital Group’s costs rgt]y, the cost of purchasing electricity ancdheamption of
materials and, secondly, the value of goods soldchwconstitute respectively 51.9 per cent and pérscent of

the operating costs.

The purchase of energy for sales needs rose in0Q1 By PLN 1,134,437,000, an increase of 55.3 pet aver
the previous year, and this was mainly caused bip@ease in energy purchases on the external mdark®1
2011, 66.9 per cent of revenue from sales of enéngythe Kozienice Power Station was achieved under
contracts with ENEA S.A., whereas this is currently The fall in sales of electricity by the Koziem Power

Station to ENEA S.A. results from an amendmenth Energy Law concerning sales of electricity byeo
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stations in possession of settlements for strawdsts. Pursuant thereto, starting from 9 AugusD2electrical
energy producers are obliged to carry out a pugalie of energy. It should also be noted that tlegamge price of

electricity sold decreased by 1.7 per cent in iatatio 2010.

In Q1 2011, the ENEA Capital Group attained an afieg profit of PLN 282,795,000, which was highlkar
the result attained in the previous year by 24.8qaat, i.e. by PLN 56,242,000. This was due wrdased
revenue from operations in the amount of PLN 462,880 with a simultaneous increase in operatioosiscof
PLN 408,650,000.

Consolidated profits before tax in Q1 2011, i.e¢emfinancial activities and the share in assodiaempanies
had been taken into account, amounted to PLN 361088, an increase of PLN 39,862,000 or 14.7 pat ce
relative to the previous yeamhat stems mainly from a better operating performeaand lower financial
revenue, in particular revenue from investmentaricial assets (bonds, treasury bills, term deéglo3ihe net
profit generated by the Group in Q1 2011 amounteBLIN 247,362,000 and was PLN 27,972,000, or 1217 p
cent, higher than the profit attained in the fgsarter of the previous year.

2. Results of particular operational areas

Trade 55 137 243 78226 27.7 141.9% 23 089
Distribution 126 444 55.8 126 724 44.8 100.2% 280
Generation 69 719 30.8 106 015 375 152.1% 36 296
Other operations 4924 2.2 1555 0.5 31.6% -3 369
Disconnections -4 689 2.1 -7 624 2.7 162.6% -2 935

Unattributed Capital Group cos
-24 982 -11.0 -22101 -7.8 88.5% 2 881
(costs of management)

The growth in the Trade operational areais caused by an increase in the margin and cogebagPLN
26,752,000. In Q1 2011, in order to meet the okibgaof purchasing and cancelling property righaed in
connection with an insufficient number of properights in the register, a provision was createdcWwhivas
larger than that in Q1 201@fter cancelling those rights by the ERO, a pravispreviously established was

dissolved, which caused a reduction in the cospuothases.

The growth in the Generation operating areais caused by an increase in revenue from saledecfricity,
mainly from trading, but also under a concessiagrgmeration. It is also caused by an increasevenue from
energy certificates of origin obtained in the Kouée Power Statiorin Q1 2011, the Kozienice Power Station
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generated less energy than in the previous yedrsignificantly increased the volume of transacionolving

trading in electricity.In the company Elektrownie Wodne, an increase éttakity production (due to better

hydrological conditions) and a rise in sales pricesulted in increased revenue from sales of é#gtrand

revenue from certificates of origin.

The decline in the Other Operations operational ara results from a lower result from non-concessioned

services by ENEA Operator and a lower result froaintenance of street lighting in ENEA S.A.

The decline in management costeesults mainly from fewer costs being incurred dgternal services relating

to marketing activities.

3. Assets - structure of assets and liabilities ithhe consolidated balance sheet

Consolidated balance sheet

Non-current assets
Tangible assets
Perpetual usufruct right
Intangible assets
Investment properties

Investments in associated entities, accounted simguthe

equity method
Financial assets held for sale

Financial assets valued at fair value by the inc

statement

Trade and other receivables
Current assets

Inventories

Trade and other receivables
Current income tax assets
Held-to-maturity investments

Financial assets valued at fair value by the inc

statement
Cash and cash equivalents

Total assets

8 737 86¢
8 308 65C
29 208
145 141
8 203

170 220

74 867

1411

168

4 098 837
242 058
922 460
1819

250 934

1781 93¢

899 627
12 836 70t

8 741 061
8 290 132
30 982
155 847
8 319

172 092

82 124

1409

156

4 068 69C
248 544
947 400
19 324

469 696

1470 76¢

912 957
12 809 751

100.0%

99.8%
106.1%
107.4%
101.4%

101.1%

109.7%

99.9%

92.9%
99.3%
102.7%
102.7%
1062.3%

187.2%

82.5%

101.5%
99.8%

3193
-18 518
1774
10 706
116

1872

7 257

-2

-12
-30 147
6 486
24 940
17 505

218 762

-311 170

13 330
-26 954
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Total equity 9876471 1012982¢ 102.6% 253 355
Share capital 588 018 588018 100.0% 0
Share premium 3 632 464 3632464 100.0% 0
Share based payments reserve 1 144 33¢€ 1144 33€¢ 100.0% 0
Financial instruments revaluation reserve 50 922 56 915 111.8% 5993
Other reserves -22 110 -22 110  100.0% 0
Retained earnings 4458944  470538: 105.5% 246 439
Minority interest in equity 23 897 24820 103.9% 923
Total liabilities 2 960 234 2 679 92¢ 90.5%  -280 309
Non-current liabilities 1373 97¢ 140596C 102.3% 31984
Current liabilities 1 586 25¢ 1273 96& 80.3% -312 293
Total equity and liabilities 12 836 70t 12 809 751 99.8% -26 954

As at 31 March 2011, the balance sheet total oEfN&A Capital Group amounted to PLN 12,809,751,G@0D0,
decrease of PLN 26,954,000 or 0.2 per cent relédivhat as at 31 December 2010.

As at 31 March 2011, non-current assets amount&l kb 8,741,061,000, a level close to that at the @nthe

previous year.

As at the end of March 2011, current assets amdunt®LN 4,068,690,000, a decrease relative to 20N
30,147,000 (0.7 per centh current assets, financial assets valued av#dire by the income statement declined
as a result of the dissolution of the 3-month teteposit and its transfer to cash resources in ENEA
Moreover, held-to-maturity investments in the Keoe Power Station increased because more cashirceso
were held with a period to maturity of more tham8nths. In addition, trade and other receivables increased.
This was caused by a higher level of intra-Growgereables at the end of 2010, and current incomasaets in
ENEA S.A.

The dominant source of financing the assets oftwmip is equity, which at the end of March 2011 anted to
PLN 10,129,826,000 and increased by PLN 253,35500@06 per cent since the end of December 20&0by.
the profit earned in Q1 2011.

The value of the Group’s non-current liabilities @s31 March 2011 amounted to PLN 1,405,960,000, an
increase of PLN 31,984,000 or 2.3 per cent relativiie balance at the end of 201Xhis is primarily due to an
increase in the state of credit and loans in EteWtie Wodne in connection with a loan from NFOSiGaWthe
construction of MEW Oborniki, and with a bonds isdor financing a transfer of rights and obligaidn the

company Elektrownia Wiatrowe sp. komandytowa.
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Current liabilities were at a level of PLN 1,2739800, having decreased by PLN 312,293,000 (1. Tqet)
relative to the previous year, mainly in connectwith a drop in liabilities from goods and serviGasd other
liabilities, which is connected with a reduction imvestment-related liabilitiesAdditionally, liabilities from
current income tax were down in connection witleilement of advances and payment of the remajpémgof
CIT for 2010 in the Kozienice Power Statidrabilities from employee benefits in ENEA Operatmd the
Kozienice Power Station also decreased, as ditbsethts of income from subsidies and connectios fae
ENEA Operator, and the provision for energy cexdifes of origin in ENEA S.A.

4. Cash

Consolidated cash flow statement

Net cash generated from operating activities 328 048 272 887 83.2% -55 161
Net cash flows from investment activities -328 612 -254 410 77.4% 74 202
Net cash flows from financing activities -4 317 -5 147 119.2% -830
Net increase (decrease) in cash and cash equisalel -4 881 13330 -273.1% 18 211

Cash and cash equivalents at the end of tt

: : 897 662 912957 101.7% 15 295
reporting period
The balance of cash and cash equivalents of theAEGi&pital Group at the end of March 2011 amounted t
PLN 912,957,000, an increase of PLN 15,295,00Civeldo the amount achieved as at the end of Magt0

(PLN 897,662,000).

Operating cash flows amounted to PLN 272,887,00b&end of March 2011, a decrease of PLN 55,161,00
relative to the end of March 2010 (PLN 328,048,000)s decrease was due mainly to growth in inveamra
drop in liabilities for employee benefits, and amin provisions against energy certificates in panson to the
changes that took place in Q1 20Ifere was also an increase in trade receivablédptaumuch lesser degree
than in Q1 2010.

Cash flows from investment activities amounted tdNR254,410,000 at the end of March 2011, chanding
74,202,000 in comparison with the end of March 204&0en they were PLN -328,612,000. This was mainly
due to increased inflows from disposals of finahagsets in which funds obtained in the share is$@2€08 had
been held.

Cash flow on financial operations amounted to riegaLN 5,147,000 at the end of March 2011, compaoe
negative PLN 4,317,000 at the end of March 201Gs Thange (negative PLN 830,000) was caused mhinly

increased outlays relating to the payment of firelieasing liabilities
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5. Ratio analysis

Financial ratios

ROE - return on equity
gross profit (loss) 11.3% 12.3%
equity

Net profitability
net profit (loss) 10.9% 10.0%

sales revenue

EBITDA
operating profit (loss) + amortisation and depréoia 19.3% 17.8%

sales revenues

Equity-to-fixed assets ratio
equity 115.2% 115.9%

tangible assets

Current receivables turnover in days

average net trade and other receivables x numlmayc 43 34

sales revenues
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Turnover of trade and other liabilities in days

average trade and other liabilities x number ofsday 58 44
cost of products, goods and materials sold

Inventory cycle in days

average inventory x number of days 17 12

cost of products, goods and materials sold

In the first quarter of 2011, the ENEA Capital Gooachieved a positive financial result and positive
profitability ratios.EBITDA was 17.8 per cent, at a lower level thaQih 2010 (19.3 per cent).

The net profitability achieved by the Group in Q112 was 10.0 per cent, a decrease relative tortifegbility
achieved in Q1 2010 of 0.9 percentage points (ft6® per cent).

There was also an increase in the efficiency ofGheup’s operations, measured by the ROE and RG#nbss
activity ratios.ROE in Q1 2010 was 11.3 per cent, and increaséglir?011 to 12.3 per cent as a result of a
higher pre-tax profit earned in Q1 2011 relativehie previous yeail he ROA ratio increased from 7.3 per cent
in Q1 2010 to 8.8 per cent in Q1 2011 as a conseguef the achievement of a higher operating profit

The ENEA Capital Group is able to settle its curdéabilities on time, which is confirmed by thevid of the
current liquidity ratio, which was 3.2 in Q1 201That figure is the result of the high level of @nt assets due
to the investment of funds obtained from the 208381¢ of shares on the Warsaw Stock Exchange inciima

assets.

The receivables turnover calculated as at 31 M26d1 was at a level lower than that for the presigears, at

34 days, resulting from a level of trade receivalalethe end of Q1 2011 which was lower than th#ieend of

Q1 2010.At 31 March 2011, however, the liabilities turnoweas 44 days, 14 days longer than in the previous
year, in connection with fewer trade liabilitiestaé end of March 2011 than at the end of March028lease
note that a correct relationship was maintainedvéen the receivables and payables turnover ratdslifles

are settled after receivables are obtained), wimi¢hirn has a beneficial effect on the Group'siiial liquidity.

The inventory cycle reached a level of 12 days In2Q11, 5 days less than in the previous year, wivas the
result of a lower level of inventories in Q1 20hlcomparison with Q1 2010, and the high level ekirtories

held at the end of 2009.

As at the end of March 2011, the general indebtesinatio amounted to 20.9 per cent and was at erltavel
than at the end of the previous yeas.at 31 March 2011, the equity-to-fixed asseti® ramounted to 115.9 per
cent (compared to 115.2 per cent as at 31 March)201

Financial results of ENEA S.A. in Q1 2011 as comped to
Q1 2010

1. Income statement of ENEA S.A.

Sales revenue 1 801 81¢ 1 608 17E 89.3% -193 641
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Excise duty 73421 57 790 78.7% -15 631
Net sales revenue 1728 39t 1 550 38¢ 89.7% -178 010
Other operating income 1151 4 337 376.8% 3186
Operating costs from sales 1692 052 1491717 88.2% -200 335
Other operating expenses 5658 6 489 114.7% 831
Profit (loss) on sales of non-current assets -285 112 -39.4% 397
Operating profit 31551 56 628 179.5% 25077
Financial revenue 36 262 23752 65.5% -12 510
Finance costs 1524 1718 112.8% 194
Gross profit 66 289 78 662 118.7% 12 373
Net profit 53 748 61 821 115.0% 8 074
EBIDTA 36 203 61009 168.5% 24 806

2. Sales revenue

ENEA S.A. gross revenue from sales in the repontiegod amounted to PLN 1,608,175,000, which iatreh
to Q1 2010 constituted a decrease of PLN 193,681 ®010.7 per cent.

The table below shows the value of sales revennergted in Q1 2011.

Sales revenue 180181€ 160817% 89.3%  -193 641
including:
Revenue from sales of electricity and distributsemvices
165349z 154004z 93.1% -113 450
to end users
including:
Sales of electricity to end users 1118811 1077 06€ 96.3% -41 745
Sales of distribution services to users holc
i 534 660 462 978 86.6% -71 682
comprehensive agreements

Sales of electricity to cover balancing differeneasl own

e 76 263 0 0.0% -76 263
Sales of electricity to other entities 50 240 34 834 69.3% -15 406
Sales of services 13 465 12657  94.0% -808
Other revenue 8 355 20641 247.0% 12 286

The decrease in ENEA S.A.’s sales revenue was daua@ly by:

- revenue from the sale of electricity to end usessich constitutes 67.0 per cent of all sales reesnin Q1
2011, that revenue amounted to PLN 1,077,066,0@®&ceease of PLN 41,745,000 or 3.6 per cent ower th

same period of the preceding year, which in tusmsbhed from sold electricity volumes declining by419
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GWh and a 0.9 per cent decrease in the averaggsede The most significant decreases in the veluh
electricity sold (by 106 GWh) and average saleseptby 0.32 per cent) were noted for customersiiifif t
group set C. Meanwhile, in tariff group sets A d@dhere was a drop in volume of 81 GWh and in the
average sale price of 2.3 per cdnttariff group set G, sales volume went down dlighbut there was an

increase in value of 7.6 per cent and the averalgepsice in that tariff group set increased by @2 cent.

 revenue from sales of distribution services to sismlding comprehensive agreements, which const28t8
per cent of all sales revenda.Q1 2011 these revenues amounted to PLN 462,008d¢hd were lower than
in the same period of the preceding year by PLN6&2,000 or 13.4 per centhe decline in that revenue
resulted chiefly from the recategorisation of coeffansive agreements into energy sales and distiibut
services agreement¥he process is the result of growing competitiontloe market, which increases the
importance of commercial services for customershekvproviding comprehensive services, these aenoft
considered secondary because of the much morausggioblems involved in delivering distribution aees
(power excesses, breached quality standards, ktajldition, such a decrease in sales revenueref@rts
the fact that some recipients connected to the ERpArator Sp. z 0.0. network changed their selbile on
the other hand ENEA S.A. acquired new clients ftbmterritories of other DSO%$he diminishing volume of
the distribution services provided under comprelvengackages is a natural process and will intgrisifthe

future.

» Sales of electricity to cover balancing differenaeshe previous year concerned agreements cortludté

ENEA Operator which were not concluded in the autrgear.

* Revenue from electricity sales to other entitieoanted to PLN 34,834,000, a reduction of PLN 15,806
or 30.7 per cent in comparison with Q1 2010, whitdmmed mainly from an 88 GWh drop in the amount of

electricity sold.

3. Operating costs from sales

In Q1 2011, ENEA S.A!’s total operating costs freates amounted to PLN 1,491,717,000, decreasirRlby

200,335,000 or 11.8 per cent in relation to theesgnriod of the previous year.

The table below shows the value of operating ciosta sales generated in Q1 2011.

Costs of electricity for resale 1 102 40C 967 504 87.8% -134 896
including: purchase of certificates of origin 140 922 124 627 88.4% -16 296
value of unbalanced energy 0 8 840 X 8 840

Cost of providing distribution services for the foemance

of comprehensive agreements for the provision 537 671 468 962 87.2% -68 709
electricity and distribution services

Depreciation and amortisation of fixed and intafe

4 652 4 381 94.2% -271
assets
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Consumption of materials and energy and cost od

e 1013 1267 125.1% 254
Other external services 31772 29 365 92.4% -2 407
Costs of employee benefits 11127 16 825 151.2% 5698
Taxes and charges 3417 3413 99.9% -4
Operating costs from sales 1692 05z 1491717 88.2%  -200 335

Differences in the costs of sales borne by ENEA. @rA mainly a result of:

- the costs of electricity for resale, which amounted®LN 967,504,000, a reduction of PLN 134,896,000
12.2 per cent in comparison with Q1 2010, mainlyaagesult of a decrease in the volume of purchased
electricity by 860 GWh in connection with reducegtomer demand for electricity and a lack of puseisaof
electricity to cover balancing differences for ENEXperator At the same time, in Q1 2011, in order to meet
the obligation of purchasing and cancelling propedhts, and in connection with the insufficiemhaunt of
property rights in the register, a provision wasated for certificates of origin which was largean that in
Q1 2010.After cancelling those rights by the ERO at the a@idMarch 2011, a provision previously

established was dissolved, which caused a reduictitie costs of purchases.

* In Q1 2011, the costs of distribution services urmenprehensive agreements amounted to PLN 468062,
a reduction of PLN 68,709,000 or 12.8 per centdmparison with Q1 2010. This stemmed mainly from a

drop in sales of distribution services to end uketding comprehensive agreements.

+ In Q1 2011, those costs reached PLN 16,825,000csedby PLN 5,698,000, i.e. by 51.2 per cent, nyailuie
to growth in payroll with surcharges by PLN 5,0B000ollowing the increase of the average employment
from 325.34 FTEs in Q1 2010 to 526.58 FTEs in Q112@s a result of amendments to the Energy Law, in
March 2010 ENEA S.A. took over customer serviceiviaiets from ENEA Operator, together with the
employees engaged in these tagitsthe same time, the growth in those costs wasctdtl by the increased

scale of training for company employees.

» The costs of other external services amounted % 23,365,000, a decrease of PLN 2,407,000 or 7#.6qr&
in comparison with the same period in the precediegr. This was caused by lower costs of marketing

activities.

4. Financial results

The table below shows the value of the financiallts achieved by ENEA S.A. in Q1 2011.

Operating profit 31551 56628 1795% 25077
Gross profit 66289 78662 118.7% 12373
Net profit 53748 61821 115.0% 8 074

In Q1 2011, ENEA S.A. attained an operating profitPLN 56,628,000 which was higher than the result
attained in the same period of the previous year®$ per cent, i.e. by PLN 25,077,000. This was tb a
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drop in revenue from operations in the amount diiAl74,824,000 with a simultaneous decrease in tipas
costs of PLN 199,901,000.

Profits before tax, i.e. after financial activitibad been taken into account, amounted in Q1 261RLN
78,662,000 and constituted an increase of PLN B208D or 18.7 per cent relative to the previous.y€hat
was mainly the result of lower financial revenussnf changes in the fair value of fianncial instrumse(by
PLN 11,961,000).

The net profit generated by ENEA S.A. in Q1 201loanted to PLN 61,821,000 and was higher by PLN
8,074,000 or 15.0 per cent than the profit attaingtie same period of the preceding year.

Financial results of ENEA Operator in Q1 2011 as qopared to
Q1 2010

Income statement of ENEA Operator

Sales revenue 694 827 697 302 100.4% 2475
Operating costs from sales 570 858 577 135 101.1% 6 277
Other operating income 5088 15 488 304.4% 10 401
Other operating expenses 3 564 9221 258.7% 5 657
Profit (loss) on sales and liquidation of tangi

= et i 597 -336 -56.3% -933
Operating profit (loss) 126 090 126 098 100.0% 9
Financial revenue 2182 1898 87.0% -284
Finance costs 2 689 2820 104.9% 131
Gross profit (loss) 125 583 125 176 99.7% -407
Net profit (loss) 100 939 101 140 100.2% 201
EBITDA 218 316 213 580 97.8% -4 736

2. Sales revenue

ENEA Operator’s revenue from sales in the reporiagod amounted to PLN 697,302,000, which in refato
Q1 2010 constituted a growth of PLN 2,475,000 drper cent.

The table below shows the value of the sales revgeuerated in Q1 2011.

Sales revenue 694 827 697 302 100.4% 2 475
including:
Revenues from sales of electricity and distribu 627 530 640 622 102.1% 13 092
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services to end users, including:

comprehensive agreements 534 657 462 980 86.6% -71 677

other agreements 92 873 177 642 191.3% 84 769
Revenues from additional fees 723 832  115.0% 109
Sales of distribution services in the WO and
settlement system 4 333 5074 117.1% 742
Fees for customer grid connection 21611 18 395 85.1% -3 216
Revenues from the illegal collection of electrici 1630 1968 120.7% 338
Revenues from services 24 484 23 288 95.1% -1 196
Sales of distribution services to other entities 4921 6018 122.3% 1097
Sales of goods and services and other revenur 9 595 1105 11.5% -8 490

ENEA Operator’s sales revenues increased mainlyatue

« revenues from the sale of distribution servicedctviconstitute 91.9 per cent of all sales revenie®1 2011
these revenues amounted to PLN 640,622,000 and higiner than in the same period of the precedirag ye
by PLN 13,092,000 or 2.1 per cefhe level of those revenues was influenced maiglato increase in the
amount of electricity supplied to end users, by@®&h, with a simultaneous increase in the averalpepae

of distribution services of 0.7 per cent.

» Revenue from the sale of distribution services tteeo entities amounted to PLN 6,018,000, an inerexs
PLN 1,097,000 in comparison with Q1 2010, whichmsteed mainly from a rise in the amount of electyicit

sold by 9 GWh and an increase of 15.8 per certdratzerage price of services sold.

» Sales of goods and materials and other revenue Rdxe1,105,000 in Q1 2011, PLN 8,490,000 less ihan

Q1 2010, as a result of lower revenue from thertzatey market, in which the Company is a directipgrént.

* Revenue from network connection fees amounted tdl RB,395,000 in Q1 2011, a decrease of PLN

3,216,000, which stemmed from crediting connectiofres lower value to assets.

3. Operating costs from sales

In 2010, ENEA Operator’s total operating costs freaes amounted to PLN 577,135,000 and increas&l Ny
6,277,000 or 1.1 per cent relative to the previgess.

The table below shows the value of operating dosta sales generated in Q1 2011.

Operating cost from sales 570 858 577 135 101.1% 6 277
including:
Depreciation and amortisation of fixed &

) ) 92 226 87 482 94.9% -4 744
intangible assets
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Costs of employee benefits 130 980 124 190 94.8% -6 790
Consumption of materials and energy and co:
) 103 066 111 123 107.8% 8 057
sold materials
including: purchase of electricity to cov
) ; 87 912 94 021 106.9% 6 109
balancing differences
Costs of transmission services 174 065 179 289 103.0% 5224
Other external services 39 516 42 966 108.7% 3 450
Taxes and charges 31 005 32 085 103.5% 1080

Differences in the costs of sales borne by ENEAr@joe are mainly a result of;

- costs of materials and energy used, as well agahg of goods sold, which amounted to PLN 111023,
and increased by PLN 8,057,000 or 7.8 per centplgnas a result of higher costs of purchased etégtifor
covering balancing differences. This was promptgdah increase of 5.3 per cent in the average pice

electricity purchased and an increase of 8 GWhénatmount of electricity purchased.

» The costs of transmission services amounted to PT®289,000, an increase of PLN 5,224,000 or 3t0 pe
cent, due mainly to a 5.0 per cent increase iratleage price of services purchased, togetheravittop in
the amount of energy supplied from the LV netwanl distribution companies of 102 GWh or 2.7 pertcen

- In Q1 2011, the costs of employee benefits reaéHed 124,190,000, a reduction of PLN 6,790,000 @r 5.
per cent, mainly due to a 5.8 per cent decreaieeipersonnel fund together with surcharges, asualtrof a
decrease in average full-time employment, from 8,76 FTEs in Q1 2010 to 5,542.70 FTEs in Q1 2@&kla
result of amendments to the Energy Law, in March®BNEA S.A. took over customer service activities

from ENEA Operator together with the employees gegdan these tasks.

Financial results of Kozienice Power Station in Q2011 as compared to Q1 2010

Income statement of Kozienice Power Station

Sales revenue 575 703 675 610 117.4% 99 907
Excise duty 7 7 100.0% 0
Net sales revenue 575 696 675 603 117.4% 99 907
Operating costs from sales 512 265 574 097 112.1% 61 832
Other operating income 4372 3236 74.0% -1 136
Other operating expenses 2 042 9483 464.4% 7 441
Profit (loss) on sales and liquidation of prope

plant and equipment 0 ° 18.0% >
Operating profit (loss) 65 711 95 268 145.0% 29 557
Financial revenue 6 206 6 957 112.1% 751
Finance costs 1476 1994 135.1% 518

100



Other information to the ENEA S.A. extended consolidated report for Q1 2011

Gross profit (loss) 70 441 100231  142.3% 29 790
Net profit (loss) 56 493 79 708 141.1% 23 215
EBITDA 125 705 153512 122.1% 27 807
2. Sales revenue

The Kozienice Power Station’s gross revenue frolassia the reporting period amounted to PLN 675,600
which, in relation to Q1 2010, constituted an irase of PLN 99,907,000, or 17.4 per cent.

The table below shows the value of sales revenerergted in 2010.

including:

Revenues from the sale of electricity, including 562 541 647 487 115.1% 84 946
agreements with ENEA S.A. 376 173 0 0.0% -376 173
other agreements 186 368 647 487 347.4% 461 119

Revenues from compensation for stranded co: 0 0 X 0

Revenue from the sale of certificates of origin 8 668 23 786 274.4% 15118

Revenue from the sale of heat 1999 1873 93.7% -126

Revenue from the sale of services 1121 1141 101.8% 20

Revenue from the sale of goods and materials 1374 1324 96.3% -50

Differences in the sales revenue of the Kozienimed? Station are mainly a result of:

« Revenue from sales of electricity, which comprise8er cent of sales revenue, amounted in Q1 911
PLN 647,487,000. That was PLN 84,946,000 or 1% gent more than in the same period of the
previous year, due to an increase of PLN 461,110jA0sales of electricity to other customers, ice.
companies holding a concession for trading in gldtgt. As of 9 August 2010, under an amendment to
the Energy Law, the Kozienice Power Station multedectricity publicly, and therefore in 2011 nalss
are being made to ENEA S.A. In Q1 2011, the volarhelectricity sold was 3,239 GWh, which was 329
GWh more than in Q1 2018t the same time, the average price of electrisitlgl went up by 3.6 per cent.

« Revenue from sales of certificates of origin wasNP15,118,000 greater than in Q1 2010, due to an
increase of 53 GWh in the production of energy fremewable sources, namely biomass.
3. Operating costs from sales

In Q1 2011, the Kozienice Power Station’s totalrafiag costs from sales amounted to PLN 574,097,800
increase of PLN 61,832,000 or 12.1 per cent reddtithe same period of the previous year.

The table below shows the value of operating dosta sales generated in Q1 2011.
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including:

Depreciation and amortisation of fixed &
) ) 59 994 58 244 97.1% -1 750
intangible assets
Costs of employee benefits 58 652 56 847 96.9% -1 805
Consumption of materials and raw materials

321 370 310 103 96.5% -11 267
value of goods sold
Costs of purchases for resale 21 951 105 921 482.5% 83 970
Costs of transmission services 678 628 92.6% -50
Other external services 32 913 26 067 79.2% -6 846
Taxes and charges 16 707 16 287 97.5% -420

Differences in the costs incurred by the Koziertosver Station are mainly a result of:

- the costs of purchases for resale, which were PAB2P1,000, an increase of PLN 83,970,000, in cotiome
with an increase in the volume of energy sold urtdaaing concessiond.hat situation was caused by an

increase in the amount of activity under concessfontrading in electricity.

- costs of materials and energy used, as well agahg of goods sold, which amounted to PLN 310,003,
and decreased by PLN 11,267,000 or 3.5 per @éuat situation resulted from a decrease in thesoofstoal
consumption (by PLN 36,006,000) as a result of loglectricity production, and a reduction in thécprof
coal (the average price of coal used declined Byp®8r cent)At the same time, there was an increase in the
cost of biomass consumed, by PLN 14,810,000, stagrfiom a 53 GWh increase in production from
biomass and a 12.7 per cent increase in the avesjef biomass (together with transpoit)addition, the
costs of other materials decreased (by PLN 11,D0%,8temming mainly from higher costs of £#issions

entitlements.

 the costs of other external services amounted 8 P6,067,000, a decrease of PLN 6,846,000 or 26t8 p
cent in comparison with the preceding year, whiaswwainly caused by lower costs of transportind (lma
PLN 5,331,000) and costs of renovations (by PLN,G08).

- the costs of employee benefits in Q1 2011 were B&[847,000, a decline of PLN 1,805,000 or 3.1 eeit.c
This was caused mainly by a reduction in provisiohn®?LN 5,552,000, mainly forquarterly and annual
bonuses and an award for Energy Day (PLN 2,344,@@0)sion benefits (PLN 1,514,000), energy equitale
(PLN 919,000), and a write-down from the Compangi&loBenefits Fund for pensioners (PLN 629,000).
Moreover, there was a growth in the personnel fioggither with public charges of 5.5 per cent (cCleanip
base pay as from 1 March 2010) and a write-dowm fitee Social Benefits Fund.
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Other significant information

Irrespective of the information provided aboverothe remaining parts of the quarterly reporthi@ dpinion of
the Management Board the following information rejag ENEA S.A. should be borne in mind:

Strong market position

We have a strong market position in Poland inedinsents of the electrical power market, in whichogaduct
operations. We are among the four largest entitig2oland in the electricity generation, distriloutiand trade

sector.
Effective generation assets

Elektrownia “Kozienice” S.A., which forms part dfg Capital Group, has one of the most efficient-fioad
power plants in Poland. It has updated generatioits uthat produce electricity respecting the ndtura
environment surrounding the company’s facilitied @nobservance of environmental protection stagslar

Our operations significantly affect the environmeatd require a number of approvals for the use of
environmental resources. The Kozienice Power Stdtmds integrated permits which we obtained byueirof

a decision of the Governor of Mazowieckie Provinde20 December 2005, as amended. The main impact of
Elektrownia "Kozienice" S.A. on the environmentatels to emitting pollutants into the atmosphererirgg
burner waste, drawing water, and disposing of sew@ije most harmful pollutants emitted into the@gphere
include sulphur dioxide, nitric oxide, dust, andbzan dioxide.

In Q1 2011, the emissions of pollutants were devi:

-SO,- 8,135 Mg

-NOx - 4,964 Mg

-ash - 245 Mg

-CO - 244 Mg

-CO,- 2,462,327 Mg

- waste (mixture of ash and slag) — 102,099 Mg.

The above pollutants were emitted within the peeditmonthly and 48-hour emission concentrationléeset

out in the integrated permit. The emission was aluch as to allow the annual and mass levelseto b
maintained.

Reduction in emissions of pollutants

The power station restricts emissions of pollutatiteough the proper use of environmental protection
equipment. Levels of particulate pollutants areuced through the use of high-efficiency electrostat
precipitators (ESP) and desulpharisation (scrublaity which ensure a second degree of de-asthg@resent,
the second stage of work on these installationsmdéerway — the ESP on the 500-MW Unit 10 was reqgldan
2010, and the ESP on the 200-MW Unit 4 will be aepd in 2011. A reduction in carbon dioxide enoissiis
ensured through the use of three high-efficieneytswer units covering a total installed capacityl 820 MWe.
These units ensure that the currently binding stedglare met. Compliance with the currently bigdOx
emission levels is ensured through the use of pyitmav-emission burners installed in previous yeahs the

near future, the power station plans continuedstients which will enable emission levels to beuoed to
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those targeted for after the year 2015.

Waste management

In respect of waste management, the power statioies out activities aimed at maximising its u¢he waste
it produces. In the first quarter of 2011, morartt50.5 per cent of boiler waste and about 95 pet of the
gypsum resulting from the desulpharisation of emiss was utilised. The power station systematjcall
monitors the environment around its stockpile. atidition, secondary ash from the stockpile is kait- by

spraying with membrane-forming substances and ldprgnor flooding fields

Fuel management

In Q1 2011, the following companies were the maippsiers of power coal to the Kozienice Power $tati
LW Bogdanka S.A., Katowicki Holding ¥glowy S.A., Kompania Wglowa S.A. and Jasithska Spétka
Weglowa S.A., with more than 50 per cent of supptiesg provided by LW Bogdanka S.A.

As a result of adapting Polish legislation to taguirements of the Directives of the European &awdint and of

the Council of Europe, the Kozienice Power Stafidfils obligations resulting from the implementati of:

. the CQ emissions trading scheme,
. the production of energy from renewable sources,
. the generation of electricity.

To meet the needs of emissions trading,, @®issions are monitored using our own certified ndbal
laboratory (launched in 2008).

The solid biomass co-combustion installation makgsossible to produce electricity from renewabte’y
sources. In 2011, the Company plans to complete cthastruction of a liquid biomass co-combustion
installation.

In Q1 2011, the Company co-fired 47,503.2 tonnebiomass. Such a quantity of biomass results i89383
tonnes of carbon dioxide emissions being ‘avoid@tie value of the entitlements corresponding to sions
avoided is approximately PLN 4,674,000 (averagertgqug exchange rate: EUA = EUR 14.81/Mg; EUR 1 =
PLN 4).

Q1 18 260 47 503

As a result of updating the spark ignition turbermgines in the 200 MW and 500 MW units, we effedtiv

reduced coal consumption, thus reducing the lexfetarbon dioxide released into the atmosphere.
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New supercritical power unit with a capacity of upto 1,000 MW

The Kozienice Power Station is one of Poland’s fiwer plants to take action to develop a new sujtieal
power unit with a capacity of up to 1,000 MW. Tastlend, in 2008 ENEA S.A. and the Kozienice Power
Station established the special purpose vehiclagdaz 1l Sp. z 0.0., whose primary objective wagptepare
the investment and to develop the new power uiniigusituminous coal as the primary fuel. On 30 Mea2011,
Kozienice Il Sp. z 0.0. became incorporated in® ¢bmpany Elektrownia Kozienice S.A., and on that the
Acquiring Company (Elektrownia Kozienice S.A.) asgd all the rights and obligations of the Targempany
(Kozienice Il Sp. z 0.0.). The merger of the comparwill make it possible to attain both organisatil and
economic advantages. A procedure for granting ateromn the industry by way of negotiations, with an
announcement for “Building a power unit with supéical parameters fired with bituminous coal wihnet
electrical power rating of a minimum of 900 MWe amanaximum of 1,000 MWe” is being conducted within
the newly established Power Unit Construction Donsin accordance with the Public Procurement Ac2®
January 2004.

The new unit will be the eleventh unit at the Kewde Power Station. The power block will be desdya@d
built using high-performance technology that inwsithe combustion of coal in a supercritical pofuenace
that meets the most recent requirements of the Bifdctive, and will feature a fume purification s with
the required environmental components: electrofijtenitrogen oxide reduction systems and fume
desulphurisation systems. The unit will featurel@sed cooling system with a cooling tower and a éum
incinerator heat recovery system.

The new unit will be prepared so as to become a €Pture-ready plant in the future. The net povegracity

of the unit will amount to a minimum of 900 MW, aitd net efficiency will amount to a minimum of &4per

cent.
Diversified customer portfolio
The portfolio of customers to whom we sell eledtyics highly diversified.

As at 31 March 2011, ENEA S.A. has provided eneéiid- services (involving the sale of electricity and
distribution services) or supplied electricity tomm than 2.1 million retail customers and approxéiya0.3

million corporate customers.

In Q1 2011, the proceeds from selling electricityour largest customer accounted for 4.09 per oénhe
overall value of electricity and distribution salesd the share of the ten largest customers amduot11.89

per cent.

Convenient location for developing wind farms

Investments in renewable wind power are a crudeahent of our strategy. Our distribution networkers the
north-western part of Poland. Due to the prevgiitmospheric conditions in that part of the copnrtplenty of
wind — it is a good location for building wind fasmin the seaside region, considered a very fabbeii@ea for

building wind farms, winds reach an estimated ayeraf more than 6 m/s. In Q1 2011 we continuedoasti
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aimed at acquiring wind farm projects at variowgss of completion, in order to expand wind povaregation

in the Group and to achieve installed power capaifit250 to 350 MW by 2020 in this regard. Curhgnthe
Group is conducting wind farm projects at varioteges of completion with a total installed powepaxcity of
52.5 MW. In connection with amendments to the Epdrgw, in particular the change in the requirements
concerning submitting applications for issuing oection conditions, some projects conducted ed(ilietuding
one greenfield project) have been suspended. BEveintual re-startup is dependent on the resultengbing
analyses of the possibility of connecting thosgquts to the power gridilso, in December 2010 ENEA S.A.
concluded a framework cooperation agreement undechwit obtained temporary exclusivity for negatiais
and priority with regard to the purchase of shamespecial purpose vehicles which own wind farmjgects with
target installed capacity of 214 MWe.

Tariffs

ENEA S.A. supplies electricity to customers in ffagroup sets A, B and C (institutional buyers) andariff
group set G (households). The supply of electrititytariff group A, B and C customers is governadile
“Electricity Tariff” implemented on 1 January 2008der Resolution of the Management Board of ENEA S.
No. 786/2008 of 25 November 2008, and amended rspect to electricity pricing on 1 June 2009, unde
Resolution of the Management Board of ENEA S.A. R&6/2009 of 27 April 2009.

The sale of electricity to end users in tariff ggo@ connected to the network of ENEA Operator Sp.az is
carried out on the basis of the “Electricity Tdrdfoproved by the President of the ERO for thequeanding 31
December 2011. Under Resolution of the ManagerBeard of ENEA S.A. No. 877/2010 of 21 December
2010, the tariff came into force on 1 January 201t cost bracket recognised as reasonable byrésédent of

the ERO in that tariff is lower than the costs imed by the Company under its power supply cordract

Sales by value and amount
Sales of electrical energy in each tariff group seterms of value (without taking non-invoicedtsdtical sales

into account), were as follows:

Sales of energy (MWh) Q1 2010 Q1 2011

Tariff group set A 374719 570 395
Tariff group set B 1 599 604 1323 354
Tariff group set C 1 005 107 898 825
Tariff group set G 1 253 526 1246 788
TOTAL 4 232 956 4 039 362
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Revenues from sales of electricity in each taribup set, in terms of value (without taking nonédioed

statistical sales into account), were as follows:

Sales revenue

Q1 2010 Q1 2011
(in PLN '000)
Tariff group set A 91 458.6 132 873.2
Tariff group set B 429 930.6 355 665.2
Tariff group set C 296 709.9 264 888.6
Tariff group set G 300 712.2 323 636.8
TOTAL 1118811.3 1077 063.8

On 17 December 2010, the President of the EnergulRtry Office approved the electricity tariff foariff
group set G in home and prepaid packages for 200 EREA S.A. and the tariff for electricity distrition
services for ENEA Operator Sp. z 0.0. The apprdegiffs came into force on 1 January 2011. The QGamy
announced the approval of the tariffs referreddova in Current Report No. 45/2010 of 18 Decemi@di02

Risks related to the Company’s activity and its eomment

Notwithstanding the above positive factors in thaleation of the staffing, property and financialiation and
the financial result of the Issuer and its Grouperes of factors exist that are identifiableisksrrelating to the
activity conducted by the Company and the enviramtrirewhich it takes place. Among them, we musnpoit
the potential effect of the events and occurrersesout in the Management Report on the operatifribe
ENEA Capital Group published as part of the comtsdéd interim report on 28 April 2011 and in No&:t@ the

consolidated quarterly financial statements (p&ge41 of this report).

Collective labour disputes

At present, the ENEA Capital Group is involved imot collective labour disputes. One collective dispu
initiated on 7 September 2009, concerns the prookgsivatising ENEA S.A. and the effect of the @uatial
shareholder change on the status of the Compampdogees. The dispute has not been settled to date.

Also, on 22 March 2011, the Management Board of ENBperator Sp. z 0.0. submitted notification of the

occurrence of a collective labour dispute with ¢hteade unions operating at the Company to the dRagi
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Labour Inspectorate in Poznan. The cause of tHeatisle dispute is the refusal to meet a demandngitdd by

the above organisations for an increase in remtinaral he dispute has not been settled to date.

On 1 March 2011, ENEA S.A. notified the Regionabbar Inspectorate in Poznan of the occurrence on 1
March 2011 of a collective labour dispute. A patty the said collective dispute is NSZZ Solidasho
Organizacja Midzyzakladowa ENEA Nr 58 ZR Wielkopolska. The cawdethe collective dispute is the
Company's not acceding to demands for an increas@ges. In connection with the signing on 16 M&26h1

of an understanding pertaining to an increase mnureeration, that dispute was brought to an end. [$&eer
announced the occurrence and conclusion of the ealuispute in current reports 11/2011 and 12/2011,

respectively.

Long-term contracts for the sale of electricity

As the European Commission recognized long-termtraots for the sale of power and electricity (LTC)
concluded with a state entity — PSE S.A. as digatbpublic aid, the Polish Parliament passed aimamider to
eliminate such contracts. Pursuant to the provisiointhe Act on principles of financing the cosisurred by
producers following early termination of long-tewantracts for the sale of power and electricity28f June
2007 (“LTC Termination Act”), since 1 April 2008dHGroup (Elektrownia “Kozienice” S. A.) has beetitted

to compensation for stranded costs resulting fromnlyetermination of long-term contracts. Based on
the aforementioned Act, the Group will be entittedcompensation until 2014.

LTC are settled as follows:

- by 31 August each year companies file application advance payments relating to the settlements;

- by 31 July of the following year the Presidentted Energy Regulatory Office determines the valigne

annual stranded cost adjustment (adjustment ofragvpayments);

- by 31 August of the year following the end of #djustment period the President of the Energy Réany
Office determines the value of the final adjustm@ait August 2015 in the case of the Group).

The Group has developed a calculation model basedviich it applies to the President of the Energy
Regulatory Office for advance payments and annattlesnents. Determination of the amounts due is not
straightforward, as it depends on a nhumber of facincluding interpretation of statutory provisson

The Group decided to recognize as revenue onlaitheunts resulting from the decision on the annwahded

cost adjustment.

a/ 2008 settlements

In 2008 Elektrownia “Kozienice” S. A. received adea payments for stranded costs of PLN 93,132 #mlis
from Zaradca Rozliczé S. A. The amount of PLN 80,976 thousand was reizegnin the 2008 financial
statements as revenue due to compensation. On BsAR09 Elektrownia “Kozienice” S.A received a 3&m

of the President of the Energy Regulatory Officéeda31l July 2009 determining the amount of the ahnu
stranded cost adjustment (i.e. advance paymereg/egtearlier from Zarglca Rozliczé S. A.) for Elektrownia
“Kozienice” S. A. for 2008. Pursuant to the Decisithe amount of the annual stranded cost adjusthen

the amount of advance payments to be returned zad@a Rozliczé S.A.) was PLN 89,537 thousand, which
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implies that revenue due to compensation for 2808wer than the amount of PLN 77,381 thousandgeized
by Elektrownia “Kozienice” S.A. in its financial aements for the year 2008 (and thus, in the caleted
financial statements of the ENEA Capital Group).

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., the majority of
assumptions made by the President of the EnergylRegy Office in his Decision and the interpratatiof
the Act on principles of financing the costs inedrrby producers following early termination of letggm
contracts for the sale of power and electricity 28 June 2007 are incorrect or inappropriately agpli
Consequently, on 19 August 2009 Elektrownia “Komeh S.A. filed an appeal to the Regional Court in
Warsaw - Court of Competition and Consumer PratectiThe appeal also contained an application for
suspension of decision enforcement until the casdecided. On 23 September 2009, the Regional Gourt
Warsaw - Court of Competition and Consumer Pratecissued a decision whereby it suspended enfomteme
of the decision appealed against in excess of iuat of PLN 44,768 thousand and dismissed theamdtr
the further amount. Therefore, on 30 September 20@OManagement Board of Elektrownia ,KozieniceAS
decided to return the advance payment in the amesntting from the Decision of the President & Energy

Regulatory Office which had not been suspendedéyCourt.

On 2 October 2009 Elektrownia “Kozienice” S. A. ¢l a complaint against the above decision to thet®f
Appeals in Warsaw, VI Civil Division. On 19 May 20the Court of Appeals changed the decision ofGbert

of Competition and Consumer Protection of 23 Septwn2009 and suspended enforcement of the deadion
the President of the Energy Regulatory Office ofJ8ly 2009 on the annual stranded cost adjustrmewhble.
The Court of Appeals emphasised that the Courtarh@etition and Consumer Protection did not havalleg
grounds to refuse partial suspension of the enfoecs of the decision. Therefore, if it had foundwgrds for
suspending enforcement of the decision, it shoaldehsuspended the enforcement of the decision miewh
Consequently, on 27 May 2010 Elektrownia “Koziehi€& A. requested Zagdca Rozliczé S. A. to return
PLN 40,577 thousand with interest due. Howeverzathra Rozliczé refused to do so claiming that the only
legal basis for the return might be a change ofdisgision of the President of the Energy Regula@ifice of
31 July 2009. On 5 July 2010 Elektrownia “Kozierii& A. filed the final pre-trial demand for payneof
PLN 40,577 thousand with interest due to 4dca Rozliczé S. A.In a letter dated 12 July 2010 Zadza

Rozliczer S. A. upheld its original decision and refusedetmrn the amount in question.

The Management Board of Elektrownia “Kozienice” S.decided not to recognize further revenue from
compensation and to adjust the revenue from conapiensrecognized in 2008 by PLN 77,380 thousand.
The above adjustment was recognized in the stateafi@omprehensive income for the period from ludewn

to 31 December 2009 as sales revenue (amount redtloe sales revenue). If in the future the Cosstiés

a decision on the appeal against the decision ef Rhesident of the Energy Regulatory Office obligin
Elektrownia “Kozienice” S.A. to return an amountver than that specified in the decision of the Bmd of

the Energy Regulatory Office, it will increase fivancial profit of the Group.

b/ 2009 settlements
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On 29 July 2010 the President of the Energy RegujaOffice issued a decision whereby the amount of
the annual stranded cost adjustment for 2009 toebeived by Elektrownia “Kozienice” S. A. from Zadra
Rozliczer S. A. is PLN 15,580 thousand. This decision i® alafavourable for the Group and on 17 August
2010 the Group appealed against it to the CouCarhpetition and Consumer Protection, Regional Court
Warsaw. On 30 September 2010 Elektrownia “KozienBeA. received from Zartica Rozliczé S. A. the
amount of the annual stranded cost adjustment@0® 22mounting to PLN 15,580 thousand. The aboveuatno

has been recognized in these consolidated finasigitsdments for 2010 as sales revenue.

¢/ 2010 and 2011 settlements

For 2010 the Company requested a prepayment fandsd costs amounting to PLN O.
For 2011 Elektrownia “Kozienice” S.A. requested regayment for stranded costs amounting to PLN 3,500
thousand. On 5 April Zagdca Rozliczé S. A. made a prepayment for the first quarter @22 of PLN 875

thousand. In the first quarter of 2011 the revenesailting from compensations was not identified.

Assuming that the decisions obtained by Elektrowtt@zienice” S.A. regarding the appeals against
the decisions issued by the President of the EnBepulatory Office determining the amounts of tineal
adjustments for 2008 and 2009 are favourable f®iCbmpany:

- the annual adjustment for 2009 is estimated_at P11,100 thousand (+).

On 1 December 2010 the Court of Competition andsGorer Protection heard the case of LTC 2008. ThetCo
decided to postpone the hearing until the CourAppeal issues a binding decision as to whether afiaer
Rozliczen can obtain the status of a party to the case.

On 19 January 2011 a hearing took place in the as8é¢ Amz 53/10 concerning appeal of Elektownia
“Kozienice” against the decision of the Presideinthe Energy Regulatory Office of 26 July 2010 ceming
denying the access to case LTC 2009 files. The tGlismissed the appeal of Elektownia “Kozieniceaimgt
the decision of the President of the Energy Regnjadffice of 26 July 2010. Official procedure t#longoing.

As no judicial decisions have been issued with @espo the appeals filed by the Company, the pdigito
determine the probability of obtaining the aforetimmed amounts (estimated based on the current lkcoe

and available data) in relation to the annual skeancost adjustments is limited.

As the President of the Energy Regulatory Offiepped down from the office, the proceedings conogrthe
annual stranded cost adjustments for 2008 and g&@39be suspended until the proceedings are resafted
new President takes the office. On the date of ¢bisdensed interim consolidated financial stateménis
impossible to state precisely what are the amoohtnnual adjustments for 2008 and 2009 (as thatsesf
proceedings concerning appeal against the deaigithe President of the Energy Regulatory Officeedmining
the adjustments for 2008 and 2009). Total amourgubic aid allowed in relation to the annual sttad cost
adjustments shall be set in a decision of the Beesiof the Energy Regulatory Office, expected0d %, fixing
the level of final adjustment. Bearing this in miitdshould be said that the revenue due to LT@tas annual
adjustments set by the President of the Energy Regy Office may change as a result of the aboveineed

decision of the President fixing final adjustment.
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Privatisation

Pursuant to the document entitled “2008-2011 Fgatibn Plan” adopted by the Council of Ministers 22
April 2008, ENEA S.A. was identified as one of #mgergy groups to be privatised in the years 2008:2The
first stage of the above process was the 2008$adlock of newly issued shares of the CompargnitiPO.

As announced in November 2009, in February 2010Mhméstry of the State Treasury (MST) carried ol t
next stage of the privatisation process of ENEA. $atiated in 2008. The privatisation of the M&tity was
to involve selling shares of ENEA S.A. in a twoggaprocess — as part of transactions carried @upublic
markets (Stage |, February 2010), followed by tlspaksal of more than 50 per cent of the Comparhdses to
an industry investor (Stage I, mid-2010). The mpimrpose of Stage | was to increase the numbehef t
Company’s shares in free float (i.e. the numbeshafres held by shareholders whose holdings doxceed five

per cent in the Company’s capital).

On 10 February 2010, the MST sold 70,851,533 shardsNEA S.A. (constituting 16.05 per cent of the
Company’s share capital). The sale was conductethei Warsaw Stock Exchange. This was the secogesta
transaction in the “fully marketed offer” formula the history of the WSE, and the largest in trezpding three
years. The Company’s shares were offered exclysteetiomestic and foreign institutional investorse price

of the shares offered was set at PLN 16 per shituetotal value of the offer amounted to PLN 1.b8Hon.

As a result of the subscription, 80 per cent of diflering was taken up by domestic institutionaldstors,
including 60 per cent acquired by pension fundsaAesult of the transaction, the State Treasustgke in the
Company’s share capital decreased from 76.48 360er cent. The share of the second largest shidesh
Vattenfall AB, remained at 18.67 per cent, while®®0per cent of ENEA S.A. shares were in free float

In the period from June 2010 to March 2011, the M®hducted negotiations with selected investors thve
purchase of 225,135,940 shares with a nominal vafu®LN 1 each, owned by the State Treasury and

accounting for 51 per cent of the Company’s shagstal.

On 1 April 2011, the Minister of the State Treasdecided to terminate the sale procedure of 51cpat of
ENEA S.A. shares unresolvedccording to an MST communiqué, when selling 51 pent of the shares in
ENEA S.A., the MST, in compliance with recommendasi of the European Commission, attempted to
maximize the priceOther priorities were maintaining the operatinggrity of ENEA S.A, maintaining a clear
shareholding structure and developing generatipmaaities in Elektrownia Kozienice S.A. in complianwith

the energy security policy for Polands stated in the communiqué, all submitted offemsrenthoroughly
analysed, and the term of the transaction was dgtbndue to intensive negotiations concerning the
aforementioned operating and investment priorifide Minister of the State Treasury decided noftcept any

of the bids submitted because they failed to meetbonditions stipulatedin a negotiation process begun on 28
June 2010, several potential investors took pauthe first stage of negotiations, a part of tffers was rejected
due to serious doubts as to the possibility of maé&iing the Company's integrity, control over then@pany, and
the security of transaction financing. the last stage, talks with a prospective invedid not succeed because

of the investment commitments required for the Iéniie Power Station.
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In that communiqué, the MST stated that “ENEA Si#mains a stock-exchange-listed company pursusg it
own investment programme, including the developn@nhew generation capacity at the Kozienice Power
Station. The Minister of the State Treasury, as key shadsplwill expect an acceleration of works on the
implementation of that investment programribe MST intends to open anew the process for psatdn of
the company when such investment becomes an ihtagth unchallengeable part 8NEA S.A.’s business

operations”.

However, please note that under the privatisatimgramme the Ministry of the State Treasury plandispose
of its entire block of shares in ENEA S.A.

Information on transactions hedging currency risk

As part of their operations, neither ENEA S.A. riigr subsidiaries concluded any transactions segtuitie

currency exchange risk in Q1 2011.
Recognition of the Issuer by Fitch Ratings

On 14 April 2011, Fitch Ratings issued the Compavith a long-term domestic and foreign currency-
denominated rating at the level of BBB, and a Itergn domestic rating at the level of A(pol). Thegpective
for the ratings is considered stable. ENEA is thiedtlargest power company on the Polish markeer@GE
Polska Grupa Energetyczna S.A. (PGE, “BBB+", stgi#espective) and Tauron Polska Energia S.A. (Trguro
“BBB+", stable perspective). The Issuer reportedtmaward of the rating in Current Report No. 08/Rof 14
April 2011.

IX. Factors that in the Issuer’s opinion will influencethe results it achieves within at least the

next quarter

One of the fundamental factors for ENEA S.A.’s depenent is the implementation of the Company’stetyg,
which is reflected in actions taken by the ENEA @G roup.

That strategy is based on the mission of the Grmuprovide high-quality services to customersnsure a safe
environment for our employees, and to build shdddrosalue while caring for the natural environment
We intend to implement that strategy by:
Developing the basic operations of the Group — arsaon which we will concentrate:

- developing and diversifying generation capacity,

- developing and modernising the distribution netwo

- developing wholesale trade operations,

- ensuring the security of bituminous coal suppliesn optimal sources,

- increasing profit from electricity sales,

- ensuring technical and technological development.
Improving the effectiveness of the functioning oftte Group — areas on which we will concentrate:

- optimising fundamental processes,
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- optimising support functions,
- ensuring the operational integration of the Group
- reorganising the operations of the Group’s subsik.
Building a socially responsible business — areas evhich we will concentrate:
- ensuring well-balanced human resources management
- ensuring a dialogue with the local community #addng their voice into account in business operej
- promoting environmentally beneficial solutiongldsehaviour.
An integral part of this strategy is the implemé¢iota of a new business model for the Group, whidvjaes for
the following business areas:
e Corporate Centre,
» Power generation based on fossil fuels and renensahlrces,
* Wholesale trading
» Sales,
» Distribution,
» Shared Services Centre.
Creating, in addition to the core business ardses,additional Corporate Centre and Shared Seryesgre
divisions should serve to increase the efficienicthe management of the Group and enable cost gigseto be

made resulting from the centralised managementofiGoperations and a shared customer servicensyste

Within the strategic area concerning the develofroéthe core operations of the Group, one of tmgiterm
strategic directions is for the Group to gain ascesits own sources of power generation, havingugh
capacity to at least meet the electricity needallofustomers of the Group. The first step towaralsying out
that strategy was joining the Kozienice Power 8tatiPoland’'s highest-capacity bituminous coal-fipedver
plant, to the ENEA Capital Group in October 200Tedpective of the opportunities there may be wmuae
additional generation capacity by acquiring exgptantities, we are planning to increase our owreggion
capacity, including at the Kozienice Power Statiwhere by 2016 we plan to construct a new powetrwith a
total capacity of approximately 1,000 MW. In conti@c with anticipated increases in the requiremémtsales
of electrical energy from renewable energy soueres co-generation, we are taking action aimed@aeasing
our control over the costs of meeting the legaliregnents. Towards this end, the Company plan®idirtue
concluding long-term agreements for the purchasenefgy certificates of origin for energy produntifsom
renewable sources and co-generation from outsitidesn as well as to carry out direct investmeintsuch
sources. Our intention is to invest in wind farnojpcts and biogas power plants already begun ardrging
stages of advancement, by acquiring existing estibr investing in cooperation with external eesitiThere are
four possible acquisition scenarios, depending batvgtage a given project is at: searching forgutsj which
would in part be implemented by a third-party gntin a developer services basis, purchasing aqirifgm a
third-party entity before that entity has obtairseetuilding permit, with independent further devetemt of the
project, purchasing projects/special purpose vebi¢bet up by developers for the purpose of imphimg a
project) after a final building permit has beenuss for the project/special purpose vehicle, orcpasing
‘turnkey’ completed wind farms or biogas generatéugrthermore, in the coming years, the Compangyta

acquire thermal power stations. The thermal plactguired so far will be modernised and transforrmtd
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thermal-electric plants, including those fuelledddgmass, which will generate electricity and hiabugh co-
generation, enabling us to obtain additional enesgyificates.

As part of improving the effectiveness of the Greugperations, strategic goals will be implementedrder to
increase revenues, reduce costs, and integratatmper in order to increase the margin attainedebiEA
Capital Group operations. Optimisation activitiedl e conducted in all business areas of the Graumg will
be implemented by, for example, transferring thee airategic functions connected with business l[dpweent,
as well as the synergy resulting from the operatioinparticular business areas within the entirpi@@hGroup,

to the ENEA Capital Group corporate level.

Within the strategic area of building a businessciis socially responsible, targets will be sefckhwill result,
in the long term, in an increase in the value ef blusiness by implementing responsible businessiples in
the operations of the ENEA Capital Group.

The effective implementation of a policy on the elepmental direction of the Company and the erEikEA
Capital Group is dependent on initiating a new hess model for the Group. A fundamental task of tiew
model is to guarantee that the ENEA Capital Groilpbg able to function flexibly over the long teritnereby

taking full advantage of the opportunities and rimeethe challenges of the Polish power industry.

Financial resources will be essential for the immatation and development of the Group’s stratemg
securing these resources is the key to the implatien of the above investment plans and increastieg
Group's value to its shareholders. In implementing strategy, we assume until 2020 a base variaabout
PLN 18.7 billion for investments in conventionalngeation (about 39.4 per cent of all investmentays),
distribution (about 34.4 per cent of total investneutlays) and renewable energy sources and cergeéon

(about 26.2 per cent of total investment outlays).

Our main goal for conventional generation is tostorct a new 1,000 MW bituminous coal-fired powait in
Swierze Gorne (we assume an average construction c&t@af1.3 million per 1 MW). Start-up is planned for
2016. We are currently implementing a proceduresdecting a contractor for the construction ofeavri,000
MW unit. We are planning to select such a contmast Q4 2011. Together with the construction of tlew
power unit, we intend to modernise the remaining-R0V and 500-MW units operating at the Kozieniceveo
Station. We are also conducting studies with regangreparing for the construction of a second @, DWW unit

in Swierze Gorne, which involves further investment outlays.

In the area of distribution, during the period a@¢k by the strategy we are planning investment sjork
modernisation of the grid infrastructure, and esakrefurbishment in connection with increasingrdand for
electricity and the need to connect renewable ssuaf energy. Such investment and modernisatianitées
should result in increasing the functionality ofrarid and in restricting grid losses. They wilsalinvolve
replacing those sections of distribution lines thave been in service the longest. The amount\afstment
outlays in the distribution area is steadily insiag. Investment expenditures in 2009 increaseézper cent
in relation to 2008, and in 2010 they increased . ®yer cent in relation to 2009. Crucially, we abserving a

clear increase in spending on the modernisationragédneration of existing assets. In 2009, thiseiased by
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31.6 per cent in relation to 2008, and in 201@édréased by 65 per cent in relation to 2009. IM020ivestment
outlays in the distribution area reached about BBR million as compared to the PLN 575 million batgl.
Pursuant to Article 16 par. 6 of the Energy Lavl0fApril 1997, ENEA Operator applied to the Presidsf the
Energy Regulatory Office for approval of a dratiuplfor development pertaining to satisfying curamd future
demand for electricity, prepared for the years 20Q15.

In December 2010, the ERO President approved t# within its material scope for 2011, at the sainee
approving the level of justified investment outldgs that year in the amount of PLN 802,311,000icltwas
almost 40 per cent higher than in the investmeant fibr 2010.

This is the first investment plan of ENEA Operaiar which the majority of investments will concern
modernisation and the creation of wealth in corinactvith improved quality of services and/or inced
demand for capacity. These will comprise 55 pert agnthe above amount. The greater majority of the
remaining outlays will be intended for connectirgwnend users and new sources of electricity gaperai
previous plans that relationship had been reverstgt majority of outlays had been for connectiegvrusers

and sources.

In the area of renewable energy sources, we expeitirther develop our generation capacity. Weridt¢éo
reach 250-350 MW of installed wind power by 2020e Wave also decided to invest into biogas capacity,
planning to attain a capacity of approximately 40MW by 2020.

On 15 January 2010, ENEA S.A. finalised the purehafsits first biogas power plant in Liszkowo (Kujsko-
Pomorskie Province), which has a capacity of 2.22eéMIn 2011, we plan to acquire biogas power plaiits a

total capacity of 5 MWe.

In March 2011, a company from the ENEA Capital Graledicated, among other things, to developing the
Group’s capacity for generating power from renewabhergy sources (Elektrownie Wodne Sp. z 0.0.)
purchased a wind farm located in Byrmo in Pomorskie Province, with an installed cafyacf 6 MW. This is

the first such undertaking in the Group. The pusehaf the wind farm is the first step towards afitaj
considerably larger sources of that type. The warth in Dagyno was built in 2008. It consists of modern
Enercon E-82 wind turbines with a rated power dfl®&/ each. The Dawyno wind farm is located in an area

featuring very advantageous wind conditions. Itedpictivity in 2009 amounted to 15 GWh.

Depending on the market situation, our financiaifon, the results of technical and economic asedybeing
carried out, and our ability to finance investmemts do not rule out increasing the base investpssgramme
by additional investments in conventional genergtioy about EUR 1.3 billion. That amount also cavtre
construction of a second 1,000 MW unitSwierze Gorne. Moreover, the Management Board does @bt

implementing an investment project involving thestouction of a nuclear power plant with a capaoftabout
1,600 MW. In such a case, additional outlays witloaint to approximately PLN 14.4 billion (PLN 9.4lioin by

2020).

We plan that in 2011-2013 ENEA S.A. will expendogat of about PLN 1.75 billion for investment puges
(including monetary equity investments). Therefdirem the point of view of ENEA S.A., the long-term

development of its equity portfolio is essentiaktory the burden of future investments. Obvioualyy profits
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will be allocated as a supplementary source ofnfieg investments, particularly with regard to Qvou

development, primarily in further investments imgeating capacity.

Below, we define the key items of the 2011-2013stment plan that affect the efficiency of ENEA Said
the Company's growth. They do not cover all investinneeds, but only indicate the main areas in hwhic

spending is planned. There will also be considerablestment after 2013:

1) Monetary equity investments:

Given that ENEA S.A. manages the ENEA Group, andadtre activity involves the sale of electricitpdadue to
the fact that the majority of fixed asset investteaare made by subsidiaries of ENEA S.A., equitiegtments

are a major and material component of the Compaamntisity.

Therefore, ENEA S.A. intends to carry out a numiiemonetary equity investments, which will inclu¢farst

and foremost) the following tasks:

— - capital injection into the Kozienice Power Statiwith a cash contribution to cover costs relatedhe
construction of a supercritical power unit with apacity of approximately 1,000 MW. As part of the
construction of the new unit with a capacity of apgmately 1,000 MW, in 2011-2013 ENEA S.A. plaos t
inject capital into the Kozienice Power Stationvizgy of a pecuniary contribution in a total amouhalbout
PLN 430,000,000. It is expected that the implemttaof the investment project will also require
substantial outlays outside the above-mentionednjhg period. In accordance with the original irikems,
the process of constructing the unit was plannethéyspecial purpose vehicle Kozienice Il Sp. z After
the merger of Kozienice Il Sp. z 0.0. and Elektr@avdozienice S.A., the latter is now responsible tfe
further implementation of building the power umits mentioned previously, the startup of Unit 11 is
planned for the end of 2016;

— capital injection into Elektrownie Wodne Sp. z owith a cash contribution for covering the costs of
operations related to the development of wind faonstruction projects. One of the basic investment
directions for ENEA S.A. is becoming involved iropcts for generating electricity from renewablemy
sources (RES). Making investments in renewable ggnesources should ensure that we meet the
requirement of obtaining the mandatory number ofi@ship rights deriving from certificates of origah
electricity generated from renewable sources ofgnesiven the existing contracts, there is a stlgetof
certificates of origin, which should be compensafedthrough the involvement of ENEA S.A. in new
renewable energy ventures in order to ultimatelynielate the need to pay substitute fees, or, more
precisely, in order to channel funds within the Grgreviously allocated to substitute fees. In 20013,
ENEA S.A. plans to recapitalise the company Elekiie Wodne Sp. z 0.0. with a cash contributionhia t
total amount of about PLN 235,000,000, allocateddwering the costs of purchasing shares in special
purpose vehicles created to implement wind farnjgete having a total capacity of 102 MW. It is pied
to purchase such shares at the stage of buildimpifsebeing obtained. We assume that investmenits wi

also be made by using external financing, and blowerindicated monetary resurces for recapitatisadire
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planned to be used for such things as securin@dmepany's contribution to the construction of wiadns

and connecting them to the power grid;

— acquisitions/construction of new renewable enemyy eo-generation sources. In making such investnent
in the years 2011-2013, the Company plans outlaystbtal amount of about PLN 380,000,000, allatate
for acquiring new RES (biogas plants, bio-powetiats and wind farms), co-generation sources, and f
modernising previously acquired sources of heaegsion (thermal power stations) by installing snit
making it possible to produce electricity in asation with heat generation (CHP) in order to médwt t
requirements for obtaining certificates of origincertificates for electricity produced from RES and
certificates for electricity and heat produced mgeneration. The Company plans to use its planned
resources for acquiring shares in special purpes$écles established by third parties for the puesosf
implementing RES and co-generation projects, a$ aglfor acquiring existing RES and co-generation

projects.

We assume that the resources planned to be usedofoetary equity investments will cover only pafttioe
outlays essential to carrying out the investmefhSNEA Capital Group companies. In this considematiwe do
not rule out supplementing the financing of suckestments by Group companies utilising resourceairmdd

under intra-Group bond issue programmes.

2) Telecommunications and IT

As part of this area, there are plans to carrysewen main investment tasks in 2011-2013, whichseilve to

develop ENEA S.A., at a total cost of PLN 128,000,0namely:

— Updating and developing the ERP software;

— Developing a document flow system and a businessggs management platform;

— Developing an Integrated Customer Service System;

— Consolidating work resources;

— Developing and implementing an IT policy, whichlimtes designing IT architecture, security policids,
service quality assurance and project management;

— Modernising and developing the IT and telecommuivos network;

— Technical system infrastructure.

Furthermore, it is anticipated that the implemeatabof these investments will involve significargsources

after the lapse of the above period.

3) Street lighting modernisation:

The Company plans to spend about PLN 20,000,0Qhisnarea in 2011-2013. ENEA S.A. anticipates that
will invest in modernising street lighting to thedeof 2011, while in Q4 2011 the lighting asset&EBEA S.A.
are to be transferred to ENEOS Sp. z o.0. (the fBraubsidiary responsible for lighting). This doest,n
however, alter the need to invest in this areaonly transfers the burden of paying for modermjsstreet
lighting to a subsidiary of ENEA S.A.
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Please note that ENEA S.A.will not be able to impdat even the minimum development plan adoptetien t
“Corporate Strategy for the ENEA Capital Group the years 2010 — 2015 looking towards 2020”, which
anticipates investment needs of approximately PBN billion to 2020. The Management Board of ENEA.S
realises that financing the above projects usis@wn funds only is not the best solution, so iessential to

obtain external sources of co-financing for thes@stments.

In addition to the factors related to the implenag¢ioh of the growth strategy and the proposed imvests,
another factor that may affect the Group’s perfaroeais the enactment on 11 March 2010 of amendntents
the Energy Law of 10 April 1997, stemming from thet on Amending the Energy Law and Certain OthetsAc
of 8 January 2010 (Journal of Laws of 2010 No. igdm 104) (the “Amendment”). Under the Amendment,
distribution system operators (in a vertically gri@ed company) cannot conduct business activityclwh
involves generating or trading in electricity, ancluct such activity under a contract for othelitigts. This has
required some customer service activities to basfeared from ENEA Operator Sp. z 0.0. to ENEA S.A.
Moreover, under the Amendment, power companiesegyaired to sell no less than 15 per cent of thetdtity
generated in a given year on commodity exchanges ¢he regulated market, and power companiedeshtib
compensation for stranded costs incurred as atre$uhe early termination of long-term power puash
agreements are required to sell the remaininggodf the electricity, in a manner that ensuredipund equal
access to the electricity, by an open tender, wviaoaline trading platform on the regulated marketoa
commaodity exchanges.

Other factors that may affect the performance efENEA Group in at least the next quarter include:
- The overall condition of the economy

Our business may be affected by macroeconomic fadtoPoland’s economy. In particular, our businesss
affected by: interest rates, the zloty exchange vat other currencies, inflation, unemploymentisRdGDP and
changes in Poland's economic policy. In additiorfaitiors related to Poland's economy, our busiisesdso

affected by the macroeconomics of other countifeparticular the other European Union Member State

- Factors related to conducting business in Poland,e. changes in Poland’s economic, political aegdal

situation.

Poland’s energy policy and structural and ownersleigisions affecting utilities controlled by theat&t Treasury
may have a material adverse effect on the procenselectricity sales and distribution servicesparticular
those involving retail consumers. It was only quigéeently that Poland enacted the legislative fraank that

regulates the functioning of the power sector éngtesent form. As a result, there is no developeaified

interpretation of the law in this area. There isréiore considerable uncertainty as to how isselkesimg to our
activities will be resolved if they become the sdbjof court proceedings. There exists a risk expected and
unfavourable decisions that could have a negafifeeteon our activity, financial results, financisituation or
development prospects.

- Synergies
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Our planned acquisitions and capital investmenty n@ produce the expected results. The valuatioauo
future acquisitions and investments will dependrarket conditions, as well as on other factors #éatbeyond
our control, and it might turn out that we are ueatp correctly assess the value of the acquistiand
investments that we have carried out. Furthermthie results achieved by companies in which we inkesy
turn out to be worse than our initial estimatesjciwtcould result in the rate of return from thosmnsactions
being less than initially anticipated. Moreovere trestructuring of those entities may prove to benee-

consuming and costly process.
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