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1. INTRODUCTION TO THE FINANCIAL STATEMENTS
1.1. Basic information

e "HTL-STREFA S.A" with offices in Ozorkow at ulica Adamowek 7, wastered in the
National Court Register under the number KRS 006629 on 4th May, 2006. The company
Is a successor to the rights of HTL-STREFA Sp.a,@ntered in the commercial register, in
section B under the number RHB 7784 on 15th Jud@).2and on 5th December, 2001 - in
the register of entrepreneurs of the National Cdregister under the number KRS
0000069227.

The court with territorial competence over the Camys offices is the District Courg{d
Rejonowy) for £6dZ - Srédmiecie in £6dz, 20th Division of the National Court Register.

The Company carries out its activities in the teryi of the £6d Special Economic Zone,
Ozorkow Subzone pursuant to License No. 22 of 2Qtte, 2000.

The Company is the dominating entity in the HTL @volts controlled entities carry out
activities that are complementary thereto. The chbpé business of HTL Group is production
of medical equipment, Polish Business Classifica{lKD) 33. 10 A.

Since 15th November, 2006. shares in the Comparny $HMIREFA S.A. have been quoted on
the main market of the Warsaw Stock Exchange,arstttor "pharmaceutic industry".

« All entities in the group have been establishedcafounspecified time.

« The statements have been drawn up for the yea8.200
Comparable data is related to 2007.

Reporting periods of the controlled entities overlaith the periods for the consolidated
statements.

e The statement was drawn up and approved on 19tbhyi2008.
* The statement has been drawn up in thousand PLN.

» Composition of the Management Board and SuperviBogrd

Throughout 2008, the Management Board remainedanggd, its members being:

Andrzej Czernecki — President of the Board
Iwonna Soba — Member of the Board
J6zef Kosowski — Member of the Board

The Supervisory Board:

Professor Witold Ortowski — Chairman of SupervisBoard
Professor Andrzej Kidyba — Vice-chairman of Supsowy Board
Andrzej Wanica — Member of Supervisory Board
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Jolanta Nejman — Member of Supervisory Board
Beata Bédowska — Member of Supervisory Board
Appointed persons were members of the SupervisoaydBin its previous term

place.

threat to its continued operations.

of entities authorized to audit were effected

e Group's organization chart

The consolidated statements and the comparableldatat contain any aggregated
data, as none of the Companies within the group r@ernal entities [units].

In the period for which the statements have beawxyno merger of companies took

The statements have been drawn assuming contimezdtmns.
The entity is not aware of any circumstances whithhe foreseeable period, could cause a

In the statements presented, no adjustments afrsingreservations in the opinions

HTL-STREFA S.A.

Ozorkow

HTL-STREFA

Warsaw, Poland

Marketing Sp. z o.0.

94 %

6 %

100 %

»

HTL-STREFA, Inc.
Marietta (Atlanta),
Georgia, USA

100 %

HaeMedic AB
Tyres®, Sweden

100 %

100 %

HT Lancet Sp. z o.0.
teczyca, Poland

HTL-STREFA GmbH
Frankfurt am Main,
Germany

100 % l HaeMedic Polska Sp. z

0.0.
Warsaw, Poland
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» List of group's entities:

a) HTL-STREFA S.A.
-registered seat: ul. Adamowek 7
95-035 Ozorkéw
- register : National Court Register numb@&0@256309
-object of business: manufacturing of medicplipment
-issuer's share: issuer, group's dominatinigyent

b) HT LANCET Sp. z 0.0.
-registered seat: ul. Lotnicza 21 h
99-100dczyca
- register : National Court Register numb@&0@33801
-object of business : production of plastic paments and needles
-issuer's share: 100%

c) HTL-STREFA Marketing Sp. z o.0.
-registered seat: ul. Ostrodzka 55
03-289 Warszawa
- register : National Court Register numb@&0@60811
-object of business : trading and marketingvagtin Poland and abroad
-issuer's share: 94 %
-share of another entity from the Group: HT ¢t&tr6%

d) HTL-STREFA Inc.
-registered seat: 1950 Spectrum Circle, Sl 4
Marietta near Atlanta, GA 3008SA
- register : State of Georgia, Corporationgglon Control No. 07007164
-object of business : trading activity withiretUSA
-issuer's share: 100%

e) HTL-STREFA Gmbh
-registered seat: Mainzer Landstral3e 47
60329 Frankfurt am Main, Germyan
-register: Handelsregister B des Amtsgericingmkurt am Main Nummer der Firma
80576
-object of business : trading activity, maialithin Germany
-issuer's share: 100%

f) Haemedic AB
-registered seat: Antennvagen 1 A
135 48 Tyreso, Szwecja
-register: Swedish Companies Registration ©ffic
-object of business : owner of know-how andim@es and technical equipment for the
production of medical equipment
-issuer's share: 100%

-udziat emitenta: 100%
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g) HAEMEDIC Polska Sp. z o.0.

- registered officeul. Swictokrzyska 16, office no 28, 00-050 Warszawa
- register:National Court Register numb@000298950

- object of businesgproduction of plastic elements

- issuer's share: 100%

In all the entities, one vote corresponds to ora@esh
» Changes in the Group's composition
Group's composition as at:

31st December 2008:
HTL-STREFA S.A.

HT LANCET Sp. z o0.0.
HTL-STREFA Marketing Sp. z o.0.
HTL-STREFA Inc.

HTL-STREFA Gmbh

HAEMEDIC AB

HAEMEDIC POLSKA Sp. z o.0.

31st December, 2007:

HTL-STREFA S.A.

HT LANCET Sp. z o0.0.
HTL-STREFA Marketing Sp. z o.0.
HTL-STREFA Inc.

HTL-STREFA Gmbh

HEAMEDIC AB

The companies have been presented in a chronol@gazr.

Their object of business and chronology of theinpestablished demonstrate Group's nature and
the way it was built. All the controlled entitieseacomplementary in relation to the dominating
[parent] Company.

The Company HT-LANCET was established in 2005 foeexi the capacity of HTL-STREFA. In
the second half of 2006, the Group expanded taideacthe Company HTL-STREFA Marketing,
which, as its name indicates, was to take careasketing activities in the Group.

The policy of marketing and trade activities betogducted through Companies established for
that purpose was continued in 2007. In the firtt ¢fethat year, two more were established:
HTL-Strefa Inc. and HTL-Strefa GmbH, located in th8A and in Germany, respectively. The
companies' place of establishment was determinedebroup's marketing strategy.

In the last quarter of 2007, HTL-STREFA purchas@@ % shares in one of its biggest
competitors on the market, the Swedish company HEBEM AB.

In order to move production facilities from SwederPoland Haemedic AB in 1Q2008
created a company - Haemedic Polska, contributddawned machines and equipment. In
2Q2008 HTL-STREFA purchased 100% of shares in Hdeni@olska. In future of both
companies is planned. Procedure should be clogbe &eginning of Y2010.

Numerical data concerning Haemedic AB acquisitias been included in note A point 3.5
further down of these statement.
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All entities have been included in consolidatiaoni the moment they became part of the Group.

1.2 Changes in the accounting policy

No change was made to the accounting policy oweptksented reporting period, other than
implementation of disclosures, associated with rifaivation programme operating in the
Parent Company.

When this title was introduced, it became necessargnake corrections in the financial
statement for year 2007.

The description of this incident together with efects on figures disclosed, as compared to
the last published annual consolidated financialeshent, can be found in item 3.5 of this
statement.

All presented comparable data include adjustments.

1.3 Accounting policy applied by the Company

The statements have been drawn up in conformitly thié International Financial Reporting
Standards ("IFRS") in so far as they have beenpaedeby the European Commission. The
IFRS include standards and interpretations accefgdthe International Accounting
Standards Board (IASB) and the International FireriReporting Interpretations Committee
(IFRIC).

Consolidation Policy

A parent company applies full consolidation of admpanies belonging to the group. All
companies are in 100% direct or indirect subsidgaaf the parent company.

Superior consolidation policy

The Company applies appraisal policy based on riesdoprice of purchase, acquisition or
production, exclusive financial instruments, that subject of rules included in MSR 39.

Foreign currency transactions

Transactions in foreign currency are converted @iog to the exchange rate earliest

available as of the day of the transaction.

Cash assets and liabilities for the balance shagtage converted according to the average
exchange rate for the given currency on that day.

The differences in exchange rates resulting from @bbove conversion are recorded as
revenue or costs.

Assets other than monetary expressed in foreigreoay are converted for the balance sheet
day according to the exchange rate as of the d#yedfansaction.

Costs of external financing

The Company enters external financing costs direéotthe debit of financial costs.
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The exception may be financing of the purchaserodyrction of tangible fixed assets or
intangible fixed assets by the Company. In the eegternal financing is intentional and it is
possible to identify specific expense with its specosts, financing costs increase the value
of the expense incurred for the purchase or proaluct such real fixed asset or intangible
fixed asset, respectively.

Financial reporting in relation to business segmentation

The Company produces medical articles. They ard sminly to the USA. Subsidiaries
supplement their parent company’s activity in theasof production and sales. Division into
segments shall be considered from the positioheparent company.

As regards geographic concentration, the divistmough segmentation would not provide
any essential information;

The Company operates within one market segmentdicalgproducts market — however they
produce two basic groups of products, considerdiflgrent from each other in terms of price
level and profitability. With regard to the abowbe Company draws up financial report,
where division into branch segments is appliedagdoup of products is considered to be
one segment.

Revenue and costs directly related to a specificgof products are automatically allocated
thereto. Revenues and costs indirectly related speific group are allocated — if possible
following certain “formulas”. The remaining groupgf cevenue and costs is treated as
indivisible.

Similar rules of allocation are applied in relatiorfixed assets and liabilities.

Tangible fixed assets

Tangible fixed assets including lands, buildingsd atructures, machinery and technical
equipment, means of transportation etc. are entaréakir purchase price or production cost
less amortization and revaluation write-offs.

With regard to fixed assets composed of a base amit supporting equipment, their
components are identified and, depending on whethgrdiscrepancies have been observed
or not, amortized jointly or separately, accordyngl

Depreciation charges are determined on the basish®fuseful life period, with the
assumption that an asset will be used until itsspay wear and tear. Depreciation rates are
fixed on the basis of the service life period ofemset. Current depreciation rates relating to
service life periods have been estimated as fotlows

Buildings 2,5%
Structures 4,5%
Production equipment 8-12%
Computer, measuring, office and cleaning equipment 30%
Means of internal and external transportation aheéroequipment 20%

Lands are not amortized
The rates are fixed on an annual basis and vewfi¢de end of year.

Intangible fixed assets

Intangible fixed assets include development wopledents and software licenses recorded at
their purchase price or production cost less dégtiea and current revaluation write-offs.
Currently, the assumption of the following senviilwes has been taken:

Software 2 years
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Development works 3 years (unless the first cahtrgth the receiver is for a longer period)
Patents aren’t amortized

They are subject to depreciation test to be caoigdn an annual basis.
Impairment of tangible and intangible fixed assets

In the event there are prerequisites indicatingsipdgy of the impairment of the owned
tangible and intangible fixed assets, an asset irmeat test is carried out and valuation
write-offs reduce the balance value of the ass®t tefer to and are recorded to the debit of
profit and loss account.

The asset impairment test is usually carried outhat end of the year together with
verification of the service life of particular asseand determination of their respective
depreciation rates. In the event there are circamests evidently indicating impairment of an
asset within a year, write-offs are made upon tigeintification.

Inventories

Materials and trade goods are apprised at the psecprice.
Materials and trade goods disposals are apprisedipot to FIFO method.

Work in progress and finished products are appraethe production cost however not
higher than net selling price.

Reserves

Reserves are made when the Company is under angimdiligation (legal or customary)
arising from past events and when fulfillment of thbligation is likely to cause a necessary
asset outflow and it is possible to provide rekabstimate of the amount of that obligation.
Reserves mainly comprise retirement severance mpayaused leaves.

Reserves are determined by actuarial methods.

Reserves for the said purposes are made aftemibard of PLN 10,000 for each purpose is
exceeded.

Finance leasing

The subject of leasing and the subject under Igasintigation are recorded and appraised as
for the day of the beginning of leasing at the Istxfieom the following two values: fair value
of the subject of leasing or current value of mimimleasing charges. Leasing charges are
accounted for the payment of capital installments iaterests entered directly to the debit of
financial costs.

Fixed assets used under financial leasing contexetsubject to depreciation in accordance
with the rules applied in relation to the Companyn fixed assets.

Investment in capital instruments

This kind of investment concerns shares in subsetighat are not quoted on stock exchange.
Are apprised in costs, because valuation of tla@inalue is impossible.

Trade receivables
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Initially trade receivables are recorded at thair ¥/alue and afterwards at amortized costs
with the appliance of effective interest rate inmpémtation, including write-offs on
uncollectible receivables. Revaluation write-offs uncollectible receivables are estimated in
the event the recovery of the full amount of theereable ceases to be likely. The amounts of
the revaluation write-offs on receivables are exddo the debit of other operating costs.

Trade payables

Initially trade payables are recorded at their ¥@lue and afterwards at amortized costs with
the appliance of effective interest rate implemgota

Loans advanced

Initially advanced loans payables are recordetheit fair value and afterwards at amortized
costs with the appliance of effective interest ratplementation.
Credits, obtained loans and bonds

Initially, bank credits, loans and bonds are reedrdt their fair value less the costs borne for
transaction.
In the following periods are appraised at the amedt cost with the appliance of an effective
interest rate.

Derivatives

Derivatives are mainly FX forwards and currencyiapg. Their objective is cash flows

security from export sales.

They are identified upon their conclusion and ajgech upon their settlement or on the
balance sheet day.

For the purpose of accounting of the said derieatithe Company applies hedge accounting.
The decision on such accounting method to be appdianade each time a derivative has
been identified.

Where a positive decision has been made, a rela@umentation is drawn up and the
effectiveness of particular derivatives is verified

Profits and losses from effective part of thosevdgives, until financial effects of hedged

transactions have been accounted, are recordedquity eapital. Upon completion of the

transaction they adjust the value of the hedgel ttaw (sales).

Profits and losses from ineffective part of theng@ction and transactions not covered under
hedge accounting are entered directly to the d&hievenue or financial costs in the profit
and loss account, respectively.

Revenue

Cash revenue on sales are recorded upon the trarfisfensiderable risk and profit resulting
from the ownership title to finished products otite buyer.

Cost accounting on a timely basis

Costs incurred currently but relating to futureipgs are recorded as cost prepayments and
are accounted for the periods they refer to.

10
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Costs referring to future intangible fixed assetsalso accounted.

Accounted costs may refer to development worksJempntation of software or costs related
to obtaining of patent. Depending on when theyexgected to be transferred to intangible
fixed assets, they are divided into long-term @rskerm costs.

Costs referring to a specific period of time antedaafter the balance sheet day are recorded
as passive cost accruals.

1.4Exchange rates applied for translation and valuatio

Exchange rates that are
Exchange rates as at the the arithmetic average of
the exchange rates in
Currency balance sheet date force as at the last day of
every month

01.01.2008- | 01.01.2007-

31.12.2008 | 31.12.2007 31.12.2008 |31.12.2007

UsD 2,9618 2,4350 2,4115 2,7484
EUR 4,1724 3,5820 3,5321 3,7768
SEK 0,3821 0,3805 0,3646 0,4078

11
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2. COMPONENTS OF THE CONSOLIDATED STATEMENTS

2.1 Consolidated profit and loss accoufih thousand PLN)

Profit and loss account of HTL Group In ths.PLN
Note Year 2008 Year 2007

Revenues from sales 142 783 80 604
Revenues from sales of products and services 1 142 751 80 587
Revenues from sales of goods and materials 2 32 17
Cost of products, goods and materials sold (82 451) (51 603)
Manufacturing cost of products and services sold 3 (82 420) (51 587)
Value of goods and materials sold 3 (31) (16)
GROSS PROFIT ON SALES 60 332 29 001
Selling costs 3 (10 892) (7 902)
General and administrative costs 3 (15 056) (12 789)
Other operating revenues 4 404 109
Other operating expenses 5 (337) (258)
PROFIT ON OPERATING ACTIVITIES 34 451 8161
Financial revenues 6 13633 5130
Financial expenses 7 (17 311) (11 605)
GROSS PROFIT 30773 1686
Income tax 8 (54) (22)
NET PROFIT FOR THE FINANCIAL PERIOD 30719 1664
Profit attributable to the dominating entity 30719 1664
Net profit and diluted net profit per one share (in PLN) 9 0,48 0,03

12
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2.2 Consolidated balance shggh thousand PLN)

In ths. PLN
Consolidated balance sheet Hote 31.12.2008 31.12.2007
ASSETS
FIXED ASSETS 229 610 198 891
Tangible fixed assets 10 147 426 116 405
Investment real property 0 0
Intangible assets 11 82178 82 475
Investments in controlled entities and affiliated entities 12 6 6
Long-term loans 13 0 0
Long-term derivatives 14 0 0
Deferred tax assets 0 0
Long-term prepayments 15 0 5
CURRENT ASSETS 59 802 50 169
Inventory 16 22 102 12 696
Trade receivables 17 19 602 10 796
Other receivables 18 4610 3288
Short-term loans 13 0
Short-term derivatives 14 0 482
Cash and cash equivalents 19 9538 20 609
Short-term prepayments 15 3950 2298
TOTAL ASSETS 289 412 249 060
0
LIABILITIES 149 236 116 054
EQUITY 20 644 640
Share capital 60 117 60 117
Surplus from sale of shares above par value (212) 300
Capital from hedging transactions and from conversion of foreign currencies 10 131 7 160
Other reserve capitals 78 556 47 837
Retained earnings 149 236 116 054
Equity attributable to the dominating entity’s shareholders 123 816 122 770
LONG-TERM LIABILITIES 21 123 629 122 561
Bank credits, loans, debt securities and other financial liabilities 22 0 124
Financial lease 23 0 0
Derivatives 0 0
Provision for deferred income tax 24 187 85
Other provisions 25 0 0
Accruals 0 0
Deferred income 16 360 10 236
SHORT-TERM LIABILITIES 21 1705 0
Bank credits, loans, debt securities and other financial liabilities 22 145 309
Financial lease 23 634 44
Derivatives 24 432 262
Provisions 26 5280 5578
Trade liabilities 27 51 5
Corporate income tax liabilities 28 7707 3693
Other liabilities 25 406 345
Accruals 0 0
Deferred income 140 176 133 006
TOTAL LIABILITIES 289 412 249 060

13
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2.3 Consolidated statement of changes in eqgitythousand PLN)

Surplus from sale

Capital from hedging transactions and
from conversion of foreign currencies

Other reserve capitals

Total ownership

Share capital of shares above Profits held ital
par value Canital f capita
Capital from coﬁ\ecla?siorr? rgf Capital from Other reserve
hEdg'ng foreign mana_\genal capital
transactions ) options
currencies

Balance at 1st January, 2008 640 60 117 406 -106 0 54 997 116 054
Change in the accounting policy 7 160 -7 160 0
Balance at 1st January, 2008, transformed 640 60 117 406 -106 7160 47 837 116 054
Issuance of shares 4 0 0 0 0 0 4
Gains (losses) from the valuation of cash flows'
hedging instruments charged to capital 0 0 -406 -106 0 0 -512
Exchange rate differences from conversion of
foreign currencies 0 0 0 0 0 0 0
Net result for the period 0 0 0 0 0 30 719 30719
Valuation of managerial options 2971 0 2971
Balance at 31st December, 2008 644 60 117 0 -212 10131 0 78 556 149 236

0 0 13 392 -22 521
Balance at 1st January, 2007 638 60 117 0 0 0 51 025 111 780
Change in the accounting policy/ error
corrections 4 608 -4 852 -244
Balance at 1st January, 2007, transformed 638 60 117 0 0 4 608 46 173 111 536
Issuance of shares 2 0 0 0 2
Gains (losses) from the valuation of cash flows'
hedging instruments charged to capital 406 0 0 0 406
Exchange rate differences from conversion of
foreign currencies -106 0 0 0 -106
Net result for the period 0 0 1664 1664
Valuation of managerial options 2 552 0 0 2 552
Balance at 31st December, 2007 640 60 117 406 -106 7160 0 47 837 116 054
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2.4 Consolidated cash flow accouit thousand PLN)

w tys. zt

Consolidated cash flow account of HTL Group 2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 30773 1686
Adjustments for items: 5 800 10 323
Amortisation and depreciation 10 305 6 436
Change in receivables (9 272) 1135
Change in liabilities 2 595 2 407
Change in inventory (9 406) (4 679)
Change in provisions 271 245
Change in prepayments and accruals (1 559) (157)
Interest income/cost 9015 3348
Exchange gains (losses) 931 (20)
Gains/losses from investment activities 0 0
Income tax paid (51) (944)
Other adjustments 2971 2552
Net cash flows from operating activities 36 573 12 009
CASH FLOWS FROM INVESTMENT ACTIVITIES
Inflows from sale of intangible and tangible fixed assets 4 48
Inflows from sale of investments in controlled entities 0 0
Loans repaid 0 0
Interest received 0 0
Dividend received 0 0
Purchase of intangible and tangible fixed assets (40 752) (46 704)
Purchase of investments in controlled entities 0 (84 104)
Loans granted 0 0
Other items 0 0
Net cash flows from investment activities (40 748) (130 760)
CASH FLOWS FROM FINANCIAL ACTIVITIES
Inflows from issuance of shares 4 2
Inflows from credits and loans 1705 0
Inflows from issuance of debt securities 0 119 257
Repayment of credits and loans 0 0
Payment of liabilities arising from financial leases (316) (734)
Dividend paid 0 0
Interest paid (7 947) (45)
Exchange differences from valuation of derivatives (406) 406
Exchange differences from valuation of foreign entities (125) (207)
Other items
Net cash flows from financial activities 7 085 118 779
Change in cash (11 260) 28
Change in cash due to exchange differences 189 (226)
Cash opening balance 20 609 20 807
Closing balance of cash 9 538 20 609

16
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3. EXPLANATION NOTES

3.1 Explanation notes to the consolidated profitchtoss account

Note no 1

REVENUES FROM SALES OF PRODUCTS AND SERVICES

2008 2007

in thousand PLN

- sales of products

- -sales of products to related parties
- sales of services

- sales of services to related parties

Revenues from sales of products and services

Net revenues from sales of products, total for related parties

Total revenues

TERRITORIAL BREAKDOWN

a) domestic

-sales of products

-sales of products to related parties
-- sales of services

-- sales of services to related parties

b) export

-sales of products

-sales of products to related parties
- sales of services

- sales of services to related parties

Revenues from sales of products and services

Net revenues from sales of products, total for related parties

Total revenues

139 889

0

2862

0

0

14275 1

142 751

5719
5718

137 032
134171
0

2861

0

14275 1

142 751

78 810
0
1777
0

0

80 587

80 587

1209

1209

79 378

77 601

1777

80 587

80 587

17
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Note no 2

REVENUES FROM SALES OF GOODS
AND MATERIALS

2008

2007

in thousand PLN

BREAKDOWN BY CATEGORY

- sales of materials

- sales of materials to related parties
- sales of goods

- sales of goods to related parties

Revenues from sales of goods and materials

Revenues from sales of goods and materials to related parties
Revenues from sales of goods and materials

TERRITORIAL BREAKDOWN

a) domestic

- sales of materials

- sales of materials to related parties

- sales of goods

- sales of goods to related parties

b) export

- sales of materials

- sales of materials to related parties
- sales of goods

- sales of goods to related parties

Revenues from sales of goods and materials

32

O O O o

32

32

O O O o o

32
32

32

17

17

17

O O O W Ww

14
14

17

18
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Note no 3
rok 2008 rok 2007
KOSZTY WEDLUG RODZAJU
w tys. zt
a) amortisation and depreciation 10 305 6 437
b) consumption of materials and energy 53 769 36 684
c) third-party services 14 676 11 850
d) taxes and charges 1816 1036
€) remuneration 23 636 14 699
f) managerial shares 2971 2552
g) social security and other benefits 5298 3671
g) other costs by type, including: 2213 2127
-advertising and representation 862 929
-business trips 874 789
-insurance policies 221 247
-other 256 162
Costs by type 114 684 79 056
Change in inventory, products and accruals -4784 -6 191
Cost of manufacturing of products for the entity's own needs -1532 -587
Selling costs -10 892 -7 902
General and administrative costs -15 056 -12 789
Manufacturing cost of products sold 82 420 51 587
VALUE OF GOODS AND MATERIALS SOLD

- value of materials sold 31 16
- value of materials sold to related parties 0 0
- value of materials sold 0 0
- value of materials sold to related parties

0 0
Value of goods and materials sold 31 16

Managerial Share costs were closely describedatiose3.5 of this statement

Note no 4
2008 2007
OTHER OPERATING REVENUES
in thousand PLN

a) wound up provisions, including for: 0 0
- receivables revaluation write-offs 0 0
- other 0 0
b) other revenues, including: 404 109
- gain on disposal of non-financial fixed assets 0 0
-liabilities written off 0 0
-compensations received 308 41
- wastes sold 89 56
-revenues from rent 0 0
-public assistance, donations 7 12
-the other operating revenues 0 0
Other operating revenues 404 109

19
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Note no 5
OTHER OPERATING EXPENSES
in 2008 in 2008
in thousand PLN

a) provisions established, including for: 271 245
- non-financial assets revaluation write-offs 0 0
- retirement gratuities 101 39
- unused leaves 170 206
b) other expenses, including: 66 13
-loss on disposal of non-financial fixed assets 0 0
-donations 31 13
-receivables written off 11

-costs of judicial proceedings 0

-penalties, fines, compensations 24

-other 0

Other operating expenses 337 258
Note no 6

FINANCIAL REVENUES
in 2008 in 2007
in thousand PLN

a) dividend and profit sharing 0 0
-from related parties 0 0
-from other parties 0 0
b) interest 343 1771
-for loans granted 0 0
- for loans granted to realted parties 0 0
-on bank deposits 343 1771
- other interest 0 0
- other interest from other parties 0 0
¢) positive exchange differences, operating 10 066 2 266
-realized 8419 2150
-non-realized 1647 116
d) positive exchange differences on derivatives 32 24 1011
e) other, including: 0 82
-options provision 0 82
-other 0 0
FINANCIAL REVENUES 13 633 5130
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Note no 7
FINANCIAL EXPENSES
in 2008 in 2007
in ths.PLN
a) interest 9 037 3349
- - on credits and loans 35 0
- - on credits and loans for related parties 0 0
- on financial lease 33 45
- on bonds 8 968 3304
- other 1 0
b) negative exchange differences, operating 7225 5 066
-realized 6773 4529
-non-realized 452 537
c) ujemne r6 znice kursowe na instrumentach
pochodnych 1049 3140
d) other, including: 0 50
-bank commissions 0 0
-option commissions 0 50
FINANCIAL EXPENSES 17 311 11 605
Nota no 8
CURRENT
in 2007 [CORPORATE]
CURRENT [CORPORATE] INCOME TAX INCOME TAX
in thousand PLN

1. Gross profit (loss) 30773 1686
2. Consolidation adjustments -904 2 464

3. Differences between gross profit (loss) and tax

base (by title) -29 308 -4 029
a) Non-tax deductible expenses, including: 1238 1143
b) Revenues exempt from tax 7 39
¢) Temporary differences in tax from previous
years, including: 1736 2961
d) Deductions from tax base, including: 32274 8 094
-zone-related exemptions 28 972 9289
-losses 3303 -1194
4. Income tax base 562 121
5. Income tax according to rate 97 22

6. Tax increases, abandoning, exemptions,
deductions and reductions 0 0

7. Current income tax disclosed (shown) in the tax
declaration for the period, including: 97 22

-disclosed in the profit and loss account 54 22
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Nota no 9
NET PROFIT PER ONE SHARE In 2008 In 2007
in PLN

Net profit (loss) 30719 033,90 | 1663 913,99
Average weighted number of ordinary shares (in units) 64 223 364 63 895 751
Profit (loss) per one ordinary share (in PLN) 0,48 0,03
Average weighted diluted number of ordinary shares (in units) 64 223 364 63 895 751
Diluted profit (loss) per one ordinary share (in PLN) 0,48 0,03
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3.2 Explanation notes to the consolidated balanbest

Note No. 10
TANGIBLE FIXED ASSETS as of as of
31.12.2008 31.12.2007
In thousand PLN

a) tangible fixed assets in use, including: 126 975 96 855
-land (including right to perpetual usufruct) 570 570
-buildings, premises, civil and water engineering structures 28 402 28 031
-technical equipment and machines 94 288 65 648
-vehicles 2479 1503
-other tangible fixed assets 1236 1103
b) tangible fixed assets under construction 19 275 16 976
c¢) advances for tangible fixed assets under constru ction 1176 2574
Total tangible fixed assets 147 426 116 405
Note no 10a

BALANCE SHEET TANGIBLE FIXED ASSETS
(OWNERSHIP BREAKDOWN) as of as of
31.12.2008 31.12.2008

In thousand PLN

a) own 126 381 94 532

b) used on the basis of rent, leasing, or other

contract, including lease contract, of which: 594 2323
-lease 594 2323
Total balance sheet tangible fixed assets 126 975 96 855

Tangible fixed assets, except for those used umdentract of lease, were not an object of
pledges, sureties, guarantees or other finanaiailities in 2008 nor in 2007
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ZMIANY
SRODKOW
TRWALYCH
(WG GRUP
RODZAJOWYC
H)

2008

ZA ROK 2007

land

buildings
and civil
and water
engineerin
9
structures

Technical
equipment and
machines

vehicles

other
tangible
fixed
assets

tangibl
e fixed
assets
total

land

buildings
and civil
and water
engineerin
9
structures

technical
equipment and
machines

vehicles

other

tangi
fixed

ble

assets

total

In thousand PLN

In thousand

PLN

a) gross value
of tangible
fixed assets at
beginning of
period

b) increases
(due to)
-purchase

c) decreases
(due to)

-sale
-liquidation

d) gross value
of tangible
fixed assets at
end of period
e) accumulated
amortization
(depreciation)
at beginning of
period

f) amortization
for period (due
to)

-increase
-decrease (sale)
- decrease
(liguidation)

g) accumulated
amortization
(depreciation)
at end of period
h) permanent
loss of value
write-offs at
beginning of
period
-increases

570

o ©

oo ©

570

oo©o

o ©

31061

1235
1235

[eNoNe]

32 296

3031

864
864

3895

78 102

36 417
36 417

o Db

114 515

12 454

7773
7773

20 227

1994

1419
1419

[eNoNe]

3413

490

441
441

931

2582

434
434

[eNoNe]

3016

1479

301
301

1780

114 309

39 505
39 505

4
4
0

153 810

17 454

9379
9379

26 833

24

570

[eoNoNe]

17 347

13714
13714

0,00

31061

2224

806
806

3030

37 880

40770
40770

548,00

93

78 102

8 638

3816
4 364

93

12 454

685

1309
1309

0,00

1994

259

232
232

491

1700

882
882

0,00

2582

1276

203
203

1479

58 204

56 675
56 675

570,00

93

114 309

12 397

5057
5605

93

17 454




- decreases

i) permanent
loss of value
write-offs at
end of period

j) net value of
tangible fixed
assets at end of
period

570

28 401

Consolidated financial statement of HTL group in 2008

94 288

2482

1236

126 977

570

28 031

65 648

1503

1103

96 855
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Note no 11
INTANGIBLE ASSETS As of as of
31.12.2008 31.12.2007
In thousand PLN
a) R&D expenses 668 1322
b) goodwill 80 142 80 142
c) licenses, patents and similar assets, including: 1368 1011
-computer software 433 296
d) other Intangible assets 0 0
e) advances for intangible assets 0 0
Intangible assets 82178 82 475
Note no 11a
INTANGIBLE ASSETS (OWNERSHIP BREAKDOWN as of as of
31.12.2008 31.12.2007
in thousand PLN
a) own 82178 82 475
b) used on the basis of rent, leasing, or other contract,
including lease contract, including 0 0
Total intangible assets 0 0
a) own 82178 82 475

Intangible assets were not an object of pledgestiss, guarantees or other financial

liabilities in 2008 nor 2007.
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Note no 11b
ZA ROK 2008 ZA ROK 2007
licenses, patents and licenses, patents and
similar assets, similar assets,
including: including:
INTANGIBLE | other | Toa | oter | Tou

ASSETS (BY TITLE) R&D expenses goodwill intangible intangible R&D expenses goodwill intangible intangible

- computer assets assets - computer assets assets

software software

wtys. zt wtys. zt

a) gross value of
intangible assets at
beginning of period 2199 01546 654 3745 969 0|1103 362 0 2072
b) increases (due
to) 0 80142 | 634 413 80 776 1230 80142 | 443 292 0 81 815
- purchase 0 0| 634 413 634 1230 0| 443 292 0 1673
- purchase from
related parties 0 0 0 0 0 0 0 0 0 0 0
- from consolidation 0 80 142 0 0 80 142 0 80 142 0 0 0 80 142
c¢) decreases (due
to) 0 0 0 0 0 0 0 0 0 0 0 0
- sale 0 0 0 0 0 0 0 0 0 0 0
- liquidation 0 0 0 0 0 0 0 0 0 0 0
- sale to related
parties 0 0 0 0 0 0 0 0 0 0 0
d) gross value of
intangible assets at
end of period 2199 80 142 |2 180 1067 84 521 2199 80 142 | 1 546 654 0 83 887
e) accumulated
amortization
(depreciation) at
beginning of period 877 0| 357 357 1234 246 0| 157 157 0 403
f) amortization fo r
period (due to) 654 o 277 277 931 631 0| 200 200 0 831
- increase 654 0| 277 277 931 631 0| 200 200 0 831
- decrease
(liguidation) 0 0 0 0 0 0 0 0 0 0 0
g) accumulated
amortization
(depreciation) at
end of period 1531 0| 634 634 2165 877 0| 357 357 0 1234
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h) permanent loss
of value write-offs
at beginning of
period

-increases

- decreases

i) permanent loss of
value write-offs at
end of period

j) net value of
intangible assets at
end of period

co®

668

80 142
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178

178

1368

[eNoNe]

433

178

178

82178

[eNoNe]

1322

80 142

178

178

1011

[eNoNe]

296

[eNoNe]

178

178

82 475
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Note no 12

INVESTMENTS IN CONTROLLED ENTITIES AND AFFILIATED

ENTITIES

In 2008

In 2007

in thousand PLN

shares in controlled entities

-HT Lancet

-HTL Marketing

-Haemedic AB

-Haemedic Polska

-HTL INC

-HTL GmbH

-shares in affiliated entities

-shares in controlled entities and affiliated entit ies

6

o = O

® o o o

o U o

o O O O

Note no 13

LOANS GRANTED

in 2008

in 2007

in thousand PLN

-long-term loans
-long-term loans

0
0

Loans granted occur only within the Group, follogriconsolidation, they show the value of zero.

Note no 14
as of as of
DERIVATIVES 31.12.2008 31.12.2007
w tys. zt

1.Long-term derivatives 0 0
- appraised forward contracts 0 0
- appraised options 0 0
2.Short-term derivatives 0 482
- appraised forward contracts 0 482
- appraised options 0 0
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Note no 15
stan stan

PREPAYMENTS [AND DEFERRED COSTS] 31.12.2008 | 31.12.2007
Short-term prepayments [and deferred costs] in thou sand PLN
a) deferred costs, including: 176 94
- insurance policies 64 59
-ZF$S 0 0
- employee benefits 29
- costs of IT services 5 15
- rental services 1 15
-set services 2 0
-charges 11 0
-tax difference 43 0
-other 21 5
b) other prepayments and deferred costs, including: 3774 2204
- R&D spending 2505 1635
-cost of capital gaining 0 0
-patent costs 0 10
-software 29 116
-VAT to be deducted in the months to come 1240 443
Total short-term prepayments and deferred costs 39 50 2298
Long-term prepayments [and deferred costs], includi ng: 0 5
-R&D spending 0 5
-other 0 0
Note no 16

INVENTORY

as of 31.12.2008 as of 31.12.2007
in thousand PLN

-materials 4160 3079
- semi-finished products and work in

progress 8 068 943
-finished products 9874 8 243
-goods 0 431
-advances for deliveries 0 0
Total inventory 22 102 12 696

Inventories were not an object of pledges, suretjearantees or other financial liabilities neither
in 2008 nor in 2007.
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Note no 17
TRADE RECEIVABLES as of as of
31.12.2008 31.12.2007
in thousand PLN
-from related parties 0 168
-from other entities 19 602 10 628
Gross trade receivables 19 602 10 796
Receivables revaluation write-offs 0 0
Net trade receivables 19 602 10 796
Note no 17a
TRADE RECEIVABLES- As of as of
CURRENCY BREAKDOWN 31.12.2008 31.12.2007
in thousand PLN
a) in Polish currency 227 143
b) in foreign currencies (by currency and after
converting into Polish zloties) 19 375 10 653
-b 1. in foreign currency (USD) 2 855 2 310
after converting into Polish zloties 8 455 5624
-b 2. in foreign currency (EUR) 2616 1404
after converting into Polish zloties 10914 5029
b 3. other currencies in Polish zloties 6 0
Total trade receivables 19 602 10 796

Trade receivables from related parties refer tohctaansferred from a controlled entity
[subsidiary] before the balance sheet date, arelved in the dominating entity after that date.
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Note no 17b
GROSS TRADE RECEIVABLES WITH REPAYMENT PERIOD LEFT AS As of as of
FROM THE BALANCE SHEET DATE: 31.12.2008 31.12.2007
in thousand PLN
a) up to 1 month 17 324 9520
b) above 1 month up to 3 months 2270 1090
c) above 3 months up to 6 months 0 184
d) above 6 months up to 1 year 0 0
e) above 1 year 0 2
f) overdue receivables 8 0
Total (gross) trade receivables 19 602 10 796
g) Trade receivables revaluation write-offs 0 0
Total (net) trade receivables 19 602 10 796
Note no 17c
As of as of
OVERDUE GROSS TRADE RECEIVABLES BROKEN DOWN BY 31.12.2008 31.12.2007
PERIOD: in thousand PLN
a) up to 1 month 8 0
b) above 1 month up to 3 months 0 0
c) above 3 months up to 6 months 0 0
d) above 6 months up to 1 year 0 0
e) above 1 year 0 0
Total overdue (gross) trade receivables 8 0
f) overdue trade receivables revaluation write-offs 0 0
Total overdue (net) trade receivables 8 0
Note no 18
As of as of
OTHER RECEIVABLES 31.12.2008 31.12.2007
in thousand PLN

- Tax and insurance receivables 4307 3133
- Employees settlements 37 6
-Receivables related to other sales 160 5
-Other receivables (prepayments, overpayments and others) 0 0
Total other receivables, 106 144
- Tax and insurance receivables 4610 3288
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Note no 19

CASH (CURRENCY BREAKDOWN

a) in Polish currency

b) in foreign currencies (by currency and after con verting into Polish

Zloties)

b 1. in foreign currency (USD)
after converting into Polish zloties
b 2. in foreign currency (EUR)
after converting into Polish zloties

b 3. other currencies in Polish zloties

Total cash and other pecuniary assets

As of as of
31.12.2008 31.12.2007
in thousand PLN

6 015 14 130

3523 6 479

493 637

1460 1551

482 1368

2 009 4902

54 26

9538 20 609
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SHARE CAPITAL (STRUCTURE)

In thousand PLN

Value of
series/
issue
Type of based Capital Right to
preference Type of share | Number of on par | coverage Registration | dividend (as
Series / issue Type of shares | shares right restriction | shares. value method date from)
Acquired in
return for
A Ordinary none none 55 000 000 550 | shares 04.05.2006 | 01.01.2008
B Ordinary none none 8 750 000 88 | cash 01.12.2006 | 01.01.2008
C1 Ordinary none none 233 330 2 | cash 19.06.2007 | 01.01.2008
Cc2 Ordinary none none 399 330 4 | cash 26.05.2008 | 01.01.2008
Total share 64 382 660
Total share capital 644
Face value per share (in PLN) 0,01
OWNERSHIP STRUCTURE
Type of
share
Type of right Value of series/ Capital
preference restrictio | Number of | issue based on coverage
Shareholder Type of shares | shares n shares par value method
Acquired in
return for
Andrzej Czernecki Ordinary none None 25 700 000 257 000,00 | shares
Acquired in
return for
Noryt Company Establishment | Ordinary none None 19 525 000 195 250,00 | shares
Acquired in
return for
Wojciech Wyszogrodzki Ordinary none None 5 000 000 50 000,00 | shares
OFE Polsat Ordinary none None 4 299 595 42 995,95 | cash
pozostali akcjonariusze Ordinary none None 9 858 065 98 580,65 | cash
total 64 382 660 643 826,60

In 2008, changes in the equity (share capital)fishiecluded the changes in its amount and par
value per share.

The changes in the amount of the equity were cabgetiares of series C issued in order to
implement the "Motivation Programme”.

Planned changes in share capital as a result of irease in share capital within the limits of
authorised capital

The authorised capital was created in order to emehnt the "Motivation Programme”. The
Motivation Programme covers the Members of the Mangent Board and other key employees
of the Company. Initially, the Motivation Programmas determined to be implemented within
three years, i.e. within a period of 2007-2009. Nhetivation Programme was enlarged and
extended until the end of 2010 by virtue of theohason of May 14, 2007 adopted by the
Ordinary General Meeting of Shareholders. On tlsiaption that all the shares offered under
the Motivation Programme will be acquired, the auted capital will be changed into share
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capital totalling PLN 12 thousand. In 2008, thedPamme's second part was implemented. The
shares acquired under the Programme are desigaaited.

Note no 21
BANK CREDITS, LOANS, LONG-TERM DEBT SECURITIES As of as of
AND OTHER FINANCIAL LIABILITIES 31.12.2008 31.12.2007
in thousand PLN
1. Long-term bank credits, loans and debt securitie s 123 629 122 561
a) Long-term bank credits 0 0
- with repayment period above 1 and up to 3 years 0 0
- with repayment period above 3 and up to 5 years 0 0
- with repayment period above 5 years 0 0
b) Long-term loans 0 0
- with repayment period above 1 and up to 3 years 0 0
- with repayment period above 3 and up to 5 years 0 0
- with repayment period above 5 years 0 0
-from related parties 0 0
¢) Long-term debt securities 123 629 122 561
- bonds with repayment period above 1 and up to 3 years 0 0
- bonds with repayment period above 3 and up to 5 years 123 629 122 561
- bonds with repayment period above 5 years 0 0
d) Other long-term financial liabilities
2. Short-term bank credits, loans and debt securiti  es 1705 0
a) Short-term bank credits 1705 0
- credits 1705 0
- credits 0 0
b) Short-term loans 0 0
- Short-term loans 0 0
- Short-term loans from related parties 0 0
¢) Short-term debt securities 0 0
- short-term bonds 0 0
-other 0 0
d) Other short-term financial liabilities
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Note no 22
FINANCIAL LEASE As of as of
31.12.2008 31.12.2007
in thousand PLN
a) Long-term financial lease 0 124
- with repayment period above 1 and up to 3 years 0 124
- with repayment period above 3 and up to 5 years 0 0
- with repayment period above 5 years 0 0
b) Short-term financial lease 145 309
Note no 23
As of as of
DERIVATIVES 31.12.2008 31.12.2007
in thousand PLN
1. Long-term derivatives 0
- appraised forward contracts 0
- appraised options 0 0
2. Short-term derivatives 634 44
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Note no 24

CHANGES IN PROVISIONS

As of
31.12.2008

as of
31.12.2007

in thousand PLN

A. Long-term provisions

187

85

1. Provision for retirement gratuities
a) Opening balance of provision
b) Increase in provision due to:

- additions

- conversion from short-term
c) Decrease in provision due to:

- termination or settlement of provison

- conversion from short-term

2. Provision for unused leaves
a) Opening balance of provision
b) Increase in provision due to:

- additions

- conversion from short-term
c) Decrease in provision due to:

- termination or settlement of provison

- conversion from short-term

187
85
102

102

O O OO O O o oo o oo

85
a7
38

w
[e¢]

O O OO O O o oo o oo

B. Short-term reserves

432

262

1. Provision for retirement gratuities
a) Opening balance of provision
b) Increase in provision due to:

- additions

- conversion from short-term
c) Decrease in provision due to:

- termination or settlement of provison

- conversion from short-term

2. Provision for unused leaves
a) Opening balance of provision
b) Increase in provision due to:

- additions

- conversion from short-term
c) Decrease in provision due to:

- termination or settlement of provison

- conversion from short-term

O O O O O o o o

432
262
170

170

O O O o

O O O O O o o o

262
56
206

206

O O O o
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Note no 25
As of as of
31.12.2008 31.12.2007
ACCRUALS in thousand PLN
Bierne rozliczenia mi  edzyokresowe kosztéw, w tym: 406 345
- materials and repairs 5 4
- legal and consulting services 33 21
- property protection 23 21
- transport and courier services 68 165
- sterilisation services 12 0
- telecommunication services 0 11
- Balance Sheet auditing 10 2
- employee benefits 129 95
- materials and repairs 2 0
-cost of energy, gas and water 121
-settlements with employees
-other 3 26
Note no 26
TRADE PAYABLES As of as of
31.12.2008 31.12.2007
in thousand PLN
from related parties 0 0
from Rother entities 5280 5578
Gross trade payables 5280 5578
Revaluation write-offs 0 0
Net trade payables 5280 5578
Note no 26a
TRADE PAYABLES As of as of
31.12.2008 31.12.2007
in thousand PLN
a) In Polish currency 2425 1980
b) in foreign currencies (by currency and after con verting into
Polish zloties) 2 855 3598
- b 1. In foreign currency (USD) 116 224
after converting into Polish zloties 344 546
- b 2. In foreign currency (EUR) 556 530
after converting into Polish zloties 2 320 1897
b 3. Other currencies in Polish zloties 191 1155
Total trade payables 5280 5578
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Note no 26b
GROSS TRADE PAYABLES WITH REPAYMENT PERIOD LEFT AS FROM THE As of as of
in thousand PLN
a) up to 1 month 5 064 5578
b) above 1 month and up to 3 months 216 0
c) above 3 months and up to 6 months 0 0
d) above 6 months and up to 1 year 0 0
e) above 1 year 0 0
f) overdue payables 0 0
Total (gross) trade payables 5280 5578
g) Trade payables revaluation write-offs 0 0
Total (net) trade payables 5280 5578
Note no 26¢
OVERDUE GROSS TRADE PAYABLES BROKEN DOWN BY PERIOD: As of as of
31.12.2008 31.12.2007
in thousand PLN
a) up to 1 month 0 0
b) above 1 month and up to 3 months 0 0
c) above 3 months and up to 6 months 0 0
d) above 6 months and up to 1 year 0 0
e) above 1 year 0 0
Total overdue (gross) trade payables 0 0
f) Overdue trade payables revaluation write-offs 0 0
Total overdue (net) trade payables 0 0
Note no 27
INCOME TAX LIABILITIES As of as of
31.12.2008 31.12.2007
in thousand PLN

1) Opening balance 5 3
2) Increase 97 946
- additions 97 22
- take-overs 0 924
3) Decrease 51 944
- payments 51 944
4) Closing balance 51 5
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Note no 28
OTHER LIABILITIES As of as of
31.12.2008 31.12.2007
in thousand PLN

- Tax and insurance liabilities 2842 1117
- Employee settlements 2031 11
- Capitalised purchase liabilities 2673 2397
- Capitalised purchase liabilities from related parties 0 0
- Commission on bonds liabilities 0 92
- Social fund liabilities 16 0
- Other liabilities 145 76
Total 7707 3693
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3.3 Explanation notes to the Consolidated Cash Fl&wacount

CHANGES IN CASH

2008 2007
CASH BREAKDOWN
In thousand PLN
a) Total cash (opening balance) 20 609 20 807
- cash at hand and at bankers 20 609 20 807
- other cash 0 0
b) Total cash (closing balance) 9538 20 609
- cash at hand and at bankers 9538 20 609
- other cash 0 0
2008 2007

In thousand PLN

- valaution of options for managerial shares

- Cash flows from operating activities 36 573 12 009
- Cash flows from investment activities -40 748 -130 760
- Cash flows from financial activities -7 085 118 779
a) Change in cash -11 260 28
a) Opening balance of cash 20 609 20 807
b) Closing balance of cash 9538 20 609
b) Balance sheet change in cash -11 071 -198
c) difference between balance sheet cash value
and change in cash, including: 189 -226
- balance sheet valuation of cash 189 0
"Other items (adjustments)" 2008 2007
In thousand PLN
- other adjustments of operating activities, including: 2971 2 552
2971 2552
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3.4 Explanation notes to transactions with relatpdrties

TRANSACTIONS AMONG
RELATED PARTIES

for Y2008

In thousand PLN '000

HTL-
STREFA
SA.

HT
LANCET

Sp. z0.0.

HTL-
STREFA
Marketing
Sp. z 0.0.

HTL-
STREFA
Inc.USA

HTL-STREFA
Gmbh Germany

HAEMEDIC
AB

HAEMEDIC
Poland

a) Purchase and sale transactions

- goods sold
- cost of goods purchased

- purchased goods in stock

- exchange differences from valuation of
foreign entities

- opening balance of the current year's
stock

- goods sold

- cost of goods purchased

- purchased goods in stock
- opening balance of the current year's
stock

- services sold

- services purchased

- exchange differences from valuation of
foreign entities

- services sold
- services purchased
- services sold
- services purchased
- services sold
- services purchased
- services sold
- services purchased
- services sold

- services purchased

- exchange differences from valuation of
foreign entities

- materials sold

- materials purchased

- fixed assets sold

- fixed assets purchased

- transaction result

- amortisation and depreciation of fixed
assets sold as from their selling date

- amortisation and depreciation of fixed
assets purchased as from the date they
were put into use

- difference in the current year result

- exchange differences from valuation of
foreign entities

- materials sold

the cuurent period

-tax and balance amortisation difference for

3320

559

33776

2543

- 1956
26

198

34 362
1741

- 1741

3151

833

- 233

- 431

223

95

B Financial instruments

- loans granted
- loans received
- payment of loans granted

- payment of loans received

- interest on loans granted

100

25

42
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- interest on loans received
exchange differences

- payment of loans granted

- payment of loans received
exchange differences

- interest payment of loans granted
- interest payment of loans received

exchange differences

exchange differences form foreing entities

valuation

- interest on loans granted
- interest on loans received
- interest on loans granted
- interest on loans received
- shares acquired

- capital formation

remaining balance of investments in
controlled entities

- shares acquired

- capital formation

- shares acquired

- capital formation

- shares acquired

- capital formation

- shares acquired

- capital formation

- shares acquired

- equity

- capital contributions by shareholders
- retained profits as of take-over date
- goodwill

increase of fixe assets

decrease of fixe assets

transaction result

exchange differences

assumption of shares

kapitatu equity submission

fixed assets

excess of equity over face value

89

41

a7

26

104

3779
692

C. Settlements

- balance of receivables for goods

- balance of payables for goods

- balance of other payables

- balance of other receivables

- balance of payables for services

- balance of receivables for services
- balance of payables for services

- balance of receivables for services
- balance of payables for services

- balance of receivables for services
- balance of payables for services

- balance of other payables

- balance of other receivables

currency differences

3348
1143

122

45

3348

861

43

45
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- prepaid expenses
- accrued expenses
- balance of receivables for goods

- balance of payables for goods
- balance of liabilities paid up (cash in
process)

- balance of receivables for goods

- balance of payables for goods

- balance of non-financial fixed assets sold

- balance of non-financial fixed assets
purchased

- depreciation of fixed assets sold as from
the date of sale

- depreciation of fixed assets purchased as
from the date they were put into use

- difference in current year's result

- difference in current year's result

13

1468

12

381

87

295

D. Financial

settlements

- balance of receivables for loans
- balance of liabilities for loans

- value of shares held

- equity value

- remaining balance of investments in
controlled entities

- value of shares held
- equity value

- remaining balance of investments in
controlled entities

- value of shares held
- equity value

- remaining balance of investments in
controlled entities

- value of shares held

- equity value

- value of shares held

- equity value

- value of shares held

- equity value

- value of shares held

- equity value

- capital contributions by shareholders
- retained profits as of take-over date
goodwill

- value of shares held

- equity value

- apreciation of fixed assets sold as from
the date of sale

- depreciation of fixed assets sold as from
the date of sale

result on transaction

difference in currenty

- remaining balance of equity sold

- remaining balance of equity sold

difference in currenty

429

58 005

57

96

84 102

3 600

429

40
1542
2378

80 142

3779
692
118

3648

48

4352

4352
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FOR 2007
HTL- HTL-
TRANSACTIONS AMONG RELATED PARTIES S;'FIIE_FA LAI\FlgET N? ;E;;A STHFIIE_FA SGT REFA | RAEVEDIC
SA |spzoo. 9 | Inc. Usa | CmbH, AB
Sp. z o.0. Germany
In thousand PLN '000
a) Purchase and sale transactions
- goods sold 1073
- cost of goods purchased 590
- purchased goods in stock 431
- exchange differences from valuation of foreign entities 52
- goods sold 12 775
- cost of goods purchased 10 824
- purchased goods in stock 1956
- opening balance of the current year's stock (5)
- services sold 10
- services purchased 11
- exchange differences from valuation of foreign entities 1)
- services sold 30
- services purchased 30
- services sold 1341
- services purchased 1341
- services sold 68
- services purchased 67
- exchange differences from valuation of foreign entities 1
- materials sold 1
- materials purchased 1
- fixed assets sold 1468
- fixed assets purchased 1456
- transaction result 12)
- amortisation and depreciation of fixed assets sold as from their
selling date 183
- amortisation and depreciation of fixed assets purchased as
from the date they were put into use 141
- difference in the current year result (42)
b) Financial instruments
- loans granted 509
- loans received 438
- exchange differences (71)
- interest on loans granted 19
- interest on loans received 17
- exchange differences 2)
- shares acquired 20 002
- capital formation 20 000
- remaining balance of investments in controlled entities 2
- shares acquired 329
- capital formation 329
- shares acquired 21
- capital formation 21
- shares acquired 57
- capital formation 57
- shares acquired 96
- capital formation 96
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- shares purchased 84 102
- equity 40
- capital contributions by shareholders 1542
- retained profits as of take-over date 2378
- goodwill 80 142

c) Settlements

- balance of receivables for goods 4213
- balance of payables for goods 4213
- balance of other receivables 241
- balance of payables for services 241
- balance of receivables for services
- balance of payables for goods

- prepaid expenses 88
- accrued expenses 88
- balance of receivables for goods 511
- balance of payables for goods 342
- balance of liabilities paid up (cash in process) 168
- balance of receivables for goods 11
- balance of payables for goods 11
- balance of receivables for fixed assets sold

- balance of payables for fixed assets purchased

- balance of non-financial fixed assets sold 1468
- balance of non-financial fixed assets purchased 1456
- result on transactions in current year 12)
- depreciation of fixed assets sold as from the date of sale 183
- depreciation of fixed assets purchased as from the date they
were put into use 141
- difference in current year's result (43)
d) Financial settlements
- balance of receivables for loans 456
- balance of liabilities for loans 456
- value of shares held 58 005
- equity value 58 000
- remaining balance of investments in controlled entities 5
- value of shares held 472
- equity value 470
- remaining balance of investments in controlled entities 2
- value of shares held 30
- equity value 30
- value of shares held 57
- equity value 57
- value of shares held 96
- equity value 96
- value of shares held 84 102
- capitals 3960
- goodwill 80 142
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3.5. Explanatory notes to adjustment of a basicastr

As a result of re-analysis of the Incentive Progranfor key employees of HTL-STREFA, the results of
valuation referring to the years 2006-2007 havenbheduated and disclosed in the consolidated fiignc
statements of HTL Capital Group. Error adjustmemtsinot impact on the total amount of equity. The
value of the valuation charging the retained psdfiom the years 2006-2007 with total value of PXXI

has been shown on the other side in the resenitalcap manager options valuation. More about the
incentive programme to be found in section 3.6 H

Adjustments list:

wykaz korekt

Adjustment
no. Title Amount of adjustment
Valuation of options in
the Incentive

1| Programme for 2006 4 608 297,45
Valuation of options in
the Incentive

2 | Programme for 2007 2 551789,54

Below are the particular parts of the consoliddiadncial statements of HTL Group for 2007
containing the aforementioned adjustments. Thentizh data presented below present the
impact of adjustment no. 1 and 2 on particular gehthe balance sheet, profit and loss account
and cash flow statement as of the end of 2007. sifjant no. 1 refers to opening balance,
namely 1 Jan. 2007.
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31.12.2007
Before Adjustment 1 | Adjustment 2 After
adjustment adjustment
ASSETS
FIXED ASSETS 198 891 222,94 0,00 0,00 198 891 222,94
Tangible fixed assets 116 405 213,30 116 405 213,30
Investment real property 0,00 0,00
Intangible assets 82 475 088,50 82 475 088,50
Investments in controlled entities and affiliated entities 6 452,88 6 452,88
Long-term loans 0,00 0,00
Long-term derivatives 0,00 0,00
Deferred tax assets 0,00 0,00
Long-term prepayments 4 468,26 4 468,26
CURRENT ASSETS 50 169 112,36 0,00 0,00 50169 112,36
Inventory 12 696 394,12 12 696 394,12
Trade receivables 10 796 024,23 10 796 024,23
Other receivables 3287 712,91 3287 712,91
Short-term loans 0,00 0,00
Short-term derivatives 482 289,50 482 289,50
Cash and cash equivalents 20 609 068,71 20 609 068,71
Short-term prepayments 2 297 622,89 2 297 622,89
TOTAL ASSETS 249 060 335,30 0,00 0,00 249 060 335,30
LIABILITIES
EQUITY 116 053 131,70 0,00 0,00 116 053 131,70
Share capital 639 833,30 639 833,30
Surplus from sale of shares above par value 60 117 003,72 60 117 003,72
Capital from hedging transactions and from conversion of
foreign currencies 299 678,43 299 678,43
Other reserve capitals 4608 297,45 2551 789,54 7 160 086,99
Retained earnings 54 996 616,25 -4 608 297,45 -2551 789,54 47 836 529,26
Equity attributable to the dominating entity’s shareholders 116 053 131,70 0,00 0,00 116 053 131,70
LONG-TERM LIABILITIES 122 770 928,46 0,00 0,00 122 770 928,46
Bank credits, loans, debt securities and other financial
liabilities 122 561 307,43 122 561 307,43
Financial lease 124 165,47 124 165,47
Derivatives 0,00 0,00
Provision for deferred income tax 0,00 0,00
Other provisions 85 455,56 85 455,56
Accruals 0,00 0,00
Deferred income 0,00 0,00
SHORT-TERM LIABILITIES 10 236 275,14 0,00 0,00 10236 275,14
Bank credits, loans, debt securities and other financial
liabilities 0,00 0,00
Financial lease 309 144,05 309 144,05
Derivatives 44 414,76 44 414,76
Provisions 262 135,80 262 135,80
Trade liabilities 5578 018,30 5578 018,30
Corporate income tax liabilities 4776,48 4776,48
Other liabilities 3693 051,67 3693 051,67
Accruals 344 734,08 344 734,08
Deferred income 0,00 0,00
TOTAL LIABILITIES 133 007 203,60 0,00 0,00 133007 203,60
TOTAL [BALANCE-SHEET] LIABILITIES 249 060 335,30 0,00 0,00 249 060 335,30
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rok 2007
Before the After the
adjustment Adjustment adjustment

Revenues from sales 80 603 649,62 0,00 80 603 649,62
Revenues from sales of products and services 80 587 076,88 80 587 076,88
Revenues from sales of goods and materials 16 572,74 16 572,74

-51 602 -51 602
Cost of products, goods and materials sold 116,42 0,00 116,42

-51 586 -51 586
Manufacturing cost of products and services sold 527,37 527,37
Value of goods and materials sold -15 589,05 -15 589,05
GROSS PROFIT ON SALES 29 001 533,20 0,00 29 001 533,20
Selling costs -7 902 018,04 -7 902 018,04

-10 237 -12 789
General and administrative costs 586,20 -2 551 789,54 375,74
Other operating revenues 108 629,65 108 629,65
Other operating expenses -257 952,71 -257 952,71
PROFIT ON OPERATING ACTIVITIES 10712 605,90 -2551789,54 8160 816,36
Financial revenues 5129 922,61 5129 922,61

-11 604 -11 604
Financial expenses 926,81 926,81
GROSS PROFIT 4237 601,70 -2551789,54 168581216
Income tax -21 898,17 -21 898,17
NET PROFIT FOR THE FINANCIAL PERIOD 4215703,53 -2551789,54 1663913,99
Net profit and diluted net profit per one share (in PLN) 0,07 0,03
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rok 2007
Before the After the
adjustment Adjustment adjustment
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 4237 601,70 -2 551 789,54 1685 812,16
Adjustments for items: 7770911,04 2551789,54 10 322 700,58
Amortisation and depreciation 6 436 015,28 6 436 015,28
Change in receivables 1134 809,39 1134 809,39
Change in liabilities 2 406 910,68 2 406 910,68
Change in inventory -4 677 883,68 -4 677 883,68
Change in provisions 244 634,79 244 634,79
Change in prepayments and accruals -157 496,19 -157 496,19
Interest income/cost 3347 736,25 3347 736,25
Exchange gains (losses) -19 992,27 -19 992,27
Gains/losses from investment activities 0,00 0,00
Income tax paid -943 823,21 -943 823,21
Other adjustments 0,00 2551 789,54 2 551 789,54
Net cash flows from operating activities 12 008 512,74 0,00 12 008 512,74
CASH FLOWS FROM INVESTMENT ACTIVITIES
Inflows from sale of intangible and tangible fixed assets 47 725,93 47 725,93
Inflows from sale of investments in controlled entities 0,00 0,00
Loans repaid 0,00 0,00
Interest received 0,00 0,00
Dividend received 0,00 0,00
Purchase of intangible and tangible fixed assets -46 704 436,35 -46 704 436,35
Purchase of investments in controlled entities -84 103 700,76 -84 103 700,76
Loans granted 0,00 0,00
Other items 0,00 0,00
-130 760
Net cash flows from investment activities 411,18 0,00 -130 760 411,18
CASH FLOWS FROM FINANCIAL ACTIVITIES
Inflows from issuance of shares 2 333,30 2 333,30
Inflows from credits and loans 0,00 0,00
Inflows from issuance of debt securities 119 257 342,47 119 257 342,47
Repayment of credits and loans 0,00 0,00
Payment of liabilities arising from financial leases -734 885,16 -734 885,16
Dividend paid 0,00 0,00
Interest paid -44 950,89 -44 950,89
Exchange differences from valuation of derivatives 406 283,96 406 283,96
Exchange differences from valuation of foreign entities -106 605,53 -106 605,53
Other items
Net cash flows from financial activities 11877951 8,15 0,00 118 779 518,15
Change in cash 27 619,71 0,00 27 619,71
Change in cash due to exchange differences -225 594,42 -225 594,42
Cash opening balance 20 807 043,42 20 807 043,42
Closing balance of cash 20 609 068,71 0,00 20 609 068,71
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3.6 Other explanation notes
A. Settlement of merger with Haemedic AB
a) Settlement of merger

On October 24, 2007, HTL-STREFA S.A. acquired aontoy purchasing 100% shares in
Haemedic ABThe initial settlement of financial effects of tipeirchase of shares in the subsidiary
occurred on the basis of book values of assetdiantities. As a result of final arrangements mad008,

no additional adjustments were made to fair valndte consolidated financial statements. Thereftire
values set previously were identified as fair valoéassets and liabilities. The agreed surplubetost of
merger over the acquired fair value of assets @iilities amounts to 80 142 ths.PLN. The disatbse
goodwill includes patents and patent applicatiagarding their manufacture, business contractshieir
distribution and sales, right to the brands: Haemoéd i Prolance, and know-how regarding among other
issues manufacture and sales. However, due tmfaciedible valuation of their fair value, in thetdement

of the merger, the Company abstained from theitiieation as separate fair values. Such agreed\gdl
shall be tested annually for impairment.

b) Test for impairment

In annual periods HTL-STREFA S.A. shall perforneattfor impairment of goodwill indicated in
section. The first test was performed as of Decer8bhe2008.

Within the transaction described in section , HTIREFA S.A. took over assets necessary to run
business in the area of manufacture of safety tanog HaeMedic. As a result of the merger,
goodwill was established in the amount of 80 142 BN

Test for impairment was performed by assessing réo®verable value created by the cash
generating unit (CGU), which apart from goodwils@lcontains tangible fixed assets (machines
and production equipment) and intangible assetht§ito patents and trademarks, know-how,
etc.).

Goodwill of Haemedic is monitored at the level dtieh the transaction was performed, as all the
products of Haemedic belong to the same segmesafety lancets, and due to customer needs
may be treated as substitutes.

Due to difficulties with setting the goodwill of ldmedic less selling expenses, test for impairment
of goodwill of Haemedic was performed based ofvadae.

A financial model was made allowing to estimate tash flow that HTL-STREFA intends to
achieve on Haemedic in the condition in which Hagimevas purchased under the Transaction
throughout the remaining period of use. It was asiithat the property forming part of CGU will
generate revenues for the period of 12 years, nafr@h early August 2008 to the end of July
2020. Driven by the principle of caution, it was@ased that after the expiry of the assumed
period, the value of property forming tl&U will amount O PLN. No recovery investments were
assumed which could prolong the life cycle of tlsseds of Haemedic This assumption can be
verified in the future, which would be particulajlystified in the situation of sustained high value
of the product brands on the market.

In order to define the discount rate, the WACC folanwas used, modified to reflect the risk of the
project observing the principle of caution anddwling the guidelines of IFRS 36. The calculated
WACC for the entire Company was increased by 2%ettect higher than average risk of the
project for the entire Company — sales under ovamdis on the free market vs. sales under branks
of recognised contractors under long-term contracts

In order to assess the capital cost at the CompheyCAPM mode was used, where
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— Parameter of risk-free rate of return is calculatedhe basis of the interest-rate of 10 years’
treasury bonds.

— Ratios reflecting the market risk and the beta-$iggearameter for the industry were adopted
after Ibbotson 2007.

— Furthermore, discount rate has been increased adiogus for small size of the Company (as
understood by Ibbotson 2007).

— In order to define the cost of debt, parametergeweed describing the cost of bonds issued by
the Company (WIBOR + 1.1%).

— According to the requirements of IFRS 36, the distaate was calculated as proper for cash
flows before taxation.

— The calculations were made on the basis of setiegRR of such cash flows necessary to
achieve the results identical with the result clali@d on the basis of relevant cash flows after
taxation.

Such assumed value of the discount rate relevaintash flows after taxation and assuming the
valuation as of 31 Dec. 2008 amounts to 17.1%.

As a result of the test for impairment performe@dB31 December 2008, it was stated that there
are no indications causing the necessity for rataln write-off for the goodwill in the
consolidated balance sheet of the Capital Group.

B. Capital expenditures incurred

Capital expenditures incurred
As of 200 8 As of 2007
In thousand PLN
a) Fixed tangible assets by group 45 726 43 254
- land 0 0
- buildings and structures 2926 1458
- machinery and equipment 41523 39119
- means of transport 906 1919
- other fixed assets 335 758
b) Intangible assets 633 81 815
¢) Shares in controlled and affiliated entities 0 2

C. Profit distribution

In thousand PLN
2008 2007
net profit 23945 2380
Distribution of financial result (by category): 23 945 2 380
- dividend
- supplementary capital 23 945 2 380

The 2008 profit distribution is a proposal.
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The Management Board of dominating entity will astently propose that the earned profit be
earmarked for supplementary capital. Due to a rgpiavth of the Group, it is necessary to incur
significant capital expenditures resulting in aippbf managing own funds.

D. Book value per share

As of 200 8 As of 2007
w zt

Book value (in PLN '000) 149 236 113,27 116 053 131,70
Number of shares (in units) 64 382 660 63 983 330
Book value per share (in PLN) 2,32 1,81
Diluted number of shares (in units) 64 382 660 63 983 330
Diluted book value per share (in PLN) 0,00 0,00
E. Average employment level

Average employment level in persons

As of 200 8 As of 2007

Management Board of dominating entity 3 3
Management Board of controlled entities

Senior management 6 5
Administration workers 107 20
Production workers 518 305
Total 639 411
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F. Remuneration, rewards and other benefits for maaging and supervising persons

2008 2007
REMUNERATION,
REWARDS AND OTHER Benefits Benefits
BENEFITS FOR Payments Payments
Short-term Post- due to Short-term Post- due to
MANAGING AND | | Other long-term lab made by | | | Other long-term lab made by |
SUPERVISING employee employment benefits abour own Tota employee employment benefits abour own Total
PERSONS benefits benefits corjtragt shares benefits benefits corjtragt shares
termination termination
The Managment Board
includes: 1250 0 0 0 498 | 1748 1158 0 0 0 850 | 2008
- Andrzej Czernecki 459 0 0 0 0 459 442 0 0 0 0 442
- Jozef Kosowski 437 0 0 0 249 686 419 0 0 0 425 844
- lwonna Sobon 354 0 0 0 249 603 297 0 0 0 425 722
CEO Wojciech
Wyszogrodzki 1084 0 0 0 0| 1084 433 0 0 0 0 433
Supervisory board
includes: 80 0 0 0 0 80 98 0 0 0 0 98
- Prof. Witold Ortowski 40 0 0 0 0 40 50 0 0 0 0 50
- Prof. Andrzej Kidyba 25 0 0 0 0 25 31 0 0 0 0 31
- Andrzej Woznica 5 0 0 0 0 5 0 0 0 0 5
- Jolanta Nejman 5 0 0 0 0 5 0 0 0 0 6
- Beata Btedowska 5 0 0 0 0 5 0 0 0 0 6

Information on advance payments, credits, suretieguaranties and other agreements requiring benefits favour of the Company

The managing and supervising persons, their sp@mskselatives have no obligations to the Compasulting from advance payments, loans, sureties,

guaranties and similar transactions.
Such transactions were not made.
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G. Benefits for employees.

2008 2007
inths.PLN |inths. PLN

ZUS-social fees, FP, FGSP 3871 2584
Deductions on ZFSS 675 400
Expenditure on BHP 208 188
Other benefits 156 111
Employee training 388 389
Total 5298 3671

H. Employee Shares Programme

In 2006 HTL-STREFA the Parent Company started upnaentive Programme for the members

of the Management Board and other key employegsarof this programme was an increase of
shareholders’ equity by way of emission of seriesh@res.

The primary plan was assumed to cover three yeats, 2009, and comprised three tranches of
capital increase.

In 2007 the programme was rebuilt. The number aefeshwas increased and programme duration
was extended. At the same time the shares wetelsph.

Description of built-in instruments

The Programme assumes that key employees of th@&ogmwhich meet the requisite condition —
to be employed by the Parent Company, as on tleeafiahare allotment — acquire the right to take
up a specific number of shares at the price ofaesgely PLN 0.05 and PLN 0.01 per share. In
this way, on the Programme start-up managers paatiog in it receive call options from the
Company, for purchase of shares at their nominaépihe huge attraction of these options (deep
.in —the — money”) stimulates the managers navait the time, which they were allowed, to use
their right (the American option), but to realibé®s$e options as soon as they become authorised to
do so. In this way the built-in option becomes amdpean-type option.

Option maturity depends on the date of publicatiba report for the I¥ quarter of the preceding
year, while the anticipated date of capital inceetals in the last decade of April. The historic
experience shows that previous dates of maturitgwa 23 and 24 of April.

Assumptions

— the managers’ position is stable so that it ismextessary to additionally model any potential
discharges from work;

- the Company’'s demand for investments is so stréwag the entire profit earned over the
duration of the Programme will be assigned for $epentary capital, which means that
payment of dividend in that time is not planned;

— the date of maturity of built-in options is assunwd23® April of the next year, for the first
tranche, and 22April in the following years, for the other sucsi® options.

Price estimate and its parameters
The price of the built-in options was estimatedupen the following dates: Dec. 31, 2006, Dec.
31, 2007, and Dec. 31, 2008, with the assumptian tthe date of option assignation falls on the
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day when a list of persons eligible to take up et@s presented. These dates were respectively: for
C1 - Jan. 24, 2007, for C2 — Dec. 18, 2007 andC®r Jan. 16, 2009, hence the above balance
sheet dates. The option price was estimated usimgethod of binomial tree CRR (Cox, Ross,
Rubistein).
The estimate was based on the following parameters:
- The market price — day-close listing price at War&tock Exchange, on dates: Dec. 31,
2006, Dec. 31, 2007, Dec. 31, 2008;
- Realisable price — price of shares guaranteed tmropholders under the Incentive
Programme;
- Period of maturity — option lifetime expressed dsaation of the year;
- Percentage rate — term rate of percentage intégablarecisely for the duration of the
option, from the deposit profitability curve;
- Variation — the variation of share prices estimatexn historic data using the rolling
window method, and taking into account the optiaration.
- Option value — no. of shares times the option poeshare.

The number and realisable prices of options foresydor respective series of shares:

Amount of Share average weighted
Share series shares price
C1l 46 666 0,05
C2 399 33( 0,01
C3 399 34( 0,01

Valuation in Figures:

Value of option C 1 4 608 297,45 z
Value of option C 2 2 551 789,54 z
Value of option C 3 2971157,17z
Value of option C 4 1250 014,22 z

The value of each option series was or will beuded in the financial statements for year:
C1- 2006

C2 - 2007
C3 - 2008
C4 - 2009

The successive tranches of shares which were lherefout at the disposal of employees, have
been taken up in whole.
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4. FINANCIAL STATEMENT BY ACTIVITY SEGMENT OF THEG ROUP

4.1 Consolidated Profit and Loss Account

2008
Other activities
and indivisible
Safety lancets Personal lancets elements Total
w tys. zt
Sales revenue 106 848 35903 32 142 783
Net revenues from sales of products 106 848 35903 0 142 751
Net revenues from sales of goods and materials 0 0 32 32
Cost of goods sold (63 111) (19 309) (31) (82 451)
Manufacturing cost of goods sold (63 111) (19 309) 0 (82 420)
Value of goods and materials sold 0 0 (31) (31)
IGROSS PROFIT FROM SALES 43 737 16 594 1 60 332
Selling costs (779) (52) (10 062) (10 893)
General and administrative costs (3625) (1 958) (9 473) (15 056)
Other operating revenues 0 0 404 404
Other operating costs 0 0 (337) (337)
PROFIT ON OPERATING ACTIVITIES 39 333 14 584 (19 467) 34 450
Financial revenues 0 0 13 634 13634
Financial expenses 0 0 (17 311) (17 311)
PROFIT BEFORE TAX 39 333 14584 (23 144) 30773
Income tax 0 0 (54) (54)
NET PROFIT 39 333 14584 (23 198) 30719
2007
Other activities
and indivisible
Safety lancets Personal lancets elements Total
in thousands PLN

Sales revenue 52 543 28 044 17 80 604
Net revenues from sales of products 52 543 28 044 0 80 587
Net revenues from sales of goods and

materials 0 0 17 17
Cost of goods sold (35 157) (16 430) (15) (51 602)
Manufacturing cost of goods sold (35 157) (16 430) 0 (51 587)
Value of goods and materials sold 0 0 (15) (15)
IGROSS PROFIT FROM SALES 17 386 11 614 2 29 002
Selling costs (338) 0 (7 564) (7 902)
General and administrative costs (2 738) 0 (10 052) (12 790)
Other operating revenues 0 0 109 109
Other operating costs 0 0 (258) (258)
PROFIT ON OPERATING ACTIVITIES 14 310 11 614 (17 763) 8161
Financial revenues 3 0 5127 5130
Financial expenses 0 0 (11 605) (11 605)
PROFIT BEFORE TAX 14 313 11 614 (24 241) 1686
Income tax 6 0 (28) (22)
NET PROFIT 14 319 11614 (24 269) 1664
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4.2 Consolidated balance sheet

Other
BALANCE SHEET DEVISED activities
INTO BRANCH SEGMENTS and
FOR 31.12.2008 Safety Personal indivisible
lancets lancets elements Total
in thousand PLN
ASSETS
FIXED ASSETS 165 946 27 335 36 329 229 610
Tangible fixed assets 84 339 27 230 35 857 147 426
Investment property 0 0 0 0
Intangible assets 81 602 105 471 82178
Investment in related and associated parties 5 0 1 6
Long-term loans 0 0 0 0
Long term derivatives 0 0 0 0
Deferred tax assets 0 0 0 0
Long-term prepayments 0 0 0 0
CURRENT ASSETS 31474 12 508 15 820 59 802
Inventory 15 896 5 368 838 22 102
Trade receivables 12 569 7033 0 19 602
Other receivables 128 76 4 406 4610
Short term loans 0 0 0 0
Short-term derivatives 0 0 0 0
Cash and margins 405 0 9133 9538
Short-term prepayments 2 476 31 1443 3 950
TOTAL ASSETS 197 420 39843 52 149 289 412
LIABILITIES AND SHAREHOLDERS EQUITY
SHAREHOLDERS EQUITY 98 512 45 083 5641 149 236
Share capital 0 0 644 644
Share premium 0 0 60 117 60 117
Reserves from hedging and converting international units (228) 0 17 (211)
Other reserves 0 0 10131 10 131
Retained earnings 98 740 45 083 (65 268) 78 555
Shareholders’ equity attributable to shareholders of the parent
company 98 511 45 083 5641 149 235
LONG-TERM LIABILITIES 0 0 123 816 123 816
Credits, loans and debt securities 0 0 123 629 123 629
Finance leasing 0 0 0 0
Other financial liabilities and derivatives 0 0 0 0
Provision for deferred income tax 0 0 0 0
Other provisions 0 0 187 187
Long-term accrued expenses 0 0 0 0
Long-term accrued revenues 0 0 0 0
SHORT-TERM LIABILITIES 7213 3 556 5591 16 360
Credits, loans and debt securities 0 0 1705 1705
Finance leasing 0 140 5 145
Derivatives 0 0 634 634
Provisions 0 0 432 432
Trade payables 2392 1874 1014 5280
Provisions for deferred income tax 0 0 51 51
Other liabilities 4740 1542 1425 7707
Short-term accrued expenses 81 325 406
Short-term accrued revenues 0 0 0 0
TOTAL LIABILITIES 7213 3 556 129 407 140 176
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 105 725 48 639 135 048 289 412
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Other
activities
BALANCE SHEET DEVISED and
INTO BRANCH SEGMENTS Safety ~ Personal indivisible
FOR 31.12.2007 lancets lancets elements Total
in thousand PLN
ASSETS
FIXED ASSETS 141 248 23344 34 299 198 891
Tangible fixed assets 59 310 23156 33939 116 405
Investment property 0 0 0 0
Intangible assets 81928 188 359 82 475
Investment in related and associated parties 5 0 1 6
Long-term loans 0 0 0 0
Long term derivatives 0 0 0 0
Deferred tax assets 0 0 0 0
Long-term prepayments 5 0 0 5
CURRENT ASSETS 19 849 5320 25 000 50 169
Inventory 8 607 4016 73 12 696
Trade receivables 9759 1037 0 10 796
Other receivables 33 45 3210 3288
Short term loans 0 0 0 0
Short-term derivatives 0 0 482 482
Cash and margins 37 0 20572 20 609
Short-term prepayments 1413 222 663 2298
TOTAL ASSETS 161 097 28 664 59 299 249 060
LIABILITIES AND SHAREHOLDERS EQUITY
SHAREHOLDERS EQUITY 59 307 30 500 26 247 116 054
Share capital 0 0 640 640
Share premium 0 0 60 117 60 117
Reserves from hedging and converting international units (100) 0 400 300
Other reserves 0 0 0 0
Retained earnings 59 407 30500 (34 910) 54 997
Shareholders’ equity attributable to shareholders of the parent
company 318 0 115736 116 054
LONG-TERM LIABILITIES 0 120 122 650 122 770
Credits, loans and debt securities 0 0 122 561 122 561
Finance leasing 0 120 4 124
Other financial liabilities and derivatives 0 0 0 0
Provision for deferred income tax 0 0 0 0
Other provisions 0 0 85 85
Long-term accrued expenses 0 0 0 0
Long-term accrued revenues 0 0 0 0
SHORT-TERM LIABILITIES 5 626 2186 2424 10 236
Credits, loans and debt securities 0 0 0 0
Finance leasing 11 282 16 309
Derivatives 0 0 44 44
Provisions 0 0 262 262
Trade payables 3526 1533 519 5578
Provisions for deferred income tax 0 0 5 5
Other liabilities 2 061 235 1397 3693
Short-term accrued expenses 28 136 181 345
Short-term accrued revenues 0 0 0 0
TOTAL LIABILITIES 5 626 2 306 125074 133 006
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 64 933 32 806 151 321 249 060
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5. FINANCIAL INSTRUMENTS

5.1. Classification of instruments

As 0f 31.12.2008

Classification of financial instruments according to IAS 39

Mea_sured s_at falr_value in Measured at f_alr val_ue Measured at amortised cost
relation to financial result | with changes in capital
Financial Instruments
Other | TOTAL
Measured Financial Investments
e Intended for | assets Hedge Loans and Financial
initially by : ; - held to . P
entit trading available | accounting maturit receivables | liabilities
y for sale y
Ths. PLN
1. Capital instruments 0 0 0 0 0 0 0 6 6
- shares in controlled
entities 0 0 0 0 0 0 0 6 6
- shares in affiliated
entities 0 0 0 0 0 0 0 0 0
2. Loans granted 0 0 0 0 0 0 0 0 0
- long-term loans 0 0 0 0 0 0 0 0 0
- short-tem loans 0 0 0 0 0 0 0 0 0
3. Trade receivables 0 0 0 0 0 19 602 0 0| 19602
4. Cash and cash
equivalents 0 0 0 0 0 0 0| 9538 9538
5. Derivatives 0 0 0
- long-term
instruments 0 0 0 0 0 0 0 0 0
- short-term
instruments 0 0 0 0 0 0 0 0 0
A . Total financial
assets 0 0 0 0 0 19 602 0| 9544 29 146
1. Financial liabilities 0 0 0 0 0 0 125334 0] 125334
a) bank credits 0 0 0 0 0 0 1705 0 1705
- long-term credits 0 0 0 0 0 0 0 0 0
- short-term credits 0 0 0 0 0 0 1705 0 1705
b) loans received 0 0 0 0 0 0 0 0 0
- long-term loans 0 0 0 0 0 0 0 0 0
- short-term loans 0 0 0 0 0 0 0 0 0
c) debt securities 0 0 0 0 0 0 123 629 0| 123629
- long-term bonds 0 0 0 0 0 0 123 629 0] 123629
- short-term bonds 0 0 0 0 0 0 0 0 0
d) other 0 0 0 0 0 0 0 0 0
- other long-term
liabilities 0 0 0 0 0 0 0 0 0
- other short-term
liabilities 0 0 0 0 0 0 0 0 0
2. Financial lease 0 0 0 0 0 0 0 145 145
- long-term lease 0 0 0 0 0 0 0 0 0
- short-term lease 0 0 0 0 0 0 0 145 145
3. Derivatives 0 0 0 634 0 0 0 0 634
- long-term derivatives 0 0 0 0 0 0 0 0 0
- short-term
derivatives 0 0 634 0 0 0 0 634
4. Trade payables 0 5280 0 5 280
B. Total financial
liabilities 0 0 0 634 0 0 130 614 145 | 131 393
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2007

Classification of financial instruments according to IAS 39

Measured at fair value in | Measured at fair value with Measured at amortised cost
FINANCIAL relation to financial result changes in capital
INSTRUMENTS Measured Financial Investments | Loans and . . Other | TOTAL
initially by flntend(_ed as_sets Hedg‘? held to receivable Elna_&r_lqal
entity or trading | available accounting maturity s liabilities
for sale
In thousand PLN
1. Capital instruments 0 0 0 0 0 0 0 6 6
- shares in controlled
entities 0 0 0 0 0 0 0 6 6
- shares in affiliated
entities 0 0 0 0 0 0 0 0 0
2. Loans granted 0 0 0 0 0 0 0 0 0
- long-term loans 0 0 0 0 0 0 0 0 0
- short-tem loans 0 0 0 0 0 0 0 0 0
3. Trade receivables 0 0 0 0 0 10 796 0 0| 10796
4. Cash and cash
equivalents 0 0 0 0 0 0 0] 20609 | 20609
5. Derivatives 0 0 0 482 0 0 0 0 482
- long-term instruments 0 0 0 0 0 0 0 0 0
- short-term instruments 0 0 0 482 0 0 0 0 482
A . Total financial
assets 0 0 0 482 0 10 796 0] 20615 | 31893
1. Financial liabilities 0 0 0 0 0 0 122 561 0] 122561
a) bank credits 0 0 0 0 0 0 0 0 0
- long-term credits 0 0 0 0 0 0 0 0 0
- short-term credits 0 0 0 0 0 0 0 0 0
b) loans received 0 0 0 0 0 0 0 0 0
- long-term loans 0 0 0 0 0 0 0 0 0
- short-term loans 0 0 0 0 0 0 0 0 0
c) debt securities 0 0 0 0 0 0 122 561 0] 122561
- long-term bonds 0 0 0 0 0 0 122 561 0] 122561
- short-term bonds 0 0 0 0 0 0 0 0 0
d) other 0 0 0 0 0 0 0 0 0
- other long-term
liabilities 0 0 0 0 0 0 0 0 0
- other short-term
liabilities 0 0 0 0 0 0 0 0 0
2. Financial lease 0 0 0 0 0 0 0 433 433
- long-term lease 0 0 0 0 0 0 0 124 124
- short-term lease 0 0 0 0 0 0 0 309 309
3. Derivatives 0 0 0 44 0 0 0 0 44
- long-term derivatives 0 0 0 0 0 0 0 0 0
- short-term derivatives 0 0 0 44 0 0 0 0 44
4. Trade payables 0 0 0 0 0 0 5578 0 5578
B. Total financial
liabilities 0 0 0 44 0 0 128 139 433 | 128 616

Loans granted and received mean the loans granteithwhe Group. The loans were granted by
the dominating entity to controlled entities. Thanhs were granted under market conditions.

The amounts of loans and participating partiestad in Note 3.4. which relates to transactions
between related parties. Upon consolidation, teie in the consolidated financial statement is

Zero.

The entity holds neither financial instrumentsially measured at fair value in relation to finaaici
result nor financial instruments intended for tredi
The entity holds no financial assets availablestde either.
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The Company has an obligation under the creditifiacised. As of 31 December 2008, the debt of
HT LANCET Sp. z 0.0. under the credit in the cutrancount amounts to ... The crediting limit
under the agreement amounts to 2M PLN.

The credit bears variable interest rate. The istetae depends on WIBOR rate for O/N deposits
plus the margin of 1.2%. The credit features thkataral in the form of blank bill of exchange
guaranteed by guarantor HTL-STREFA SA.

The Company has obligations due to bond issue.@iuB 2007, HTL-STREFA S.A. issued five-
year coupon bonds with par value of PLN 120,000,00@® bonds will be subject to a one-off
repurchase according to par value as of 20 Julg.20le bonds bear interest according to variable
interest rate (WIBOR 6M + margin for the investamhile one interest-bearing period lasts six
months. Funds obtained from bond issue were usetHTly-STREFA Group for acquisition
purposes — purchase of HaeMedic AB, finalised in ZBO7, and for investment purposes
(development of manufacturing capacity).

Changes in some financial instruments are shovtinartable below:

2008 2007
FINANCIAL glsnsi?gal Loans Financial Shares in al?g;r;mal Loans Financial Shares in
INSTRUMENTS | ¢ assets held to | controlled : assets held to | controlled
intended for granted maturit entities intended for granted maturit entities
trading Y trading Y
In ths. PLN In ths. PLN
Opening balance 0 0 0 6 0 0
Increase 0 0 0 0 0 0
- shares
purchased 0 0 0 0 0 0 0 1
- loans granted 0 0 0 0 0 0 0
- interest 0 0 0 0 0 0 0 0
- exchange
differences 0 0 0 0 0 0 0 0
Decrease 0
- shares sold
- repayment of
loans granted 0 0 0 0 0 0 0 0
- other (converted
into donations) 0
Closing balance 0
2008 2007
CHANGES IN FINANCIAL
INSTRUMENTS Loans Bank Financial Loans Bank Financial
Bonds received credits lease Bonds received credits lease
w tys. zt w tys. zt
Opening balance 122 561 0 0 433 0 0 0 1140
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Increase 8 954 0 1733 61 122 561 0 0 15
- debt securities issued 0 0 0 0 120 000 0 0 0
- loans received 0 0 0 0 0 0 0 0
- credits received 0 0 1705 0 0 0 0 0
- commissions and charges 0 0 0 0 743 0 0 0
- financial lease 0 0 0 0 0 0 0 0
- exchange differences 0 0 0 28 0 0 0 -29
- interest 8 954 0 28 33 3304 0 0 45
Decrease 7 886 0 28 349 0 0 0 722
- redemption of debt

securities 0 0 0 0 0 0 0 0
- repayment of loans

received 0 0 0 0 0 0 0 0
- repayment of credits

received 0 0 0 0 0 0 0 0
- repayment of lease

instalments 0 0 0 316 0 0 0 735
- exchange differences 0 0 0 0 0 0 0 -58
- repayment of interest 7 886 0 28 33 0 0 0 45
Closing balance 123 629 0 1705 145 122 561 0 0 433

5.2. Derivatives and hedging policy

Derivatives within the Group are only held by thenbinating Entity and are used in order to
secure cash flows.

The exchange rate risk management strategy, aseatlop HTL-STREFA S.A. for the 2008 is
described below:

In order to limit the scale of cash flows exposedhte exchange rate risk, the Company will enter
into hedging transactions to hedge its futurecash flows within a period of up to twelve months.
The purpose of the strategy is to minimise the arge rate risk and, at the same time, to limit the
opportunity cost. The Company will hedge both deréend projected cash flows.

The scale of hedged currency items will range f&ihio 75% of net cash flows, depending on the
market situation with the assumption that undemadrmarket conditions, the Company should
hedge at least 50% of projected cash flows exptusdte exchange rate risk within a period of six
months for dollar cashflow and 12 months for euro.

In order to limit the opportunity cost, it is alledr to periodically close, in part or in whole, the
hedging transaction entered into.

Under the pursued policy of limiting currency riskis allowed to employ the following financial
instruments:

Forward transactions to sell USD and buy PLN

Forward transactions to sell EUR and buy PLN

Purchasing put options to sell USD and buy PLN

Purchasing put options to sell EUR and buy PLN

Selling call options to buy USD and sell PLN

Selling call options to buy EUR and sell PLN

oA WNE
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The transactions entered into can be spot currglaagactions or non-spot currency transactions.
In order to hedge certain cash flows, it is adVisab enter spot currency transactions. In order to
hedge projected cash flows, it is advisable toremb@-spot currency transactions with the option
to change them for spot currency transactions befaturity.

In addition, in order to limit the risk of devaluag its net profit, the Company will conduct spot
exchange of currencies.

The results of pursuing the implemented strategyshown in the table "Financial Derivatives".
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2008

Closed items

Open items

Total

Settled through

Settled through

Settled through

FINANCIAL DERIVATIVES
Financial Revenues Financial . Financial Revenues .
revenues / costs from sales Total revenues / costs Capitals Total revenues / costs from sales Capitals Total
w tys. zt
- settlement of positive exchange
differences from valuation of derivatives 3 224,00 1 581,00 4 805,00 0,00 0,00 0,00 3 224,00 1 581,00 0,00 4 805,00
- option premium 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Total revenues 3 224,00 1 581,00 4 805,00 0,00 0,00 0,00 3 224,00 1 581,00 0,00 4 805,00
- settlement of negative exchange
differences from valuation of derivatives 415,00 0,00 415,00 634,00 0,00 634,00 1 049,00 0,00 0,00 1 049,00
- option commission 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Total costs 415,00 0,00 415,00 634,00 0,00 634,00 1 049,00 0,00 0,00 1 049,00
2007
Closed items Open items Total
Settled through Settled through Settled through
FINANCIAL DERIVATIVES
Financial Revenues Financial . Financial Revenues .
revenues / costs from sales Total revenues / costs Capitals Total revenues / costs from sales Capitals Total
w tys. zt

- settlement of positive exchange
differences from valuation of derivatives 935,00 295,00 1230,00 76,00 406,00 482,00 1011,00 295,00 406,00 1712,00
- option premium 82,00 0,00 82,00 0,00 82,00 0,00 0,00 82,00
Total revenues 1 017,00 295,00 1 312,00 76,00 406,00 482,00 1 093,00 295,00 406,00 1 794,00
- settlement of negative exchange
differences from valuation of derivatives 73,00 0,00 73,00 44,00 0,00 44,00 117,00 0,00 0,00 117,00
- option commission 50,00 0,00 50,00 0,00 0,00 0,00 50,00 0,00 0,00 50,00
Total costs 123,00 0,00 123,00 44,00 0,00 44,00 167,00 0,00 0,00 167,00

The presented policy was functioning through mast of the year. In last quarter the Company hased all items. Shown open items as of balance day
mean closed items without cash realization. Obbgatfrom that title will successfully be paid ogreed terms. The loss that occured on items w#s set

in 2008.
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5.3. Other disclosures for financial instruments

NET PROFITS/LOSSES BY FINANCIAL INSTRUMENT 2008 2007
CATEGORY
in thousand PLN
1. Assets measured at fair value in relation to financial resullt,
including: 0,00 0,00
- initially measured by entit
y y y 0,00 0,00
- intended for trading 0,00 0.00
2. Financial assets available for sale
0,00 0,00
3. Investments held to maturity 0,00 0,00
4. Loans and receivables 1113,00 -3 405,00
5. Liabilities measured at fair value in relation to financial result,
including: 0,00 0,00
- initially measured by entity
0,00 0,00
- intended for trading 0,00 0,00
6. Liabilities measured at amortised costs -8 725,00 -2 964,00
TOTAL -7 612,00 -6 369,00
INTEREST INCOME AND COST FOR INSTRUMENTS OTHER THAN THOSE 2008 2007

MEASURED AT FAIR VALUE

in thousand PLN

Interest income

Bank deposits 0 1771
Loans granted to related parties 343 0
Total 343 1771
Cost of money

Bank credits 35 0
Loans received from related parties 0 0
Long-term bonds 8 968 3304
Financial lease 33 45
Others 2 0
Total 9 038 3349
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5.4. Risks associated with financial instruments

Credit risk

According to the Management Board, there is noisogmt credit risk associated with payables
and loans granted.

As mentioned previously, the loans granted are ceibted to inter-group transactions and
similarly as inter-group payables they show no sigat they could not be repaid.

The trade receivables that are due to the Growgdlglgame from major, financially sound and
proven customers that have worked with us for masays.

In addition to prepayment, which is required tontede, even up to 100%, by new customers, the
Group does not employ any other methods to setsek against credit risk.

Liquidity risk

According to the Management Board, there is noiggmt threat to liquidity. The financial results
produced in the previous years combined with tHepof retaining them as supplementary
capital allow the Group to fully secure its finaadiquidity to cover the Group's current payables.
The due dates for individual payables are disclasétbte 26 c. The Group does not take any
protection measures in this regard.

Market risks ( exchange rates, interest rates, prices of financial instruments)

The Group is exposed to the risk associated witihh&xge rates. This risk to a great extent
coincides with that to which the dominating ent#tyL-STREFA is exposed.
The policy of securing against this risk was diseaswhen describing derivatives.

The interest rate risk is chiefly associated wiih liabilities due to bonds issued bearing inteaest
variable rate. The cash held in bank accountsps®ed to this risk to a lesser extent.

The Group is not exposed to the risk associatel efianges in prices of financial instruments as
no financial instruments are held be the Group.

5.5. Analysis of financial instruments' sensitivitp market risk

The market risk to which the Group is exposed isfghfocused on changes in exchange rates
and interest rates.

Therefore, the sensitivity analysis includes the tactors.

Assumptions regarding the range of changes arel&isi column headings.

The analysis does not show any derivative instrusydérecause all positions are closed.
The disclosure of items in the balance sheet iegukkmergence of a cash liability
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Sensitivity analysis

Currency risk

Interest rate risk

+3% (dla | -3% (dla
obligacjii | obligacji i
kredytu) kredytu)
Balance +100 pb | -100 pb (w
sheet value (wPLN) PLN)
FINANCIAL INSTRUMENTS of item +15% -15% +15% | -15%
+20 pb (w | -20 pb (w
UsD) UsD)
+30 pb (w | -30 pb (w
EUR) EUR)
Impact on result Impa<_:t on Impact on result
capital
in thousand PLN
Financial assets
Trade receivables 19 602 2724 2724
Cash and its equivalents 9538 499 -499 67 -67
Financial liabilities
Long-term bonds 123 609 -3 600 3600
Short term loan 1705 -51 51
Financial lease 145 22 22
Trade payables 5280 -415 415

6. . OTHER INFORMATION

Data on off-balance sheet items, in particular conitlonal liabilities

As upon the balance sheet date, the Group hastiagent liability as a result of a bill of exchange

securing a current account loan, incurred by aididrg HT LANCET, up to PLN 2 million,

avaled by HTL STREFA S.A..

Information on revenues, expenses and results oftadties discontinued in current period or
to be discontinued in successive period

No activity was discontinued by any company of@reup in the period in question. No such
discontinuation is planned either for the next qebri

Information on significant events which occurred inthe previous years and are included in
the financial statement for the current period

No significant events which occurred in the pregigears are included in the financial statement

for 2008.
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Corrections of serious errors, their reasons and ipact of related financial effects on
property and financial position, liquidity, financi al result and profitability

An adjustment due to the fundamental error , togrethith a description and results thereof, were
discussed in the above part of this statement @&n This change does not give rise to any
change of the Company’s property and financiaksitun, as it constitutes merely a movement
between two items of capital.

Information on significant events which occurred afer the Balance Sheet date and are not
included in the financial statement

No significant events occurred by the Balance Statg which should be included in the financial
statement for 2008.

Financial statement adjusted with inflation rate
There was no need to adjust the financial stateimensing any inflation rate.

Information on liabilities to the State Budget or bcal government entities due to ownership
title to buildings and structures acquired

As of the Balance Sheet date, the Group has nifitiedbto the State Budget due to ownership title
to buildings and structures acquired.
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