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1. O6ia quaopmaLm;l
1.1.  ®uHaHCOBK pe3yNnTaTH

[Mpe3 nbLPBOTO Tpmmeceqme Ha 2017 r.
[1pyXecTBOTO He e reHepuparo npmxo.u.w oT
npoaax6un Ha HeABMXUMIN UMOTH.

Mpes oTueTHUsi nepuoys,  [lpyxecTBoTo
peanuaupa M3BbLHPELHN NPUXoan B pasmep
Ha 550 xwn. ne., KouTO npeacTaBnAsat
OTMNCBAHE Ha 4YacT OT 3afbIIKEHUsATa KbM
€0MH OT KpeauTopuTe My, @ UMEHHO - I'paHp,
Boposel, 2013 EOO/L.

OBWMAT pesynTaT OT AeMHOCTTa, BKoYBaLl,
n urHaHcoBUTE pa3xop,|/| e onmcaH no-

aony.

1 General Information
1.1 Financial results

During the first quarter of 2017 the Company
has not generated revenues from sales of
real estate properties.

During the reporting period, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company’s creditors - i.e.
Grand Borovets 2013 EOOD.

The total result of the activities, inclusive of
the financial expenses, is described below.

(xun1. ieBa OCBEH faHHN Ha akuzm/
in BGN ‘000, except per share data)

31/03/2017 | 31/03/2016

Mpuxoau OT Npoaaxeéu
Sales Revenues

D,pym npuxogun or [lefiHOCTTa:

Other revenues from the company s activity

550 550

PUHAHCOBU NPUXoam
Financial revenues

MapbHpeaHn npuxoaun
Extaordinary revenues

Pesyntat oT 0OCHOBHa ,u,eI/IHOCT
Recurring Pre-tax Profit

HeTeH pesyntart OT AenHocTTa
Net Income

HeteH pesynTaT Ha efHa akuua
Earnings per share (EPS)

-0.005 -0.012

Cywma Ha aktusute
Total Assets

57 752 58 507

3emun
Land

5025 5133

NHBECTULMOHHN UMOTH
Investment Property

35637 35970

HezasbpLueHo npom:-sBo,qcmo
Work in progress

1056 1056

HeTtHn akTuen
Net Equity

3000 3193

AKLMOHEpeH KanuTarn
Registered Capital

6011 6 011

Bpoit akuuu

6011476 6011476

Number of Shares

1.2. ToproeBusac aKuume

Kbm 31.03.2017 ropmHa {naaapHaTafueHa Ha
akumnTe Ha Bbnrapcka: coHposa 6opca -
Codous e 0.141 nesa 3a aKLuAﬂ

B nepwoga 01.01.2017 - 31.03. 2017 r. Han-
BMCOKaTa nasapHa LeHa Ha aKIJ,I/IVITe Ha
Ipyxectsoto Ha B®B-Codus e 0,155 ns.,

pocturHata Ha 21.02.2017 r., a Ha-HUcKaTa

Shares trading

As of 31.03.2017 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.141 per share.

During the period 01.01.2017 - 31.03.2017
the highest market price of the Company’s
shares was BGN 0.155 reached on
21.02.2017 and the lowest one - BGN 0.108
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-0.108 ng. 3a akuua ot 04.01.2017 r

MNpe3 mecey, aeryct 2010 r. ,,MHTepKaI'IVITaJ'I
Mpombptt OueenonmbHT” ALCWL, ctaHa
mbpBaTa Obfrapcka KoMMaHus, HMUTO aKLmK
ce TbpryBaT Ha KanuTanos nasap W3BbH

Bwhrapua, KakTo WU MbpsaTa 61alnrapCKa
KOMMaHWs, 4YUUTO akuum ca npuetn 3a
THProBWSt Ha Masap, OpraHuavpaH oT

Bapuasckata ®oHposa bopca. 11 \08 2010
r. feuwie nMbpeaTa pata Ha KompoBKa Ha

aKuuute Ha .D.py)KeCTBOTO Ha
anTepHaTMBHaTa cucrema 3a prI'OBMﬂ 3a
HOBM KOMMaHun “NewConnect :

opraHvaupaHa oT BapluaeckaTa 6opca

Kbm 31.03.2017 rouHa LieHaTa Ha aKU,I/II/ITe
Ha razapa “NewConnect” e 0.17 3notu 3a
eflHa aKums. | \

|

|

|

2. MapuHa keinn }
Mpe3 MbLPBOTO Tpmmecel-me Ha 2017 r. 6sxa
U3BbPLIEHN AEWHOCTU Mo OTCTpaHﬂ\BaHe Ha
Bb3HUKHANM HEepeaHoCcTM MO Bpeme Ha
eKcrnoaTaumaTa M PeMOHTHW paboTi Ha
KOMMNeKca C Len MOAroToBkata My 3a
NEeTHUs CE30H Ha roauHaTa. PeMOHTHMTe
JeNHOCTN Cce M3BbpLiBaTt oT Ll,'bLLl,epHOTO n
obcnyxBsawo OpyXecTBo MapMHa Kewn

MennoxvbHT” EOOL. ;

|

BakaHUMOHHUAT KOMIIEKC ce eKcrnoatmpa
uenoroauwHo. lpe3 3uMHuA ce30H 2016-
2017 1., dyHKuMoHnpaxa 2 ot 4-te
pecTopaHTa, KakTo M 3anata 3a 60yJ'II/IHI'
crna LUeHTbpbT, uUTHec-3anara m CKyOLL
KopToBeTe. 3a oThaBaHe Ha Typmcm -
criydaiHn n opraHusmpann noceTMTenw ce
noaabpxat MuHumym 100 anapTameHTa

B komnnekca pefoBHO ce nppBexp,aT
MEPOTIPUSATUS OT KOHCPEPEHTEH TuM, KaTo
LPYXeCTBOTO aKTMBHO ce CTpemu [a
pasByiBa TO3U BUL, TYPUSBM. i

2.1 Mpopax6un |

Mpes nocrnegHWTe  HAKOMKO | TOAMHU
ycunmsaTa Ha [IpyXecTBoTO MO OTHOLIEeHWe
Ha npopaxbute Cca  HacoueHW  KbM
[OCTUraHe Ha HOBM reorpadcky  nasapu.
IOpyXecTBOTO 3aroyHa Aerosu on‘mmeva
¢ NapTHLOpK OT KuTail 3a NpeanaraHuTe ot
Hero umotw. [popageHute npe3;2015 r.
MIMOTY Ca OCHOBHO Ha PyCKM FpaX/aaHm, kaTo
MEHUIXMBHTLT — Ha  [ipyXecTBoto. e

obHagexaeH oT B'b306HOBﬂBaHeTO Ha

per share from 04.01.2017.

In August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.

As of 31.03.2017 the market price of the
Company’s shares on “NewConnect” was
PLN 0.17 per share.

2. Marina Cape

During the first quarter of 2017 some works
on the removal of flaws as a result of the
exploitation of the complex were carried out
for the purpose of preparation of the complex
for the summer season of the year. The
repair works are carried out by the subsidiary
and servicing company “Marina Cape
Management” EOOD.

The vacation complex has been exploited
during the whole year. In the winter season
2016-2017 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts. A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1 Sales

During the last few years the ICPD’s efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2015 were mainly to Russian citizens and
the company’s management is encouraged
by the renewal of this market's interest for
purchase of real estate.
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MHTEpeca 3@ HEeABUXMMKU UMOTM Ha TO3U
nasap. ‘ ‘

Tabnuuata no-Aony nokasea 6pos: UMOTK,
npepnoxeru 3a npopaxba, KakTo v TAxHaTa
nrou, B YETUpUTE 30HW Ha KOMMeKca.
MocoueHu ca camo MOLNUTE Ha XUInLHuTe
umoti. OCBEH TAX, B PasNMYHUTE 30HU NMa
1 ThProBCKY 1 pa3BrieKaTesiHi UMoT!.

Tabnuuarta NOKasBa ‘C'bCTO.ﬂHI/le;TO Ha
npopax6ute Ha UMOTK Kbm 28/04/2017 .

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 28/04/2017.

Bpoit / Number 3oHK / Zones

Craryc / Status 5 = 4 | ool Total
CeoGoget / Available 25 2 30 21 78
Pesepaupa / Reserved 6 0 7 0 13
MNponaneH / Sold ; 15 0 57 0 72
Toangtoret 227 0 598

KB. M. / 8¢. M.
Craryc / Status

BaxkHW NOSAICHEHUA KbM Tabnuuara |

Hue pasaename craTyca Ha anapTameHTuTe
Ha CreHUTE KaTeropuu:,

CeoBoaHu - 06o3HayaBa anapTrameHTy
ceoboaHu 3a npogaxba |

PesepBupaHu - o6o3HayaBa anaprameHTy,
3a KOUTO KIIMEHTWU Ca M3ABWNKM XernaHue Aa
6bpaT pesepsupaHy, niaatMiu ca uim we
NNaTAT pe3epBaLyoHeH AenosuT

MponageHu - 0603HayaBa anapTameHT, 3a
KOWUTO WMa CKIIOYEHWM npeaBapuTesiHu
[OroBopy 3a MoKynko-npoaax6a.

CaoboneH / Available 2 332.65 226.03 | 172359 | 3146.19

Pesepsupat / Reserved 747.28 0.00 415.47

MpoaaneH / Sold 1400.44 0.00 3 562.23 0.00

Mpexsbprew / 19679.92 | 5063.39 | 16647.79 0.00 '

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.
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Bpon peéepBupaHu Mnow Ha pesepBUpaHUTe

Meceu / Month anapTameHTh I Number of | anaptamenTh / Area of the
| reserved apartments reserved apartments
Jan-08 19 1 170,84
Feb-08 ‘ 26 1 407,32
Mar-08 | 45 257513
Apr-08 | 19 957,34
May-08 | 7 448,21
Jun-08 : 10 528,39
Jul-08 13 830,21
Aug-08 8 363,94
Sep-08 6 398,66
Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 6 398,00
Jan-09 3 134,76
Feb-09 3 249,06
Mar-09 7 409,31
Apr-09 6 416,64
May-09 K 47,96
Jun-09 7 609,16
Jul-09 . 3 201,28
Aug-09 5 250,98
Sep-09 5 304,36
Oct-09 2 89,88
Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34
Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35
Jun-10 8 587,90
Jul-10 6 344,29
Aug-10 9 560,53
Sep-10 7 465,12
Oct-10 4 306,09
Nov-10 11 999,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 467,82
Apr-11 1 43,54
May-11 1 83,57
Jun-11 2 132,87
Jul-11 | 2 160,6
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Aug-11 6 523,54
Sep-11 4 337,12
Oct-11 1 50,71
Nov-11 2 102,56
Dec-11 1 52,42
Jan-12 3 206,48
Feb-12 3 213,12
Mar-12 2 163,19
Apr-12 3 241,21
May-12 i 47,41
Jun-12 0 0,00
Jul-12 3 253,19
Aug-12 2 154,64
Sep-12 4 214,27
Oct-12 0 0,00
Nov-12 1 122
Dec-12 3 213,7
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Apr-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,99
Aug-13 3 258,99
Sep-13 0 0
Oct-13 0 0
Nov-13 0 0
Dec-13 0 0
Jan-14 0 0
Feb-14 0 0
Mar-14 0 0
Apr-14 0 0
May-17 0 0
Jun-14 0 0
Jul-14 0 0
Aug-14 0 0
Sep-14 0 0
Oct-14 0 0
Nov-14 0 0
Dec-14 0 0
Jan-15 0 0
Feb-15 0 0
March-15 0 0
April-15 0 0
May-15 0 0
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2.2 GuHaHcMpaHe W @ WHgopmauma  3a
HOBOBb3HUKHaNM CbILECTBEHU
B3eMaHus WWNU 3a84bIDKEeHUs 3a npes
oTYEeTHUA nepuop, ‘

B nepuoga 01.01.-31.03.2017 r. 3a
JMurepkanutan [porbpTi JuBeronvbHT

AOQCULL He ca Bb3HMKBANM ~ HOBY
CbLUECTBEHW B3EMaHUsA W/uny 3aabinkeHus.
Kbm  31.03.2017 . JMHTepkanuTan

MponbpTy [nsenonMbHT” AOCULL uma
3a0bMKEHNA KbM 6aHKOBM MHCTUTYLWU, B
T.4. BAFOCPOMHU U KPAaTKOCPO4HW B pasMep
Ha 23 700 xurn.ns., KakTo 1 3agbiiXeHne ro
obnuraupoHHa emmucusa Ha cToitHocT 4 645
XWIT.NB. ‘ ‘

Mopapu OBCTOATENCTBOTO, 4e VKM, He
ycna B cpok go 10.02.2017 r. aa u3sbpLLUMA
[BIDKMMOTO JIMXBEHO Y MMaBHUYHO nnallaHe
no OBUTAUMOHHWA CW  38eM  CbITIacHo
noracuTenHust nnaH, | npuet ot ObuwloTo
cbbpaHue Ha obnuraloHepuTe, npoBeneHo
Ha 11.02.2015 r., r. n cbrnacHo PelleHnaTa
Ha oBnurauMoHepuTe OT ToBa Cbbpatue,
NNXBEHUAT MPOLEHT, KOMTO ce npwunara
BbPXY OCTaTbKa OT OBfIMrauMoHHNA 3aeM 33
crneasalmMs TpUMeceyeH Nepuop, 3arodHarn

2.2 Financing and information for newly arisen
significant claims and/or obligations during the
reporting period _

During the period 01.01.-31.03.2017 no new

‘substantial claims and/or obligations have

occurred for "Intercapital Property
Development” ADSIC.
As of 31.03.2017 ,Intercapital Property

Development” ADSIC’s obligations to bank
institutions (incl. short and long term loans)
amount to BGN 23 700 thousand. The
Company has also an obligation due to a
corporate bond issue for the amount of BGN
4 645 thousand.

Due to the fact that ICPD did not manage till
10.02.2017 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.02.2017, has remained in the
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Ha 15.02.2017 r., ocTaHa B pa3Mep Ha
5.75% Ha roguHa 6a3a.:

Ha 13.03.2017 r. ,iHTepkanutan lNporbpty
JvBenonMbHT” ALlCnL, nuannaTn
abnxumute kbM  14.02.2017 r. nuvxsa B
pasmep Ha EUR 36 233 v rmashvua B
pasmep Ha EUR 125 00. lNopaau 3a6aBata B
U3BbLPLUBAHETO  Ha aMOpTI/I3aLLVIOHHOTO
nnawaHe  [lpyXecTBoTo  u3nnat  Ha
obnurauMoHepute U nuxsa 3a 3aGaBa 3a
nepvoga 15.02.2017- 13.03. 2016 . B
paamep obwo Ha BGN 1039,88 (MJ’!M BGN
0,207975138 3a eaHa oGnmrau,mq)

Ha 24.09.2015 r. ,WHTepkanuTan lNponbpTtu
OusenonmbHT” AOCUL, 6ewe yBEOMEHO
3a obpasyBaHO  cpelly [pyXxecTBoTO
nanbnHuTenHo peno Ne 671/2015 r. no
onvMca Ha 4acTeH cbAebeH U3MbIHUTEN
Cranumypa Hukonosa c¢ per. Ne [805 Ha
KUCW. WanbnuutenHoto peno| Oelue
obpa3yBaHO Bb3 OCHOBa Ha VIBHBHHVITGJ'IGH
AWCT, W3gageH B Mon3a  Ha ‘,,BAHKA
MAPEOC BBITTAPUA” ALl 3a rnaBHmu,a oT
550 000 eBpo. WsmbnHuTenHuTe riucTn 3a
TE3U CyMU Ca N3AaAeHH!, KakTo cne,u,Ba

. 3a cymara OT 250 000 eBpo no
3anosegHo l'IpOVI3BOLLCTBO no
w.rp.. Ne 22731/2015 r. no
ornmca Ha PaVIOHeH cﬁp, - Tp.
Codous, KaTo npeTeHUusATa e 3a

B3emMaHe - no ,D,orOBop
3a kpegmut Ne 1236/2Q07 oT
19.10.2007 r.; }

. 3a cymata oT 300 000 eppo - 1o
3aroBeHO MPOM3BOACTBO MO
y.rp.a.  Ne 22737/2015 F. no
onvca Ha PaitoHeH c1>,u, - p.
Codpusi, Karo npeTeHUnsaTa e 3a

BsemaHe no [orosop 3a
WHBECTUUMOHEH — KpeguT  Ne
736/2008 ot 07.07.2008 .,

cknoveH ¢ i, BAHKA I'II/IPEOC
BEBIITAPUA” AL, j

[pyxecTBoTO noaage B'b3pa)KeHM$I cpeLy
W3LAneHN 3anoBedy 3@ M3MbIHEeHue U
WMLIHUTENHU §NMcTU. B Tasnm | Bpb3ka
baHkata npensaBu yCTaHOBMTenHmj VCKoBe
no un. 422 ot I'TiK, KaKTo cnensa: l

. 3a BsemaHeTo ot 250 000 €Bpo
Bewe ob6pasyBaHo T.A.  Ne
1501/2016 r. no onuca Ha

amount of 5.75% annually.

On 13.03.2017 “Intercapital Property
Development” ADSIC paid interest in the
amount of EUR 36 233 and principal in the
amount of EUR 125 00 that were due on
14.02.2017. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2017-13.03.2017 in the amount of
BGN 1039,88 (or BGN 0,207975138 per
bond).

On 24.09.2015 ICPD was informed of the
formation of an enforcement case No:
671/2015, on the docket of private bailiff
Stanimira Nikolova, Reg No: 805 of the
Chamber of Private Enforcement Agents. The
case was formed based on executive order
issued in favour of Piraeus Bank Bulgaria AD,
for principal in the amount of EUR 550 000.
The executive orders for these sums have
been issued as follows:

» for the amount of EUR 250 000 -
order proceedings of case
22731/2015 of Regional Court
of Sofia, the claim originating
from loan  coniract No:
1236/2007, dated 19.10.2007

¢ for the amount of EUR 300 000 -
order proceedings of case
22737/2015 of Regional Court
of Sofia, the claim originating
from loan  contract  No:
736/2008, dated 07.07.2008,
signed with Piraeus Bank
Bulgaria AD.

The company has filed appeals for the issued
executive orders and receiving orders.  In
response, the bank has made determination
claims as per art. 422 of the Code of Civil
Procedures, as follows:

e for the amount of 250000 a

commercial  hearing No:
1501/2016 in Sofia City Court
was initiated.
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CoduiiCKu FPaACKy Ch;

. 33 B3emaHeTo oT 300000 espo
Gewe obpasyBaHo T.4. NO
777/2016 r. no onuca Ha

CohUIACKM TPAACKM Cb,.
Mpes 2016 r. WKL AOCWUL, Geuwe

yBeOMEHO 3a nspasaHe Ha JBa HoBU
U3MITHHUTENHY NUCTK, KaKTOo CneaBa:

. 3a cymata ot 500 000 epo - 1o
3anoBefHO ﬁnpomssop,c;TBo no
4.rp.a. Ne 9111/2016 r. no onuca
Ha PaiioneH cba - rp. Codwma,
KaTo NpeTEHLMsTa € 3a B3emaHe
no Jorosop 3a KpeauT Ne
1236/2007 ot 19.10.2007 1.

3a cymara ot 500 000 espo - no
3anoBefHO | MPOUSBOACTBO O
u.rp.4. Ne 9110/2016 . rno onwuca
Ha PaitoHeH cbf - rp. Codua,
KaTO MPETEHUMATa € 3a B3eMaHe
no [loroBop 3a MHBECTULMOHEH

kpeaut ~ Ne  736/2008 ot
07.07.2008 . CKMioYeH ¢
JBAHKA MUPEOC BBbITAPUA"
AL | |

[pyxecTBOTO Nnoaaae Bb3paxeHusi cpeLy
uananeHu 3anoBen  3a N3MNbIHEHWE W
N3MLIHATENEH NUCT Mo ABEeTe 3aroBefHu
npovizsonctea o1 2016 T ’

B Tasu Bpb3ka baHkata | npeassu
yCTaHOBUTESTHM uckose no wi. 422 ot MKk,
Ho KosTO Bsixa oBpasysaHu T.4. Ne 777/2016
r., T.4. Ne 1501/2016 r. n T.4. N@ 7106/2016 .
W TpuTe - Mo onnca Ha CoduiicKn rpaacku
ChA. : 1

BAHKA  MWPEOC

Mpes 2016 T
Eb/ITAPUS” AL riogane monba 3a
OTKpuBaHe Ha Npou3BoAcTBO no

HeCLCTOATENHOCT Mo peaa Ha un. 629, an. 2
oT TbproBckus 3aKoH cpeuly MKNQ. Bws
ocHosa Ha Monb6arta Gelle o6pasysaHo T.A.
Ne 2209/2016 r. no ormca Ha Codpunckn
rpagcku Cba. ‘ ‘

C onpepeneHus Ha Codouiickn Tpaackn CbA
No onucaHuTe no-rope fena, obpasysaHu
Bb3 OCHOBa Ha YCTaHoOBUTENHUTE WCKOBE,

npenssenn ot ,BAHKA - NMMPEOC
BEBIITAPUA”  ALl,  nocTaHoBeHU  Ha
16.02.2017 r. wm 01032017 1
npoussoacTBaTa Mo penara  Gaxa

npekpaTeHu Mo cunata Ha CKITloueHa Mexay

for the amount of 300000 a
commercial  hearing No:
777/2016 in Sofia City Court was
initiated.

in 2016 ICPD ADSIC was informed of the
issuing of two more executive orders as
follows: :

e for the amount of EUR 500 000 -
order proceedings of case
9111/2016 of Regional Court of
Sofia, the claim originating from
loan contract No: 1236/2007,
dated 19.10.2007.

¢ for the amount of EUR 500 000 -
order proceedings of case
9110/2016 of Regional Court of
Sofia, the claim originating from
loan contract No: 736/2008,
dated 07.07.2008, signed with
Piraeus Bank Bulgaria AD.

The company has filed appeals for the issued
executive orders and receiving orders for both
executive proceedings in 2016.

In this regard, the bank has made
determination claims as per Art. 422 of the
Code of Civil Procedures for which cases Ne
777/2016, Ne 1501/2016 and N° 7106/2016
were initiated - all three of them in the files of
the Sofia City Court.

In 2016 Piraeus Bank Bulgaria AD submitted a
claim for opening insolvency proceedings for
ICPD as per art. 629, par 2 of the Commercial
Law. In relation to the latter, a case No:
2209/2016 of Sofia City Court was initiated.

By decision of Sofia City Court , issued on
16.02.2017 and 01.03.2017, regarding the
above cases, based on determination claims
made by Piraeus Bank Bulgaria AD, the
proceedings of the hearings were terminated
according to an agreement concluded between
the parties. In this regard, Intercapital Property
Development ADSIC withdrew its appeal

9/13



ICPD Q1 2017

cTpaHuTe cnorogba. B Tasu Bpb3Ka
,JMHTepkanuTan ﬂpom:pm D,I/IBeJ'IOI'IM'bHT
ANCUL, otrernu BbspaermeTo c1 no
3aMoBefHOTO MPOM3BOACTBO Mo 4.rp.A. Ne
9110/2016 r. no onuca Ha PaMOHeH Cba, - rp.
Codwma.

Ha 13.03.2017 r. l/lKI‘ID, Belle yBenowleHo
ye ¢ onpegenerue ot 16:02.2017 r. cbabT €
npekpaTun  NpoW3BOACTBOTO FO  [enoTo,
obpa3zyBaHo Bb3 OCHOBa Ha MonbaTta Ha
_BAHKA TMWPEOC BBITTAPUA” AL, 3a
OTKpVITBaHe Ha NpPoOV3BOACTBO no
HECbCTOSITENHOCT  cpelly  ,MHTepkanmrarn
MpomspTy AusenonmbHT” AOCUL,.

3. BoposelL

Mpe3 Mecel, maii 2008 r. [lpyXecTBoTO
nonyuy paspelleHneTo 3a CTpoex W
3arnoyHa CTpouUTErNHuUTe baGom no NpoeKkTa
B KypopoTHusi Komrnekc bBoposeu. 3a
W3MLNHATEN Ha crpagata no etan rpy6
cTpoex Gelle n3bpaHo ApyxecTBoTo Muans
ALl. TepeHbT, BbpXy KOWTO Ce u3rpaxpa
npoekTbT, € ¢ niowy, 6 600 kB. M. OGEKTHLT €
¢ pasrbHaTa 3actpoeHa nnow, 10 000 kB. M
Y BKTIOYBA XunuiuHa 4vact - 5 175 kB. M,
THProeeku nnowy - 3 140 KB. M 1 NoA3EMHN
rapaxu - 1 685 KB. M. ‘

Mpe3z  Mecel,  OKTOMBpHU 2008 .
Opyxecteoto  monyun Akt 14 u
YpocroBepeHue 3a 3aBbplueH rpy6 cTpoex
3a npoekta B Boposeu. KbM AHellHa paaTta
ca OTCTpaHeHu 3abenexkute . No
[AOMbIHUTENHUTE NpeanucaHnsa Ha l-IE3 AKT
15 3@ BBHLUHOTO €fl. 3axpaHBaHe Ha obekTa
1 MOAMMCBAHETO Ha [OrOBOP 3a U3KynyBaHe
Ha Tpadonocrta e 6bje HanpaBeHo Ccrej,
NpUKIOYBaHe Ha CTPOMTENCTBOTO (AKT 15)
3a crpagata. KbM MoOMeEHTa Bcuyku CMP no
obekTa ca 3ampaseHu 3a Heonpep,eneH
repuoj oT Bpeme.

MnaHoBeTe Ha D.pyXeCTBOTo OTHOCHO
npoekta ,lpaHn Boposeu’ 6naxa Ton Aa
6bhe 3aBbplieH CbC cpeacTBata OT
yBeNnMYeHWeTo Ha Kanutana, koeto Gewe
ochliecTBeHo rnpe3 tonu-asryct 2010 T
Habpannte cpegactBa @ obave He 6sxa
JocTaTbuHM, 3a a ' 6bae 3aBbpuleH
KOMMMNEKCHT. | ‘

Ha 06.06.2011 r. C1BeTsbT Ha anpekTopuTe
B3€ pelleHue 3a cTapTupaHe Ha Mperosopu

3a npopmaxBa Ha  cobcrBeHMA  Ha
JpyXecTBoTo HEeBXUM UMOT 7
M3rpafeHns  BbPXY  HEro  XOTericky

regarding case 9110/2016 of Sofia Regional
Court.

On 13.03.2017 ICPD was informed that by
decision on 16.02.2017 the court has
discontinued the proceedings of the hearing,
initiated by the claim of Piraeus Bank Bulgaria
AD for opening insolvency proceedings against
Intercapital Property Development ADSIC.

3. Borovets

In May 2008 the Company received the
construction  permit and started the
construction works in the Borovets resort. The
company that was chosen to carry out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sq.m. The project provides for
10 000 sg.m. built-up area and includes -
residential area - 5 175 sq.m., commercial area
- 3 140 sq.m. and underground garages - 1 685
sq.m.

In October 2008 the Company received Act 14
and Certificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
additional directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
the building (Act -15). As of today all the
construction works on the project are frozen for
an indefinite period of time.

The Company’s plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors took
a decision for starting negotiations for the sale
of the real estate and the built hotel apartment
complex “Grand Borovets” of the Company for
a starting price not lower than € 5 000 000.
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anaprameHTeH Komriiekc ,Ipang Boposely”,
3a MbpBOHAYarHa u,eHa He rno-Hucka ot 5
MWUNMOHa €BPO.

B Tasu Bpb3Ka 6sxa Ha HanpaBeHM
I'Iy6J'II/IKaLLIAVI Ha 06ﬂBaTa 3a npop,axGa B
HAKONMKO  LEHTparnHy  eXefHeBHUKa B
Bbhrapusi, Kakto U nyGnvkauus BbB
‘BecTHMK  ,Bepomoctn” B  Pycua. B
honbnHeHne  [pyxXecrBoto  npeacrasu
rnpoekta 3a npogax6a npen 6pokepu B
Apab6ckute apxasu, Pycus u KasaxcraH.

YcnopepgHo ¢ ToBa [pyXecTBOTO Thpcu
NnapTHLOp, KOWTO Aa wuHeecTupa 2 500 000
eBpo 3a JOBbPLIBAHETO Ha npoekTa ,[ paHg,
BopoBew”, crnen Koeto, KOMHJ‘IeKC'bT ba
(hYHKUUOHUPpa KaTo XOTen B Ttasn Bpb3ka
[lpyXecTBOTO YCTaHOBW KOHTakTu W BOAM

nperoBopu ¢ HﬂKOﬂKO noTeHuuanHu
WUHBECTUTOPMW. :
Ha 17 pekemspu 2013 r. HOpyxectsoTo

CKIMIoYN [IOroBOp 3a (PUHAHCOB JIMSUHI HA
HeOBUXUMU UMOTU C ,,Ebnrapm JnaunnHr”
EA ¢ nvsuHros 06EKT; WHBECTULMOHHMA
npoekr ,[paHg Boposew’. JlusuHroeata
LeHa, KoaTo cneasalle fa 6bae nannarteHa
Belie B pasmep Ha 2 927 724,36 espo 6e3
A0C. TTbpBOHauanHo nuauHroBaTta LeHa
cneppsawe na GbAe uannateHa B CPok 2
FOAMHW OT NpefaBaHe Ha BrafeHNeTo BbpXy
nuanHrosute o6ekTn, oT Kouto 6 Meceua
rpaTMceH nNepuopa, L4pe3 24  nNU3KMHroBU
BHOCKMW, ObikMMK Ha 20:4ncrno Ha Meceua
3a KOWTO BHOCKara e [AbIXuMa, npu
dhukcnpaHa roguwHa ymxea ot 9 %. [llo
B3aUMHO CriopasyMeHue Mexzy CcTpaHuTe
or 2014 r. cpokbT 3a TforacsiBaHe Ha
NA3MHIOBMTE BHOCKM Belie yAbIXeH [0
20.12.2019 r., B pesynTaT Ha KOeTo
nu3nHroeaTta UeHa 6elle npomeHeHa Ha
3183 968.45 eBpo 6e3 OOC. B kpaa Ha
2016 r. mexay cTtpaHuTe Gelue noAnucaHo
HOBO  CMOpPa3yMeHWe, CbrMacHO = KOeTo
CPOKbT 3a noraceABaHe Ha JIU3UHroBUTE
BHOCKM Belue yabimxeH oo 20.12.2021 r., a
nM3nHroBaTa UeHa  CbOTBETHO @ Gelle
ripomeHeHa Ha 3 411 746 eepo 6e3 OOC. Mo
cunaTta Ha Jorosopa ot 17 pekemspu 2013
r. ,MurtepkanuTan MponbpTv OMBENONMBHT”
AL CHUL, e npexsbprumio no HotapuaneH peg
npaBoTo Ha COBCTBEHOCT ' BbPXY
rno3emsieHMss UMOT C.  uOeHTUMKaTOp
65231.918.189, Haxopsaw, ce rp. Camokos,
obuimHa Camokos, Codwiicka obnact, w
nocTpoeHata B TO3M WMOT  Crpaja,
npeacTaensBalla XoTerICKUs arapTameHTeH
komrnneke ¢ obcnyxsauy  obektn ¢

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti” in Russia. In addition,
the Company has presented projects for sale to
brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the Company
has established contacts and has negotiated
with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the coniract is EUR
2 927 724.36, excl. VAT. Initially the lease price
was agreed to be paid in a 2-year period, with a
grace period of 6 months, in 24 installments
each due on the 20th of each month it is due on
and at a fixed annual interest of 9%. By mutual
agreement ‘of the parties in 2014, the maturity
date was extended until 20.12.2019 as a result
of which, the leasing price was altered to
3183 968.46 euro, excl. VAT. In the end of
2016 the parties reached a new agreement for
extension of the maturity date till 20.12.2021 as
a result of which, the leasing price was altered
to 3411 746 euro, excl. VAT. Under the
contract from December 17, 2013 ICPD has
transferred by notary ownership the land with
ID 65231.918.189 located in Samokov, Sofia
region, -and the building constructed on it,
representing a hotel apartment complex and
service buildings with 1D 65231.918.189.2, to
the lessor "Bulgarian Leasing" EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted possession
of the properties subject to the Contract for
financial leasing by the lessor.
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naeHTucukaTop 65231.918.189.2, Ha
nuauHrogaTend ,,51>nrapwﬂ JInsuHr’ EA,D, B
pesynTaT Ha ToBa M MpuW YycrnosuaTa Ha
obparteH nuauHr ,MHTtepkanurarn Mpombptu

OusernonmbHT”  AOCWLL  nonysn  or
nm3uHrogarens BNafeHMeTo  BbpXy
umoTuTe, npegmetr Ha [orosopa 3a
(PVHAHCOB MU3MHT. : :

4. WHodopmaumss 3a CBMKBaHe Ha
U3BbHpPEaHO obwo = cvbpaHue Ha

akLuoHepuTe Ha [pyXecTBOTO

Ha 21.04.2017 r. e npoBeaeHo 3acefaHve
Ha  CbBeta Ha  OupekTopute  Ha
OpyxecTBoTo, Ha koeTo Oele B3ETO
peilleHne 3a CBI/IKBaHe Ha I/I3Bprep,HO
0610 cbbpaHve Ha aKLI,VIOHepI/ITe KoeTo Aa
ce nposene Ha 01.06.2017 r. ot 14:00 yaca
B rpag, Codousa, yn. ,,AKcaKOB” Ne 7A, et. 4
ChC CNefHus gHeBeH pe,q :

_Touka mbpBa: Wa3bupaHe Ha | OOMTEH
komuteT no wi. 107 ot 3akoHa 3a
HEe3aBUCUMMSA (DUHAHCOB| O,EI,VIT

MpoekT 3a pelueHue: 05U.I,OTO 0b6paHme Ha
akumoHepute u3bupa OpUTeH KoMUTET
CbrnacHo Cbﬂ,'bp)l(au.l,OTO\ ce B mMaTepuanure
No [OHEBHMA ~pen  MpeanoxeHne Ha
Mpeaceparens Ha CbBeT}a Ha OMpeKTopuTE,

Touka BTOpA: O,qupQBéHe Ha [MpaBuUnHKUK
(cTaTyT) Ha OAMTHUA KOMUTET ChIMAacHOo .
107, an. 7 ot 3aK0Ha 3a He3aBUCUMUA
¢hrMHaHCOB OAUT.

MpoekT 3a peweHue: OBLWOTO CbOpaHue Ha
akLmoHepute ofobpnasa [NpaBunHuUK (CTaTyT)
Ha OanTHUA KoMuTeT ChracHo
CbABPXAWOTO Cce B | Marepuanure no
[HEBHMA pen, npe,u,noerme Ha C'bBeTa Ha
LUPEKTOPUTE;

Touka TpeTta: PasHn.”

5. OcHOBHU pUCKOBeE U HecwrypHocm npea
KOUTO € M3npaBeHo WHTepkanutan
MponbpTH ﬂ,MBeJ‘IOI'IM'bHT AICUL, npes3
ocTaHanaTa YacT Ha (hMHaHcoBaTa roauHa

OCHOBHUTE PUCKOBE U HECUIYPHOCTH, KOWUTO

JMutepkanuran TMpombpTy ,U,VIBeJ'IOI'lM'bHT‘

AOCUL, moxe pa CpeLu.He npes 2017
rofuHa ca:

e [azapeH puCK - pmcx oT HamaneHme

Ha nasapHuTe LeHU Ha

HEOBUXMMUTE | MOTH, KOWUTO

APYXecTBOTO npopasa B pesynrat

4. Information about the Annual General
Meeting of the Company’s shareholders

On 21.04.2017 there was a Meeting of the
Board of Directors of ICPD which took a
decision to convene an extraordinary General
Meeting of the shareholders of the company on
01.06.2017 r. at 14:00 o'clock in Sofia, Sredets
region, Aksakov 7A str., 4th floor with the
following agenda:

“ltem one: Choosing an Audit Committee as
per Art. 107 of the Law for the independent
financial audit.

Draft Resolution: The General Meeting of the
shareholders chooses an Audit Committee in
relation to the proposition of the Chairman of
the BoD, presented in the materials for the
minutes of the meeting;

ltem two: Approval of Regulations (status) of
the Audit Committee according to Art. 107.
Par.7 of the Law for the independent financial
audit.

Draft Resolution: The General meeting of the
shareholders approves the Regulations
(statute) of the Audit Committee according to
the proposition of the BoD, included in the
materials in the minutes of the meeting;

ltem three: Miscellaneous.”

5. Main risks and instabilities which Intercapital
Property Development faces during the last
part of the financial year

The main risks and instabilities which
Intercapital Property Development may face
during 2017 are:

e Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
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Ha CBUTO ThbpCeHe Ha BaKaHiLI,MOHHI/I

UMOTH, KAaKTO M. PUCK OT HUCHK
Typuctudecku notok 3a 2017 r. B
pesynTaTt Ha 6aBHOTO
Bb3CTAHOBABAHE  cnep,
HeoTAaBHaLLHAaTa | rno6an+a
thuHaHcoBa Kpuza. |

e pDUCK OT  HEeBb3MOXHOCT  3a
obcriyxBaHe Ha, B3eTu 6aHKOBI/I

3aeMu ¥ usgageHara o6nwrau,v|0HHa
emucust - B Criydan, de D.py)KeCTBOTO
He ycrnee ja reHepupa [0CTaTbyHO
npuxoou  3a  MOKpUBaHe  Ha
pasxoauTe 3a JIXBU U noracasaxe
Ha rmaBHULUTE.

6. WHbopMaLMs 3a CKITIOYEHN CAEMKM CbC
CBbLp3aHN MUK 3aMHTEPECOBaHM NuLa
| |

Mpe3 pasrnexaaHms ‘nepmop.
“UnTepkanutan Mponbpt [OMBEMNONMBHT"
AOCUL, He e ckmo4yBano CAenku  CkeC
CBbp3aHu n/unmu 3aMHTepeCOBaHV| nmu.a

7. VHdopmaLmsi OTHOCHO CTaHOBWLLE Ha
yrpaBuTENHUA opraH OTHOCHO
Bb3MOXHOCTMTE 3a peanusauys Ha

ny6rukyBaHy NporHo3su

[pyxecTBoTO He e nybnunkysano n
3a pesyntatute OT Tekywara dur
roguHa.

DOrHO3M
1aHCOBA

as risk of low tourist flow for 2017 due
fo the slow recovery from the recent
global financial crisis.

Risk of inability to service the
company’s bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

6. Information for transactions concluded with
related persons and/or with stakeholders

During the period in question “Intercapital
Property Development” ADSIC has not
concluded transactions with parties and/or
stakeholders.

7. Information about opinion by the
management body regarding the likelihood of
realization of the published forecasts

The Company has not published forecasts on
the results of the current financial year.
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