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Consolidated Income Statement

Note 2008 2007
Continuing Discontinued Continuing Discontinued
oberations oberations Total oberations oberations Total

Interest income 11 8238 672 - 8 238 672 4 671 639 - 4 671 639
Interest expense 11 (3729 074) (113) (3729 187) (1 953 537) (2 910) (1 956 453)
Net interest income 4 509 598 (113) 4 509 485 2718 102 (2 916) 2 715 186
Fee and commission income 12 2 852 488 556 2 853 044 2 471 332 47 332 2 518 664
Fee and commission expense 12 (511 116) (112) (511 228) (309 924) (4 432) (314 356)
Net fee and commission income 2 341 372 444 2 341 816 2161 408 42900 2204 308
Dividend income 13 5398 - 5398 237 120 357
Result on financial instruments at fair value 14 57 060 (30) 57 030 21 547 265 21812
Result on investment securities 15 78 405 - 78 405 37 958 - 37 958
Foreign exchange result 586 093 - 586 093 329 857 - 329 857
Other operating income 16 433 153 1 433 154 180 606 11 180 617
Other operating expenses 16 (124 713) (99) (124 812) (91 804) 49) (91 853)
Net other operating income 308 440 (98) 308 342 88 802 (38) 88 764
Gain on sale of discontinued operations 34 - 436 172 436 172 - - -
Net provision charges for financial assets and contingent
liabilities and commitments 18 (293 715) - (293 715) (192 340) - (192 340)
Administrative costs 17 (3787 113) (643) (3 787 750) (2736 513) (17 108) (2753 621)
Operating profit 3 805 538 435 732 4241 270 2429 052 23223 2452 275
Share of profit (loss) of associates and joint venture entities
valued at the equity method 20 104 708 - 104 708 152 876 - 152 876
Profit before income tax 3910 246 435 732 4 345 978 2 581 928 23223 2 605 151
Income tax expense 21 (721 690) 56 (721 634) (437 563) (5 111) (442 674)
Income tax expense on gain on sale of discontinued
operations - (83 408) (83 408) - - -
Net profit 3188 556 352 380 3540 936 2 144 365 18 112 2162 477
1. Attributable to equity holders of the Company 3175 584 352 380 3 527 964 2137 366 18 112 2155478
2. Attributable to minority interest 12972 - 12972 6999 - 6999
Earnings per share (in PLN per share)

- basic for the period 22 12.12 1.34 13.46 12.17 0.10 12.27

- diluted for the period 22 12.11 1.34 13.45 12.16 0.10 12.26
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Consolidated Balance Sheet
Notes 31 Dec 2008 31 Dec 2007

Assets
Cash and due from Central Bank 24 9933 637 5121 210
Debt securities eligible for rediscounting at Central Bank 840 1108
Loans and receivables from banks 25 7908 626 16 960 034
Financial assets held for trading 26 2744 415 3165113
Derivative financial instruments (held for trading) 27 4 440 541 1922958
Other financial instruments at fair value through profit or loss 28 4713 116 3777729
Loans and receivables from customers 29 79 077 983 66 658 037
Net investments in financial leases 30 3437 383 3043 768
Hedging instruments 31 157 899 40 672
Investment securities 32 15 128 906 17 620 419
1. Available for sale 13 249 845 17 033 529
2. Held to maturity 1879 061 586 890
Assets classified as held for sale 34 141 783 65 068
Investments in associate 35 308 756 388 169
Intangible assets 36 745 661 688 559
Property plant and equipment 37 1906 036 2021 052
Investment properties 38 70 852 58 559
Income taxes 388 337 421 486
1. Current tax receivable 4626 2493
2. Deferred tax assets 21 383 711 418 993
Other assets 39 835991 2142 210
Total assets 131 940 762 124 096 151
Liabilities
Amounts due to Central Bank 41 4 817 499 1485 921
Amounts due to other banks 42 10 175 521 8 456 191
Financial liabilities held for trading 43 405 979 491 382
Derivative financial instruments (held for trading) 27 5145 498 1661 282
Amounts due to customers 44 90 889 048 89 944 078
Hedging instruments 31 373 28 965
Debt securities in issue 45 2470 702 3716778
Liabilities classified as held for sale 34 - 55291
Cutrent income tax payable 304 569 53169
Deferred tax liabilities 21 2 547 324
Provisions 46 306 739 379 828
Other liabilities 47 1 385 849 3075 647
Total liabilities 115 904 324 109 348 856
Equity
Share capital 51 262 213 261 867
Other capital and reserves 52 12 194 504 12 393 624
Retained earnings and current year profit 52 3490 596 2011 297
Total equity attributable to the Company’s equity holders 15947 313 14 666 788
Minority interest 89 125 80 507
Total equity 16 036 438 14 747 295
Total equity and liabilities 131 940 762 124 096 151
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Consolidated Statement of changes in equity
For the period from 1 January 2008 to 31 Decembé82nnd for the period from 1 January 2007 to 3deder 2007

Minority Total
Equity attributable to the Company’s equity holders Interest equity
Share Capital Other reserve capital Prior and Equity
current attributable
to the
Total reserves Share General Other reserve Revaluation reserves Exchange other profit Company’s
premium  banking risk capital from financial differences from equity
Sfund instruments translation of holders
Joreign entities
Equity as at 15 January 2008 261 867 12 393 624 9063 248 1237 850 2083 585 (278 594) -23 091 310 626 2011 297 14 666 788 80507 14 747 295
Management share options 346 45673 42025 - - - - 30648 - 46 019 10 46 029
Options exercised (share issue) 346 42 025 42025 - - - - - 42 371 - 42371
Revaluation of management share options - 3048 - - - - - 3648 - 3648 10 3658
Valuation of financial instrument - 312 920 - - - 312 920 - - - 312 920 - 312 920
Revaluation of available —for-sale investments - 175172 - - - 175172 - - - 175172 - 175172
net of deferred tax
Revaluation of hedging financial instruments - 137 748 - - - 137 748 - - - 137 748 - 137 748
net of deferred tax
Appropriation of retained earnings and - (468 577) - - (504 357) - - 35781 1479 299 1010 722 8 608 1019 330
current year profit
Dividend paid - (1032 357) - (1032 357) - - (1 484 884) (2517 241) (4364) (2521605)
Appropngmog of profit (including corrections . 563 780 ) . 528 000 ) ) 35 781 (563 781) . . )
of consolidation)
Current year net profit - - - - - - - - 3527 964 3527 964 12972 3540 936
Other - (89 136) 559 - - - (89 695) - - (89 136) - (89 136)
Foreign exchange differences from translation - (89 695) - - - - (89 695) - - (89 695) - (89 695)
of foreign entities
Sale of Bank’s own shares - 559 559 - - - - - - 559 - 559
Equity as at 31 December 2008 262213 12 194 504 9105832 1237 850 1579227 34 326 112 786) 350055 3490 596 15 947 313 89125 16036 438
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Consolidated Statement of Changes in Shareholggusty

Minority Total
Equity attributable to the Company’s equity holders Interest equity
Share Capital Other reserve capital Prior and Equity
current attributable
to the
Total reserves Share General Other reserve Revaluation reserves Exchange other profit Company’s
premium  banking risk capital from financial differences from equity
Sfund instruments translation of holders
foreign entities
Equity as at 1 January 2007 166 808 7 028 137 1395 885 1137 850 4243 313 (15 141) 12190) 278420 1680938 8 875 883 16 744 8 892 627
Management share options 295 35973 31623 - - - - 4350 - 36 268 - 36 268
Options exercised (share issue) 295 31623 31623 - - - - - 31918 - 31918
Revaluation of management share options - 4350 - - - - - 4 350 - 4 350 - 4 350
Valuation of financial instrument - (263 453) - - - (263 453) - - - (263 453) - (263 453)
Revaluation of available —for-sale investments - (212 958) - - - (212 958) - - - (212 958) - (212 958)
net of deferred tax
Revaluation of hedging financial instruments - (50 495) - - - (50 495) - - - (50 495) - (50 495)
net of deferred tax
Appropriation of retained earings and - 286 612 - 100 000 158 756 - - 27 856 330 359 616 971 3692 620 663
current year profit
Dividend paid - - - - - (1503 928) (1503 928) (3307) (1507 235)
Appropriation of profit - 286 612 - 100 000 158 756 - - 27 856 (286 612) - - -
Consolidation adjustments concerning retained - - - - - - - - (34 579) (34 579) - (34 579)
earnings
Current year net profit - - - - - - - 2155478 2155 478 6999 2162 477
Merger of Pekao 285 94 764 5487 454 7 635 740 - (2 148 286) - - - - 5582218 60 475 5642 693
Share capital issued 94 764 - - - - - - - 94 764 - 94 764
Share Premium - 5388 665 5388 665 - - - - - - 5 388 665 - 5 388 665
Recognition of minority acquisition - - 2247075 - (2247 075) - - - - - - -
First time consolidation of Pekao 285 - 98 789 - - 98 789 - - - - 98 789 60 475 159 264
subsidiaries
Other - (181 099) - - 170 198) - 10 901) - - (181 099) (404) (181 503)
Acquisition of HVB Ukraina and merger of - (173 907) - - (173 907) - - - (173 907) - (173 907)
UniCreditBank
Foreign exchange differences from translation - (10 901) - - - (10 901) - - (10 901) - (10 901)
of foreign entities
Other - 3709 - - 3709 - - - - 3709 (404 ) 3305
Equity as at 31 December 2007 261 867 12 393 624 9 063 248 1237 850 2083 585 (278 594) (23 091) 310626 2011297 14 666 788 80507 14 747 295
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Consolidated Statement of Cash Flow

Cash flow from operating activities - indirect method
Net profit (loss)
Adjustments:
Depreciation expense
Share of profit of associates
Gains (losses) on foreign exchange differences
Gains (losses) on investing activities
Impairment provisions
Interest and dividend
Change in loans and advances from banks
Change in financial assets as held for trading and other financial
instruments at fair value through profit or loss
Change in derivative financial instruments

Change in loans and advances from customers and debt securities

eligible for rediscounting at Central Bank
Change in net investment in the finance lease
Change in investment securities available for sale
Change in deferred tax assets
Change in other assets
Change in amounts due to banks
Change in liabilities as held for trading
Change in derivative financial instruments and other financial
liabilities at fair value through profit or loss
Change in amounts due to customers
Change in debt securities in issue
Change in provisions
Change in other liabilities
Income tax paid
Current tax
Net cash flows from operating activities
Cash flows from investing activities
Investing activity inflows
Sale of subsidiaries and associates
Sale of investment securities
Proceeds from sale of intangible assets and property. plant and
equipment
Other investing inflows
Merger of “Pekao 285”
Investing activity outflows
Purchase of subsidiaries and associates
Purchase of investment securities
Purchase of intangible assets and property, pant and equipment
Other investing outflows
Net cash flows used in investing activities
Cash flows from financing activities
Financing activity inflows
Issue of debt securities
Issue of shares
Sale of own shares
Financing activity outflows
Redemption of debt securities
Dividends and other payments to shareholders
Net cash flows from financing activities
Total net cash flows
Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

2008

3527 964
(4 820 719)
413 043
(104 708)
(338 490)
(74 235)

(78 857)
(352 545)

(514 689)
(2517 583)
(12 419 678)

(393 615)
2867 342
(36 113)
868 390
5050 908
(85 403)

3484 216

944 970
49 346

(73 089)
(1769 038)
(583 963)
843 072
(1292 755)

24768 473
87
24 589 216

11 349
167 821

(24 242 440)
(5 182)

(23 731 036)
(506 222)

526 033

254 915
211 985
42371

559

(4 079 719)
(1562 478)
(2517 241)
(3 824 804)
(4 591 526)
(4 591 526)
16 258 315
11 666 789

2007

2155 478
6 444 463
338 750
(152 876)
306 767
(64 280)
(18 211)
(835 297)
2204 613

10 034 807
(1 396 316)
(2 240 973)

(2077 161)
(1071 198)
345 078
(402 332)
672 622
(618 698)

1157 082

1249 445
(150 633)
51 393
(325 947)
(973 277)
442 780
8 631 616

42121 088
22598
40 399 084

2203

671163
1026 040
(44 032 328)

(43 528 315)
(416 162)
(87 851)
(1911 240)

3152126
3116153
35973

(4 247 524)
(2 743 596)
(1503 928)
(1095 398)
5624 978
5624 978
10 633 337
16 258 315
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Notes to the consolidated financial statements

1. General information

These consolidated financial statements of the t&la@iroup of Bank Pekao S.A.(“the Group”) cover the
period from 1 January 2008 to 31 December 2008rastdde the comparatives data:

. for the balance sheet as at 31 December 2007.
. for the profit and loss account for the period frbmanuary 2007 to 31 December 2007.

Comparative data for the profit and loss accountte period from 1 January 2007 to 31 Decembei7 200
does not include comparative data relating to giamized part of Bank BPH (“Pekao 285") merged with
Bank Pekao S.A. on 29 November 2007 and subsidiamel associates acquired from Bank BPH S.A.
Group.

Financial data relating to HVB Ukraine merged withiCredit Bank on 30 March 2007 was included in
profit and loss account from the date of acquisitio

Bank Pekao S.A. (,the Bank”) head quartered in \Wars00-950 Grzybowska Street 53/57 was initially
recorded in the Commercial Register on 29 OctoB@®Imaintained by the District Court in Warsaw and
has been continuously in operation since that time.

Bank Pekao S.A. is registered in the National CRegistry — Enterprise Registry managed by the #ars
District Court XIl Economic Division of the Natioh&ourt Registry in Warsaw under the reference
number KRS 0000014843.

The Bank’s identification number is REGON 000010205
The Bank and entities within the Group were essaielil for and unlimited timeframe.
The Bank Pekao Group is a part of the Bank UniG@r@gi.A Group with its seat in Roma, Italy.

Shares of the Bank are quoted on the Warsaw Stowhdige Securities of the Bank traded on
a regulated market are classified in banking sector

Bank Pekao S.A. is a universal commercial bankrivifea wide range of banking services to both
individual and corporate clients. Its operations denominated in both PLN and foreign currenciasiin
actively participates in both domestic and forefgrancial markets. Moreover the Group through its
subsidiaries provides financial service, leasiagtdring and undertakes other investment activities

2. Business combinations

No business combinations occurred in 2008.

The following business combinations were compldigthe Group in 2007:
a) merger of the organized part of Bank BPH S.A. thioperations of Bank Pekao S.A.
b) merger of UniCredit Bank Ltd. with Commercial Bark’'B Ukraina.

These transactions have been classified as bustoesisinations under common control and such have
been accounted for using the book value accoumtiethod, which is the accounting policy adopted for
these types of transactions within the UniCredibx.

Acquiror recognized the assets and liabilities ofjuaree at their carrying values at the transfete da
adjusted only to unify the accounting policy apgliey acquiree. As result of such transaction neithe
goodwill nor any excess of the fair value of the assets over the cost of the business combinatam
recognized. In applying the book value accountiregfhod, the comparative figures of the Group for the
comparative periods presented has not been restated
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Merger of the organized part of Bank BPH S.A. intoBank Pekao S.A.

Background of the Transaction

On 12 November 2006 the Management Board of BaMad’@assed a resolution on the intention to
integrate Bank Pekao with an organized part of BARK, to be completed through a division of Bank
BPH, and the simultaneous transfer of selectedsaasel liabilities in the form of an organized pairthe
enterprise, hereafter referred to as “Pekao 28b&xchange for shares in Bank Pekao S.A., whichbeil
taken up by the shareholders of Bank BPH S.A.

On 15 November 2006 the Management Boards of Bakkd?and Bank BPH signed the Division Plan of
Bank BPH S.A., in accordance with art. 533 § 1 artd534 of the Commercial Code (*KSH”), which
resolved that the division of Bank BPH will be ¢adrout under art. 529 § 1 item 4 of the KSH. anidl w
result in a transfer of an organized part of thiegumise to Bank Pekao S.A., hereafter referreastdBank
BPH Spin-off”.

On 31 January 2007 Bank Pekao and Bank BPH filgnird application with the Banking Supervision
Commission “the BSC”. The BSC'’s consent to the BBRI Spin-off was granted on 3 October 2007.

Effective date of the Transaction

The Bank BPH Spin-off transaction became effeatineg29 November 2007 when the appropriate District
Court registered the issue of 94 763 559 of BaglaP ordinary bearer shares of | series.

Accounting for the Transaction

In applying the book value accounting method Baeka® recognized the assets and liabilities of Pekao
285 at their carrying values at the transfer datgusted only to unify the accounting policy apglisy
Bank BPH. The carrying value of Pekao 285 totalemsat 29 November 2007 amounted to PLN
54 332 601 thousand. As both Bank Pekao and Bark @BEpare their financial statements under IFRS as
adopted by the EU, minor adjustments to unify theoanting policies were recognized ordered at the
transfer date.

In applying the book value accounting method te thansaction neither goodwill nor any excess efféir
value of the net assets over the cost of the bssioembination.

The difference between the carrying amount of Pél&fis net assets transferred, being PLN 5 626 136
thousand, and the nominal value of the shareedsby Bank Pekao, being PLN 94 764 thousand, was
recognized in equity by the Group as describedviel

The transaction resulted in a 6.63% acquisitiomifority interests by UniCredit Group; the acqudsitof
this minority interest is accounted for separatelgquity by Bank Pekao as described below.

The results of operations of Pekao 285 have beasatidated with effect from 29 November 2007. The
comparative figures of the Group for the compaeaperiods presented has not been restated.

The above accounting policy is consistent with plodicy of UniCredit Group applicable to intragroup

transactions and, in the opinion of the Managenodrd of the Bank, results in the most appropriate
reflection of the economic substance of the BanldB$pin-off transaction, which was carried out as
a consequence of an internal reorganization oPtiish banks within the UniCredit Group.

Shareholders’ equity instruments issued for thedeztion

The merger transaction was completed by issuingnarg shares of Bank Pekao to the shareholders of
Bank BPH in exchange for their contribution of thekao 285 assets and liabilities to Bank Pekao.

As a result of this transaction Bank Pekao shapéalavas increased by PLN 94 764 thousand, thraugh
issue 94 763 559 ordinary bearer shares of | sefireminal value of PLN 1,0 per each share. Trheunt

of PLN 5 388 665 thousand, representing the diffezebetween the carrying amount of Pekao 285 net
assets transferred and the nominal value of Isshares was recognized in the Group’s equity.

The share exchange ratio was determined at 1:8i8g . ordinary share of Bank Pekao issued foryever
3.3 shares of Bank BPH held by its shareholdersistergd as of the reference date of
7 December 2007. A fractional number of shared twas rounded down to the nearest whole number and
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a supplementary cash payment corresponding to #nkemvalue of the fraction being rounded down was
paid by Bank Pekao.

The fair value of series | ordinary share for theposes of the supplementary cash payments weet set
PLN 256.69 per share. This fair value was estiabtisbased on the average market price quotation for
Bank Pekao’s shares for the 30 day trading sessionswhich quotations were held, preceding the
reference date of 7 December 2007. The averagkeingrice was an arithmetic average calculated from
average daily prices weighted by traded volumes.

As a result of the fractional ratio payments, B&akao acquired 5,010 series | shares represetioglo
% of Bank’s share capital. The Bank may not exergigting rights on these shares. These sharedmay
sold to an investor selected by the Bank at itsrdison.

Costs directly related to the issue of series feshincurred by the Bank amounted to PLN 336 thuadisa
and were recorded as a decrease in the Groupyequi

Acquisition of minority interest by UCI

As a result of the Pekao 285 transfer to Bank &eldaiCredit Group’s ownership share in the eqoity
Bank Pekao increased from 52,73% before the tranefé9,36% after the transfer, thus representing
a 6,63% minority interest acquisition by UniCre@itoup. This minority interest acquisition was aateudl

for at the UCI consolidated level at fair valuetwihe excess of fair value over the carrying valtighe
6,63% of Bank Pekao recorded through the equity®if Group.

As a consequence, Bank Pekao recorded a corresigamnansfer reflecting the minority interest acgios

by decreasing “Other reserves” in the amount of PL217.1 million, representing the difference betwe
the book value of the 6,63% net assets and the anaddue of the 6,63% Bank Pekao shares on 29
November 2007, and a corresponding increase ingi®apentary capital” of the Bank.

Assets and Liabilities recognized at acquisitioteda
The following assets and liabilities were transtdrfrom Bank BPH to Bank Pekao on 29 November 2007:

Item name Amount as at 29.11.2007

Assets

Cash and amounts due from Central Bank 600 578
Financial assets as held for trading 1325239
Receivables due from banks 4570 078
Receivables due from customers 32 624 062
Other financial assets 12 894 447
Property. plant and equipment 557 794
Intangible assets 55798
Other assets 1704 605
Total assets 54 332 601
Liabilities

Amounts due to banks 5214 236
Amounts due to customers 36 901 050
Debt securities in issue 3539 124
Provisions 467 189
Financial liabilities as held for trading 898 707
Other liabilities 1686 159
Total equity 5626 136
Total equity and liabilities 54 332 601
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Merger of UniCredit Bank Ltd. with the Commercial Bank HVB Ukraina S.A
Background of the Transaction

On 30 March 2007 Bank Pekao S.A. acquired 100%eshiar Commercial Bank HVB Ukraine. The
purchase price amounted to PLN 326,108 thousandvah of acquired net assets PLN 152,450
thousand. (equivalent of UAH 264,303 thousand uaireyage NBP exchange rate).

On 3 September 2007 UniCredit Bank Ltd. and Comrake®ank HVB Ukraina S.A. were merged.
Both entities are wholly owned subsidiaries of B&akao.

All formal requirements of the merger process whidlled on 4 February 2008 following the
registration of the changes to the Statute of Quelit Bank Ltd. embracing the increase of the eshar
capital by an amount of hryvna 109 834 200 by th&dwal Bank of Ukraine

The new shares of UniCredit Bank Ltd. with the noahivalue of 1 hryvna each and the total nominal
value of hryvna 109 834 200 have been acquired dykB’ekao in exchange for 1 098 342 shares of
Commercial Bank HVB Ukraina S.A of nominal valueldfO hryvna each, with total nominal value of
hryvna 109 834 200.

Assets recognized at acquisition date

Commercial Bank HVB Ukraina S.A assets transfet@dUniCredit Bank Ltd. as an effect of the
transaction are as follows (PLN ‘000) as of 3 Segtter 2007:

No.. Item Amount

1. Cash and due from banks 497 158
2. Due from customers 1179 545
3. Financial assets held for trading 17 940
4. Financial assets available for sale 3557
5. Intangible fixed assets 734
6. Tangible fixed assets 3252
7. Other assets 1750
8. Due to banks (808 453)
9. Due to customers (669 955)
10. Liabilities due to debt securities issued (43 557)
11. Other liabilities (14 801)
12. Total net assets 167 169

(*) The PLN/UAH rate of 0.5574 per table no. 170M&P/2007 from 3 September 2007 of National BanRafnd.
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3. Group structure
The Group consists of Bank Pekao S.A. and theviatig subordinated entities:

Name of company Location Core activity % of Shareholder’s
share capital/ voting
power
31.12.2008  31.12.2007

Entities fully consolidated

UniCredit Bank Ltd. Luck, Ukraine Banking 100.00 100.00

Centralny Dom Maklerski Pekao S.A. Warsaw Brokerage 100.00 100.00

f‘;kgo Fundusz Kapitalowy Sp. Warsaw Financial 100.00 100.00

Pekao Leasing Sp. z o.0. Warsaw Leasing 100.00 100.00

Pekao Faktoring Sp. z o.0. Lublin Financial 100.00 100.00

Pekao Pioneer Powszechne Warsaw Financial 65.00 65.00

Towarzystwo Emerytalne S.A.

Pekao Telecentrum Sp. z o.o. .

(before: Drukbank Sp. 7 0.0.) Warsaw Not operating 100.00 100.00

Centrum Kart S.A. Warsaw Financial support 100.00 100.00

f‘;kzo Financial Services Sp. Warsaw Financial services 100.00 100.00

Pekao Bank Hipoteczny S.A. (before: .

BPH Bank Hipoteczny S.A.) (%) Warsaw Banking 100.00 100.00

Pekao Lea‘sing Holding S.A. (before: BPH Warsaw Leasing 80.10 80.10

PBK Leasing S.A.)

Final Holding Sp. z o. o. Warsaw Holding management 100.00 100.00

Finanse plc (*) London Financial brokerage 100.00 100.00

Indirect subsidiary - subsidiary of

UniCredit Bank Ltd

BDK Consulting Sp. z 0.0. Luck, Ukraine ~ Consulting, hotel and 99.99 99.99

transport services

Indirect subsidiaries - subsidiaries of

Pekao Leasing Holding S.A. (before

BPH PBK Leasing S.A.)

Pekao Leasing i Finanse S.A. (before: .

BPH Leasing S.A.) Warsaw Leasing 80.10 80.10

Pekao Auto Finanse S.A. (before: BPH Warsaw Car lease and fleet 8010 8010

Auto Finanse S.A.) management

Indirect subsidiaries - subsidiaries of

Final Holding Sp. z o. o.

PKBL S.A. (In liquidation) n.a. Not operating 84.51/84.79  84.51/84.79

Final S.A. Dabrowa Metal industry - 99.82/99.84
Goérnicza

Subsidiary entities not consolidated

full method

Indirect subsidiaries - subsidiaries of

Bank Pekao S.A.

Pekao Property S.A. (before BPH Real Warsaw Real estate 100.00 100.00

Estate S. A.

Centrum Ustug Ksiegowych Sp. z 0. o. Cracow Accountant services - 100.00

Property Sp. z o. o. (in liquidation) (ex.

PBK Property Sp. Z 0.0. (in liquidation)) Warsaw Real estate 100.00 100.00

Centrum Bankowosci Bezposredniej Sp. Cracow Call centre 100.00 98.00

Z 0.0.
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Name of company Location Core activity % of Shareholder’s
shate capital/ voting
power
31.12.2008  31.12.2007
Indirect subsidiary - subsidiary of
Property Sp. z o.0.
FPB Media Sp. z o. o. Warsaw Real estate 100.00 100.00

Indirect subsidiaries - subsidiaries of
Pekao Property S.A. (before BPH
Real Estate S.A.

Real estate - venture

Metropolis Sp. z o. o. Warsaw . 100.00 100.00
capita
Jana Kazimierza Development Sp. z o. o. Warsaw Real e“g;;‘t:emure 100.00 100.00

The Group of the Bank Pekao S.A. owns the follovasgociated entities:
% of Shareholder’s share

Name of company Location Core activity . .
capital/ voting power
31.12.2008 31.12.2007
Wilmington. . .
Central Poland Fund LL.C Delaware, USA Financial brokerage 53.19 53.19
Xelion. Doradcy Finansowi Sp. z o.0. Warsaw Supporgng, financial and 50.00 50.00
insurance
lglgneer Pekao Investment Management Warsaw Financial brokerage 49.00 49.00
Pirelli Pekao Real Estate Sp. z o.o. Warsaw Real estate management 25.00 25.00
Krajowa Izba Rozliczeniowa S.A. Warsaw Clearing house 34.44 34.44
Biuro Informacji Kredytowej S.A. Warsaw Credit information services - 30.70
CPF Management '\I/’vprtp 12, British Financial brokerage 40.00 40.00
irgin Islands
I;;nfzwg Doradztwo Podatkowe Cracow Tax advisory - 74.00/48.68
Polish Banking System S.A. b.d. In liquidation 48.90 48.90
PPP Budpress Sp. z o. o. b.d. In liquidation 36.20 36.20

(*) Percentage shares in entities which make ugP#ieo S.A. Capital Group at the General Shareholde
Meeting/General Partner Meeting are the following:

- Final Holding Sp. z 0. 0. — a subsidiary of Bé&#kao S.A. - holds 0.04 % share in Pekao Bank Hizoly S.A.
Total share of the Group in Pekao Bank Hipoteczdy &efore: BPH Bank Hipoteczny S.A). equity iS026.

- Final Holding Sp. z 0. 0. — a subsidiary of Batgkao S.A. - holds 0.02 % share in equity of Féeapic. Total
share of the Group in Finanse plc equity is 100%.

As at 31 December 2008:

The Group has over 50% of votes/potential votimgpts in the Central Poland Fund LLC. Group does not
control the entity due to the provisions in thisngany’s articles of association.

The Group has 50% of votes in Xelion. Doradcy Fsmavi Sp. z 0.0. entity. Due to the provisions iisth
company’s articles of association this entity &ssified by the Group as an associated entity.

As at 31 December 2008 the composition of the @a@itoup was changed as compared to December 31,
2008 which was due to the divestment of two subsieh: Final S.A. and Centrum Uslug KsiegowychZp.
0. 0. Moreover the Bank sold all the shares ofassociated entity Doradztwo Podatkowe Sp. z 0.0.

As at 31 December 2008, the Group did not heldstrayes in joint-ventures entities.
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Information about the members of the Management Boa and the Supervisory Board

Members of the Management Board of Bank Pekao S.A.

31.12.2008

31.12.2007

Jan Krzysztof Bielecki
President of the Management Board, CEO

Luigi Lovaglio
First Vice President of the Management
Board, GM

Diego Biondo
Vice President of the Management Board

Paolo Iannone
Vice President of the Management Board

Marco Iannaccone
Vice President of the Management Board

Andrzej Kopyrski
Vice President of the Management Board

Katarzyna Niezgoda
Vice President of the Management Board

Jan Krzysztof Bielecki
President of the Management Board, CEO

Luigi Lovaglio
First Vice President of the Management
Board, GM

Przemystaw Gdanski
Vice President of the Management Board

Paolo Iannone
Vice President of the Management Board

Christopher Kosmider
Vice President of the Management Board

Katarzyna Niezgoda
Vice President of the Management Board

Grzegorz Piwowar
Vice President of the Management Board

Marian Wazynski
Vice President of the Management Board

8.  Grzegorz Piwowar 8.
Vice President of the Management Board

9. Marian Wazynski
Vice President of the Management Board

During the period covered by the financial statetwid@n the date of publication of these financial
statements there were changes in the Managemend Bbthe Bank as follows.

On 9 May 2008, Mr Przemyslaw Gikki, Vice President of the Bank resigned from fasipon.

On 4 June 2008 the Supervisory Board appointed Amdrzej Kopyrski to the position of Vice
President of the Management Board for the curent of office of the Management Board

On 4 June 2008 Mr. Christopher Kosmider resignenhfthe position of Vice President and Member of
the Management Board of Bank Pekao S.A.

On 11 December 2008 ttgupervisory Board appointed Mr. Diego Biondo and Marco lannaccone
to the position of Vice President of the Managetnigward for the current common term of office of
the Management Board.

Mr. Paolo lannone resigned from the position ofevRresident and Member of the Management Board
of the Bank effective 1 January 2009.

The members of the Management Board shall be agubfor the common term, which shall last three
years.
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Members of the Supervisory Board of Bank Pekao S.A.

31.12.2008 31.12.2007

1. Jerzy Woznicki 1. Jerzy Woznicki
Chairman Chairman

2. Paolo Fiorentino 2. Paolo Fiorentino
Deputy Chairman, Secretary Deputy Chairman, Secretary

3. Federico Ghizzoni 3. Federico Ghizzoni
Deputy Chairman Deputy Chairman

4. Pawel Dangel 4. Pawel Dangel

5. Fausto Galmarini 5. Fausto Galmarini

6. Oliver Greene 6. Oliver Greene

7.  Entrico Pavoni 7. Entico Pavoni

8. Leszek Pawlowicz 8. Leszek Pawlowicz

9.  Kirzysztof Pawlowski 9. Krzysztof Pawlowski

During 2008 to the date of publication these finahstatements there were no changes in the cotrposi
of the Supervisory Board of the Bank.

5. Going concern

The financial statements have been prepared oing goncern basis on the assumption that the Gnalup
continue its business operations substantially anged in scope during a period not shorter thanyeae
from the balance sheet date. As at the date oingighe financial statements the Management Bohtdeo
Bank is not aware of any facts or circumstances Wauld indicate this basis of preparation to be
inappropriate.

6. Approval of the financial report

These consolidated financial statements were approy the Supervisory Board of the Bank for issoe o
12 March 20009.

7. Accounting Policies
7.1. Statement of Compliance

Consolidated financial statements of the Group Haeen prepared and present fairly in all material
respects the financial position of the Group &labecember 2008 and of its financial performaae

its cash flows for the year then ended in accoreamvith International Financial Reporting Standaads
adopted by the European Union, and are in commiavith the respective regulations that apply to the
consolidated financial statements, applicable éoGhoup.

7.2. Basis of preparation of consolidated financial staments

The consolidated financial statements include tbquirements of all the International Accounting
Standards, International Financial Reporting Stessland related Interpretations, except for the@&teds
and Interpretations mentioned below, which are emibjo the approval of the European Union, or have
been approved by the European Union but have beenlldoecome effective subsequent to the balance
sheet date.

The Group has not elected to early adopt any newdatrds and Interpretations that have been appimved
the European Union and which will become effectafter the balance sheet date. Moreover, as of the
balance sheet date the Group has not completegbt®ssment of the possible impact of the Standaals
Interpretations that will become effective aftee thalance sheet date, on the Group consolidataddial
statements for the period of initial application.
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Standard/Interpretation Nature of impending changein accounting policy Possible impact on financiadtatements Effective date for periods
beginning as the date or after
that date

Amendment to IFRS 2 The amendments to the Standard clarify the dedimitif The Group has not yet completed its analysis ofrtigact of 1 January 2009
Share-based Payment vestingconditions and introduce the concephoh-vesting the improved Standard

conditions. Non-vesting conditions are to be éd in grant-
date fair value and failure to meet non-vestingditons will
generally result in treatment as a cancellation.

IFRS 80perating Segments| The Standard introduces the “management approdoh!’ Currently the Group presents segment informatioregpect of| 1 January 2009
segment reporting and requires segment disclosagedbon the its business and geographic segments (see notasl) is
components of the entity that management monitorsaking | under the management approach. The Standard wié¢ ha
decisions about operating matters. Operating setgmare| significant effect on the profit or loss or equity.
components of an entity about which separate filanc
information is available that is evaluated regylady the
Group’s Chief Operating Decision Maker in decidingw to
allocate resources and in assessing performance.

Revised IAS TPresentation | The revised Standard requires information in fifianc The Group is currently evaluating whether to préesesingle| 1 January 2009
of Financial Statements statements to be aggregated on the basis of shared statement of comprehensive income, or two sepatatements
characteristics and introduces a statement of celngmsive
income. Items of income and expense and componéntker
comprehensive income may be presented eitheriitgées
statement of comprehensive income (effectively damp the
income statement and all non-owner changes inyenui
single statement), or in two separate statemergsgarate
income statement followed by a statement of comgnsive
income).

Revised IAS 28Borrowing The revised Standard removes the option to expemsewing | Revised IAS 23 is not relevant to the Group’s ficiah| 1 January 2009
Costs costs and requires the capitalization of borrovdagts that statements as the Group does not have any qualigaets for
relate to qualifying assets (those that take atanbal period of | which borrowing costs would be capitalised.
time to get ready for use or sale).

Amendments to I|AS 27, The amendments remove the definition of “cost mdthoThe amendments to IAS 27 are not expected to haye|dl January 2009
Consolidated and Separatecurrently set out in IAS 27, and instead requidedalidends| impact on these separate financial statements.
Financial Statements from a subsidiary, jointly controlled entity or asfate to be
recognised as income in the separate financiarataits of the
investor when the right to receive the dividendsgablished.

In addition, the amendments provide guidance when

the receipt of dividend income is deemed to be an

indicator of impairment.
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Standard/Interpretation Nature of impending changein accounting policy Possible impact on financiadtatements Effective date for periods
beginning as the date or after
that date

Amendments to IAS 32 The amendments introduce an exemption to the pitm¢iThe amendments are not relevant to the Group’snéiah| 1 January 2009
Financial Instruments:| otherwise applied in IAS 32 for the classificatiiinstruments| statements as none of the Group entities haveeipaist issued
Presentation and IAS 1,| as equity; the amendments allow certain puttabdéruments| puttable instruments that would be affected byamendments.

Presentation of Financia
Statements

issued by an entity that would normally be classifias
liabilities to be classified as equity if, and onfy they meet
certain conditions.

IFRIC 13Customer Loyalty
Programmes

The Interpretation explains how entities that gtapalty award
credits to customers who buy goods or servicesldramcount
for their obligations to provide free or discountgggbds or
services (‘awards’) to customers who redeem thoseda
credits. Such entities are required to allocateesof the
proceeds of the initial sale to the award credits @cognise
these proceeds as revenue only when they havieiifheir
obligations.

The Group does not expect the Interpretation toehamy
impact on the consolidated financial statements.

1 July 2008

Standards and interpretations not yet endorsed bytte EU (*)

Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiastatements

Effective date for periods
beginning as the date or after
that date

Revised IFRS 1First Time
Adoption of IFRS

The revised version restructures the format of RS
without changing the standard’s technical cont&he revised
version moves the exemptions and exceptions caddim the
main body of the standard to different appendices.

The Group has not yet completed its analysis ofitipact of
the revised standard.

1 January 2009
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Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiastatements

Effective date for periods
beginning as the date or after
that date

Revised IFRS 3 Business
Combinations

The scope of the revised Standard has been amandatie
definition of a business has been expanded. Tisea
Standard also includes a number of other potepsanificant
changes including:

« All items of consideration transferred by the acguare
recognised and measured at fair value as of thaésitign
date, including contingent consideration.

» Subsequent change in contingent consideratiorbeill
recognized in profit or loss.

» Transaction costs, other than share and debt isswarsts,
will be expensed as incurred.

» The acquirer can elect to measure any non-comtgplli
interest at fair value at the acquisition datel @olodwill),
or at its proportionate interest in the fair vabiéhe
identifiable assets and liabilities of the acqujiee a
transaction-by-transaction basis.

As the revised Standard should not be applied tinkss
combinations prior to the date of adoption, theised
Standard is expected to have no impact on the diah
statements with respect to business combinatioas dbcur
before the date of adoption of the revised Standard

1 July 2009

Revised IAS 27Consolidated
and Separate  Financig
Statements

In the revised Standard the term minority intereas been
replaced by non-controlling interest, and is defires "the
equity in a subsidiary not attributable, directhyimdirectly, to a
parent”. The revised Standard also amends theuating for
non-controlling interest, the loss of control ofuebsidiary, and
the allocation of profit or loss and other comprediee income

between the controlling and non-controlling intéres

The Group has not yet completed its analysis ofirtifgact of
the revised Standard.

1 July 2009
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Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiattatements

Effective date for periods
beginning as the date or after
that date

Amendment to IAS 39
Reclassification of Financial
Assets: Effective Date an
Transition

The amendment clarifies the effective date
reclassification of non-derivative financial assets of the fair
dvalue through profit and loss or out of availalbe-$ale
categories is permitted (applies to reclassificetioin
circumstances allowed by amendments to IAS 39 dssue27
November 2008).

The amendments described above are applicable aftesrl
July 2008 and no reclassification shall be app
retrospectively.

Any reclassification made on or after 1 Novembe®&@8hall
take effect only from the date when the reclassiion is made|
and hence may not be applied retrospectively.

wheFhe Group reclassified financial instruments fr@ttober 1,

2008 (see Note 33).

ied

1 July 2008

IFRIC 12Service Concession
Arrangements

The Interpretation provides guidance to privateaeentities
on certain recognition and measurement with respgec
accounting for  public-to-private  service  concess
arrangements.

IFRIC 12 is not relevant to the Group’s operatiassnone of
t the Group’s entity has concluded a concession geraBnt.
on

1 January 2008

IFRIC 15 Agreements for thg
Construction of Real Estate

> [FRIC 15 clarifies that revenue arising from agreeis for the
construction of real estate is recognised by refsreto the
stage of completion of the contract activity in tfedlowing
cases:
1. the agreement meets the definition of a constmig
contract in accordance with 1AS 11.3;
2. the agreement is only for the rendering of sewiin
accordance with IAS 18 (e.g., the entity is notuiegf to
supply construction materials); and
3. the agreement is for the sale of goods but #venue
recognition criteria of IAS 18.14 are met continsiyuas
construction progresses.
In all other cases, revenue is recognised wheof #fle revenueg
recognition criteria of IAS 18.14 are satisfied g(e.upon

The Group has not yet completed its analysis ofitipact of
the new Interpretation as this must be assessadcontract by
contract basis.

completion of construction or upon delivery).

1 January 2009
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Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiastatements

Effective date for periods
beginning as the date or after
that date

IFRIC 17 Distributions of
Non-cash Assets to Owners

The Interpretation applies to non-reciprocal dsttions of
accordance with the Interpretation a liability ypa dividend

authorised and is no longer at the discretion eféhtity and
shall be measured at the fair value of the assetde
distributed. The carrying amount of the dividenggide shall
be remeasured at each reporting date, with anygelsaim the
carrying amount recognised in equity as adjustmemtshe
amount of the distribution. When the dividend gdagais
settled the difference, if any, between the cagyamount of
the assets distributed and the carrying amounhefdividend
payable shall be recognised in profit or loss.

As the Interpretation is applicable only from thated of

non-cash assets to owners acting in their capasitywners. In application, it will not impact on the financialastments for

periods prior to the date of adoption of the intetation.

shall be recognised when the dividend is appragyiat Further, since it relates to future dividends twdk be at the

discretion of the board of directors/shareholddrssi not
possible to determine the effects of applicatioadmance.

1 July 2009

IFRIC 18 Transfers of Asset
from Customers

5 The Interpretation applies to agreements in whinheatity
receives an item of property, plant and equipmeoinfa
customer that the entity must use either to contiectustome

Interpretation also applies to agreements in whdh entity

used only to construct or acquire an item of propdrhe entity
that received a contribution within the scope ofe
interpretation recognises this item as an assitdétermines
that the transferred item meets the definition mfagset. The
corresponding amount will be recognised as revenhe.exact
timing of the revenue recognition will depend oe facts and

circumstances of each particular arrangement.

to a network or to provide the customer with ongao@tcess tq
a supply of goods and services, or to do both. This

receives cash from customer when that amount ¢f cast be

The Group has not yet completed its analysis ofitipact of
the new Interpretation.

th

1 July 2009

(*) These interpretations

will be in force after WEapproval.
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The consolidated financial statements are prephesgd on the principle of historical cost with the
exception of derivative financial instruments, fical assets available for sale and financial asstetair
value through profit or loss which have been recxgghat fair value.

During the reporting period the Group did not chasignificantly the accounting principles in these

of assets and liabilities valuation and income mesament, as compared to the accounting principles
adopted in prior period. In the fourth quarter 608 the Bank made use of the amendments introdaced
the IAS 39 ,Financial Instruments: Recognition aktasurement” and in the IFRS 7 “Financial
Instruments: Disclosures”, which under certain d¢towas allow for reclassification of financial
instruments into other categories.

In relation to this and in line with the policy gated by the UniCredit Group, the Bank has reclesbi
part of its securities portfolio.

The reclassification, effective of 1 October 2008sidered a part of the debt securities portfolio:

- a part of corporate commercial papers were tegirexfl from the available for sale category to tané
and receivables category,

- a part of the sovereign debt portfolio was transfd from the trading category into the held taunty
category.

The reclassification from the financial assets lakdé¢ for sale category to the loans and receigable

category concerned the financial assets, whicth@tntoment of reclassification met the definition of

loans and receivables according to IAS 39. Theassdfication was done due to a change of the Bank's
intentions.

The reclassification of financial assets from tleédhfor trading category to the financial assetsl lte
maturity category was done due to the current fit@rcrisis, which was considered to representra ra
circumstance, substantiating the possibility of ibeassification. The Bank has the intention abitita

to hold those assets until maturity.

The change of accounting principles relating tord@assification of the financial assets did regjuire
the restatement of the comparative period.

The amount of financial assets reclassified basetth@ IAS 39 is presented (See Note 33).

The accounting principles as described below haem lronsistently applied for all the historicalipes
presented apart from data relating to the integmatiith BPH and to the change of the IAS 39 desckib
below.

The principles have been applied consistently bthalGroup entities.

The consolidated financial statements have beepaped in Polish Zloty, and all amounts unless
indicated otherwise are stated in PLN thousand.

7.3. Consolidation policies

The consolidated financial statements include thantial statements of the Bank and the financial
statements of its subsidiaries, prepared as ate@kmber 2008. Financial statements of subsidiares
prepared for the same reporting date as the staterokthe parent company.

All balances and transactions between entitiehénGroup, including unrealized profits resultingrfr
transactions within the Group, have been fully elmted. Unrealized losses are also eliminated,ssnle
there is permanent impairment, which is adjustetiénconsolidated financial statements.

Subsidiaries in liquidation and subsidiaries immatdo the financial and economic presentatiorihef
Group results have been excluded from the consmita

Subsidiaries

Subsidiaries are entities controlled - directly amdirectly by the Bank. Control is the ability toanage
financial and operating policies in order to gaoo®omic profits. Control is usually connected wtitle
possession of a majority of votes in the goveritindies. The subsidiaries are consolidated in thiege
from the date of the Group’s taking control urttié tdate that control ceases.

On the date of taking control the subsidiariestassed liabilities are measured in fair value. Aoyplus
over the cost is recognized as goodwill. If thet c@$éower than the fair value of net assets ofsglibries
the difference is recognized in the profit and lassount.
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These principles do not apply to business comtnatof entities under the common control. In these
cases assets and liabilities are disclosed athbek value.

Recognizing business combinations of entities undeommon control using book values

The accounting for business combinations amongientinder common control is excluded specifically
from the scope of IFRS. As such, following the &adle guidance in IAS 8 “Accounting Policies”.
Changes in Accounting Estimates and Errors”, inahsence of any specific guidance within IFRS the
Bank made an accounting policy election to be applonsistently to all business combinations of
entities under common control, to recognize suemsactions using the book values to account for
transfers of businesses occurring between entitiéngn the UCI group, of which the Bank is a member
The elected accounting policy of the Bank is abfat:

The combined entity recognizes the assets, ligsliand equity of the combining enterprises atrthei
existing carrying value adjusted only as a restltalgning the combining enterprises’ accounting
policies. There is no recognition of any new goddeari excess of acquirer’s interest in the net failue

of acquiree’s identifiable assets, liabilities armahtingent liabilities over cost.

The difference between the book value amount oh#teassets received and the consideration paitlyif
are recognized in the Bank’s equity.

In applying the book value method of accounting parative periods are not restated.

If the transaction results in the acquisition oharity interests, the acquisition of any minoritydrest is
accounted for separately.

There is no guidance in IFRS as to how to deterrtiieepercentage of minority interests acquired from
the perspective of a subsidiary. As such the Basésuthe same basis as the ultimate parent for
determining the minority interests acquired.

Associated entities

Associated entities are entities in which the Grbap significant influence but are not subsidiades
joint venture entities. The Group usually determisggnificant influence by possession of 20% td@&0

of the total number of the voting rights in govegibodies. The financial statements of an assatiate
entity are the basis for the valuation of shardd bg the group using the equity method. Balanaesh
dates of the associates and of the Group are tine sad both entities apply consistent accounting
policies.

An investment in an associate entity is presemetthié balance sheet at cost plus subsequent changes
the Group’s share in the net assets of the entibusnany impairment write-offs. The profit and loss
account reflects the share in the results of dis/of the associate entity. In case of a chaagegnized
directly in the equity of the associate entity @Gmup recognizes its share in each change andbdexit

(if appropriate) in the statement of changes intggAny distributions by an associate are deduétech

the carrying value of the investment in associate.

When the share of the Group in the losses of theceéste becomes equal to or larger than the slidhe o
Group in such associate entity the Group discoasmecognition of further losses unless it incused
obligation or made a payment on behalf of the datmc

Unrealized profits and losses on transactions leiviee Group and its associate entities are eliedha
in proportion with the Group’s shares in associates
Participation in joint ventures

The Group’s participation in joint ventures is rgozed using the equity method in accordance vigh t
principles described for investments in associatddies.

7.4. Accounting estimates and judgments applying accoting polices

Preparing financial statements in accordance VARSI requires the Management Board of the Bank to
make certain estimates and to adopt certain assumaptvhich affect the amounts presented in the
financial statements and in explanatory notes.
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The estimates which were made as for each baldremt slate reflect the conditions which existed at
those dates (e.g. market prices interest rategyfoexchange rates). While the estimates are basdde
best knowledge regarding current conditions anditdes which the Group will undertake the actual
results may differ from such estimates.

Principal assumptions/subjective judgments adoptaedaking estimates by the Group pertain primarily
to:

Impairment of financial assets

The assumptions presented herein regarding measnteimpairment of credit and loans are described
in this note 7.7. in the part titled “Impairmentfafancial assets”.

Impairment of other non-current assets

At each balance sheet date the Group reviews fistador indications of impairment. Where such
indications exist the Group makes a formal estiomf the recoverable value. In the event of the
carrying value of a given asset being in excesgsofecoverable value, its impairment is stated and
write-off is made to adjust its value to the lewélrecoverable value. Recoverable value is the fafe
the following two values: fair value of the givessat or cash generating unit less costs of disposak
value in use determined for each asset separately.

If there are indications of impairment of commorogerty i.e. assets which do not generate cash
independently from other assets or groups of assadsthe recoverable value of the individual asset
included among common property cannot be determinedsroup determines the recoverable value at
the level of the cash generating unit to whichgiven asset belongs.

Estimation of value-in-use of a non-current assetc@sh generating unit) requires assumptions to be
adopted regarding among others future cash flowshwthe Group may obtain from the given non-
current asset (or cash generating unit) any chaoigasiounts or times of occurrence of these casfsfl
and other factors such as lack of liquidity. Adoptof a different measurement assumption coulecaff
the carrying value of some of the investments.

Measurement of derivatives and debentures avaiffablsale that do not have a quoted market price

The fair value of non-optional derivatives and debees available for sale that do not have
a quoted market price on an active market are medssing valuation models based on discounted cash
flows. Options are valued using option valuationdels. Variables used for the valuation include wher
possible data from observable markets. The Grogp atlopts assumptions regarding the contracting
party credit risk if they affect the valuation dfistruments. Adoption of a different measurement
assumption could affect the carrying value of ficiahinstruments.

Measurement of management options

The assumptions adopted regarding measurementrazigament options are described in the section
entitled “Employees benefits” in the Note 48.

Calculation of retirement and sickness pensionrsgwe payments provision

The severance payments provision is determinechdndividual basis separately for each employee in
accordance with the projected unit credit method.

The basis for the calculation of a provision for @nployee is the expected amount of retirement or
pension severance pay - dependent on:

- the basis of the amount of retirement or pensirerance pay and the percentage factor depending o
the amount of years of employment in accordancke thi¢ GBA,

- the expected increase in the calculation bagisthe retirement age.

The amount calculated as above is discounted wsngctuarial technique taking into account the
probability of the given person's reaching retiratrege as an employee of the Group and the finlancia
discount.

The probability of the given person's reachingeatient age includes: possibility of dismissal freork,
the risk of complete incapacitation for work and tfsk of death.
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The financial discount is based on the rate of ifaboility of securities free from risk(bonds) and
denominated in the currency with which employeedfishare paid out.

Goodwill

On the yearly basis, following the impairment tegg analysis, the Bank performs impairment tests
relating to the goodwill, which was taken over tibge with the merged part of Bank BPH S.A.

7.5. Valuation of foreign currency

Functional and presentation currency

The financial statements of individual Group eastincluding the Bank’s Branch in Paris are presént
in their functional currency i.e. in the currendytibe primary economic environment in which a given
entity operates.

The consolidated financial report is presenteddlisR Zloty. The Zloty is the functional currencydathe
presentation currency of the parent business entity

The average NBP exchange rate is applied as atthace sheet date.

Transactions and balances

Transactions expressed in foreign currency arestaited into the functional currency by applying the
exchange rate at the date of the transaction. geheate profits and losses due to settlementheset
transactions and to the balance sheet valuatiomarfetary assets and liabilities expressed in fareig
currency are accounted for in the profit and lasant.

Exchange rate differences due to non-monetary it as equity instruments classified to financial
assets designated for fair value valuation thraihghprofit and loss account are accounted for teget
with changes in the fair value of the profit andd@ccount.

Exchange rate differences due to non-monetary itsms as equity instruments classified to financial
assets available for sale are included in the vewin reserve.

Companies of the Group

On consolidation assets and liabilities of forelrsiness entities are translated into the Polisfenay

i.e. to the presentational currency as per theérgiosxchange rate for the balance sheet date. Resgen
and expenses in the profit and loss account asdadated as per average exchange rates calcwated
the basis of the exchange rates of the reportingghexcept for situations where exchange ratesuhte
significantly such that the average exchange sat®i an acceptable approximation of the exchaaige r
from the transaction date. In such situations rageand expenses are translated on the basis of the
exchange rate from the date of transaction.

Financial statements of the Bank’s Paris BranchthadGroup foreign subsidiaries have been converted
from the functional currencies of these entitigs IALN using the following exchange rates:

for conversion of the balance sheet items as &@&f¥mber 2008 and 31 December 2007 the following
exchange rates published by the National Bank dérfebrespectively 31 December 2008 and 31
December 2007 have been applied:

31.12.2008 31.12.2007
PLN for 1 UAH 0.3730 0.4814
PLN for 1 EUR 4.1724 3.5820

for conversion of profit and loss account items ftre period from 1 January 2008 to
31 December 2008 and the period from 1 January 20@BL December 2007 the following arithmetic
means of exchange rates published by the Natioaak Bf Poland as at the end of each month of
respectively the period from 1 January 2008 to 8tdinber 2008 and the period from 1 January 2007 to
31 December 2007 have been applied:

2008 2007
PLN for 1 UAH 0.4525 0.5456
PLN for 1 EUR 3.5321 3.7768
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The foreign exchange differences from the valuatan foreign entities are accounted for as
a separate component of equity.

Goodwill arising on acquisition of the entity openg abroad as well as any adjustments of the balan
sheet value of assets and liabilities to fair vatising on acquisition of the entity operatingceat are
treated as assets and liabilities of an oversetity €p. they are expressed in the functional ency of
the overseas entity and translated at the closiolgasge rate as described above.

7.6. Profit and loss account

Interest income and expense

The Group recognizes interest income and expelfaedeo financial instruments measured at amattize
cost using the effective interest rate method. Atgéerest income on financial assets availableséde is
recognized using the effective interest method.

The effective interest rate is the rate which dyadtscounts the estimated future cash inflows and
payments made in the expected period until expirthe financial instrument and in a shorter period
where justified to the net carrying value of theaficial asset or liability. The calculation of #ifgective
interest rate includes all commissions paid anéived by parties to the agreement points whichaare
integral part of the effective interest rate trantiem costs and all other premiums and discounts.

Interest income contains interest as well as cosions received or receivables in respect of loates-
bank deposits and securities held-to-maturity avellable for sale taken up in the calculation of th
effective interest rate.

On discovery of an impaired financial asset meabateamortized cost and financial assets availgvle
sale interest income continues to be recognizédamprofit and loss account but is calculated entthsis
of a revised value net of any provision for impamh For the calculation of interest income onribe/ly
determined fair value that interest rate is usemiaing to which future cash flows were discounfd
the purpose of impairment measurement.

Costs of the reporting period applicable to payabdeile to interest on customer accounts and to
commitments for issuing the Group’s securitiesareounted for in the profit and loss account usireg
effective interest rate.

Fee and commissions income and expense

Commissions received or paid in relation to bankopgrations carried out on customer accounts
operations on payment cards as well as brokerageriiag and selling activities are recognized ie th
profit and loss account at the time the servicaeisdered while other fees and commissions are
recognized on an accrual basis.

The Group distinguishes between two basic typdésasf and commissions related to credit operations:
- origination fees and commissions;
- commitment fees and commissions.

Origination fees and commissions are included & éffective interest rate calculation and conditut
interest income.

Commitment fees and commissions are recognized stmagght line basis throughout the life of the
facility they relate to and constitute fee and cassion income.

In case of loans and advances without a definedyrapnt schedule and without a defined interest rate
schedule (e.g. overdraft facilities and credit safgdes and commissions are recognized on an accrua
basis throughout the life of the facility using tteaight line method and constitute fee and corsiois
income.

Foreign exchange gains(losses)

The foreign exchange gains(losses) is calculateidganto account foreign exchange gains and losses
both realized and unrealized arising from the dafjuation of assets and liabilities denominated in
foreign currencies and recorded under foreign exghancome and cost. The exchange rate used for
valuation of a given foreign currency used for adilon is the average exchange rate set by thederdsi

25



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli
(in PLN thousand)

of the National Bank of Poland on the balance stia&. Moreover the trade margins realized on dorei
exchange transactions with the Group’s clientsgperted under foreign exchange gains (losses).

Foreign exchange gains (losses) also includes agehdifferences resulting from the valuation of net
investments in foreign entities on the date of edilthe given investment. Until the date of saleeiign
exchange differences arising from valuation of asdets in a foreign entity are recognized undegroth
equity.

Other operating income and expenses

Other operating income include mainly gains redlipe sale/liquidation of items of fixed assets and
assets repossessed for debt amounts of uncoledalidibts recovered amounts of received damages,
penalties and fines, income on rental of real estaite backs of provisions for court litigationaca
repossessed assets. Other operating costs comppnseily the costs of sold or liquidated propeiiant

and equipment and assets seized for debts; ddbttioh costs; provisions for receivables undeputis

and assets seized for debts and donations.

7.7. Valuation of the assets and liabilities, derivative financial instruments

Financial assets
Financial assets are classified under the followiaiggories:
. financial assets valued at fair value through thefp and loss

This category comprises two sub-categories: fir@nassets held for trading and financial assets
designated at initial recognition for fair valuduegtion through the profit and loss.

Financial assets held for trading include in pattc debt and equity securities loans and recédgab
purchased or classified here with the aim of sgliim the short term. The classification also inelsid
derivative instruments that are not hedged instnis)

To the financial assets at the moment of initigtttisure as financial assets at fair value thrqugFit or

loss the debt securities are classified which vegreointed by the Group in the aim of elimination or
significant decrease of incoherent valuation arel disclosure between the securities and derivatives
economically secured against the interest rateafithese securities. Otherwise these securitiegdmoe
classified to the “held for sale” portfolio the uation effect disclosed in the equity and the deives
valuation economically secured these securitiesldvbe disclosed at profit and loss account. These
inconsistency of the general ledger eliminatiorasised by the disclosure of the debt securitidheat
financial assets portfolio held for valuation oifr fealue through profit and loss account.

. held-to-maturity.

These are non-derivative financial assets withdfize determinable payments and fixed maturity drat
entity has the positive intention and ability tdchto maturity other than those that:

a) the entity designates as at fair value throughitmr loss upon initial recognition;
b) the entity designates as available for sale; and
c) meet the definition of loans and receivables.

The financial assets of that category are value@dmadrtized cost using the effective interest rate.
Recognition of amortized cost taking into accotnet éffective interest rate is recorded in inteirsdme.

. loans and receivables

Loans and receivables are non-derivative finarasagts with fixed or determinable payments thahate
guoted in an active market other than:

a) those that the entity intends to sell immediatelynothe near term which shall be classified aslhel
for trading and those that the entity upon initedognition designates as at fair value througfiitpro
or loss;

b) those that the entity upon initial recognition desites as available for sale; or

c) those for which the holder may not recover subibytall of its initial investment other than
because of credit deterioration which shall besifeesl as available for sale.
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This category contains debt securities bought ftieenissuer for which there is no active market itsed
loans receivables, resulting from reverse repostetions and other receivables received and granted
Loans and receivables are measured at amortizeédusivgy the effective interest rate and taking into
account any impairment.

. available for sale

These are financial assets with a non-defined hglgieriod. The portfolio is composed of debt and
equity securities as well as loans and receivatbésccounted for in other categories. Intereshgsets
available for sale is calculated using the effectivterest rate method and accounted for in thét nod
loss account.

Financial assets available for sale are measurefdiratvalue and profits and losses resulting from
a change of fair value in relation to amortizedt@se charged to the revaluation reserve. The uatiah
reserve item is carried to the profit and loss aotapon sale of an asset or its impairment. Inetremt

of impairment of the asset previously recognizerplsises from fair value measurement decrease the
"Revaluation reserve". If the amount of previouslgognized increases is insufficient to cover peena
impairment the difference is charged to the prafid loss account under the heading “Provision write
off's and revaluation”.

Dividends due from equity instruments are accoufdedh the profit and loss account at the momént o
establishing the entity’s right to receive payments

Standardized purchase and sale transactions ofcfalaassets valued at fair value through the pesfd
loss statement held for trading (with the exclusafnderivative instruments) held to maturity and
available for sale are recognized and excluded ttmrbooks by the Group on the day of the transacti
settlement i.e. the day of the receipt or deliv@rthe asset.

Changes in the fair value of the asset to be reddpetween the date of the transaction and theodiéte
settlement are recognized in the same way as ass#lable for sale.

Loans are recognized at the time of disbursemethetaebtor.
Derivative instruments are recognized or excludenhfthe books on the date of the transaction.
Impairment of financial assets

For each balance sheet date the Group assessdsewtiadre is objective evidence of impairment of
a given financial asset or of a group of such asdatpairment of a financial asset or of a group of
financial assets was incurred only if there is ofoye evidence for the impairment due to events tha
followed the initial recording of the specific asg&the loss event”) and when the events affect the
expected cash flows regarding these assets affidti'emay be estimated in a reliable way.

Objective evidence for impairment of financial dssencludes — as per the Group’s principles —
information on the following loss events:

» substantial financial problems of the issuer ortdeb

» failure to keep to the contract terms e.g. failtogrepay or delay in repayment interest or part of
capital;

» the Group’s granting concessions or privilegestodebtor for economic and legal reasons following
financial problems of the debtor which in othecaimstances would not be taken into account;

» high probability of bankruptcy or of another fingalaeorganization of the debtor;

» disappearance of the active market for the padrdihancial assets due to financial difficulties,

* oObservable data indicating a measurable decreaséhenestimated future cash flows from
a group of financial assets since the initial rettign of those assets, although the decrease tanno
yet be identified with the individual financial &s in the group including:

— adverse changes in the payment status of borrawéne group or
- national or local economic conditions that corelatth defaults on the assets in the group.
The Group classifies credit receivables by size the individual and group portfolios.
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In the individual portfolio each credit exposuresishjected to an impairment test. If there is dijec
evidence of impairment the carrying amount of theeivable is reduced. If for a given exposure no
objective evidence of impairment exists the expessirincluded in the credit portfolio subject tagp
assessment.

In a group portfolio groups of similar credit riskaracteristics are identified which are then aszks
collectively for impairment.

If there is any objective evidence of impairmenfin&ncial assets classified as loans and recesgain
as investments held-to-maturity then the amounhefimpairment is the difference between the cagyi
amount of an asset and the current value of estiirfature cash flows (excluding future credit Iestet
were not incurred) discounted using an originalkedffre interest rate established with the initial
recognition of a given financial asset. The camgyamount of the asset is then reduced through fue o
allowance account and the amount of loss is reeedrin the profit and loss account.

Calculation of the present value of estimated damshs related to the impaired collateralized fin@hc
asset also takes into consideration the cash ftesdting from the liquidation of the collaterabteed
by the costs of repossession and disposal.

Expected future cash flows related to the groufiraincial assets for impairment on a group basis ar
estimated on the basis of the historical cash mes recorded for assets of similar risk charésties.

Historical parameters of recoveries are adjustethemasis of the data coming from current obsemat
so as to take into consideration the influenceunfent conditions and to exclude factors in theéohnisal
period that are not presently valid.

If in the next period the amount of impairmentasvér due to an event taking place after the impatm
(e.g. an improvement in the debtor’s credit ratitigpn the reduction of impairment is reversed tghoan
appropriate adjustment of an amount on the allo@amcount. The amount of the reversal is recognized
in the profit and loss account.

Sale and re-purchase agreements

Repo and reverse-repo transactions as well adpgglback and buy-sell back transactions are sgcurit
sale or purchase operations with promise of re@selor resale at an agreed date and price.

Sales transactions with the repurchase promisetegtafiepo and sell-buy back) are recorded at the
transaction date in payables to other banks orayalples to customers due to deposits. The purchased
securities with the resale promise granted (reveape and buy-sell back) are recorded as receigable
from banks or as credits and loans granted to mesta

The difference between the selling and buying pedeeated as interest expense/income respectvely
accounted for over the duration of the contraatgisine effective interest rate.

Derivative financial instruments and hedge accountig

The Group conducts operations in derivative finahcistruments: currency transactions (spot, fodyvar
currency swap and currency options, CIRS) exchamate transactions (FRA, IRS, CAP) derivative
transactions based on securities prices exchatge aad stocks indices. Companies of the Groupotlo n
apply hedge accounting therefore all the above ioeed instruments are classified to the trading
portfolio. Derivative financial instruments aretially recorded at fair value as at the transactlate and
subsequently valued to fair value. The fair valgeebtablished on the basis of quotations of the
instruments in active markets as well as on théshzsvaluation techniques including the modelsedas
on discounted cash flows and options valuation tsodepending on which of the valuation models is
appropriate. Positive valuation of derivative fiogh instruments is presented in the balance shabe
item of “Derivative financial instruments” on assetide and on the liabilities side if the fair valis
negative. Changes in the financial instrumentsataiu to fair value are reflected in the profit dods
account.

In case of purchasing a financial instrument whials an embedded derivative component the whole or
part of cash flows related to such a financialrimsent changes in the way similar to that where the
embedded derivative instrument was separately ®rown. The embedded derivative instrument is

reported separately from the basic contract. Toesis under the following conditions:
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* the financial instrument is not included in asdetstrading or in assets designated for fair value
valuation through the profit and loss account whoseluation results are reflected in financial
income or cost of the reporting period,

» the nature of the embeddatstrument and the related risks are not closelg to the nature of the
basic contract and to the risks resulting from it,

* a separate instrument. whose characteristics q@umelsto the features of the embedded derivative
instrument would meet the definition of the denvatinstrument,

e itis possible to reliably establish the fair vabfdhe embedded derivative instrument.

In case of contracts that are not financial insgota with a component of an instrument meeting the
above conditions the built-in derivative instrumentlassified in accordance with assets or liaediof
derivatives financial instruments with respect tofip and loss account in harmony of derivativeaficial
instruments valuation.

The method of recognition of the changes in the falue of an instrument depends on whether
a derivative instrument is classified as held fading or is designated as a hedging item undégéde
accounting.

The changes of fair value of the derivative finah@istruments held for trading are recognizedadiyen
the profit and loss statement.

The Group designates under the condition of meetirey IAS 39 criteria some of the derivative
instruments as hedging items for the future higifybable cash flows concerning the hedged item.

At the moment the hedge relationship is establighedGroup formally designates and documents the
hedge relationship as well as the objective ofrikle management and strategy of the establishegehed
relationship. The documentation contains the idieation of the hedging instrument the hedged itben
character of the risk being hedged and the wayezHsurement of the hedge effectiveness.

The changes in the fair value of the derivativafiicial instruments classified as cash flow hedging
instruments are recognized:

- directly in the item ,revaluation reserve” in thart constituting the effective hedge relationship
- in the profit and loss account in the part repngisg in-effective hedge relationship.

The amounts cumulated in the revaluation resergetransferred to the profit and loss account in the
period in which the hedged item is reflected inghefit and loss.

The Group ceases to apply hedge accounting wheheitiging instrument matures or is disposed of. In
such cases the accumulated profits or losses delatehat hedging item are transferred from the
revaluation reserve to the profit and loss accounmtovided the hedge relationship was effective and
would remain intact until the forecasted hedgeddaation occurred.

If the forecasted hedged transaction is no longenekd highly probable the cumulative profits oséss
relating to changes in valuation of the hedgingruments recognized in the revaluation reserve are
transferred to the profit and loss account of tlvergperiod.

Financial Liabilities
The Group’s financial liabilities are classifiedttee following categories:
» financial liabilities at fair value through profind loss carried at fair value,

» financial liabilities not at fair value through ffitoand loss are carried at amortized cost usirgy th
effective interest rate.

Financial liabilities not at fair value through fitoand loss consist of amounts due to banks and
customers loans from other banks own debts sessiigsued.

Derecognition of financial instruments

A financial instrument is derecognized when thet@rtual rights to the cash flows expires or theupr
transfers all the risk and rewards of a finanaiatiument.

Most often the Group derecognizes loans in thetasien
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— discontinuation of execution proceedings,

— death of the borrower,

— conclusion of bankruptcy procedures,

— unconditional cancellation of a part of the loan

7.8.  Valuation of other consolidated balance sheet items

Intangible assets
Intangible assets are deemed to include asseté \ilifit the following requirements:

* they can be separated from an economic entity altfj 8ansferred, licensed or granted for use for
a fee to third parties both separately and togeth#n their accompanying contracts, assets or
liabilities, or

» arise from contractual titles or other legal titieespective of whether those are transferable or
separable from the business entity or other rightsobligations.

Goodwill

Goodwill on acquisition of a business entity idially recognized at cost which is the surplustaf tosts
of business combination of business entities dvershare of the acquiring entity in the net faiugeof

identifiable assets, liabilities and contingenblliies. After the initial recognition goodwill ipresented
at cost less any accumulated impairment losses.

As at the date of acquisition, the acquired goddwihllocated to each of the cash generating wviliish
may benefit from the synergies of business comiminatmpairment is determined by estimating the
recoverable value of the cash generating unit twhvthe given goodwill pertains. In the event oé th
recoverable value of the cash generating unit bieisgthan the carrying value an impairment wrffdso
made. If the goodwill is a part of the cash gernegatinit and a part of activity of that unit is ddahen in
measuring the profit or loss on selling such agtigoodwill related to the activity sold is inclutien the
carrying value of the sold part of activity. In futdrcumstances goodwill is measured on the bdgtseo
relative value of the activity sold and the valuetlee remaining part of the cash generating unit.
Impairment test is made once a year. Ascertain@aimment during the test is not subjected for thare
adjustments. Goodwill on acquisition of subsidiang presented among intangible assets and goodwill
on acquisition of associates is presented undenghding “Investments in associates”.

Other intangible assets

Intangible assets are assets controlled by the gGwahich do not have a physical form which are
identifiable and represent future economic benéditshe Group directly attributable to such assets

These are mainly:

* computer software licenses,

e copyrights,

» costs of completed development work.

Intangibles acquired in a separate transactiomes@gnized at cost. Intangibles acquired in traisas

of acquisition of a business entity are recogniazeéhir value as at the date of acquisition. Aftetial
recognition this category of intangibles is treategsing the historic cost model. The useful life of
intangible assets is assessed and consideredlitmitezl or indefinite. In the case of amortizatibaing
calculated from assets with limited useful life lswosts are indicated in the profit and loss actaoder

the heading “General and administrative expens®s’intangible asset with an indefinite useful lige
not be amortized.

With the exception of development costs intangddeets generated by the Group on its own resources
are not recognized in assets and outlays incumethéir generation are recognized in the profit bss
account for the year in which they were incurred.

As regards intangible assets with limited usefigl the Group makes a judgment as to whether threre a
indications of their impairment. Where it is foutitat such indications exist the Group estimates the
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recoverable value of such intangible assets andirment is recognized. Useful lives are also suliec
review annually and where necessary adjustedragardm the next financial year.

For intangible assets of an indefinite useful &fed investments in tangible assets the Group pesfar
test for impairment on an annual basis irrespedfwehether there are indications of impairment.

Research costs are charged to the profit and lossuat at the time they are incurred. Outlays for
development of a given project are carried forwtarthe next period where they will generate probabl
future economic benefits. After the initial recapm of outlays for development work the historizst
model is applied which requires that assets begrezed at cost less accumulated amortization and
accumulated impairment write-offs. All outlays dadr forward to the next period are amortized
throughout the expected period of profits arisirugrf the project.

Costs of development work are reviewed for any immpant on an annual basis — if an asset has not yet
been commissioned or more often — when during artiegy period indications of impairment appear
indicating that their carrying value may not beoezrable.

Loss or profit due to derecognition of intangibksets are measured as the difference between the ne
sales income and carrying value of the given amsgtare recognized in the profit and loss accopahu
derecognition of the asset.

Property, plant and equipment

Fixed assets are controlled fixed assets and inabudlays to construct assets. Fixed assets inixeld
assets with an expected period of use above oreryaatained to serve the Group’s needs or to be
transferred to other entities based on lease amatoa for other administrative purposes.

Fixed assets are recorded at historical cost rellbgedepreciation/amortization and impairment write
downs. Historical cost is made up of the purchasmefzost of creation and costs directly relatedhi
purchase of assets.

Each component part of property plant and equipmioise purchase price or generation cost is materia
in comparison with the purchase price or generatiost of the entire item is depreciated separately.
The Group separates the initial value of propeldpipand equipment into its significant parts.

Costs of modernization of property plant and eq@phincrease their carrying value or are recognized

a separate item of property plant and equipmeny aiien it is probable that such expenditures will
ensue with an inflow of economic benefits to the@r and the cost of such expenses can be reliably
measured.

Service and maintenance costs of tangible assetsharged to the profit and loss account in therteyy
period in which they are incurred.

The cost of external financing for the purchaseconstruction of fixed assets is recognized as
a cost in the period in which it is incurred.

Depreciation and amortization charge

The depreciation charge for fixed assets and thert@ation charge for intangible assets are applied
using the straight line method using defined depten rates throughout the period of their uséfids
Depreciable amount is the cost of an asset or @heyunt substituted for cost less its residual ezalu
Depreciation rates defined for balance sheet pegpase periodically verified with results of verition
effective starting from the year following the yedverification.

Balance sheet amortization depreciation and anabidiz rates applied to the basic groups of fixed
tangible assets, investment properties and inténggsets are as follows:

al depreciation rates used for fixed assets

Buildings; cooperative ownership right to an apartment cooperative 1.5% - 10.0%
right to non-residential property

Technical equipment and machines 4.5% -30.0%
Means of transport 12.5% - 30.0%
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b/ amortization rates for intangible assets

Software licenses, copyrights 10.0% - 50.0%
Costs of completed development works 33.3%
Other intangible assets 33.0%

c/ depreciation rates for investment properties
Buildings 1.5% - 10.0%

Land, fixed assets under construction and intaagilskets in progress are not subject to amortizatio
depreciation.

Amortization and depreciation charges are recoghae Group General and administrative expenses
while any impairment write-off's are included irhetr operating expense.

Investment property

Initially investment property assets are recogniaedost including the transaction costs. Afteritiigal
entry investment property assets are measuredciordence with requirements of the purchasing price
model.

Investment property assets are derecognized wheposkd of or in the case of permanent
decommissioning of a property when no further bighéfom its sale are expected. Any profits or &sss
due to derecognition of an investment propertyctig@ged to the profit and loss account in the peino
which such derecognition occurred.

Non-current assets held for sale

Non-current assets held for sale include assetsevbarrying value is to be recovered by way ofrthei
resale and not in their continued use. Only thaseta are classified as held for sale that ardadeifor
immediate sale in their present condition whose mahighly probable i.e. the decision has beenentad
fulfill the plan of selling the given asset an &etprogramme has been launched to find a buyettand
complete the selling plan. Also such an assetfeved for sale at a price which is rational in refece to
its present fair value and it is expected thatstile will be treated as sale completed within ceer yrom
the date of the asset’s classification in this gaite.

Non-current assets held for sale are recognizéukdbwer of carrying value and fair value less ¢hsts
of selling such assets. For assets classifiedsrctiegory depreciation is not applied.
Leases

The Group is a party to lease contracts on theshaswhich it grants non-current assets or intalegib
assets to third parties in exchange for payment avegreed period of time.

The Group is also a party to lease contracts uwtiah it takes benefits from a third party’s nonveunt
assets or intangible assets in exchange of payoventan agreed period of time.
Operating lease

In the case of lease contracts contracted by tloeigsas a lessor the subject of the lease is pexbamt
the balance sheet due to the fact that there waiansfer of all the risks and rewards incidentsvitey
from the ownership on lease.

In the case of lease contracts contracted by tbhesas a lessee the subject of the lease is nogmized
in the balance sheet.

The whole amount of operating lease payments @grézed as an income or costs in the profit and los
account using the straight-line method throughbetgeriod of the lease.
Financial lease

Group as a lessor

In the case of lease contracts under which themenansfer of all risks and rewards relating tonerghip
of assets under a lease the item that is the subjdbe lease is not recognized in the balaneetsh
A receivable equal to the minimum lease paymemtsadsgnized in the balance sheet. Lease payments ar

32



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli
(in PLN thousand)

allocated between financial income and a redudtiothe amount of the balance sheet receivables in
order to achieve a fix rate of return on the oumgiiag balances.

Agreements that do not fulfill the criteria for éincial lease agreements are recognized as revemties
profit and loss account on a straight line basir tlre lease period.

Group as a lessee

For lease contracts where essentially all risks eswlards relating to ownership of the lease are
transferred the lease is recognized as a fixed assea liability is recognized in the amount ecoathe
present value of minimum lease payments as atdteeaf commencement of the lease. Lease payments
are allocated between the financial costs and actish in the balance of the liability in orderatiain a
fixed rate of interest on the outstanding liabiliginancial costs are recognized directly in thefipand

loss account.

Assets under finance lease contract are deprediatdte manner defined for the Group’s fixed assets
However if it is uncertain whether the ownershipgleé subject of the contract has been transfetred t
fixed assets leased under finance lease contreetdepreciated over the shorter of the expectefililuse
life or the initial period of lease.

Agreements that do not fulfill the criteria for éincial lease agreements are recognized as co#tg in
profit and loss account on a straight line baser dlre lease period

Prepayments

Prepayments refer to particular expenditure tydest will be recognized in the profit and loss
proportionally to time elapsed in the future rejpmgtperiods. Prepayments are presented in the dmlan
sheet as “Other assets”.

Provisions

Provisions are established when the Group has bBgatbn (legal or constructive) resulting from pas
events and where it is probable that the fulfilmeihsuch obligation will cause a necessity of tfansf
assets representing economic benefits and it sifiego reliably estimate the amount of such ligbiln
the event that the time value of the money-oveetissignificant the amount of provisions is estdtgd
by discounting forecasted future cash flows tophesent value using a rate of discount reflectimgent
market evaluations of money-over-time and any mg&ted to the given obligation.

Provisions also includes provisions related to adali long-term employee benefits. All provisione a
charged to the profit and loss account.

Employee benefits provisions

The amount of provision for retirement payment s¢ablished on the basis of an actuarial valuation
performed by an independent actuary at least eéwaryears.

The provision for restructuring costs is establisivaen general criteria for recognition of provisicare
met as well as detailed criteria for the obligatiorestablish restructuring provisions as per IAS 3

The amount of employment restructuring provisiomssablished by the Group on the basis of the best
available estimates of direct outlays which neadgseesult from restructuring and are not conndcte
with the Group’s current activities.

Provisions established are recognized on the fifigsil side under the “Provisions” heading and
accordingly in the profit and loss account as resnation costs.

Deferred income and accrued costs

Deferred income and accrued costs refers maintotomission income settled on a straight line basis
and other income charged in advance; that willdoegnized in profit and loss in the future periods.

Accrued costs include accrued costs resulting fsemices provided for the Group by contractors whic
will be settled in future periods and accrued pliyamd employee benefits (including annual and
Christmas bonuses, other bonuses and awards #irdditioliday leave).

Deferred income and accrued costs are presentbd lmalance sheet under “other liabilities”.
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Equity of the Capital Group

Equity is comprised of the capital and funds getegfaby the companies of the Capital Group in
accordance with the binding legal regulationsthe.appropriate laws Articles of Association. Eguaitso
includes retained profit (loss). The items compisihe equity of subordinated entities other than
statutory capital are added to the appropriatetipasi of the parent entity’s equity to the extentihich

the Parent entity owns the subsidiaries.

The equity of the Capital Group includes only thpsets of the subsidiaries’ equity which were cedat
after the date of purchase of shares or stockhdoparent entity.

In particular this applies to the change in eqteisulting from profit or loss or from revaluation.

a)

b)

f)
9)
h)

1)

Statutory capital relates only to the capifahe Bank as the Parent entity and is presentadratnal
value specified in the Statute and in the entheEnterprises Registry.

Reserve capital is created from appropriatmingrofits and premiums arising on the issue ofrsha

in accordance with the Statutes of the companiesetVer the change of the value of the minorities
shareholding caused by the increase of the shatieegbarent company in the share capital of the
Bank was reflected as an increase of this itemrdaog to the accounting principles applied by
Unicredit Group;

Revaluation reserve includes: the effects wélgation of financial assets available for sake ¢ffect
of the valuation of the cash flow hedging derivasivand the value of deferred tax for items that
comprise temporary differences. Revaluation ressrpeesented net in the balance sheet.

Other reserve capital utilized in accordancthwhe purposes defined in the Statute is created f
appropriations of profits. Moreover the Other regserapital was reduced by the value of the minority
acquisition with the opposite (increase) entryhi@a Reserve capital;

Exchange rate differences include differenceising from recalculation of the result of
a foreign branch at the weighted average exchaaitgefor the balance sheet date in relation to the
average NBP exchange rate and from valuation ohssts in foreign entities.

Bonds convertible into equity includes the égdiair value of financial instruments issued agt jp&
transactions settled in equity instruments in adaoce with IFRS 2.

General banking risk provision created in themiB represents accumulated appropriations of net
profit after tax in accordance with the terms @& Banking Law of 29 August 1997.

Retained earnings comprises the total retaipexdits and uncovered losses of the companies
consolidated under the full method.

Net profit/loss which constitutes profit/loseegented in the profit and loss statement for ¢fevant .
Net profit is after accounting for income tax.

Minority interest

Minority interest equity is the share in the equitiythe subsidiary entity consolidated under thié fu
method and belonging to entities other than thosepeising the Capital Group.

Share-based payments

The Bank operates employee participation prograngemuwhich senior and lower management staff
important to realization of the Group’s strategg granted pre-emptive rights to buy shares of taekB
and shares of a dominant entity of UniCredit SA.(see Note 48).

Transactions settled in equity instruments of thakBPekao S.A.

The cost of transactions settled with employeesquity instruments is measured by reference tddine
value as at the granting date. The fair value iablished on the basis of the Black-Scholes moaiel f
appraisal of dividend-yielding stock options aca@ogdto expectations of the Management Board
concerning the number of rights to be exercised dimount of the employee share program is adjusted
as at every balance sheet date if expectatiortseedfifanagement Board change concerning the number of
rights to be exercised. No efficiency/results dexaept those related to the price of shares (“marke
conditions”) are taken into account in the assessieransactions settled in capital instruments.
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The cost of share-based payments is recognizethergeith the accompanying increase of the value of
equity in the period in which effectiveness/perfamoe conditions were fulfilled ending on the datew
certain employees acquire full rights to the basdfivesting date”). The accumulated cost recoghipe
transactions settled in equity instruments for elaalance sheet date until the vesting date reflingts
extent of elapse of the vesting period and the runab rights to shares the rights to which — in the
opinion of the Bank’'s Management Board for thabdzdsed on best available estimates of the nunfiber o
equity instruments — will be eventually vested.

In the event of modifications of conditions for gtimg remuneration settled in equities as part of
fulfilment of the minimum requirement costs areagized if such conditions have not changed. Also,
costs are recognized resulting from each increas¢hée value of the transaction resulting from
modifications measured for the date of change.

In the event a right is cancelled it is treatedsuich way as if the rights were acquired on the date
cancellation and any unrecognized costs resultiog fsuch rights are immediately recognized. In the
case however where the cancelled share right laaeg by a new share right the cancelled rightthed
new right are treated as if they are a modificadbthe original right.

The diluting effect of options issued is taken iatcount when establishing the amount of earnirgs p
share as additional dilution of shares (see Noje 22

Share options and shares of UniCredit S. p. A.

The Pekao Group entities joined the UniCredit-wldeg term incentive program. The aim of the
program is to offer the selected key employeesefGroup the share options and performance shares o
UniCredito Italiano S.p.A.

The fair value of the instruments granted to thkaBeGroup employees was established following the
Group-wide applied Hull and White model.

The expenses related to the services granted byertdoyees in return for the granted rights are
recognized in “Wages and salaries” costs.

In the moment of realization of the instruments @reup will be obliged to pay to UniCredit S.p.Aet
amount equal to the initial fair value of thosetinments that actually vested.

7.9. Income tax and other taxes
Income tax

For purposes of financial reporting, the provisiondeferred income tax is established using thartue-
sheet liabilities method in reference to all tengpprdifferences as at the balance sheet date betiee
taxable amount of assets and liabilities, and terirying value as presented in the financial statgs.

The deferred tax provision is recognized in refeeeto all positive temporary differences:

. except for situations where the deferred incomeptaxision arises from depreciation of goodwill
or from the initial recognition of an asset or lldap in a transaction other than merger of ensifiand at
the point of the transaction it has no influenceal@gross financial result, nor for the taxableome or
deductible loss, and

. in the case of positive temporary differences temyfrom investments in subsidiaries or associates
and participation in joint ventures — except fotuafions where the dates of reversal of temporary
differences are subject to control and where przbable that in the foreseeable future the tenmmpora
differences will not be reversed.

The deferred tax asset is recognised on all negy&gimporary differences and carryforward of unusad
losses and tax credits in an amount that is prettidlt the taxable income will be available agavtsth
above mentioned differences can be utilised:
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. except for situations where deferred tax assetesaraimg negative temporary differences originate
from initial recognition of an asset or liability ia transaction other than merger, and at the pbent
transaction it has no influence on the gross fir@mesult, nor for the taxable income or deduetiluiss,
and

. in the case of negative temporary differences tiesulfrom investments in subsidiaries or
associates and participation in joint ventures disferred tax asset is recognized in the balaneet simly

in such amount, in which it is probable that thewabtemporary differences will be reversed andhbxa
income will be available against which the negateraporary differences can be utilized.

The carrying value of a deferred tax asset is ieetifor each balance sheet date, and is reduced
accordingly to the extent that it is no longer f@ble that the taxable income will be achieved sigfit
for partial or full realization of a deferred incertax asset.

Deferred tax assets and deferred tax provisionsmma@sured at tax rates which are predicted to be in
force in the period in which an asset is realized provision is dissolved, assuming as the basidax
rates (and tax regulations) which are legally aualty in place as of the balance sheet date.

The income tax regarding items directly recognimedquity is recognized in equity.

The entities composing the Group offset deferredatsets and deferred tax provisions, where theg ha
legal title to effect such offsetting, and the defd assets and provisions pertain to the sameyaxp

Current income tax is assessed at the tax raterge fand is calculated on the basis of the grosft pr
determined on the basis of relevant accountinglatéigns, adjusted by non-taxable income and non-
deductible expenses.

Other taxes

Income, costs, and assets are recognized and cetycthe amount of VAT, tax on civil law acts, and
other taxes on sales, except where:

» the tax on sale, paid upon purchase of goods awitss, is not recoverable from the tax authorjties
in that case, the sales tax is recognized accdydagya part of the cost of acquisition of an gssegs
part of a cost item, and

* receivables and payables are presented with tharambsales tax taken into account.

The net amount of sales tax recoverable from oalpi@yto the tax authorities is recognized on tlce faf
the balance sheet as a part of receivables olitiledi

7.10. Other positions
Contingent liabilities and commitments

The Group enters into transactions which are nobgeized in the balance sheet as assets or lieilit

upon signing but they cause contingent liabilifesl promises. Contingent liabilities are charazéetias

being:

« a potential obligation whose existence will be aonéd upon occurrence or non-occurrence of
uncertain future events that are beyond contrth®iGroup (e.g. disputes in progress);

a current obligation which arises as a result ot paents but is not recognized in the balancet stsee
it is improbable that it will be necessary to in@xpenses to fulfill the obligation or the obliguti
amount cannot be reliably measured (eg: unusedt tirexbs, guarantees and letters of credit issued).
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Cash and cash equivalents

Cash and cash equivalents in the Cash Flow Staténwnde “Cash, due from Central Bank” (except for
the NBP bonds) and amounts current amounts duelfearks with maturity up to three months.

8. Purposes and rules of financial risk management

The risk management policy of the Group has a gbaptimizing the structure of the balance sheet an
off-balance sheet positions under the consideratioall risks in relation to income and other risks
interest rate, liquidity risk, foreign exchangeeraisks) that the Group encounters in conductiagidily
activity. Risks are monitored and controlled wigference to profitability and equity coverage arel a
regularly reported in accordance with rules brigitgsented below.

The Bank’s Management Board is responsible for eachg the strategic goals set within the risk
management policy. The Asset, Liability and Riski@attee controls the capital adequacy of the Group
as well as the liquidity risk and the market riskdrest rate and foreign exchange rate risksjeelto the
external banking supervision limits and to theringé limits of the Group.

The accounting policy for derivative instrumentssvpaesented at Note 7.7.

Credit risk

Credit risk is one of the basic risks associateith Wwie activities of the Group. The percentage eslodr
loans in the Group’s balance sheet makes it negetssaaintain this risk at a safe level.

The process of credit risk management is centlral then managed mainly by units belonging t& Ris
Management Division located either in the Bank'a#i©ffice or in its local units. Integration of i@us
risks in the Risk Management Division in which ddapm credit risk, market and operational risk are
allocated, facilitates the effective managemenalbfcredit-related risks. The process covers atditr
functions — credit analysis, underwriting, monibtgri and loan administration, restructuring and
vindication. Each function follows the credit pgliof the Bank and its guidelines that are reviewed
endorsed annually by the Management Board and uper@isory Board of the Bank. The integrity and
efficiency of the credit functions is achieved tigh standardized use of various credit methods and
methodologies supported by advanced IT tools. Thesis are integrated into the ledger system of the
Bank. Group procedures facilitate credit risk ndtign. In particular those related to transactiishk r
evaluation, establishing collateral, setting auttaiion limits for granting loans and limiting okgosure

to some areas of business activity in line withrent client’'s segmentation scheme in the Bank.

The Group’s lending activity is limited by the méstions of the Banking Law as well as internal itsn
These refer in particular to concentration limits Specific sectors of the economy share of large
exposures in the loan portfolio of the Group angdasxre limits for particular foreign countries, kan
and domestic financial institutions. Entitlementnbake credit decisions to limitation of some busie
fields and internal or external caution standangfuides not only credit but also loans and guaesnéad
derivatives transactions and debt securities ak Redtection of the quality of the Group’s loanrbalio

is also enhanced by periodic reviews and continunasitoring of loan repayments and the financial
condition of the borrowers.
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Concentration of credit risk

The Banking Law establishes maximum limits for mnkccording to article 71.1 of the Law the total
balance sheet and off-balance sheet exposure arilatb the risks associated with a single borroovex
group of related borrowers may not exceed 20% lmdra’s equity when at least one of those entiies i
related to the bank or 25% when no relation betwhese entities and the bank exists. Moreoverlarti
71.2 of the Law specifies a maximum total expodimét with entities whose individual exposure
exceeds 10% of a bank’s equity at a level of 800%is equity.

As at 31 December 2008 no exposures exceededrheséit forth by articles 71.1 and 71.2.

a) Concentration by entity:
as at 31.12.2008

Exposure to 10 largest clients of the Group % of portfolio
Client 1 1.3%
Client 2 1.3%
Client 3 1.3%
Client 4 1.2%
Client5 0.8%
Client 6 0.7%
Client 7 0.7%
Client 8 0.7%
Client 9 0.7%
Client 10 0.6%
Total 9.3%

In the table above 23% provides for a credit exposiith the risk of the State Treasury. Other expes
are due to transactions with large corporate di€rnt%). None of the exposures mentioned above were
classified as non-performing.

b) Concentration by capital group:
as at 31.12.2008

Exposure to 5 largest capital groups which are th&roup’s clients % of portfolio
Group 1 2.1%
Group 2 1.8%
Group 3 1.3%
Group 4 1.2%
Group 5 1.2%
Total 7.6%

¢) Concentration by industrial sector:

In order to mitigate credit risk associated witklustrial sector concentration the Group employs
a system for monitoring the sector structure ofcitsdit exposure. The system involves setting
concentration limits for particular sectors moriitgrthe loan portfolio and gathering appropriate
information. The system is based on the lendingosxpe in particular types of business activity
according to the classification applied by the $tolClassification of Economic Activities (Polska
Klasyfikacja Dzialalnosci - PKD). Concentration ltmare determined on the basis of investment
risk quality of the Group’s lending exposure cutreconomic trends in particular sectors the
Group’s equity and the total exposure to particsketors. A monthly comparison of the Group’s
exposure to particular sectors with the currenitéimallows timely identification of the sectors in
which the concentration of sector risk may becommessive. If such a situation arises an analysis
of the economic situation of that sector is perfednzonsidering the current and predicted trends
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and the quality of the current exposure to thatosed hese measures enable the Group to develop
policies that reduce sector risk and allow fomaelly reaction to a changing environment.

The table below presents the structure of the Gsoexposure by industrial sectors.

% of portfolio

Sector description 31.12.2008  31.12.2007
Construction and real estate management 18.3% 15.4%
Wholesale and retail trade; repair of motor velsichaotorcycles and persone
and household goods 14.1% 15.3%
Financial intermediation 13.9% 16.9%
Transport, storage and communication 7.2% 6.1%
Other manufacturing and recycling 7.2% 6.6%
Electricity, gas and water supply 5.9% 7.2%
Manufacture of basic metals and fabricated metadpcts 4.7% 4.2%
Manufacture of food products; beverages and tobacco 4.6% 5.0%
Renting and business activities; computer ande@lattivities, research and
development 4.6% 5.7%
Public administration and defence; compulsory dssaurity 3.9% 3.3%
Manufacture of pulp, paper and paper products;ighinlg and printing 2.8% 2.1%
Manufacture of pulp, paper and paper products;ighinlg and printing 2.6% 2.1%
Manufacture of transport equipment 2.2% 2.5%
Other sectors 8.0% 7.6%
Total 100.0% 100.0%
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Exposure to credit risk

The table below presents the Group’s exposureetditaisk by terms of past due:

Loans and advances from Loans and advances from
banks customers

31.12.2008 31.12.2007  31.12.2008  31.12.2007

Gross carrying amount exposure individually

impaired

Past due:

- not past due 51 027 848 357 190 821 544
- up to 1 month - - 21 333 105 997
- between 1 month and 3 months 10 165 - 21 106 63999
- between 3 months and 1 year 34 826 - 360 708 218 603
- between 1 year and 5 years - - 962427 1101054
- above 5 years - 6553 680 428 930 272
Total gross amount 96 018 7 401 2403192 3241469
Allowance for impairment

- not past due (46 023) (841) (148 967) (335 496)
- up to 1 month - - (8 593) (40 223)
- between 1 month and 3 months (9 000) - (6 710) (49 387)
- between 3 months and 1 year (19 459) - (232648) (164 584)
- between 1 year and 5 years - - (828 274) (897 380)
- above 5 years - (6 553) (568 050) (806 596)
Total allowance (74 482) (7394)  (1793242) (2293 666)
Net carrying amount individually impaired 21536 7 609 950 947 803
Gross carrying amount exposure collectively

impaired

- not past due - 2024 145 659 146 038
- up to 1 month - - 16 333 33 000
- between 1 month and 3 months - 9 800 23003 34 062
- between 3 months and 1 year - - 460 568 284 642
- between 1 year and 5 years 9955 - 855838 1019154
- above 5 years 9 409 8 098 812674 1002155
Total gross amount 19 364 19 922 2 314 075 2 519 051
Allowance for impairment

- not past due - - (72 638) (67 829)
- up to 1 month - - (9 093) (15 512)
- between 1 month and 3 months - (9 800) (13 061) (15 583)
- between 3 months and lyear - - (286 150) (180 123)
- between 1 year and 5 years (9 924) - (697 269) (876 401)
- above 5 years (7 613) (7 716) (750 540) (983 751)
Total allowance (17 537) (17516)  (1828752) (2139 199)
Net carrying amount collectively impaired 1827 2 406 485 323 379 852
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Loans and advances from Loans and advances from
banks customers

31.12.2008 31.12.2007  31.12.2008  31.12.2007
Gross carrying amount but not impaired

- not past due 7898 210 16 966 446 79 637 338 66 888 922
- up to 30 days - - 1846417 1474384
- 30 — 60 days - - 311 731 271 938
- 60 — 89 days - - 112918 157 081
Total gross amount 7 898210 16 966 446 81908 404 68 792 325
IBNR:

- not past due (8 778) (4 385) (336 638) (335 032)
- up to 30 days - - (71 7406) (39 102)
- 30 - 60 days - - (47 728) (21 523)
- 60 — 89 days - - (35 525) (26 958)
Total IBNR (8 778) (4 385) (491 637) (422 615)
Net carrying amount exposure with no

impairment 7 889432 16 962 061 81416 767 68 369 710
Total loans and advances 7912795 16 964 474 82512040 69 697 365

Collaterals

Pekao Group has established specific policies watfard to collateral accepted to secure loans and
guarantees. This policy is reflected under intemdés and regulations in the Bank. The Group
emphasises the importance of this in relation ¢oetifiective implementation of Basel Il therein.

The most commonly accepted collateral underlyimgsoand guarantees in Pekao Group is as follows:

Collaterals Principles of the assessment of colital value
Mortgage: Collateral value defined as the fair market valsemdorsed by
- Commercial a real estate expert. Other evidenced sources aftiaion are
- Residential acceptable e.g. binding purchase offer bidding e¢ssc
documentation etc.
Registered Pledge / Transfer of ownership:
- Inventories Value is defined as well evidencedrses e.g. amount derived

from pledge agreement amount disclosed in last néiah
statement insurance policy value commodities’ imdewalue
disclosed through foreclosure procedure supportiéidl evidence
files e.g. bailiffs'/receiver estimations.

- Machines and Appliances Value is defined as exgssessment or current value based upon
other sound sources e.g. binding purchase offerofiddebtor’s
fixed assets value evidenced by bailiff or couceieer etc.

- Cars Value is defined under tables and indexatsate provided by e.g.
insurance companies proving the car value refdoet$ producer
age initial price etc. or other sound assessmentcee e.g
insurance policy value.

- Other Value is defined individually for each letéral given. Its
assessment shall be derived from sound sourcéoll@ais above
listed guidelines.

Securities and Cash Value is defined upon indiviguastimated fair market value.
Recovery rate shall be assessed prudently reftpthi@ securities
price volatility.
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Collaterals Principles of the assessment of colkal value

Transfer of Receivables:

- Clients with investment
grade (rating) assigned by
ECAI or internal rating
system of the Bank

- Other Clients

Value is defined upon individually assessed claiamsbunt.

Value is defined upon individuadlysessed claims’ amount.

Guarantees / Surities (incl. drafts) / Accession tdebt:

- Banks and Sovereigns Up to guaranteed amount.

- Providers with investmen
grade (rating) assigned by
ECAI or internal rating
system of the Bank

- Others

t

Up to guaranteed amount.

Individually assessed fair market value.

Above disclosed principles on the collateral eahissessment are being used within update process
of credit assets measurement under Internationebénting Standards that are introduced in Pekao
Group.

Emergency plan and sensitivity analysis for residential mortgage secured loans

Group Pekao holds documented rules for proceedingesidential mortgage secured loans in case
of material and adverse changes at the real estatest or the negative macroeconomic scenarios are
to realize. This is a ground for prompt reactionh&f Group when such events occur at the reakestat
market on Poland.

Maximum credit exposure
The Group’s maximum credit exposure with no cotitand other factors limitating the credit risk:

31.12.2008 31.12.2007

Cash and due from Central Bank 9933 637 5121210
Loans and receivables from banks and from customers 86 987 449 83619 179
Financial assets held for trading 2744 415 3165113
Derivative financial instruments (held for trading) 4 440 541 1922958
Other financial instruments at fair value throughfip or loss 4713116 3777 729
Net investments in financial leases 3437 383 3043 768
Hedging instruments 157 899 40 672
Investment securities 15 128 906 17 620 419
Total 127 543 346 118 311 048
Liabilities due for credits 29 939 290 32 358 650
Other contingent liabilities 6759 675 6 380 879
Total 36 698 965 38 739 529

164 242 311 157 050 577

Total credit exposure

Overall characteristicsof internal models used within the rating system

The Group uses internally developed rating mod&idarge/middle corporate and dedicated rating
model for SME clients. The rating model for largeldie corporate bases on the quantitative
(financial statement) and qualitative (environmeataétionships managers information) parts which
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are combined in statistical model and predicts ghebability of default in one-year horizon. The
rating model for SME bases on same principles eladnwith information from its behavioural
models. The model for SME comprises of three sépanadels dedicated for:

a) full accountancy SME
b) simplified accountancy SME
) private entrepreneurs

The final rating is obtained after applying sevemales warning signals and classifications from
Group internal monitoring tools. The master scalelfoth models consists from seventeen rating
grades. The performance of rating models is magdt@ontinuously and fine tuned if necessary .

The back testing of the models is carried out altyiuBhe rating model classifies customers based on
their creditworthiness independently from the natof the transaction. Hence the model can be
characterized as one-dimensional at a point-in-tifa@ credit risk purposes and those especially
related to Group commitments arising on implemeonadf Basel Il rules the Group applies Standard
& Poor as the eligible external credit agency.

The mapping of internal rating to Standard & Poastar scale is as follows:

S&P PEKAO | PEKAO | PEKAO
Rating PD Min | PD Max | PD Mid Min Max Rating
AAA 0.0001% 0.002% 0.001% ] 0.0001% 0.04% Pk1
AA+ 0.002% 0.006% 0.003% | 0.0001% 0.04% Pk1
AA 0.006% 0.013% 0.010% | 0.0001% 0.04% Pk1
AA- 0.013% 0.024% 0.018% | 0.0001% 0.04% Pk1
A+ 0.024% 0.045% 0.033% | 0.0001% 0.04% Pk1

A 0.045% 0.076% 0.060% (0.04% 0.08%] Pk2

A- 0.076% 0.120% 0.095% (0.08% 0.12%)] Pk3
BBB+ 0.120% 0.190% 0.151% (0.12% 0.19%] Pk4
BBB 0.190% 0.308% 0.240% (0.19% 0.28%] Pk5+
BBB- 0.308% 0.507% 0.395% (0.28% 0.63%] | Pk5/Pk5-
BB+ 0.507% 0.834% 0.650% (0.63% 0.94%] Pko+
BB 0.834% 1.383% 1.070% (0.94% 1.25%] Pk6
BB- 1.383% 2.311% 1.788% (1.25% 2.00%] Pko-
B+ 2.311% 3.861% 2.987% (2.00% 4.25%)] | Pk7+/Pk7
B 3.861% 7.560% 4.990% (4.25% 7.50%] | Pk7-/Pk8+
B- 7.560% | 17.353% | 11.454% (7.50% 11.50%)] Pk8
CCC 17.353% | 26.290% | 26.290% | (11.50% | 20.00%] Pk8-

D 26.290% | 100.000% [ 100.000% | (20.00% ] 99.00%] Pk9
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Overall characteristics of monitoring process

Loans for large corporates are continually mondocenstantly by business units and designated risk
units of the Group. The monitoring process for midporates and SME’s is based on an internally
developed systemic tool which is a combination statistical model and qualitative information from
internal and external sources. Business units xsnsively involved in this process. The Group &l
also a monitoring tool for its retail customersdifar monitoring and soft collection purposes.

Overall characteristics of provisioning model

The Group establishes loss allowances in line Witernational Accountancy Standards. Impairment of
loans is recognized under an individual and cdllectapproach with reference to a certain credit
threshold of either customer separately on balahmet and off balance sheet exposure. The Group
establishes allowances for incurred but not replddsses applying a statistical model of expeabed.|

Credit risk management in the Subsidiaries |ocated outside Republic of Poland

The process of credit risk management in UniCrBdihk Ltd. (Ukraine) is consistent with the Credit
Policy of Bank Pekao S.A. Group and adopted talleavironment in Ukraine. Since 2003 such a credit
policy is annually approved by the statutory bodiedJniCredit Bank Ltd. and issued in the form of
internal regulation bounding within UniCredit Bahtd.

Bank Pekao S.A. is exercising strict supervisiod eontrol over underwriting process in UniCredinRa
Ltd. All credit decisions are taken by the Managentoard of UniCredit Bank Ltd., however for credit
or total exposures above USD 5 million (or its @glént in other currencies), only upon positiveng

of Bank Pekao S.A. The credit underwriting schemecémpliant with the standards of credit risk
management that are currently enforced in Bank &#®&ka.

The table below presents customer credit portiiioniCredit Bank Ltd.:

31.12.2008 31.12.2007

Corporate Retail Corporate Retall
Performing loans
- not past due 2 851 383 371 412 1933 237 296 374
- up to 30 days 27 498 46 356 528 1654
- 30-60 days 13019 19 118 - 1654
- 60-89 days 48 9 985 - 4 657
Total gross amount 2891 948 446 871 1933765 304 339
Allowance for IBNR 48 855 7 752 38 870 4648
Net carrying amount of performing loans 2843 093 439 119 1 894 895 299 691

31.12.2008 31.12.2007

Corporate Corporate
and retail and retail
Impaired loans
Individually impaired
Gross amount 9765 9965
Impairment allowance 7312 3577
Net carrying amount of individually
impaired 2453 6 388
Collectively impaired
Gross amount 68 416 27 766
Impairment allowance 45 893 20 763
Net carrying amount of collectively
impaired 22 523 7 003
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Majority of the credit portfolio is attributable torporate clients which include the largest conmgsmm
Ukraine. Top 25 borrowers, being international grgurepresents 61% of corporate segment exposures
and 45% of overall Bank’s lending. Lending activity corporate is driven by working capital and
investment loans

At the end of 2008 there was significant slowdownJarainian economy as a result of steep fall in
domestic and external demand due to the slumpadfajicommodity prices, sharp economic slowdown
in major trading partners, frozen credit activilgdaUAH depreciation. Real GDP growth decreased,
industrial production shrunk and UAH exchange depreciated significantly against US dollar. Banks
other than UniCredit Bank Ltd. had to limit subgialty or stop granting new loans after the doneesti
banking system faced a liquidity crunch.

The assessment of this exposure is of a partigulamplex nature in light of the current market
conditions and the resulting difficulties when fometing future earnings. In addition, the paransedad
the information used to assess the carrying vafuiheo Group’s loan portfolio in Ukraine are heavily
influenced by the macroeconomic and market enviemtimwhich could be rapidly affected, as it has
been in the past few months, by unforeseeable dewveints.

Recognising the climate of significant uncertaiintythe Ukrainian macroeconomic environment and
increased credit risk the management of UniCrettit bnd Pekao strengthened further its controls and
monitoring on subsidiary’s activities.

Credit portfolio neither impaired nor past-due
as at 31 December 2008

Gross carrying amount but not

impaired Corporate/SME Retail
- not past due 56 028 664 23568 109
- up to 30 days 593786 1280 129
- 30 — 60 days 143 521 181 229
- 60 — 89 days 36 068 76 898
Total gross Mount 56 802 039 25 106 366

coverage Coverage
IBNR: ratio ratio
- not past due (269 113) 0.48 (67 525) 0.29
- up to 30 days (13 221) 2.23 (58 525) 4.57
- 30 — 60 days (13 620) 9.49 (34 108) 18.82
- 60 — 89 days (5 568) 15.44 (29 957) 38.96
Total IBNR (301 522) 0.53 (190 115) 0.76
Net carrying amount exposure with no
impairment 56 500 517 24 916 250
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Gross carrying amount but not

impaired Cotporate/SME
- not past due 45 142 489
- up to 30 days 565 287
- 30 — 60 days 143 541
- 60 — 89 days 91 346
Total gross Mount 45 942 663
IBNR:

- not past due (266 061)
- up to 30 days (6 684)
- 30 — 60 days (5163)
- 60 — 89 days (6 245)
Total IBNR (284 153)
Net carrying amount exposure with no

impairment 45 658 510
Market risk

as at 31 December 2007

Retail

21 746 433

909 097

128 397

65735

22 849 662

coverage Coverage
ratio ratio

0.59 (68 971) 0.32
1.18 (32 418) 3.57
3.60 (16 360) 12.74
6.84 (20 713) 31.51
0.62 (138 462) 0.61

22 711 200

In its activities the Group is exposed to marksk iie. interest rate And foreign exchange movement
and equity price risks of securities held by thewr as well as other risks resulting from changes i

market conditions.

The main tool applied for market risk measuremgialue at Risk (VaR).

In normal market conditions VaR reflects level ofeeday loss which won’t be achieved with 99%
degree of probability. Model is statistically végid on a current basis by comparison between VaR an
daily profit or loss. Analysis for 2007 and also 2908 confirmed model’'s adequacy.

The table below presents the trading portfolio reairisk exposure of the Bank measured as Value at

Risk in the year 2008 and 2007.

VaR in ths PLN 30.06.2008 MinY Avg Y MaxY
Foreign exchange risk 83 8 147 1286
Interest rate risk 8 649 2070 5154 14 473
Trading portfolio 8 649 2105 5157 14 473
VaR in ths PLN 31.12.2007 MinY AvgY Max Y
Foreign exchange risk 20 5 153 1916
Interest rate risk 4 301 1016 2 408 9 888
Trading portfolio 4301 1027 2424 9 888
Interest raterisk

The classification of assets and liabilities acoaydo their exposure to interest rate risk isa®ws:

1. Assets and financial liabilities exposed to failue risk related to interest rate

- Debt securities with fixed interest rate.
- Loans with fixed interest rate.
- Client deposits with fixed interest rate.

- Liabilities due to the issue of securities.
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2. Assets and liabilities exposed to Cash flow redited to interest rate

- Debt securities with variable interest rate.

- Loans with variable interest rate.

- Client deposits with variable interest rate.

3. Assets and financial liabilities not directlyp@sed to the interest rate risk
- Equity securities

The Group is exposed to interest rate risk dueaiesactions in which notional amounts are recoghize

off-balance and which fair values are recognizedassets or liabilities off the balance sheet. These
transactions include derivative transactions, FodviRate Agreements (FRA), Interest Rate Swaps (IRS)
interest rate options (Cap/Floor), currency swagkfareign currency forward contracts.

In managing the interest rate risk of the bankiagkthe Group aims to maximize the economic vafue o
capital employed and achieving the planned interesult within the accepted limits. The financial
position of the Group in relation to changing ietrrates is monitored through the interest rage ga
(repricing gap) duration analysis simulation analgsd stress testing. As of 31 December 2008aster
rate increased by 100 bp. assuming perfect elgsttthe Group’s administered rates to the maragds
changes would result in a change of the net intémeseme by 2.98% and change of the economic value
of equity by 2.7% (As at 31 December 2007 adedpa89% and 6.25%). Other entities in the Group
do not influence significantly these values.
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The table below presents the assets, liabilitiesaiixbalance sheet exposures of the Group classs#s at 31 December 2008 by interest rate righriomn:

Non interest

up tol month inclusive from 1 monthto 3  from 3 months to 1 from 1 year to 5 years above 5 years beatines Total
months inclusive year inclusive inclusive nes
assets/liabilities
Balance sheet items Book value Yo Book value Yo Book value Yo Book value Yo Book value Yo Book value Book value Yo
Assets: 65969132 6.43 23896612  6.42 13028186  6.10 10 675 621 7.09 4752512 5.35 13618 699 131940762 5.75
Cash due from Central Bank 4911014 473 1688709 591 - - - - - - 3333914 9933637 3.34
Debt securities eligible for rediscounting in
the Central Bank 125 525 715 5.25 - - - - - - - 840 5.25
Amounts due from banks 4649 589  5.02 407 509 6.46 2369 615 3.79 14165 5.96 - - 467 748 7908 626  4.43
Financial assets held for trading 216590  3.89 243324 6.31 1666482 575 421 590 5.34 196 429  5.48 - 2744415 557
Other financial instruments at fair value
through profit or loss - - 2379509  6.93 614571 7.75 576 699 5.73 1142337  4.90 - 4713116 640
Loans and advances from customers 52428 863 694 17929498  6.43 5350897  7.76 2163 158 13.20 384386  9.36 821181 79077 983 6.99
Net investments in financial leases 3374888 3.34 15453 12.54 8362 7.78 36 717 8.37 1963 - - 3437383 344
Securities available for sale 44249 230 957 444  5.85 2727159  4.80 6862901 5.45 2658092  5.50 - 13249845 534
Securities held to maturity 343814 6.19 274451 6.25 291100  5.31 600 391 6.38 369305 1.43 - 1879061 5.19
Other - - - - - - - - - - 8995 856 8995 856 -
Liabilities: 77990 654 3.26 14724699 5.92 12266 987  5.32 3 326 548 2.7 443 467 5.06 23188407 131940762 3.17
Amounts due to banks 6105896  5.05 4056324 547 2807482  5.00 2023 317 2.88 - - - 14993019  4.86
Amounts due to customers 71483316  3.11 10 484 668 6.20 8295187  5.88 502 096 0.94 123781  3.98 - 90889 048 3.71
Liabilities arising from debt securities issued 401 442 3.82 183 707 - 1164318  2.04 721 235 3.19 - - - 2470702 251
Other - - - - - - 79 900 5.28 319686 548 23188 407 23587993  0.09
Gap (12 021 522) 9171913 761199 7 349 073 4 309 045 -9 569 708 -
Off-balance sheet exposures
Assets 49 943 476 39940 813 58 555 055 29 126 867 9 664 440 - 187230651
Liabilities 53 623 595 36 632 055 59 691 334 27 603 921 10 350 284 - 187901 189
Gap (3 680 119) 3 308 758 (1136 279) 1522 946 (685 844) - (670 538)
Total Gap (15 701 641) 12 480 671 (375 080) 8 872 019 3623 201 -9 569 708 (670 538)
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The table below presents the assets, liabilitiesaiixbalance sheet exposures of the Group class#s at 31 December 2007 by interest rate righkriomn:
Non interest

up tol month from 1 month to  from 3 months to from 1 year to 5 above 5 years bearines Total
inclusive 3 months inclusive 1 year inclusive years inclusive nes
J assets/liabilities

Balance sheet items Book value %  Bookvalue %  Book value % Book value % Book value % Book value Book value %
Assets: 63872210 6.74 21848 535 6.26 8723445 7.68 13161558 7.35 3 872 969 5.45 12 617 434 124 096151  6.06
Cash due from Central Bank 771 602  4.73 1688709 4.28 - - - - - - 2 660 899 5121 210 2.12
Debt securities eligible for rediscounting
in the Central Bank 347  5.25 761 5.25 - - - - - - - 1108 5.25
Amounts due from banks 12 601 436 5.27 1339308 5.15 830174  4.84 - - - - 2189 116 16960 034  4.56
Financial assets held for trading 755141 571 754 361 5.54 297 695 6.19 978 611  5.80 361 874 5.41 17 431 3165113 5.67
Other financial instruments at fair value
through proﬁt or loss - - 2571746 523 13 809 7.70 652877  6.99 539 297 4.45 - 3777 729 5.43
Loans and advances from customers 46 401 259  7.24 13969 028  6.89 4307319  9.36 1781132 14.006 199 299 6.71 - 66 658 037  7.48
Net investments in financial leases 1255346 8.52 133457  9.22 600 073 8.39 1051504 8.04 3 388 8.15 - 3043 768 8.36
Securities available for sale 1677 607  4.65 1391165 5.39 2 659 198 5.86 8535193 6.12 2769 111 5.55 1255 17 033 529 5.78
Securities held to maturity 409 472 491 - - 15177 4.35 162241 491 - - - 586 890 4.90
Other - - - - - - - - - - 7748 733 7 748 733 -
Liabilities: 85063710 228 7651572 424 7065869 4.37 2606408 9.40 314853 570 21393739 124096151  2.29
Amounts due to banks 4788 531 5.14 1288435 5.68 1930 201 4.06 1878947 11.98 55998 5.75 - 9942 112 6.30
Amounts due to customers 79 871496  2.10 5937028  3.80 3627 791 3.45 477 483 223 30 280 5.07 - 89 944 078 2.27
Liabilities arising from debt securities
issued 361 000 5.97 382621  5.90 1460 915 7.02 116 182 0.88 - - 1396 060 3716778 3.97
Other 42 683  2.64 43488  6.14 46 962 5.17 133796  6.10 228 575 5.77 19 997 679 20 493 183 0.13
Gap (21 191 500) 14 196 963 1657 576 10 555 150 3558 116 (8 776 305) -
Off-balance sheet exposures
Assets 57 148 566 42 565 525 80 496 962 43 374 248 8 505 427 - 232090 728
Liabilities 58 776 664 44 584 223 80 427 976 40 463 109 7518 194 - 231770166
Gap (1628 098) (2 018 698) 68 986 2911139 987 233 - 320 562
Total Gap (22 819 598) 12 178 265 1726 562 13 466 289 4 545 349 (8 776 305) 320 562
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Currency risk

The objective of currency risk management is t@atere currency profile of the balance sheet and off
balance items which will remain within external antérnal limits

The Group’s exposure to currency risk is measuoednternal purposes on a daily basis by means of
the Value at Risk (VaR) model as well as the sttes8ng analysis that is supplementary to the VaR

method.

The table below presents foreign currency expobyréhe separate asset, liabilities and off balance-
sheet by foreign currency transactions.

Assets:
Cash, due from Central Bank

Debt securities eligible for rediscounting

in The Central Bank

Loans and advances from banks
Financial assets held for trading
Derivative financial instruments

Other financial instruments at fair value

through profit or loss

Loans and advances from customers
Net investments in financial lease
Securities available for sale
Securities held to maturity
Investments in associates

Other

Total

Liabilities:

Amount due to Central Bank
Amounts due to banks

Amounts due to customers
Derivative financial instrtuments
Liabilities arising from debt securities
issued

Provisions

Other

Total
Net exposure

Off-balance sheet assets
Off-balance sheet liabilities

as at 31 December 2008

PLN EUR USD CHF Other Total
8 878 694 687 614 161 877 27 531 177 921 9933 637
840 - - - - 840
4697 219 2 584 594 375705 7 606 243 502 7 908 626
2494 622 193 605 55782 - 406 2744 415
3829 219 255999 341 346 7 341 6 636 4 440 541
2 353 892 432 625 1926 599 - - 4713 116
55905 593 11 387 640 4146 950 7199 519 438 281 79 077 983
2543 383 598 559 8 865 277 378 9198 3437 383
11 408 792 268 940 1175319 - 396 794 13 249 845
1675212 182 597 21 252 - - 1879 061
308 756 - - - - 308 756
3962613 147 340 60 085 35 76 486 4 246 559
98 058 835 16 739 513 8273 780 7 519 410 1349 224 131 940 762
4817 499 - - - - 4 817 499
4445 292 4 683 496 431 617 141 641 473 475 10 175 521
75 603 470 8 644 460 5743 810 113775 783 533 90 889 048
4239 217 400 756 495 248 4943 5334 5145 498
2039 974 76 063 324 881 - 29 784 2470 702
276 429 22 031 7250 227 802 306 739
17 414 624 315127 110 952 53 430 241 622 18 135 755
108 836 505 14 141 933 7 113 758 314 016 1534550 131940 762
(10 777 670) 2 597 580 1160 022 7 205 394 (185 326) -
25 231 264 17 191 563 4853 800 825072 951 922 49 053 621
15116 953 19 758 250 6 055 031 8 058 560 783 623 49 772 417
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as at 31 December 2007

PLN EUR USD CHF Other Total

Assets:

Cash, due from Central Bank 4429 788 373976 115 576 7 827 194 043 5121210
Debt securities eligible for rediscounting

in The Central Bank 1108 - - - - 1108
Loans and advances from banks 11 271 697 3490 828 1941 091 15907 240 511 16 960 034
Financial assets held for trading 2883239 41 639 106 671 - 133 564 3165 113
Derivative financial instruments 1726 865 80 506 108 410 550 6627 1922958
Other financial instruments at fair value

through proﬁt or loss 2 394 567 392 457 990 705 - - 3777 729
Loans and advances from customers 48 914 541 8 429 442 2 418 835 6275799 619 420 66 658 037
Net investments in financial lease 2500 763 358 209 3896 161 393 19 507 3043 768
Securities available for sale 14 613 002 805 427 1200 615 - 414 485 17 033 529
Securities held to maturity 413102 156 511 17 277 - - 586 890
Investments in associates 388 169 - - - - 388 169
Other 3946 850 404 661 553938 110 351 421 806 5437 606
Total 93 483 691 14 533 656 7 457 014 6 571 827 2049 963 124 096 151
Liabilities

Amounts due to the Central Bank 1485921 - - - - 1485 921
Amounts due to banks 4329 822 2438 725 1438175 72 554 176 915 8 456 191
Amounts due to customers 72 512 908 9 989 785 6177 908 143 979 1119 498 89 944 078
Derivative financial instruments 1443 043 87 430 124 326 396 6 087 1661 282
Liabilities arising from debt securities

issued 2982983 98 667 332 562 - 302 566 3716 778
Provisions 366 015 9 608 4169 8 28 379 828
Other 17 365 640 545 887 98 476 26 668 415 402 18 452 073
Total 100 486 332 13 170 102 8175 616 243 605 2 020 496 124 096 151
Net exposure (7 002 641) 1363 554 (718 602) 6 328 222 29 467 -
Off-balance sheet assets 22 636 495 11 488 888 8 966 203 913 064 669 839 44 674 489
Off-balance sheet liabilities 15592 986 12 581 777 7952 637 7 283 224 646 314 44 056 938
Liquidity risk

The objective of managing liquidity risk is:

* to ensure and maintain the Group’s solvency witipeet to current and future planned payables taking
into account the cost of acquiring liquidity anture on the Group’s equity,

* to avoid any crisis situations,

» to outline solutions that would allow the Groupteercome such a situation in case of a crisis.

The Group invests primarily in treasury securit@fsthe Polish government, financial instruments of
countries and financial institutions with the higheatings, and those with high levels of liquidiBue to
their liquidity characteristics, regularly monitdrehese financial instruments would assist the @Grtu
overcome crisis situations.

In accordance with to the Banking Supervisory Bosrdommendations, the Group introduced internal
liquidity indicators that reflect the ratios of abtadjusted maturing assets to total adjusted mmatur
liabilities.

In addition, the Group employs procedures to ptotgainst a liquidity risk increase and against
any substantial deterioration of the Group’s finahkquidity.

The emergency plan in case of deterioration ofnione liquidity of the Group takes into consideoatifour
levels of liquidity risk depending on the amountaturation of cash outflow from the non-bankingeti
accounts. The plan also determines the sourcesviraich the expected cash outflows will be coveraed a
states to what extent the Group’s Management jgoresble for making necessary decisions in order to
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restore the required liquidity level. Both the egeercy plan and the possibility of obtaining castnir
sources specified in this plan are subject to plegiverification.

The liquidity gaps presented below include amorwe® adjustments of core deposits and their misirit
which is the main element distinguishing the agjdstom the unadjusted gap.

Both gap versions take into account off-balancé dlsvs including those of credit lines. Off-bal@ncash
flows are generated by derivatives, granted ciatbts, guarantees etc. Granted credit lines aadetieas
potential cash outflows. However potential castoim$ resulting from maturing loans utilised as pafrt
credit lines are not included which implies a nagatiquidity gap character and it is a consenativ
approach to liquidity risk assessment in the Group.

Moreover, these gaps are static i.e. they do rmvsin impact of changes in balance (e.g. new deg)asi-
balance volumes or non-capital cash flows on thakBdiquidity profile.

Pursuant to KNB Resolution No 9 of 13 March 2007 foamg liquidity norms binding for banks, from
January 2008 the Bank started calculating regufdiquidity norms on a daily basis.

As of 31 December 2008, liquidity norms were witthe recommended limits, besides liquidity ratiotod
month for total FCY b/s.
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The table presents assets and liabilities of theu@®as at 31 December 2008 by observed maturity:

Balance sheet items

Assets

Cash , due from Central Bank

Debt securities eligible for rediscounting in
the Central Bank

Amounts due from banks

Financial assets held for trading

Other financial instruments valued at fair
value through profit or loss

Loans and advances from customers
Net investments in financial leases
Securities held for sale

Securities held to maturity

Other

Liabilities

Amounts due to banks

Amounts due to customers

Liabilities arising from debt securities issued
Other

Gap

Off-balance sheet items
Assets

Liabilities

Gap

Gap total

up tol month  from 1 month from 3 months from 1 yearto5 above 5 years Total
inclusive to 3 months to 1 year years inclusive
inclusive inclusive
27 958 800 11 009 906 24 478 209 35974 687 32 519 160 131 940 762
8246 930 - - 1686 707 - 9933 637
125 715 - - - 840
3998 218 454 387 605 021 2772 066 78 934 7908 626
2744 415 - - - - 2744 415
- - 625 500 2979 273 1108 343 4713116
12124 785 9023 920 15 700 863 16 931 934 25296 481 79 077 983
138 064 210019 870 618 2218 682 - 3437 383
42 225 6 502 1709 222 8794 080 2697 816 13 249 845
141 263 268 812 262 005 591 945 615036 1879 061
522775 1045 551 4704 980 - 2722550 8995 856
18 115 778 8 608 807 16 854 137 18 576 966 69 785 074 131 940 762
5854 352 3915 898 834 145 3794 087 594 538 14 993 020
11 336 947 3429 365 6 305 820 13172 222 56 644 694 90 889 048
295 184 4951 559910 1610 657 - 2470 702
629 295 1258 593 9154 262 - 12 545 842 23 587 992
9 843 022 2401099 7 624 072 17397721 (37 265 914) -
29 578 413 5233 447 7 480 005 6 642 727 1456 390 50 390 982
34 635 134 5496 050 11 295 750 11 966 222 18 193 700 81 586 856
(5 056 721) (262 603) (3 815 745) (5 323 495) (16 737 310) (31195 874)
4786 301 2138 496 3 808 327 12074226 (54 003 224) (31195 874)
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The table presents assets and liabilities of thmu@as at 31 December 2007 by observed maturity:

Balance sheet items

Assets

Cash , due from Central Bank

Debt securities eligible for rediscounting in
the Central Bank

Amounts due from banks

Financial assets held for trading

Other financial instrtuments valued at fair
value through profit or loss

Loans and advances from customers
Net investments in financial leases
Securities held for sale

Securities held to maturity

Other

Liabilities

Amounts due to banks

Amounts due to customets

Liabilities arising from debt securities issued
Other

Gap

Off-balance sheet items
Assets

Liabilities

Gap

Gap total

up tol month  from 1 month  from 3 months from 1 yearto5 above 5 years Total
inclusive to 3 months to 1 year years inclusive
inclusive inclusive
33135 287 10 158 844 21141 265 35894 079 23766 676 124 096 151
3434 039 - - 1687 171 - 5121 210
347 761 - - - 1108
14 314 138 1338 048 1 010 306 256 312 41 230 16 960 034
3165113 - - - - 3165113
- - 12 526 3272742 492 461 3777729
11 306 421 7 501 704 13 967 276 17 174 645 16 707 991 66 658 037
97 351 171 392 747 938 2027 087 - 3043 768
8 450 316 845 1667 797 11 283 613 3756 824 17 033 529
394 381 - - 192 509 - 586 890
415 047 830 094 3735422 - 2768 170 7748 733
21 892 452 4 688 392 14 298 586 8 259 848 74 956 873 124 096 151
6227 786 738 025 2659 701 92 398 224 202 9942 112
14 910 038 2827 514 4 441 340 5768 513 61996 673 89 944 078
275 804 165 205 876 832 2398 937 - 3716778
478 824 957 648 6320713 - 12 735 998 20493183
11 242 835 5470 452 6 842 679 27 634 231 (51190 197) -
28 706 150 10 335 427 7431133 825 551 389 390 47 687 651
26 349 583 9690 961 9273788 8396 159 18 859 440 72 569 931
2 356 567 644 466 (1842 655) (7570 608) (18 470 050) (24 882 280)
13 599 402 6114 918 5000 024 20063 623 (69 660 247) (24 882 280)
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The table presents assets and liabilities of thmu@as at 31 December 2008 by contractual maturity:

Balance sheet items up tol month  from 1 month from 3 months from 1yearto5 above 5 years Total

inclusive to 3 months to 1 year years inclusive

inclusive inclusive

Assets 32 306 404 8 304 886 21174 216 36 924 321 33230935 131 940 762
Cash , due from Central Bank 8 246 930 - - 1686 707 - 9933 637
Debt securities eligible for rediscounting in
the Central Bank 125 715 - - - 840
Amounts due from banks 3998 218 454 387 605 021 2772 066 78 934 7 908 626
Financial assets held for trading 200 275 109 916 1 653 348 568 730 212 146 2 744 415
Other financial instruments valued at fair
value through profit or loss - - 625 500 2979 273 1108 343 4713116
Loans and advances from customers 19 016 529 6 208 985 10 743 521 17 312 838 25796 110 79 077 983
Net investments in financial leases 138 064 210 019 870 618 2218 682 - 3437 383
Securities held for sale 42 225 6 502 1709 222 8 794 080 2 697 816 13 249 845
Securities held to maturity 141 263 268 812 262 005 591 945 615 036 1879 061
Other 522775 1 045 550 4704 981 - 2722 550 8 995 856
Liabilities 73 855 829 16 083 644 16 548 370 8 254 637 17 198 282 131 940 762
Amounts due to banks 5854 352 3915898 834 145 3794 087 594 538 14993 020
Amounts due to customers 67 076 998 10 904 202 9 490 649 2 849 893 567 306 90 889 048
Liabilities arising from debt securities issued 295 184 4951 559910 1610 657 - 2470 702
Other 629 295 1258 593 5663 666 - 16 036 438 23 587 992
Gap (41 549 425) (7 778 758) 4 625 846 28 669 684 16 032 653 -
Off-balance sheet items
Assets 29 578 413 5233 447 7 480 005 6 642 727 1456 390 50 390 982
Liabilities 30 354 254 5226 071 18 054 701 21 757 545 8 264 043 83 656 614
Gap (775 841) 7 376 (10 574 696) (15 114 818) (6 807 653) (33 265 632)
Gap total (42 325 266) (7 771 382) (5 948 850) 13 554 866 9 225 000 (33 265 632)
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The table presents assets and liabilities of thmu@as at 31 December 2007 by contractual maturity:

Balance sheet items

Assets

Cash , due from Central Bank

Debt securities eligible for rediscounting in
the Central Bank

Amounts due from banks

Financial assets held for trading

Other financial instruments valued at fair
value through profit or loss

Loans and advances from customers

Net investments in financial leases
Securities held for sale

Securities held to maturity

Other

Liabilities

Amounts due to banks

Amounts due to customers

Liabilities arising from debt securities issued
Other

Gap

Off-balance sheet items
Assets

Liabilities

Gap

Gap total

up tol month  from 1 month from 3 months from 1 yearto 5 above 5 years Total
inclusive to 3 months to 1 year years inclusive
inclusive inclusive
36 818 105 8215100 17 198 537 37 310 991 24 553 418 124 096 151
3434039 - - 1687171 - 5121210
347 761 - - - 1108
14 314 138 1338 048 1242 814 23 804 41 230 16 960 034
602 452 394 846 321578 1324213 522 024 3165113
- - 12 526 3272742 492 461 3777729
17 551 900 5163 114 9 470 462 17 499 852 16 972 709 66 658 037
97 351 171 392 747 938 2027 087 - 3043 768
8450 316 845 1667 797 11283 613 3756 824 17 033 529
394 381 - - 192 509 - 586 890
415 047 830 094 3735 422 - 2768 170 7748 733
83103 844 8 505 783 12 393 785 4706 864 15 385 875 124 096 151
6227 786 738 025 2659 701 92398 224 202 9942 112
76 121 430 6 644 905 4 547 836 2215529 414 378 89 944 078
275 804 165 205 876 832 2398 937 - 3716778
478 824 957 648 4309 416 - 14 747 295 20493 183
(46 285 739) (290 683) 4 804 752 32 604 127 9167 543 -
28 607 490 9535 027 6037 541 809 727 389 389 45379 174
26 831 199 10 032 788 12 019 718 15 580 786 7515 784 71 980 275
1776 291 (497 761) (5982177) (14 771 059) (7 126 395) (26 601 101)
(44 509 448) (788 444) (1177 425) 17 833 068 2041148 (26 601 101)
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Business Risk

Business risk is defined as adverse, unexpectathekan business volume and/or margins that arelueo
to credit, market or operational risks.

Earnings at Risk concept is used in business afdutation, which makes it possible to calculatexpected
negative deviation in the realised financial refudin the level assumed in the financial plan. dmpliance
with the approach assumed by the Group, EaR issesdan one-year time horizon at 99.97% confidence
level.

Real Estate Risk

Real estate risk results from volatility in the Gp&s real estate portfolio market value. It covtre real
estate portfolio of the Group. The risk does notecoreal estates acquired through vindication ois¢h
constituting provisions.

Real estate risk is calculated in one-year timébarwith VaR under the variance-covariance method at
the assumed confidence level of 99.97%.

Financial Investment Risk
Financial investment risk stems from the Group'siirag book equity holdings in companies.

The main risk factor that impacts financial investrh risk is changes in value of equity shares in
subsidiaries, associates, other directly dependemipanies and indirectly dependent ones, whichnate
consolidated within the Group.

Financial investment risk is assessed based oneMahRisk method in one-year time horizon and at th
assumed confidence level of 99.97%.

Capital management

Value of the Bank/Group depends vastly on poss#sliof its growth, that is determined by own funds
Therefore, in the Bank the great concern is deviiéle policy of own funds developing.

In the policy of maintenance of own funds at angae level, Bank follows the subsequent rules:

1. Safe functioning — by means of balance preservietween ability to take the risk /which is lied by
current own funds/ and the level of generated fiskthis end, Bank defines the level of capital ahhis
necessary for covering each material risk occurimnigs activities. If the amount of own funds nssary
for covering regulatory capital requirements oefntl capital is insufficient, then actions are emaken,
in order to decrease the level of risk. If there ap possibilities to perform such actions, theessity of
own funds increase is assumed.

2. Systematic and effective growth —under expansibractivities connected with the risk /capital
requirements/ increase, Bank gathers appropriateuaiof own funds as well as undertakes activities,
which tend to capital strengthening by means oftahmanagement optimization (in which limitatioh o
offer of products, which absorb more capital —dgample not granting the FX mortgages; reducingtalap
exposure in subsidiaries).

3. Creating value for shareholders through optioedge of Bank’'s own funds — Bank has begun the
process of capital allocation, which should refléna point of view of a shareholder, who has ineedtis
capital to Bank, and therefore to provide him safid effective return from invested capital. It negs,
from the one hand, capital allocation to produtiesits/business lines/, provided the profits adégt@risk
taken, and from the other hand, taking into consititen the cost of capital in business decisions.

In order to realize the above rules, Bank uses Tieapital only, without additional supplying withier 2
capital (e.g. subordinated debt).

In Bank Pekao there is a formalized process foit@lamanagement and monitoring which was created
within the ICAAP procedures. The Finance Divisiamdar the Chief Financial Officer is responsible for
designing and implementing the capital managemeotess in the Bank. The Management Board
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supported by the Asset-Liability and Risk Commitie@ltimately responsible for capital managemert a
approves the capital management process.

The capital management strategy defines objectwes general rules of the Bank in relation to cépita
adequacy management and monitoring such as guédetin risk coverage sources, preferred structure of
risk coverage capital, long-term capital targetgpital limit system, sources of additional capiial
contingency situations and governance of capitalagament.

The capital management process is establishede¢b-mmong others — the following objectives:
 provide sufficient capital and similar resourt@sover risk taken in order to protect depositors

* maintain risk capital above minimum levels irder to provide further business expansion, offset
changes to capital requirements and secure inseséshareholders.

» maintain the preferred capital structure in otdekeep desirable quality of risk coverage capital

* use of the capital absorption for risk-return lgsia, risk-adjusted performance measurement,
optimization of capital usage by different businastvities and in result shareholders’ value Gozat

The Group’s capital adequacy is controlled by thenkgement Board and the Asset-Liability and Risk
Committee. Periodic reports on the scale and daestof changes of the capital adequacy ratio teget
with indication of potential threats are preparedthe Management Board and for the Asset-Liabdity
Risk Committee. The level of basic types of risksmonitored according to the external limits of the
banking supervision and the internal limits of Gup. Analyses and evaluation of directions ofitess
development activities are performed from the paihtview of accordance with capital requirements.
Forecasting and monitoring of risk weighted assets) funds and capital adequacy ratio is the iatiepgrt

of the planning and budgeting process.

New Capital Agreement regulations (Basel 1l) haeerb applied by Bank since January 1, 2008. These
regulations are based on three pillars (minimaltabpequirements, process of internal capital adey
assessment, disclosures).

Regulatory capital requirements

A basic measure of capital adequacy is the capitatjuacy ratio (CAR). The minimum capital adequacy
ratio required by law equals to 8% both for the IBand the Group. December 2008 CAR for the Group
amounted to 12.22 %, which is by 4.22 p.p. higl@mtminimum value. Group’s CAR meets also the
recommendations of the Polish Financial Supervidathority, which recommended to take firm and
effective actions which would guarantee maintenaw¢ecapital adequacy ratio at a safe level, notelo
than 10%.

Regulatory capital requirements calculation as bD&cember 2007 and 31 December 2008 is based on
Resolution No. 1 of the Commission for Banking Swjson of March 13, 2007. December 2007
calculation was performed taking into consideratiom specificity of the transition period, which svased

by Bank Pekao S.A.. This means — among others t-tleaoperational risk capital requirement was not
taken into account in the total capital requirement

The standardised approach is used for credit apita requirement calculation (in accordance witimex
No. 4 to Resolution No. 1/2007), and financial at@dral comprehensive method is used for the crestt
mitigation (in accordance with Annex No. 17 to Ration No. 1/2007)

The standardised approach is applied for operdtidsia capital requirement calculation (in accordan
with Annex No. 14 to Resolution No. 1/2007)

58



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli
(in PLN thousand)

The table below presents the basic data concefiagp capital adequacy as of 31 December 20083nd
December 2007.

Own funds 31.12.2008& 31.12.2007
Share capital 262 213 261 867
Supplementary capital 9409 524 9 331 159
Reserve capital 1625591 1093943
General banking risk fund 1237 850 1237 850

Net profit from the current period verified by
external auditor reduced by the expected

dividends (*) 1766 481 521 716
Minority interest 89 125 80 507
Revaluation reserve arising from financial

assets available for sale (95 155) (355 710)
Adjustment concerning intangible assets (745 661) (688 559)
Adjustment concerning investments in financial

institutions (305 582) (300 464)
Foreign exchange differences (112 786) (23 091)
Losses of prior periods (37 367) (144 181)
Own funds 13 094 233 11 015 037
Capital adequacy ratio 12.22% 12.12%

* Net profit for 15t half 2008 and net profit for 2007 reduced by the expected dividends.

Internal capital adequacy assessment

Since January 2008 the Bank has applied methodgneéesinternally. During the internal capital adeqy
assessment the Bank takes into consideration folipvisk’s types:

credit risk (including counterparty credit risk,na@ntration risk, country risk and residual risk),
market risk (including interest rate risk in traglimook, exchange rate risk, equity risk,
commodity risk and volatility risk),

liquidity risk (including liquidity mismatch riskliquidity contingency risk, market liquidity risk,
operational liquidity risk, funding risk and margialls liquidity risk),

interest rate risk in banking book,
real estate risk,

operational risk,

financial investments risk
compliance risk,

reputation risk,

strategic risk.

For each risk deemed material, the Bank developd applies an assessment and measurement
methodology.

Two approaches to risk assessment are appliedetdyahk:

qualitative, for risks which are hardly measuraiéor which capital cannot absorb losses
(compliance, liquidity, strategic and repiata risk),
quantitative, for risks that can be measured byeguoc capital (remaining significant risks).
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The target methodologies of risk measurement ancoivergence into capital charge, to be appliethéy
Bank, are Value at Risk based models with assumptiesulting from risk appetite (99.97% confidence
level and one year time horizon). These methodetgire introduced in compliance with guidelines
provided by UniCredit Group and complemented bgsstitests or scenario analyses. For the time bieeng
interim methodologies (standard approach plussteging) are applied instead of the target onékthe
latter are completely developed and implemented.

In the first step economic capital is calculatedasately for each of quantifiable material riskgirkd by
the Bank. In the next step economic capital figui@sindividual risks are being aggregated into one
aggregated economic capital figure including diveseion effect. Taking into account diversificat
effect, total aggregated economic capital is netatgr (is equal or smaller) than sum of individusks
economic capital figures.

Economic capital surplus can be used to cover neasarable risks and serves as additional protettion
case not all risks were adequately captured orslfiGation matrix could not be precisely measured.

Fair value of balance sheet financial instruments

Fair value valuation of financial instruments trda active markets bases on available quotatibtiseese
instruments (mark-to-market).

Valuation of instruments traded on not regulatedketa (over-the-counter) and illiquid instrumenitg.(
with no direct quotations available) bases on dimta of other instruments from active market asd i
performed by their replication. Various valuati@chniques are applied including present value asitms

of future cash flows (mark-to-model).

As of 31 December 2008 and 31 December 2007 Griagsified assets and liabilities recognized at fair
value on three categories in terms of valuatiorhioes:

Method 1: Mark-to-market based on prices quotedciive markets. Applies to securities quoted invact
markets only.

Method 2: Mark-to-model for models which parametease on prices of financial instruments quoted in
relevant active markets. Applies to majority ofidatives including forwards for securities andiltiguid
treasury bonds/bills.

Method 3: Mark-to-model for models which some gmaeters base on estimated risk factors. Applies to
derivatives (mostly non-linear) in illiquid marketsommercial and municipal papers not quoted irvect
markets and derivatives carrying credit risk impesnts.

As at 31 December 2008

Method 1 Method 2 Method 3 Total

Assets: 18 101 224 6657944 546648 25305 816
Financial assets held for trading 2576 630 22799 144986 2744 415
Derivative financial instruments - 4232175 208 366 4 440 541
Other financial instruments at fair value through

profit or loss 4087 621 625 495 - 4713 116
Hedging derivative financial instruments - 157 899 - 157 899
Available for sale 11 436 973 1619 576 193296 13 249 845
Liabilities: 405 979 5054 935 90 936 5 551 850
Financial liabilities held for trading 405 979 - - 405979
Derivative financial instruments - 5 054 562 90 936 5145 498
Hedging derivative financial instruments - 373 - 373
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As at 31 December 2007

Method 1 Method 2 Method 3 Total

Assets: 18 722 136 3731929 3485936 25 940 001
Financial assets held for trading 2367 024 18 042 780047 3165113
Derivative financial instruments - 1678 476 244 482 1922 958
Other financial instruments at fair value through

profit or loss 3 251 268 526 461 - 3777729
Hedging derivative financial instruments - 40 672 - 40 672
Available for sale 13 103 844 1468278 2461407 17033529
Liabilities: 491 382 1445 175 245 072 2181 629
Financial liabilities held for trading 491 382 - - 491 382
Derivative financial instrtuments _ 1416 210 245 072 1661 282
Hedging derivative financial instruments - 28 965 - 28 965

There are certain financial instruments which akeracognized at fair value in the financial stadets of

the Group. Fair value represents the amount fochvhin asset could be exchanged or a liability eskttl
between knowledgeable willing parties in an arratggth transaction.

In the case of certain groups of financial asse&tsl lon the basis of the amount of the payment due
including impairment it has been assumed thatvwe is equal to book value. This applies in patér to
cash and cash equivalents current receivablesaiitities as well as other assets and liabilities.

As no quoted market price is readily availabletfer customer loans the fair value has been estimaiag
valuation techniques assuming that on initial redtign fair value is equal to book value. Fair valf non
impaired loans is equal to the sum of future exgabciash flows discounted to the balance sheet thée.
discount rate is the sum of the appropriate maikktfree rate, credit spread and sales margirugieg
fees income) for relevant loan product. The failugaof impaired loans is equal to the sum of exgect
recoveries discounted to the balance sheet datey ube market risk free rate as the credit risk is
incorporated into the average expected recoveries.

The fair value of central investment loan is préséron a net basis with the fair value financingl an
refinancing with the loan from NBP. On a gross &dhke fair value adjustment at the end of December
2008 amounts to PLN 310 million for the loan and\P292 million for the refinancing (at 31 December
2007 the fair value adjustment amounts to PLN 38%om for the loan and PLN 365 million for the
refinancing).

For investment in equity investments that do netehequoted market price in an active market thre fa
value cannot be measured reliably. For those imasts the carrying book value has been presentéeas
fair value in the table below. These investmentssigt of shares in financial sector companies congsa
taken over by the Bank through bad debt restruaglconversion and miscellaneous other.

Equity shares in financial sector companies areca®d with the performance of various banking and
financial services and credit card payment settiemehese include BIK S.A. MTS-CeTO S.A. GPW S.A.
Mastercard. These equity investments are long-tevestments and at present the Bank is not plarteing
divest thereof.
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Book value Fair value Increase/decrease
As at 31.12.2008 of fair value over
the book value

Assets
Cash, due from Central Bank 9933 637 9933 637 -
Loans and advances from banks 7908 626 8019 810 112 014
Financial assets held for trading 2 744 415 2 744 415 -
Derivative financial instrtuments 4 440 541 4 440 541 -
l(z;dser financial instruments at fair value through profit or 4713 116 4713 116 i
Loans and advances from customers * 79 078 823 79 203 798 125 487
Net investments in financial leases 3437 383 3437 383 -
Hedging instruments 157 899 157 899 -
Securities available for sale 13 249 845 13 249 845 -
Securities held to maturity 1879 061 1861 731 (17 330)
Investments in associates 308 756 308 756 -
Total 127 852 102 128 072 273 220 171

In the above table the fair value of assets atuilities of UniCredit Bank Ltd. is equal to theiotk value. As no reliable market parameters are
available for the Ukrainian market at this time fhire value was not calculated.

Book value Fair value Increase/decrease
As at 31.12.2007 of fair value over
the book value

Assets
Cash, due from Central Bank 5121210 5121 210 -
Loans and advances from banks 16 960 034 16 962 904 2 870
Financial assets held for trading 3165113 3165113 -
Derivative financial instrtuments 1922 958 1922 958 -
l(z;dser financial instruments at fair value through profit or 3777 729 3777 729 i
Loans and advances from customers * 66 659 145 66 675 431 16 286
Net investments in financial leases 3043 768 3043 768 -
Hedging instruments 40 672 40 672 -
Securities available for sale 17 033 529 17 033 529 -
Securities held to maturity 586 890 592117 5227
Investments in associates 388 169 388 169 -
Total 118 699 217 118 723 600 24 383

As no quoted market price is readily available dastomer deposits the fair value of deposits leenb
estimated using valuation techniques assumingaimanitial recognition fair value is equal to boeklue.
The fair value of term deposits is equal to the sdifuture expected cash flows discounted to tHertzz
sheet date. The discounting rate is the sum ofogpiate market risk free rate and sales margicabe that
the term deposit can be withdrawn before maturitg ¢he fair value is below the notional value it is
assumed that the fair value is equal to the notiemlae. For the current deposits it is assumet ttiefair
value is equal to the notional value.

In the amount of customers’ deposits in the Bamkatijustment for the fair value as at 31 DecembéB2
amounted for PLN (33 939) thousand (as at 31 Dbeerf007 amounted for PLN 66 397 thousand) and
PLN (22 833) thousand (as at 31 December 2007 at@duor PLN (2 496) thousand) for the banks’
deposits. Core deposits were not considered ifathgalue of deposits.

In the amount of debt securities in issue in theuprthe adjustment for the fair value as at 31 D
2008 amounted for PLN (35 686) thousand (as atDgtember 2007 amounted for PLN (92 852)
thousand).

For the other financial liabilities the Group asssnthat the carrying amount is similar to fair ealu
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Mark-to-model valuation base on the present vasienations of future cash flows model. Future filogt
cash flows are estimated using rates from relemarkets rates (depending on issue specificatidridr
and implied cash flows are discounted using zerggon curves relevant for the issuer or market .

9. Custodial activities

The Bank’s custodial activities are performed parguo a decision by the Financial Supervision Atiti.
Our clients include Polish and international finahcinstitutions, custodian and investment banks,
insurance companies, mutual and pension fundsedsag/non-financial institutions. Our custodiahsees
include, in particular, settlement of transactiexgcuted on domestic and international financialkets,
custody of assets, handling of securities and aashunts, asset valuation, and services relatdilittend
and interest payments.

In 2008, the Bank continued to provide domestic faneign financial institutions with custodial ser@s in

the territory of Poland, securities lending to easliquidity of their settlements, and settlemerfit o
derivatives market transactions. In the same peti@mBank won new clients, including foreign caliam
banks and brokerage firms operating as remote masnolb¢he WSE, for which it acts as the clearingrag
Furthermore, we held on to our market leader posiin depositary receipt programmes, handling more
than 50% of such programmes.

10. Segment reporting

Segmentation by industry is the primary segmemabasis in the Group. Segmentation of assets by
location is supplementary.

The Group settles transactions between segmerftsheesy were unrelated entities — using current ketr
prices. Funds transfers between Bank’s businessiamg, providing services to retail and corporate
customers, and the treasury unit are based on mprkes with reference to the funds currency and
maturity.

Industrial sectors

Segment reporting of the Group covers the follovaneas:

* Retail banking — includes retail clients and snaid micro companies with annual turnover not
exceeding PLN 10 million and consolidated subsidgassigned to retail activity.

» Corporate banking — includes medium and large coimpaand consolidated subsidiaries assigned to
corporate activity.

* Treasury and Investment activities includes ad#isitin the inter-bank market, debt securities and
capital investments in companies, which are noard @f other segments and consolidated subsidiaries
assigned to this activity.

Information presented on the next side includea datering continuing and discontinued operatidine
result and the balance sheet data information @uyetiscontinued operations are allocated to caifgor
banking activity.
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Information on main segments’ results for 2008:

Total Group
Treasury and  Total Group (Continuing
Retail activity Corporate activity Investment (Continuing and
activity operations) discontinued
operations)
Continuing  Discontinued
operations operations
External interest income 2973 848 3 054 649 - 2210175 8238 672 8238 672
External interest expense 1259 115 1797 007 (113) 672952 3729 074 3729 187
Net external interest income 1714 733 1257 642 (113) 1537 223 4 509 598 4 509 485
Internal interest income 2790 903 3511 281 - (6 302 184) - -
Internal interest expense 1620 438 2996 522 - (4 616 960) - -
Net internal interest income 1170 465 514 759 - (1685 224) - -
Net interest income 2 885198 1772 401 (113) (148 001) 4 509 598 4 509 485
Non interest income 2076 358 1201 422 436 488 98 988 3376 768 3 813 256
Total income 4 961 556 2973 823 436 375 (49 013) 7 886 366 8322 741
Allocated assets 34 671 071 48 183 247 36 670 719 119 525 037 119 525 037
Unallocated assets 12 415725 12 415725
Total assets 131 940 762 131 940 762
Allocated liabilities 56 484 914 39552113 12 065 208 108 102 235 108 102 235
Unallocated liabilities 23 838 527 23 838 527
Total liabilities 131 940 762 131 940 762
Information on main segments’ results for 2007:
Total Group
Treasury and ~ Total Group (Continuing
Retail activity Corporate activity Investment (Continuing and
activity operations) discontinued
operations)
Continuing  Discontinued
operations operations
External interest income 1384 221 1744763 - 1542 655 4671 639 4671 639
External interest expense 410 729 1158 076 2916 384 732 1953 537 1956 453
Net external interest income 973 492 586 687 (2 916) 1157 923 2718 102 2 715 186
Internal interest income 1402 121 1322 424 - (2 724 545) - -
Internal interest expense 670 393 1204 026 - (1874 419) - -
Net internal interest income 731728 118 398 - (850 126) - -
Net interest income 1705 220 705 085 (2 916) 307 797 2718 102 2715 186
Non interest income 2 032 366 517 142 43 246 90 301 2 639 809 2 683 055
Total income 3737 586 1222227 40 330 398 098 5357 911 5398 241
Allocated assets 32 867 988 39676 183 57 932 42931628 115475799 115533 731
Unallocated assets 8 562 420 8 562 420
Total assets 124 038 219 124 096 151
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Allocated liabilities 51 237 668 41 696 245 55291 10 486 099 103 420 012 103 475 303
Unallocated liabilities 20 620 848 20 620 848
Total liabilities 124 040 860 124 096 151

The assumption of the budget model is that thenlegsi lines are budgeted and monitored at the gross
revenues level. The expenses are managed centinaiygh dedicated units and as such are not
dedicated to the business lines

Segmentation by geographical region

Operating activity of the Group is concentrate®aland through the network of branches and Group’s
companies.

In addition to Poland the Group performs some éigsin the following countries:

- Ukraine — through the subsidiary companies ofidaekao S.A.

- France — through the branch of Bank Pekao S.Raitis.

Results generated by activities of the Group peréal through the branch of Bank Pekao S.A. in Paris
are insignificant in comparison to the result af Whole Group.

Poland Ukraine Total Group
2008
External revenue 8094 775 227 966 8322 741
Segment assets 115 562 095 3962 942 119 525 037
2007
External revenue 5256 684 141 557 5398 241
Segment assets 112 616 968 2916 763 115 533 731
11. Interest income and expense
Interest income
2008 2007
Income on placements in other banks 506 305 482 429
Income on other placements on money market 123 433 62 194
Income on loans and advances from customers 6193 379 3169 811
Income on investment securities 1 000 921 781 259
Income on financial assets held for trading 169 865 73 048
Income on financial assets designated at fair value through
profit and loss 244769 102 898
Total 8238 672 4671639
Interest expense
2008 2007

Expense on other banks’ deposits (282 519) (126 788)
Expense on other deposits on the money market (373 457) (153 601)
Expense on customers’ deposits (2599 470) (1299 454)
Expense on obtained loans (280 910) (299 811)
Expense due to the amortization of premium on securities (44 798) (58 618)
Expense on debt securities (148 033) (18 181)
Total (3729 187) (1956 453)

Total interest income for the year 2008, measuteanzortized cost using the effective interest rate
method, with reference to financial assets whiah rast valued at fair value through profit and loss,
amounted to PLN 5 305 771 thousand (for the ye@i72BLN 3 374 071 thousand). Interest expense
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for the year 2008, calculated at amortized costgisie effective interest rate method, with refeesto
financial liabilities which are not valued at famlue through profit and loss, amounted to PLN
3 123 260 thousand (for the year 2007 PLN: 1 690 O%busand).

12. Fee and commission income and expense

Fee and commission income

2008 2007
Accounts maintenance and payment orders 986 607 672 660
Acquisition services 371 229 769 394
Payment cards 784 016 487 075
Credits and loans granted 292975 211 787
Securities operations 104 744 196 132
Custody activity 58 646 33 647
Servicing of pension and investment funds 77 952 70 918
Guarantees, letters of credit and similar operations 45 395 33821
Other 131 480 43 230
Total 2 853 044 2 518 664
Fee and commission expense

2008 2007
Payment cards (389 924) (231 721)
Securities operations (19 005) (27 410)
Acquisition services (31 777) (16 030)
Custody activity (5 263) (4 897)
Accounts maintenance (6 765) (5 092)
Bank drafts and transfers (25 2906) (7 204)
Management of pension funds (3 720) (3 041)
Other (29 478) (18 961)
Total (511 228) (314 356)

13. Dividend income

2008 2007
Dividend income from the issuers:
Securities classified as available for sale 5053 251
Subsidiaries 16 -
Associates 285 -
Securities classified as held for trading - 105
Securities classified as valued at fair value through profit and
loss 44 1
Total 5398 357

14. Result on financial instruments at fair value
a/ Result on assets and liabilities held for tradig

2008 2007
Derivative instruments 125 089 9995
Equity instruments (378) 204
Debt instruments 25949 25179
Total 150 660 35 378

b/ Result on financial assets and financial liabties at fair value through profit and loss

2008 2007
Debt instruments (93 620) (13 568)
Equity instruments 4 2
Total (93 630) (13 566)
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Total result on financial instrtuments valued at fair value
(a+b) 57 030 21 812

Total change in the fair value of financial instrents valued at fair value through profit and loss
established using valuation techniques (where tabkshed quotations were published on the
active market) in the year 2008 was PLN 124 052ushad (in the year 2007: PLN 13 981
thousand respectively).

15. Realized result on investment securities

Realized gains (losses) on financial assets andlidgies other than valued at fair value through
profit and loss

2008 2007
Realized profit
Financial assets available for sale 98 493 40 771
Investments held to maturity 2815 -
Debt securities in issue 1267 80
Total 102 575 40 851
Realized losses
Financial assets available for sale (16 783) (2 694)
Investments held to maturity (1 556) -
Debt securities in issue (5 831) (199)
Total (24 170) (2 893)
Net realized profit 78 405 37 958

The change in the fair value of financial assetailalile for sale recognized in the year 2008
directly in equity amounted to PLN 295 428 thouséndrease of equity) (in the year 2007 PLN
224 800 thousand (decrease of equity)).

Profits and losses from financial assets movedha ytear 2008 from equity to profit and loss
account amounted to PLN 81 710 thousand (profit)tfie year 2007, PLN 38 077 thousand profit).

16. Other operating income and expense

Other operating income 2008 2007
Gains on sale of due from customers, properties and other

assets 132 277 29 746
Rent and other revenue 68 540 22932
Recovery of prescribed, written-off against provisions and bad

debts 33 246 15 245
Releases of provisions for liabilities 55259 13 323
Income from waved liabilities 19 676 -
Gains on sale of equity investments 16 648 17 365
Recovery administrative costs 17 960 3800
Credit insurance 20 143 17 002
Recovery of debt collection costs 11 366 5884
Releases of provisions for other assets 10 362 20 369
Compensation, fees and penalties 3185 4712
Revenue from advisory services - 1 646
Other 44 492 28 593
Total 433 154 180 617
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Other operating expense

Debt recovery costs

Losses on disposal of due from customers, properties and

other assets

Credit insurance

Customer complaints
Provision charges for liabilities

Impairment of intangible and tangible fixed assets and other

assets

Donations

Debts written off’s
Compensations, fees and penalties
Other

Total

17. Administrative costs

Payroll and employee benefits
including:
Wages and salaries

Insurance and other charges related to employees

Pension programs costs due to defined contributions

programs
Cost of share-based payments
Other general and administrative expenses
Amortization and depreciation
Taxes and charges
Annual Bank Guarantee Fund fee

Polish Financial Supervision Authority (PFSA) fee

Total

Provision charges

Loans to clients and receivables from banks
Financial lease receivables

Financial assets available for sale
Investments held to maturity

Investments in subordinated

Derivative financial instruments
Contingent liabilities and commitments

Total

Provision releases

Loans to clients and receivables from banks
Financial lease receivables

Financial assets available for sale
Investments held to maturity

Investments in subordinated

18. Net provision charges for financial assets and coimgent liabilities and commitments

2008 2007
(20 049) (13 928)
21 172) (5787)
(15 421) (14 544)

(4 305) (2 646)
(5 629) (24 267)
(6 529) (3 843)
(3 639) (3 059)
(775) (1012)
(264) (713)

(47 029) (22 054)
(124 812) (91 853)
2008 2007

(1 857 840) (1 410 380)

(1578 907) (1183 148)
(273 619) (220 900)

(1 666) (1981)
(3 648) (4 351)

(1432 332) (967 938)

(413 043) (339 394)
(42 029) (27 506)
(16 300) (8 403)
(26 212) -

(3 787 756) (2753 621)

2008 2007

(1 305 404) (1787 220)
(49 780) (29 772)
(1) (12 079)

(37) (28)

- 4)

(71 831) -

(106 089) (240 058)

(1533 142) (2 069 161)

1035 644 1631713

42108 24113
3350 80
37 118
1672 -

68



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

Contingent liabilities and commitments 156 616 220 791
Total 1239 427 1876 815
Net provision changes (293 715) (192 3406)
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19. Impairment

Year 2008

Impairment of the financial assets valued at the
fait value through the profit and loss:

Derivative financial instruments (**)

Impairment of the financial assets not valued at
the fair value through the profit and loss:

Financial assets available for sale

TLoans to clients and receivables from banks
valued at amortized cost

Financial lease receivables

Investments held to maturity valued at
amortized cost

Impairment of:
Fixed assets
Investment real estate property
Intangible assets
Goodwill
Other intangible assets
Impairment of the investments in associates
Other

Total

Impairment Increase Decrease Impairment Influence on
at theend  Impairment Foreign Other Write off of Release of Foreign Other charges the profit
of previous charges exchange assets from the exchange * balance at and loss
period during petiod  differences the balance provisions differences the end of statement

sheet the period

- 71 831 - - - - - - 71831 71831

21852 1 138 5013 - (3 350) - (4721) 18 933 (3 349)

4 675 368 1305 404 221249 1189 (53 392) (1043 277) (174 164) (910 005) 4022 372 262127

209 408 49 780 - 2283 (32157) (42 108) - (2897) 184 309 7672

104 37 17 - - (37) - - 121 -

16 649 452 361 309 - (68) - (3302) 14 401 384

8773 550 546 110 - - - - 9979 550

11 331 - - - - - - (119) 11212 -

11 331 - - - - - - (119) 11212 -

4910 - 548 - - (1672) - - 3786 (1672)

136 964 5527 - 929 532 (2033) (2 661) (428) (922 519) 144 382 2866

5085 359 1433 582 222 859 938 436 (87 582) (1093 173) (174 592) (1843 563) 4 481 326 340 409

(*) The amount of PLN 910 005 thousand represtmsredit risk allowance balance related to retdies classified to position “Assets classifiedhelsl for sale”
(**) in this the amount of PLN 26.2 million relatinstrictly to fx options and PLN 45.3 million foompanies highlighting structural problems relatetheir industrial
activity and with outstanding derivatives transaws within their exposures in the Bank.
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Year 2007

Impairment of the financial assets not
valued at the fair value through the profit
and loss:

Financial assets available for sale

Loans to clients and receivables from
banks valued at amortized cost

Financial lease receivables

Investments held to maturity valued at
amortized cost

Impairment of:
Fixed assets
Investment real estate property

Intangible assets
Goodwill
Other intangible assets

Impairment of the investments in
associates

Other
Total

Impairment Increase Decrease Impairment Influence on

at theend Disposal due  Merger of Impairment Foreign Other Write off of ~ Release of Foreign Other charges the profit
of previous  from the full  “Pekao 285” charges exchange assets from the exchange balance at and loss
period method during petiod  differences the balance provisions differences the end of statement
consolidation sheet the period

7 591 - 2788 12079 - - (427) (80) 99) - 21 852 11 999

3694 842 58 515 1050 961 1787 220 32320 - (216 672) (1631713) (99 852) (253) 4 675 368 155 507

211 576 39 769 - 29 772 - - (47 596) (24 113) - - 209 408 5659

202 - - 28 - - - (118) ®) - 104 90)

3372 865 12 884 475 - 57 - - (153) (851) 16 649 475

8 654 - - - - 350 - - - (231) 8773 -

11212 - - 143 - - - - - (24) 11 331 143

11212 - - 143 - - - - - (24) 11 331 143

2234 - 3066 4 - - - - (364) (30) 4910 4

136 458 119 16 755 3017 445 1916 (1203) (20 369) - (774) 136 964 (16 752)

4076 141 99 268 1086 454 1833 338 32765 2323 (265898) (1676 393) (100 476) (2163) 5085 359 156 945
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Write-downs and write-backs related to impairmehtoans, advances and other financial assets
and impairment reversals are presented in thetmofl loss account under “Net provision charges
for financial assets and contingent liabilities ammitments”. Write-downs for depreciation of
other assets are presented under other operatiemsas, reversals of write-downs for depreciation
of other assets are presented under other operatiome.

20. Share of profit (loss) of associates and joint vente entities valued at the equity method

2008 2007
Entity name
Xelion. Doradcy Finansowi Sp. Z o. o (7 605) (6 570)
Pioneer Pekao Investment Management S.A. 95 412 139 449
Krajowa Izba Rozliczeniowa S.A. 12 964 5369
Pirelli Pekao Real Estate Sp. z o.o. 4021 13 211
Central Poland Fund LLC (84) (263)
“Anica” System S.A. - 1113
Biuro Informacji Kredytowej - 567
Total 104 708 152 876

21. Income tax

The Capital Group’s tax charge for the year 2008wamting to PLN 805 042 thousand consists of
the following positions:
- tax charge relating to continuing operations inghwunt of PLN 721 690 thousand
- tax charge on gain on sale of discontinued opersatio the amount of PLN 83 408 thousand
- tax charge relating to discontinued operation®iéamount of PLN (56) thousand

The additional information notes placed below pnesee Group gross profit's tax charge both for
continuing operations as well as for discontinuetivay.

Reconciliation between tax calculated by applyimg ¢urrent tax rate to accounting profit and the
actual tax charge presented in the consolidatefit pral loss account.

2008 2007
Accounting gross profit 4 345 978 2 605 151
Tax at applicable tax rate at 19% 825 736 494 979
Tax effect of the permanent differences (20 694) (52 305)
Non taxable income (25 052) (54 049)
Non tax deductible costs 26 010 21 236
Impact of other tax rates applied under a different tax jurisdiction 4914 2686
Impact of utilised tax losses (1 005) (7 560)
Tax relieves not included in the profit and loss account 340 (4 282)
Other (25 901) (10 330)
The effective tax charge of the accounting profit 805 042 442 674

The applicable tax rate at 19% is the binding itaRa corporate income tax rate.
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The basic components of income tax charge presentéite profit and loss account and in the net

equity.
Consolidated profit and loss account 2008 2007
Current income tax (843 072) (447 890)
Current tax charge disclosed in the profit and loss account (821 802) (460 064)
Adjustments related to the tax from previous years (10 742) 14 996
Other taxes (for example: withholding tax, income tax relating to (10 528) (2 822)
foreign branches)
Deferred income tax 38 030 5 216
Due to the occurrence and reversal of timing differences 38 030 2 286
The tax charge resulting from partial or entire write off or reversal of - 2930
prior write-offs of the deferred tax assets connected with the
probability of taxable income realisation
Tax charge disclosed in the consolidated profit and loss (805 042) (442 674)
account
Equity
Deferred income tax (71 443) 60 998
Due to the occurrence and reversal of timing differences (71 443) 60 998
Tax charge disclosed in the consolidated equity (71 443) 60 998
Total (876 485) (381 676)
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Deferred income tax assets/liabilities

Change in temporary differences in the year 2008
As at 31 December 2007 Changes recognized in ~ Change being the result As at 31 December 2008
of change in scope of
consolidation and other

changes
Total profit profit in profit Total profit
deferred  and loss and loss and loss deferred  and loss
tax account equity account equity account equity tax account equity
Deferred tax liability
Income receivable from the securities 93 097 93 097 - 669 - (429) - 93 337 93 337 -
Income receivable from loans given 236 131 236 131 - 19 613 - - - 255 744 255 744 -
Upward revaluation of the financial assets 397034 397 034 - 66 883 6776 - - 470692 463917 6776
Accelerated depreciation 119 767 119 767 - (4 805) - - - 114 962 114 962 -
Investment relief 25015 25015 - (663) - - - 24 352 24 352 -
Other 23 528 23 528 - (8 118) - (83) - 15 327 15 327 -
Gross deferred tax liability 894 572 894 572 - 73 579 6776 (512) - 974414 967 639 6776
Deferred tax asset
Future costs related to securities 701 701 - (499) - (17 - 185 185 -
Future costs related to deposits and loans
received 216 664 215211 1453 38 654 - 1360 (1 453) 255 225 255 225 -
Unrealized losses on financial instruments 500 413 435 746 64 667 63837 (64 667) - - 499 583 499 583 -
Income received to be accounted for over time
from the loans and current accounts 98 059 98 059 - 25 344 - (3 016) - 120 387 120 387 -
Costs due to the loan provisions charges 353 813 349 909 3904 6 698 - 3046 (3 904) 359 653 359 653 -
Personnel costs provisions 84 298 84 032 266 (15 830) - (112) (266) 68 090 68 090 -
Accruals 21 536 21 536 - (2 102) - - - 19 434 19 434 -
Uncovered losses from previous years 15199 15199 - (15032 - - - 167 167 -
Other 22 558 22 558 - 10 539 - (243) - 32 854 32 854 -
Gross deferred tax assets 1313241 1242951 70 290 111609 (64 667) 1018 (5623) 1355578 1355578 -
Deferred tax charge X X X 38030 (71443) 1530 (5 623) X X X
Net deferred tax assets 418993 348 703 70 290 X X X X 383711 390498 (6 787)
Net provision for the deferred tax 324 324 - X X X X 2 547 2 558 11)

74



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

Income receivable from the securities
Income receivable from loans given
Upward revaluation of the financial assets
Accelerated depreciation

Investment relief

Other

Gross deferred tax liability

Future costs related to securities

Future costs related to deposits and loans
received

Unrealized losses on financial instruments
Income received to be accounted for over
time from the loans and current accounts
Costs due to the loan provisions charges
Personnel costs provisions

Accruals

Uncovered losses from previous years
Other

Gross deferred tax assets

Deferred tax charge

Net deferred tax assets
Net provision for the deferred tax

As at 31 December 2006

mn

Changes recognized

Increase being the
result of merger with
Bank BPH (including

the consolidation of
entities form Bank
BPH Capital Group)
recognized in

profit profit profit
total and loss and loss and loss
deferred tax account equity account equity  account equity
Deferred tax liability
300 300 41359  (3720) 51 438 3720
240 734 240 734 (52 188) - 47 585 -
117068 117 068 87400 (4264 192 551 4 264
118 535 118 535 (250611) - 26 705 -
8120 8120 16 895 - - -
8 385 8 385 (29 422) - 44 363 -
493142 493 142 - 38433 (7984) 362 642 7 984
Deferred tax asset

24619 24619 - (26735 (1829 2817 1829
207 730 207 730 - (43761) 1453 50 995 -
120431 117521 2910 132828 49220 185382 12 537
60928 60928 - (3 902) - 40 846 -
271380 271 380 - (8 902) 3904 87 432 -
60728 60728 - 21651 266 1697 -
11553 11553 - (16 697) - 26 849 -
17050 17 050 - (1851) - - -
23117 23117 - (8 982) - 8556 -
797536 794626 2910 43649 53014 404 574 14 366
X X X 5216 60998 41932 6 382

304394 301484 2910 X X X X

- - - X X X X
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Change being the As at 31 December 2007
result of change in
scope of consolidation

and other changes

in profit total profit
and loss deferred  and loss

account tax account  Equity

- 93 097 93 097 -

- 236 131 236 131 -

15 397034 397034 -

138 119 767 119 767 -

- 25015 25015 -

202 23 528 23 528 -

355 894572 894 572 -

- 701 701 -

247 216 664 215211 1453

15 500 413 435746 64 667

187 98 059 98 059 -

1 353813 349909 3904

(44) 84 298 84 032 266

(169) 21536 21536 -

- 15199 15199 -

(133) 22558 22558 -

102 1313241 1242951 70290

(253) X X X
X 418993 348703 70 290
X 324 324 -
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22.

As at 31 December 2008 and 31 December 2007 there mo temporary differences related to
investments in subsidiaries, branches, affiliades, joint ventures, for which no deferred tax liépi
was created due to meeting the condition to cortreltiming of reversal of the differences and
existence of high probability that the differenee not reverse in a foreseeable future.

The amount of negative temporary differences, tiilesktax losses, unused tax relieves, in relaion
which no deferred tax asset was recognized in atemnbe sheet, along with the date those differences
will elapse is presented in the below table.

Year when timing differences elapse The amount of The amount of
differences as at differences as at
31.12.2008 31.12.2007
2008 - 3410
2009 4033 4 330
2010 - -
2011 4 657 4 876
2012 2520 2 520
2013 - -
2014 - -
Bezterminowo 33111 58 570
Razem 44 321 73 706

Earnings per share from continuing and discontinuecperations
Basic earnings per share

Basic earnings per share are calculated by dividitgprofit attributable to ordinary shareholdefs o
the holding company by the weighted average nuroberdinary shares issued during the given
period.

Earnings per share

2008 2007
Net profit attributed to ordinary shareholders 3527 964 2 155 478
Weighted average number of ordinary shares in the period 262 180 259 175 645 529
Earnings per each share (PLN per share) 13.46 12.27

Diluted earnings per share

Diluted earningper share are calculated based on the respectfiegfrordinary shareholders of the
holding company by dividing the profit of such stfamlders by the average weighted number of
ordinary shares listed during a given period adpi$or all potentially diluting ordinary shares.

There are diluting instruments in the Group inftiven of convertible bonds. For calculation purposes
it is assumed that these will be converted intoesha

2008 2007
Net profit attributed to ordinary shareholders 3 527 964 2155478
Weighted average number of ordinary shares in the period 262 180 259 175 645 529
Adjustments to the number of shares for the purpose of 103 533 194 360
calculating the diluted earnings per share
Weighted average number of ordinary shares for the
purpose of calculation of diluted earnings per share 262 283 792 175 839 889
Diluted earnings per each share (PLN per share) 13.45 12.26
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23. Recommendation not to pay out dividend

Management Board of Bank Polska Kasa Opieki S.Avjrg received the positive opinion of the
Supervisory Board, will submit to the Ordinary GexiéMeeting the proposal of allocation to Bank's
basic funds of the entire net profit for year 2008.

Such a recommendation will contribute to achieveeammaordinary high level of capital adequacy
ratio what is especially important in the circumnstes of volatility of the macroeconomic

environment and allowing Bank to be in a privilegeosition to capture business opportunities
moving forward.

The final distribution of Bank net profit for yed008 is subject to approval of the Ordinary General
Meeting.

24. Cash due from Central Bank

31.12.2008 31.12.2007
Cash 3157 812 2 570 892
Current account in the Central Bank 5006 653 802 474
NBP bonds * 1 686 707 1687 171
Interest 81 058 59 105
Other funds 1407 1568
Total 9933 637 5121 210

(*) The NBP bond is a non-quoted debt security withturity on # March 2012 issued in relation to reduction of tdigatory
reserve rate. The bond is not included under “caslttie cash flows statement.
In the course of the day the Bank may use fundhénmandatory reserve account for ongoing
payments pursuant to an instruction submitted éoNhational Bank of Poland. It must however.

ensure that the average monthly balance in suabuatE comply with the requirements described
in the mandatory reserve declaration.

Funds on the mandatory reserve account bear ihtarése amount of 0.9 of the rediscount rate for

bills of exchange amounts as at 31 December 208 &. As at 31 December 2008 this interest
amounted to 4.73%.

25. Loans and receivables from banks

31.12.2008 31.12.2007
Current accounts 2 528 937 4623 105
Deposits and advances from other banks 899 562 7 876 793
Loans and advances 2 041 917 484 388
Unquoted securities 1531 430 13 684
Repo transactions 649 600 2 564 669
Funds in transit 309 378 1 345 259
Interest 48 599 81 431
Total gross 8 009 423 16 989 329
Provision for the impairment of receivables (100 797) (29 295)
Total net 7 908 626 16 960 034

The floating interest rate due from banks as atD&tember 2008 amounts to PLN 309 653
thousand (as at 31 December 2007: PLN 762 526 #ino)fixed interest rate due from banks
amounts to PLN 7 341 793 thousand (as at 31Dece?@@at PLN 13 461 46thousand).
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As at 31 December 2008 Gross value Gross value Individual Collective Total net

of not - of impaired impairment impairment value

impaired loans charges charges*

loans

Current account 2528 937 - - - 2528 937
Deposits in other banks 839 562 60 000 (54 000) - 845 562
Loans given 1987 723 54 194 (19 459) (26 315) 1996 143
Unlisted securities 1 530 407 1023 (1023) - 1 530 407
Repo transactions 649 600 - - - 649 600
Funds in transit 309 378 - - - 309 378
Interest 48 434 165 - - 48 599
Total 7 894 041 115 382 (74 482) (26 315) 7 908 626
* Includes the estimated impairment for losses incurred but not reported (IBNR)
As at 31 December 2007 Gross value Gross value Individual Collective Total net

of not - of impaired impairment impairment value

impaired loans charges charges*

loans
Current account 4623105 - - - 4623 105
Deposits in other banks 7 876 793 - - - 7 876 793
Loans given 403 805 80 583 - (28 454) 455 934
Unlisted securities 12 843 841 (841) - 12 843
Repo transactions 2 564 669 - - - 2 564 669
Funds in transit 1 345 259 - - - 1345 259
Interest 81 424 7 - - 81 431
Total 16 907 898 81431 (841) (28 454) 16 960 034
*Includes the estimated impairment for losses incurred but not reported (IBNR)
26. Financial assets held for trading
31.12.2008 31.12.2007

Debt securities 2744 415 3165113
- issued by the State Treasury 2599 428 2 385 068
- issued by local governments - 4503
- issued by non-financial entities 55 642 504 538
- issued by non bank financial entities 34 062 153 061
- issued by other banks 55283 117 943
Stock and shates in other entities - -
Other financial instruments - -
Total financial assets held for trading 2744 415 3165113
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Financial assets held for trading - breakdown
31.12.2008

1. Debt securities

a) with embedded instrument

- quoted 3853
- unquoted -
b) other

- quoted 2572776
- unquoted 167 786
2. Stock and shares

- quoted -
- unquoted -
3. Other financial instruments

- quoted -
- unquoted -

Total financial assets held for trading 2744 415
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31.12.2007

4459

2263 553
897 101

3165113
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Financial assets held for trading according toduesi maturities:

As at 31 December 2008

Debt securities

- issued by the State Treasury

- issued by local governments

- issued by non-financial entities

- issued by non bank financial
entities

- issued by other banks
Shares and stock in other
entities

- listed on the stock exchanges

- not listed

Total

Including interest

- up to 1 month

Book
value

100 467

30 298

34 062
35 448

200 275

2662

Average
yield.
(7o)

8.14

6.08

5.64
5.37

6.91

- between 1 and 3

months
Book Average
value yield.
(Vo)

64 829 5.48

25 252 6.12

19 835 5.54
109 916 5.64

- between 3 months

and 1 year

Book  Average

value yield.

(7o)

1653 256 5.84
92 14.02
1653 348 5.84
25118 -

80

- between 1 and 5
years

Book
value

568 730

568 730

20 291

Average
yield.
(o)

5.53

5.53

- above 5 years undefined
maturity
Book  Average Book value
value yield.
(7o)
212 146 5.47
212 146 5.47
7 456 -

Total
Book Average
value yield.
(o)

2 599 428 5.82
55 642 6.11
34 062 5.64
55 283 5.43

2744 415 5.82
55 527 -
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Financial assets held for trading according toduesi maturities:

As at 31 December 2007

Debt securities

- issued by the State Treasury

- issued by local governments

- issued by non-financial entities

- issued by non bank financial
entities

- issued by other banks
Shares and stock in other
entities

- listed on the stock exchanges

- not listed

Total

Including interest

- up to 1 month

Book Average
value yield.
(Vo)
111 402 10.99
286 392 5.26
119 864 5.34
84 794 5.11
602 452 6.32
2718 -

- between 1 and 3

months
Book Average
value yield.
(Vo)
151 808 5.40
188 351 5.75
33197 5.63
21 490 7.27
394 846 5.69
818 -

- between 3 months

and 1 year
Book  Average
value yield.
(7o)
275 621 5.80
4503 15.00
29 795 9.77
11 659 13.00
321578 6.56
1241 -
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- between 1 and 5
years

Book
value

1324213

1324 213

18 468

Average
yield.
(o)

5.73

5.73

- above 5 years undefined
maturity
Book  Average Book value
value yield.
(7o)
522 024 5.20
522 024 5.20 -
8716 - -

Total

Book Average

value yield.

(o)

2 385 068 5.85
4503 15.00
504 538 5.71
153 061 5.40
117 943 6.28
3165113 5.83
31961 -
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27. Derivative financial instruments held for trading

Derivatives used by the Group

In its operations the Group uses different finanderivatives for managing the risk involved in the
Group’s business. The majority of derivatives usgdthe Group include over-the-counter contracts.
Regulated stock exchange contracts (mainly futueggkesent a small part of those derivatives.

Derivative foreign exchange transactions includhegithe obligation or right to purchase or setefgn

and domestic currency assets. Forward operationdased on the exchange rate specified during the
transaction for a predefined date in the futureesehtransactions are valuated using the discouatsil
flow models. Cash flows are discounted by zero-oougurves relevant for the market.

Foreign exchange swaps combine the exchange offispearrencies as of the spot date and a reverse
transaction as of the forward date with the exchamages specified in advance during the conclusfahe
contract. In these transactions an exchange otiparls takes place. Foreign exchange swap trapsacti
are mostly concluded in the process of managing@Qtmup’s currency liquidity. These transactions are
valuated using the discounted cash flow modelsh@aw/s are discounted by zero-coupon curves releva
for the market.

Foreign exchange options with delivery are congradtere one of the parties the option buyer, pweha
from the other party the option issuer at a soedafiremium price the right without the obligatianbiuy
(call option) or sell (put option) at a specifiediqt in the future or during a specified time rarsgreign
currency amounts specified in the contract at kuhange rate set during the conclusion of the aptio

In case of non-delivery options buyer of the optieneives either amount of money equal to prodfict o
notional and difference between spot and strikegpor nothing.

Barrier option with one barrier is type of optiorheve the option exercise depends on the underlying
crossing or reaching a given barrier level. Bamiay be reached starting from lower (“up”) or frbigher
(“down”) level of the underlying instrument. "In'ptions start their lives worthless and only becauive

in the event a predetermined knock-in barrier pricereached. "Out" options start their lives aztand
become null and void in the event a certain knaakbarrier price is breached.

Currency options are valuated on base of Garmankaglen model while barrier and Asian options on
base of so-called extended Garman-Kohlhagen mBdeameters of the model base on market quotations
of plain-vanilla at-the-money options and marketegds of out-of-the-money and in-the-money options
(volatility smile) for standard maturities.

Derivatives relating to interest rates enable tmeu@ and its customers to transfer modify or linmié
interest rate risk.

Interest rate swaps are contracts where partieg befaveen themselves interest cash flows calculatesl
specified nominal value of the base instrument engy. These transactions are valuated using the
discounted cash flow models. Floating (implied)hcliews are estimated on base of respective IR&rat
Floating and fixed cash flows are discounted bgvaht zero-coupon money market rates.

Forward rate agreements involve both parties uakieg to pay interest on a predefined nominal arhoun
for a specified period starting in the future ahdrged according to the interest rate determinethemlay

of the agreement. As the basis for settlementsaturevdate the Parties will use the interest rdferdnce
which will be in proportion to the nominal amourittbe agreement and difference between the FRA rate
(term rate as of the date of the transaction) hadéference rate. These transactions are valuated the
discounted cash flow model.

Cross currency IRS involves both parties swappiagital and interest flows in different currencies i
a specified period. These transactions are valuasaty the discounted cash flow models. Valuatibn o
Basis Swap transactions takes into account matattions of basis spread as well.

In forward transactions on securities counterpaudigree to buy or sell specified security on fodvdate
for payment fixed on transaction date. This kindtrainsactions are valuated by valuation of the pape

82



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli
(in PLN thousand)

(mark-to-market or mark-to-model) and by valuatminthe payment (discount method based on money
market rate).

Interest rate options (cap/floor) are contractselmne of the parties the option buyer, purchases the
other party, the option issuer at a so-called puemprice, the right without the obligation to basrdcap)

or lend (floor) at specified points in the futuiedependently) amounts specified in the contradhat
interest rate set during the conclusion of theasptiThese transactions are valuated using the Bredel.
Parameters of the model base on market quotatibnam-vanilla at-the-money options for standard
maturities.

Interest rate futures transactions refer to statiged forward contracts purchased on stock markets.
Futures for stock market indices and shares artramia listed on the Warsaw Stock Exchange. Catstrac
for indices refer to transactions based on MIDWi@ices.

These contracts are valuated at direct quotatioms fespective stock exchanges.

Derivatives embedded in other instruments

The group uses derivatives embedded in complexndiah instruments, i.e. such as including both
a derivative and base agreement, which resultsaim @f the cash flows of the combined instrument
changing similarly to cash flows of an independdativative. Derivatives embedded in other instrutsen
cause part or all cash flows resulting from the ebasgreement to be modified as per
a specific interest rate, price of a security, iigmeexchange rate, price index or interest ratexnd

Brady bond options are derivatives embedded imlsalaheet financial instruments. In this case, el
financial instruments are closely related to theebaontract and thus the embedded derivative dokes n
need to be isolated or recognized and valuatedateba

The Bank has deposits and certificates of depositeffer which include embedded derivatives. Beeaus
this kind of instruments are not closely relatedtheir respective deposit agreements, the embedded
derivative is isolated and classified into the itngdoortfolio. The valuation of that instrumentrécognized

in the profit and loss account.

Embedded derivatives are plain vanilla options ardtic options for shares, markets shares index and
other market indexes including interest rates iedexXoreign exchange rates and its baskets.

All embedded options are immediately closed baekaok on interbank market.
Currency options embedded in deposits are valwgedher currency options.

Plain vanilla options (excluding currency optionarrency options for baskets) embedded in depasés
valuated on base of extended Black-Sholes modedjistatistical measure of volatility.

Exotic options, including basket options, are veddaby Monte-Carlo simulation technique assuming
Geometric Brownian Motion model of risk factors.r&aeters of the model are set using statistical
measures.

The Group analyzed the loan agreement portfoliotaedordinary agreement portfolio in order to isela
embedded derivatives and decided that such agrégmemot require isolation and separate treatroent
embedded instruments.

Risk involved in financial derivatives
Market risk and credit risk are two main categodéderivatives-related risk.

At the beginning, financial derivatives usually baa small market value or no market value at dlisTs
due to the fact that derivatives require no initiat investment or require only minor net investtaeas
compared with other agreements which react to dmmgmarket conditions in a similar way.

Derivatives gain positive or negative value assalteof change in specific interest rates, pridesegurities
prices of commodities currency exchange rates pmbex credit standing or credit index or anotherrket
parameter. This results in derivatives becomingenmr less advantageous than instruments with simila
residual maturity available on the market at thaeséime.

Credit risk related to derivative contracts is deptial cost of concluding a new contract on thigioal
terms and conditions if the other party to theioagjcontract fails to meet its obligations. In erdo assess
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the potential cost of replacement the Group usesdime method as for credit risk assessment. br tod
control its credit risk levels the Group performssessments of other contract parties using the same
methods as for of credit decisions.

The following tables present nominal amounts oéificial derivatives and fair values of such derixesti
Nominal amounts of certain financial instruments ased for comparison with balance sheet instrusnent
but need not necessarily indicate what future ¢st amounts will be or what the current fair valag
such instruments is and therefore do not reflecGhoup’s credit or price risk level.

Derivatives become advantageous (assets) or distdysous (liabilities) due to fluctuations of mdrke
interest rates, indices or foreign exchange rateompared with their terms.

As the result of significant increase of credikresmbedded in currency derivatives concluded with-n
banking customers that occurred in 4th quarter 20808ank performed a review of those derivativesata
31 December 2008. Following the review appropradi@vance for credit risk was provided.
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Financial derivatives held for trading as at8dcember 2008

Nominal values of base instruments and fair valuefdinancial derivatives held for trading:

Cutrtency transactions
Currency swaps
Purchase
Sale
Currency forward contracts
Purchase
Sale
Currency options
Purchase
Sale
Cross Currency IRS

Purchase
Sale
Interest rate transactions

Interest rate swaps (IRS)
Purchase
Sale

Forward Rate Agreement (FRA)
Purchase
Sale

-uptol
month

45 949 272
22 406 742
23 542 530
7837 031
3956 075
3 880 956
2228156
1119 615
1108 541

5396 493
3116 436
2 280 057

- between 1
and 3 months

6953797
3473971
3479 826
3778 855
1945 084
1833771
3571912
1788 992
1782920

5001 809
2224 597
2777 212

- between 3
months and 1
year

2492 348
1189 353
1302995
7920 565
4120 643
3799 922
9089 761
4534516
4 555 245

384 351

206 500
177 851

29 018 478
15 496 862
13 521 616
24 944 480
14 594 480
10 350 000
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-1-5years

157 055
74 671

82 384
1272 566
667 692
604 874
1771 849
886 669
885 180

11 100 431

5511 410
5589 021

51720 513
25599 495
26 121 018

above 5 years

1515227

795 227
720 000

17742777
9371019
8 371 758

Total

55552 472
27 144 737
28 407 735
20 809 017
10 689 494
10 119 523
16 661 678

8329 792

8 331 886
13 000 009

6513137
6486 872

108 880 070
55 808 409
53 071 661
24 944 480
14 594 480
10 350 000

Fair value
(negative)

(1638 951)

(296 178)

(391 714)

(202 213)

(2472 035)

(54 990)

Fair value
(positive)

374 454

890 990

473 485

340 008

2224 241

36 977
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Nominal values of base instruments and fair valuefdinancial derivatives held for trading:

Interest rate transactions
Cap/Floor
Purchase
Sale
Other transactions
Futures for debt securities
Purchase
Sale
Securities forward contracts
Purchase

Sale
Options embedded in deposits and
structured certificates of deposit

Purchase
Sale

Total

-uptol - between 1 - between 3 -1-5years above 5 years Total Fair value Fair value
month and 3 months  months and 1 (negative) (positive)
year
- - - 1428 050 227 286 1 655 336 (5907) 5907
- - - 714 025 113 643 827 668
- - - 714 025 113 643 827 668
- 270 736 208 620 - - 479 356 - -
- - 208 620 - - 208 620
- 270 736 - - - 270 736
564 766 - - - - 564 766 (2 689) 3145
257 414 - - - - 257 414
307 352 - - - - 307 352
508 262 10 254 1254148 2875060 - 4 647 724 (80 815) 91 334
254 306 5127 626 952 1444 844 - 2331229
253956 5127 627 196 1430 216 - 2316 495
62 483 980 19 587 363 75 312 751 70 325 524 19 485 290 247 194 908 (5 145 498) 4 440 541

86



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli
(in PLN thousand)

Financial derivatives held for trading as at8dcember 2007

Nominal values of base instruments and fair valuefdinancial derivatives held for trading:

-uptol - between 1 - between 3 -1-5years above 5 years Total Fair value Fair value
month and 3 months  months and 1 (negative) (positive)
year

Cutrtency transactions

Cutrency swaps 21 405 604 11 786 400 3160 393 55998 - 36 408 395 (144 755) 240 532
Purchase 10 745 733 5874718 1607 452 27 999 - 18 255 902
Sale 10 659 871 5911 682 1552 941 27 999 - 18 152 493

Currency forward contracts 6 857 757 24 354 884 7 542 742 868 847 - 39 624 230 (273 726) 365 217
Purchase 3 444 370 12 236 031 3757 401 426 127 - 19 863 929
Sale 3413 387 12 118 853 3785 341 442 720 - 19 760 301

Cutrency options 379 067 7 051 703 12 872 460 2 640 048 - 22 943 278 (120 492) 116 990
Purchase 189 544 3519 186 6439 298 1318 350 - 11 466 378
Sale 189 523 3532517 6433 162 1321 698 - 11 476 900

Cross Currency IRS - 135 151 2310 954 5043 011 1757 626 9 246 742 (113 670) 213 862
Purchase - 67 544 1236 418 2489 773 861 021 4 654 756
Sale - 67 607 1074 536 2553238 896 605 4591 986

Interest rate transactions

Interest rate swaps (IRS) 4 478 666 14 682 340 33 599 862 55 605 512 14 971 615 123 337 995 (702 025) 676 347
Purchase 2240 203 8916 709 15 543 246 26 359 521 7 388 194 60 447 873
Sale 2 238 463 5765 631 18 056 616 29 245 991 7 583 421 62 890 122

Forward Rate Agreement (FRA) - 4500 000 40 571 680 17 702 500 - 62774 180 (52 657) 61368
Purchase - 2500 000 22 867 620 9 740 000 - 35107 620
Sale - 2 000 000 17 704 060 7 962 500 - 27 666 560
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Nominal values of base instruments and fair valuefdinancial derivatives held for trading:

-uptol - between 1 - between 3 -1-5years above 5 years Total Fair value Fair value
month and 3 months  months and 1 (negative) (positive)
year
Interest rate transactions
Cap/Floor 4 000 36 742 63775 785 237 223286 1113 040 (7 133) 4 057
Purchase - 3582 - 402 841 111 643 518 066
Sale 4000 33160 63775 382 396 111 643 594 974
Other transactions
Futures for debt securities - 650 772 - - - 650 772 - -
Purchase - 401 184 - - - 401 184
Sale - 249 588 - - - 249 588
Securities forward contracts 487 092 - - - - 487 092 (1752) 103
Purchase 292 876 - - - - 292 876
Sale 194 216 - - - - 194 216
Options embedded in deposits and
structured certificates of deposit - 280 674 755 539 3028983 4 065 196 (245 072) 244 482
Purchase - 120 337 378918 1519783 - 2019 038
Sale - 160 337 376 621 1509 200 - 2046 158
Total 33 612 186 63 478 666 100 877 405 85 730 136 16 952 527 300 650 920 (1 661 282) 1922 958
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28.

Other financial instruments at fair value through profit and loss

31.12.2008
Debt securities
- issued by non bank financial entities 625 494
- issued by the State Treasury 4087 575
Stock and shares in other entities 47
Total 4713 116

Other financial instruments at fair value throughfip and loss - breakdown

31.12.2008
1. Debt securities
a) with embedded instrument
- quoted -
- unquoted -
b) other
- quoted 4 087 575
- unquoted 625 494
2. Stock and shares
- quoted 47
- unquoted -
3. Other financial instruments
- quoted -
- unquoted -

Total 4713 116

31.12.2007

538 986
3238 693
50

3777 729

31.12.2007

3238693
538 986

50

3777729

Debt securities have been designated by the Greugt &air value through profit and loss among
other in order to eliminate or significantly reduaemeasurement or recognition inconsistency
between debt securities and derivatives economiitetiging interest rate risk attributable to debt
securities.
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Other financial instruments at fair value througbfip and loss according to residual maturities:

As at 31 December 2008

Debt securities

- issued by non bank
financial entities

- issued by the State Treasury

Shares and stock in other

entities

- listed on the stock

exchanges

- not listed

Total

Including interest

As at 31 December 2007

Debt securities

- issued by non bank
financial entities

- issued by the State Treasury

Shares and stock in other

entities

- listed on the stock

exchanges

- not listed

Total

Including interest

-uptol

Book value

-uptol

Book value

month

Average
yield.
(7o)

month

Average
yield.
(7o)

- between 1 and 3
months
Book value Average
yield.

(7o)

- between 1 and 3
months
Book value Average
yield.
(7o)

- between 3 months
and 1 year

Book value Average
yield.
(7o)
625 494 3.29
625 494 3.29
7 346

- between 3 months
and 1 year

Book value Average
yield.
(7o)
12 526 4.75
12 526 4.75
22

90

- 1-5years
Book value Average
yield.
(%)
2979 243 6.24
2979 243 6.24
62 097
-1-5years
Book value Average
yield.
(7o)
526 460 4.28
2746 282 5.12
3272742 4.98
49 218

above 5 years

Book value Average
yield.
(7o)
1108 332 5.44
1108 332 5.44
23 706

above 5 years

Book value  Average
yield.
(7o)
492 411 4.83
492 411 4.83
14 459

undefined
maturity

Book value

47

47

undefined
maturity

Book value

50

50

Total
Book value Average
yield.
(7o)
625 494 3.29
4 087 575 6.02
47 :
4713 116 5.66
93 149 -
Total
Book value Average
yield.
(7o)
538 986 4.29
3238 693 5.07
50 -
3777729 4.96
63 699 -
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29. Loans and receivables from customers

31.12.2008 31.12.2007
Loans 79 129 383 68 603 963
Payment cards receivables 703 411 604 290
Purchased receivables 1323 625 980 324
Realized guarantees and commitments 83132 40 366
Unquoted securities 1382977 60 993
Repo transactions 59 860 732 997
Receivables in transit 16 152 62 097
Interest 308 765 219 080
Total gross 83 007 305 71304 110
Impairment provisions (3929 322) (4 646 073)
Total net 79 077 983 66 658 037
31.12.2008 Gross value  Gross value Individual Collective Total net Fair value

of not - of impaired  impairment  impairment value
impaired loans charges charges (*)
loans

Loans given to
State budget entities 2123 552 2 - (8 282) 2115272 2115137
non-banking
Financial entities 1889 858 54 996 (1 081) (25 777) 1917 996 1913 063
Non-financial
entities 49 234 154 2801107 (1563 185) (974 920) 49 497 156 49 550 258
General public 24994 906 1599 966 (114 290) (1241 788) 25238794 25316247
Interest 308 765 - - - 308 765 308 765
Total 78 551 233 4456071 (1678 556) (2250 767) 79 077 983 79 203 470

(*) Includes the estimated impairment for losses incurred but not reported (IBNR)

Fixed interest rate loans and lending facilitiedeaged to customers as at 31 December 2008
represented 7.74 % of the total loans and advgmmtf®lio or PLN 6 397 927 thousand.

31.12.2007 Gross value  Gross value Individual Collective Total net Fair value
of not - of impaired  impairment  impairment value
impaired loans charges charges*
loans
Loans given to
State budget entities 1793135 1801 - (6 834) 1788 102 1787 683
Non-banking 3381203 56 313 42 016) (29819) 3365681 3365717

financial entities

Non-financial

it 37707 746 4102593  (2030930) (1360895) 38418514 38454 791
entities

General public 22 746 937 1295 302 (91 232) (1 084 347) 22 866 660 22 847 052
Interest 219 080 - - - 219 080 219 080
Total 65 848 101 5456009 (2164178) (2 481895) 66 658 037 66 674 323

* Includes the estimated impairment for losses incurred but not reported (IBNR)

Fixed interest rate loans and lending facilitiedeaged to customers as at 31 December 2007
represented 10.62 % of the total loans and advaaréslio or PLN 7 546 862 thousand.

Changes in impairment balances in the reportingpgerended 31 December 2008 are presented in
the Note 19.
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30. Net investments in financial leases

The Group conducts lease operations through itsidialies. Pekao Leasing Sp. z 0.0. Pekao Leasing
Holding S.A. and Bank UniCredit Ltd. The value obgs lease investments and minimum lease
payments were respectively:

31.12.2008 Gross leasing investment Present value of
minimum lease
payments
Up to 1 year 1755 084 1493 960
Between 1 and 5 years 2153 257 1979 037
Above 5 years 171 368 148 696
Total 4079 709 3621693
Unrealized financial revenue (458 0106)
Net leasing investment 3621693
Non-guaranteed end value to the lessor -
Present value of minimum lease payments 3621693
Provisions value (184 310)
Balance sheet value 3437 383
31.12.2007 Gross leasing investment Present value of
minimum lease
payments
Up to 1 year 1525563 1298 708
Between 1 and 5 years 2129 049 1887 210
Above 5 years 96 097 67 257
Total 3750 709 3253175
Unrealized financial revenue (497 534)
Net leasing investment 3253175
Non-guaranteed end value to the lessor -
Present value of minimum lease payments 3253175
Provisions value (209 407)
Balance sheet value 3043 768

The Group is acting as a lessor in the financedés embracing mainly means of transport, machines
and equipment.

Moreover, where the Group is a lessee in a findgmse contract among the Group entities, the inter-
company transactions relating to the finance leaseubject to consolidation eliminations.

31. Cash flow hedge (macro hedge)
The hedge relationship description

The Bank through the derivative interest rate s{i&f) transactions hedges a part of it's interats r
risk exposure arising from the volatility of thesbaflows related to the variable interest Polightyzl
assets (with the exception of the debt securitessidied as held to maturity).

Hedged items
Cash flows arising from variable rate assets.
Hedging instruments

A portfolio of IRS transactions (a short positiothe Bank receives fixed flow of payments and pays
a variable flow).
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As at 31 December 2008 the net fair value of théghmgy instruments amounted to PLN 157 526

thousand (as at 31 December 2007 +11 707 thousand).

Balance sheet disclosure

The effective part of the hedging instruments viaduais recognized in revaluation equity.
Interest on hedged items and hedging instrumeme@nized as interest income.

31.12.2008

31.12.2007

Gross revaluation equity (deferral of the p&l
recognition of th changes in the fair value of hedging
instrument of the effective hedge).

108 283

(62 340)

Period in which the cash flows related to the hedged
items are expected to occut.

01.01.2009 — 20.11.2017 | 01.01.2008 —20.11. 2017

Changes in revaluation equity in 2008

Balance at the beginning of the period (62 340)

Deferral of fair value changes of hedging instruments 170 349

related to the part recognized as effective hedge

Amount of the deferral of fair value changes of 274

hedging instruments of the effective hedge removed

from revaluation equity and presented in net profit or

loss.

Balance at the end of the period 108 283

32. Investment securities
31.12.2008

Securities available for sale 13 268 778
Debt securities 13 235 238
- issued by central banks 556 445
- issued by other banks -
- issued by other financial entities 76 803
- issued by non financial entities 14 434
- issued by the State Treasury 12 419 957
- issued by local governments 167 599
Stock and shares in other entities 33 540
Other financial instruments -
Securities held to maturity 1879 182
- issued by central banks 79978
- issued by other financial entities 21252
- issued by the State Treasury 1777 952
Total Gross 15 147 960
Impairment of securities available for sale (18 933)
Impairment of securities held to maturity (121)
Total net 15 128 906
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31.12.2007

17 055 381
17 035 714
554 092
1273 447
230 452
620 804
13 948 142
408 777
19 667

586 994
394 381

17 277
175 336

17 642 375
(21 852)

(104)
17 620 419
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Securities available for sale - breakdown

1. Debt securities

a) with embedded instrument
- quoted

- unquoted

b) other

- quoted

- unquoted

2. Stock and shares

- quoted

- unquoted

3. Other financial instruments
- quoted

- unquoted

Total

Securities held to maturity - breakdown

a) with embedded instrument
- book value

- fair value

b) other

- book value

- fair value

Total

Changes in investment securities

Securities available for sale

Balance at the beginning of the period
Decreases due from the full method consolidation
Merger of “Pekao 285”

Increase (purchase)

Decrease (sale and redemption)

Financial assets transferred into the CRD portfolio
Impairment charges during period

Changes in the fair value

Exchange rate differences

Other

Balance at the end of the period

Securities held to maturity

Balance at the beginning of the period
Increase(purchase)

Decrease (sale and redemption)

Financial assets transferred from the TRD portfolio
Impairment charges during period

Exchange rate differences

Other

Balance at the end of the period

Total investment securities net

94

31.12.2008

201 501

11 227 318
1801 914

3344
15768

13 249 845

31.12.2008

1879 061
1861 731

1879 061

31.12.2008

17 033 529

10 031 395
(11 488 645)
(2865 657)
3349

208 705
286 151
41018

13 249 845

586 890
13 699 639
(13 070 306)
602 507

29 793
30 538
1879 061

15 128 906

31.12.2007

175 706

12 905 329
3950 038

383
2073

17 033 529

31.12.2007

586 890
592117

586 890

31.12.2007

12 574 657
131 859

863 736
31962 094
(28 687 404)

(12 079)
(261 077)
(351 123)

812 866

17 033 529

425 410
12 426 059
(12 273 171)

28

(13 673)
22237
586 890

17 620 419
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Securities available for sale according to masiti
As at 31 December 2008 - up to 1 month - between 1 and 3 - between 3 months -1-5years - above 5 years - undefined Total
months and 1 year maturity

Book value Average Book value Average Book value Average Book value Average Book value Average Book value Book value Average

yield. yield. yield. yield. yield. yield.
(7o) (7o) (7o) (7o) (7o) (7o)

Debt securities
- issued by central banks - - - 556 445 5.73 - - 556 445 5.73
- issued by other banks - - - - . -
- issued by other financial

entities - - - 76 803 3.98 - - 76 803 3.98
- issued by non financial

entities - 6 502 14.99 - 3427 6.51 - - 9929 12.06
- issued by the State Treasury 42 225 3.57 - 1657 342 6.24 8 041 686 5.13 2678 704 5.61 - 12 419 957 5.37
- issued by local governments - - 51 880 6.80 115719 6.61 - - 167 599 6.67
Shares in other entities
- listed - - - - - 3344 3344
- not listed - - - - - 15768 15 768
Other financial instruments - - - - - - - - - - -
Total 42 225 3.57 6 502 14.99 1709 222 6.25 8 794 080 5.17 2678 704 5.61 19 112 13 249 845 5.39
Including interest 523 119 19 933 197 531 41 640 259 746
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Securities available for sale according to maesiti

As at 31 December 2007

Debt securities

- issued by central banks
- issued by other banks

- issued by other financial
entities

- issued by non financial
entities

- issued by the State Treasury
- issued by local governments
Shares in other entities

- listed

- not listed

Other financial instruments
Total

Including interest

- up to 1 month

Book value

5397

3053

8 450

147

- between 1 and 3

months

Average Book value

yield.
(7o)
5.61 -
1178
4.31 315 667
5.14 316 845
12 358

Average
yield.
(7o)

13.75

5.00

5.04

- between 3 months

and 1 year

Book value Average
yield.
(7o)
80 109 5.56
85 651 5.60
7 653 6.70
1345773 5.75
148 611 492
1667 797 5.67
22 259
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- 1-5years
Book value Average
yield.
(7o)
548 695 4.19
1192 160 5.61
144 801 5.24
427 485 5.45
8 710 837 5.98
259 635 5.32
11 283 613 5.81
249 444

- above 5 years

Book value

181 026
3572811

531

3754 368
73 641

Average
yield.
(7o)

5.50

5.72

4.82

5.71

- undefined
maturity

Book value

383

2073

2456

Total

Book value  Average

yield.
(7o)
554 092 4.20
1273 447 5.62
230 452 5.37
616 164 5.48
13948 141 5.87
408 777 5.17
383
2073
17 033 529 5.76
357 849
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Securities held to maturity according to matusitie
As at 31December 2008 - up to 1 month - between 1 and 3 - between 3 months -1-5years - above 5 years - undefined Total
months and 1 year maturity

Book Average Book  Averag  Book Average Book  Average Book Average  Book value  Book value Averag

value yield. value  evyield.  value yield. value  yield. value yield. e yield.
(%) (%) (%) (%) (%) (%)

Debt securities
- issued by central banks 79978 6.31 - - - - - 79 978 6.31
- issued by non bank financial

entities - - 21 252 3.29 - - - 21252 3.29
- issued by the State Treasury 61 285 5.20 268 812 5.37 240 753 5.40 591 945 5.15 615036 4.78 - 1777 831 5.09
Total 141 263 5.83 268 812 5.37 262 005 5.23 591 945 5.15 615036 4.78 - 1879 061 5.12
Including interest 243 80 894 17 166 13159 31542

Securities held to maturity according to maturities
As at 31December 2007 - up to 1 month -between1and 3 - between 3 months -1-5years above 5 years undefined Total
months and 1 year maturity

Book Average Book Averag Book Average Book  Average Book Average Book value  Book value Averag

value yield. value  evyield  wvalue yield. value  yield. value yield. e yield.
(%) (%) (%) (%) (%) (%)

Debt securities
- issued by central banks 394 381 5.61 - - - - - - 394 381 5.61
- issued by non bank financial

entities - - - - 17277 4.28 - - 17 277 4.28
- issued by the State Treasury - - - - 175232 4.58 - - 175 232 4.58
Total 394 381 5.61 - - 192 509 4.55 - - 586 890 5.26
Including interest - - - 7 438 - 7438
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33. Reclassification debt securities

Bank made use of the amendment introduced in tise 39 ,Financial Instruments: Recognition
and Measurement” (European Commission Resoluti®4/P008 dated 15 October 2008), which
under certain conditions allows for reclassificatadf financial instruments into other categories.

On the basis of the analysis performed, the detigias made to move part of debt securities
from the available for sale category into the loand receivables category and from the held for
trading category into the held to maturity category

The reclassification was done due to the currewanitial crisis, which is considered to be a rare
circumstance, and due to change of the Banks intentregarding the reclassified part of the
portfolio.

Reclassification was done as at 1 October 2008rdicpthe fair value of the securities at that
date.

The tables below present information concerningéetassified financial assets.

01.10.2008 31.12.2008
Nominal Book Fair Value Nominal Book Fair Value
value value value value

Financial assets transferred from the
AFS into the loans and advances to

customers 1302 577 1 331 580 1 331 580 1297 877 1329 760 1328 936
Financial assets transferred from the

AFS into the loans and advances to

banks 1529 000 1534 077 1534 077 1529 000 1 534 650 1535 070
Financial assets transferred from the

TRD into the HTM portfolio 563 669 602 507 602 507 563 669 615 036 581 149
Total 3 395 246 3 468 164 3 468 164 3390546 3479 446 3445155

01.10.2008 01.01-30.09.2008 01.10-31.12.2008
Average Net interest Result on Net provision Net interest
yield. income financial charges for income
(%) instruments at  financial assets
fair value

Financial assets transferred from the

AFS into the loans and advances to

customers 6.53 43 136 - 1800 30974
Financial assets transferred from the

AFS into the loans and advances to

banks 6.16 55 281 - - 25456
Financial assets transferred from the

TRD into the HTM portfolio 4.78 17 611 (12 091) - 8 703
Total - 116 028 (12 091) 1800 65133

In case the Bank did not perform the reclassifizgatthe Result on financial instruments through

profit and loss and the Revaluation equity wouldehehanged as follows:
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31 December 2008 Result on financial Revaluation of the portfolio
instruments at fair value of financial assets available for
sale
Financial assets transferred from the AFS
into the loans and advances to customers - -824

Financial assets transferred from the AFS

into the loans and advances to banks - 419
Financial assets transferred from the TRD

into the HTM portfolio -33 886 -
Total -33 886 -405

34. Assets held for sale and discontinued operations

In accordance with IFRS5 "Non-current Assets HeldSale and Discontinued Operations", the
Group classified fixed assets and assets includéiei disposal group, which meet the criteria of
classification held for sale, in the separate badasheet item.

As of 31 December 2008 these include real esttdsthe other fixed assets which were the
property of the Group.

The main components of the real estate categorg ther Bank’s property located at Towarowa
Street in Warsaw and the property at Marynarskat@&jether with perpetual land lease rights.

The sale of the property located at Towarowa Sais effectively executed in January 2009 when
all necessary conditions related to the sale conti@ncluded with Bank BPH S.A. were met.

In 2008 the Bank’ receivables, which inluded onkp@asures to corporates, medium and small
enterprises, were reclassified to non-current éséetd for sale.

The sale transaction had a form of actual sale ®&eauritization fund. The transaction was
conclued in September 2008.

As of 31 December 2007, non-current assets helddts and discontinued operations included
the operations of Centralny Dom Maklerski Pekao.Smn&olved in investment banking (CDM
MIB).

This was sold to UniCredit CAIB Polska S.A. in Janu2008.

Moreover, certain real properties and the othexdigssets owned by the Group were classified as
held for sale.

Non-current assets and corresponding liabilitidd far sale are presented below.

31.12.2008 31.12.2007
Item name Assets Assets and liabilities Other fixed assets
CDM MIB
Financial assets held for trading - 7199 -
Loans and receivables from customers - 373 -
Investment securities available for sale - 723 -
Tangible assets 118 321 463 7136
Other assets 23 462 49 174 -
Total assets 141 783 57 932 7136
Financial liabilities held for trading - 19 -
Amounts due to customers - 31120 -
Other liabilities - 24 067 -
Provisions - 85 -
Total liabilities - 55291 -
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2008*/ 2007
Income statement of the part of discontinued operations
CDM MIB
Interest expense (113) (2 910)
Fee and commission income 556 47 332
Fee and commission expense (112) (4 432)
Dividend income - 120
Gains (losses) on financial instruments at fair value (30) 265
Other operating income 1 11
Other operating expense 99) (49)
General and administrative expenses (643) (17 108)
Operating profit (440) 23223
Gross profit on discontinued operations (440) 23 223
Income tax 56 (6111
Net profit on discontinued operations (384) 18 112
*/ data to sale day
The disposal of discontinued operations CDM were settled as follows:
2008
Profit from sale 443 596
Book value of sold net assets 7424
Profit from sale before income tax 436 172

Changes in value of the assets classified as bekbfe for the 2008 year are presented as follow:

Assets held for sale
Opening balance

Increases, including:

Transfer from investment property

Transfer from fixed assets

Transfer from loans and receivables from customers
Other

Decreases, including:

Transfer to fixed assets

Disposals

Closing balance

Liabilities pertaining to assets held for sale and
discontinued operations

Opening balance
Decreases, including:
Disposals

Closing balance

The disposals during 2008 were settled as follows:

Income from sale

Profit from sale

Book value of sold net assets (including costs of sales)

Profit / Loss on sale

100

Fixed assets Assets and Due from
liabilities CDM customers
MIB
7 599 57 932 -
136 118 - 41 869
1135 - -
105 094 - -
- - 41 869
29 889 - _
(1934) (57 932) (41 869)
(332) - _
(1602) (57 932) (41 869)
141 783 - -
Fixed assets Assets and Due from
liabilities CDM customers
MIB
55291
(55 291)
(55 291)
Property Due from Total
customers
582 104 549 105 131
1602 41 869 43 471
(1 020) 62 680 61 660
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Changes in value of the assets classified as bekbfe for the 2007 year are presented as follow:

Property Shares
Opening balance 8 784 -
Increase: 11 219 7373
Transfer from Investment properties 3100 -
Transfer from other balance sheet items - 1819
Transfer from Investments in associates - 5554
Foreign exchange differences 11 -
Other changes 8108
Decrease: (12 404) (7 373)
Transfer to fixed assets (58) -
Disposals (12 194) (7 373)
Other changes (152) -
Closing balance 7 599 -
Liabilities pertaining to assets held for sale
Opening balance - -
Increase: 55291 916
Transfer liabilities positions 55291 916
Disposals - (916)
Closing balance 55291 -
The disposals during 2007 were settled as follows:
Property Shares Total
Income from sale 39 453 23 418 62 871
Book value of sold net assets (including costs of sales) 12195 6053 18 248
Profit / Loss on sale 27 258 17 365 44 623

35. Investments in associates
Summary information about associated entities vhliging equity method:

Entity’s name Assets  Liabilities ~Revenues Net % share ~ Book
profit / value of
(loss) shares

31 December 2008(*)
Pirelli Pekao Real Estate Sp.

Z 0.0 82 015 24 014 28 326 16 081 25.00 14 500
Krajowa Izba Rozliczeniowa S.A. 131 616 28 313 118 096 36 837 34.44 35577
Pioneer Pekao Investment

Management S.A. 501 890 41 393 608 007 194 719 49.00 225 644
Xelion. Doradcy Finansowi Sp. z o.0. 5365 4197 20237  (15211)  50.00 584
Central Poland Fund LLC** 714 - - (485) 53.19 405
Total 276 710
31 December 2007(*)

Pirelli Pekao Real Estate Sp.

z 0.0. (preliminary date) 133 776 44 451 92135 52672  25.00 22 331
Krajowa Izba Rozliczeniowa S.A. 106 021 17 842 92 026 23619 3444 30713
Pioneer Pekao Investment

Management S.A. 269 585 22 688 138 252 207 315 49.00 229 959
Xelion. Doradcy Finansowi Sp. z o0.0. 10 945 4 565 36 258 (13 140) 50.00 3190
Central Poland Fund LLC(*¥) 1746 - - (25) 53.19 418
Biuro Informacji Kredytowej S.A. 90 781 46 133 69 398 17 339 30.70 13707
Total 300 318

(*) The data available as of the date of prepamadioconsolidated financial statements
(**) data are in USD thousand, book value of shame®LN thousand

The Group has no shares at joint venture entitessified as equity method as at 31 December
2008 and 31 December 2007.
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Summary information about associated entities eodgnized using equity method:

Entity’s name

31 December 2008(*)

CPF Management (not operating)
Polish Banking System S.A. /in
liquidation/

PPP Budptess Sp. z 0.0. / in
liquidation /

Total

31 December 2007*

CPF Management (not operating)
Bankowe Doradztwo Podatkowe
Sp. z o.o.

Polish Banking System S.A. /in
liquidation/

PPP Budpress Sp. z 0.0. / in
liquidation /

Total

Assets

n/d
n/d

632
n/d
n/d

Liabili
ties

n/d
n/d

197
n/d
n/d

Revenue

N

n/d
n/d

910
n/d
n/d

Net
profit /

(loss)
n/d
n/d

162
n/d
n/d

(*) The data available as of the date of prepamatioconsolidated financial statements

Summary information about the non-consolidated iglidr$es

Entity’s name

31 December 2008(*)

Pekao Property S.A. (d. BPH Real
Estate S.A.)

Propetty Sp. z o.0. /w likwidacji/
(d. PBK Propetty Sp. z 0.0. /w
likwidacji/)

Centrum Bankowosci
Bezposredniej Sp. z o.o.

PKBL S.A. (w upadlosci)

FPB Media Sp. z o.0. (**)
Metropolis Sp. .z o.0.
Jana Kazimierza Development Sp.
z 0.0.

Total

Entity’s name

31 December 2007 (*)

Final Holding Sp. z o.0.

BPH Real Estate S.A.
Centrum Ustug Ksiegowych Sp.
Z 0.0.

PBK Propetty Sp. z o.0. /in
liquidation/

Centrum Bankowosci
Bezposredniej Sp. z o.o.
PKBL S.A. /in liquidation/
Final S.A.

FPB Media Sp. z 0. o
Metropolis Sp. z o. o.

Jana Kazimierza Development
Sp.zo.o.

Total

Assets

30 827

13 939
10 481

b.d.
22 286
19176

161 576

Assets

51533
28 906
190

13 859
9 375
n/d
87 284
22 211
18 818

100 124

Liabilities

666

184
2899
b.d.
18 033
13 681

161 459
Liabilities

16
469
70

144

3 384
n/d
34 410
18 054
13 292

100 053

Revenues

3685

29 310
b.d.
1857
1747

59 144

Revenues

3845
488

29 066

n/d
127 358
(727)
193

26 087

Net profit /
(loss)

1724

39

147
b.d.

96
(D

46

% share

40.00
48.90

36.20

40.00
74.00/48.68
48.90

36.20

% share

100.00

100.00

100.00
84.51/84.79
100.00
100.00

100.00

Net profit / % share

(oss)
200
2530
16

488
621
n/d
10 660
341
348

31

(*) The data available as of the date of prepamatioconsolidated financial statements

(**) The data as of 30.11.2008
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100.00
100.00
100.00

100.00
98.00
84.51/84.79
99.82/99.84
100.00
100.00

100.00

Book
value of
shares

Book value
of shares

24 376

6998

672

32 046
Book value

of shares

55900
24 376
50
6998

490

87 814
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Changes in book value of investments in assocetedoint-venture entities:

31.12.2008 31.12.2007
Book value of subsidiaries at the beginning of the
reporting period 87 814 50
Merger of “Pekao 285” - 87 814
Purchase 182 -
Sale (50) -
Reclassification to,, Investment line-by-line” (55 900) -
Other - (50)
Book value of subsidiaries at the reporting date 32 046 87 814
Book value of associated entities at the beginning of the
reporting period 300 335 207 204
Share in profit / (loss) 104 708 152 876
Dividends declared (119 680) (76 713)
Purchase 5000 -
Sale (37 (22 598)
Merger of “Pekao 285” - 37
Share in changes directly recognized in entities equity - 23211
Reclassification form ,, Assets classified as held for sale” (13 707) -
Other 71 16 338
Book value of associated entities at the reporting date 276 710 300 335
36. Intangible assets

Intangible assets 31.12.2008 31.12.2007

a)intangible assets, including: 691101 633 999

- development costs 3076 14 575

- licenses 461 992 432 304

- other 6 055 4763

- fintqngible_ assets under construction and advances 219 978 182 357

or intangible assets
b) goodwill 54 560 54 560
Total 745 661 688 559

Goodwill of PLN 51 675 thousand - represents gabavhich has been transferred to Pekao on
integration with Bank BPH S.A.

This represents goodwill arising on Bank BPH SAatquisition of Pierwszy Komercyjny
Bank S.A. (PKBL) w Lublinie and relates to thosarwhes of the former PKBL which have
been transferred to the Bank in effect of thegragon of the Banks.

Goodwill of PLN 2 885 thousand represents goodthidit arose as a result of Pekao Leasing
i Finanse (former BPH Leasing) acquisition by Pekaasing Holding (former BPH PBK

Leasing S.A.).
Development Licenses Other(*) Total

31 December 2008 cost

Gross book value

Opening balance 73 906 1155 202 217 273 1446 381
Additions, including: - 197 599 62123 259 722
Acquisition - 8798 229 656 238 454
Other additions - 6794 14 474 21 268
Transfers from investments - 182 007 (182 007) -
Disposals, including: (4 791) (8 609) (22 742) (36 142)
Liquidation (4 791) (5 180) (2 173) (12 144)
Other disposals - (3 429) (20 569) (23 998)
Closing balance 69 115 1344192 256 654 1669 961
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Development Licenses Other(*) Total
31 December 2008 cost
Accumulated depreciation
Opening balance 59 331 722 528 19 192 801 051
Amortization 11 408 164 852 2628 178 888
Liquidation (4 700) (5 180) (2 161) (12 041)
Other changes in value - (250) - -250
Closing balance 66 039 881950 19 659 967 648
Impairment write-offs
Opening balance - 370 10 961 11 331
Changes - (119) - (119)
Closing balance - 251 10 961 11 212
Net book value
Opening balance 14 575 432 304 187 120 633 999
Closing balance 3076 461 991 226 034 691 101
* Other movements include in particular investments
The Group has no amounts of intangible assets wdwse title is restricted.
Development Licenses Other(¥) Total

31 December 2007 cost
Gross book value
Opening balance 82 578 1037 844 146 565 1266 987
Additions, including: 1661 145 436 91 435 238 532
Increase due to first-time consolidation 676 12 924 29 13 629
Merger of “Pekao 285” - 13 644 2319 15963
Acquisition - 7105 185 865 192 970
Other additions - - 15970 15970
Transfers from investments 985 111 763 (112 748) -
Disposals, including: (10 333) (28 078) (20 727) (59 138)
Liquidation (10 333) (26 941) (624) (37 898)
Other disposals - (1137) (20 103) (21 240)
Closing balance 73 906 1155 202 217 273 1446 381
Accumulated depreciation
Opening balance 54 953 577178 14 760 646 891
Decreases due from full method 518 11 344 - 11 862
consolidation
Merger of “Pekao 285” - 13 353 2319 15672
Amortization 14193 147 915 2 660 164 768
Liquidation (10 333) (26 8206) (671) (37 730)
Other changes in value - (436) 24 412)
Closing balance 59 331 722 528 19 192 801 051
Impairment write-offs
Opening balance - 251 10 961 11212

Write-down - 119 24 143

Other changes - - (24) (24)
Closing balance - 370 10 961 11331
Net book value
Opening balance 27 625 460 415 120 844 608 884
Closing balance 14 575 432 304 187 120 633 999

* Other movements include in particular investnsent

The Group has no amounts of intangible assets wdwese title is restricted.
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37. Property plant and equipment

Fixed assets:

a) fixed assets, including:
Land and buildings
Machinery and equipment
Means of transport

Other fixed assets

b) Capital work in progress and prepayments for capital

work in progress

Total

31 December 2008

Opening balance as at 1 January 2008

Increases, including:
Acquisitions

Transfer from tangibles assets under

construction

Other

Decreases, including:
Liquidation and sale

Transfer to ,,Assets classified as held for

sale”

Other

Closing balance
Depreciation

Opening balance as at 1 January 2008

Increases, including:
Depreciation of the period
Other

Decreases, including:
Liquidation and sale

Transfer to ,,Assets classified as held for

sale”
Other
Closing balance

Impairment write-downs

Opening balance
Increases:
Decreases:

Closing balance

Net value
Opening balance

Closing balance

Land and
buildings

2 332 257
59 086
10 602

41 888
6596
(147 156)
(3302)

(124 481)
(19 373)
2244 187

842 793
93 954
91178

2776

(31 400)

(2 370)

(22 150)
(6 880)
905 347

2347
447
417)

2377

1487 117
1336 463
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31.12.2008 31.12.2007

1810 933 1955 943
1336 463 1487 117
379 354 374 262
57 587 60 045
37 529 34 519
95 103 65 109
1906 036 2021 052

Machinery ~ Means of Other Total

and transport tangible tangible

equipment fixed fixed

assets assets
1394 664 111 828 399239 4237988
133 088 27 274 17 034 236 482
15911 10 631 7 605 44749
110 591 60 8203 160 742
6 586 16 583 1226 30 991
(69 948) (26 035) (23 485) (266 624)
(40 954) (24 847) (19 155) (88 258)
(16 091) - (16) (140 588)
(12 903) (1188) (4 314) (37 778)
1457 804 113 067 392788 4207 846
1011 745 46 858 364108 2265 504
121 550 19 042 10 901 245 447
114 221 16 538 9 682 231 619
7 329 2504 1219 13 828
(61 781) (14 887) (20263) (128 331)
(40 249) (14 055) (18 020) (74 694)
(12 820) - (16) (34 9806)
(8712) (832) (2 227) (18 651)
1071514 51013 354746 2382620
8 657 4925 612 16 541
250 424 2 1123
(1971) (882) (101) (3 371)
6936 4 467 513 14 293
374 262 60 045 34519 1955943
379 354 57 587 37529 1810933
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31 December 2007 Landand  Machinery  Means of Other Total
buildings and transport tangible tangible

equipment fixed fixed

assets assets

Opening balance as at 1 January 2007 1627216 1041738 43 780 301159 3013893

Increases, including: 735 385 486 692 78 094 114 844 1415015
Increase due to first-time consolidation 1323 15713 41 152 6 064 64 252
Merger of “Pekao 285” 671 498 276 717 25 558 99 684 1073457
Acquisitions 15 548 13 662 2 455 1192 32 857
Transfer from tangibles assets under

construction 40 766 136 903 414 6299 184 382
Other 6 250 43 697 8515 1 605 60 067
Dectreases, including: (30 344) (133 766) (10 040) (16 764) (190 920)
Liquidation and sale (3 381) (84 274) (8 448) (13 801) (109 904)
Transfer to ,,Assets classified as held for

sale” (4 840) (2 480) (1 141) (442) (8 909)
Other (22 117) (47 012) (457) (2 521) (72 107)
Closing balance 2332257 1394664 111 828 399 239 4237 988
Depreciation

Opening balance as at 1 January 2007 537 421 789 455 20 692 281346 1628914
Increases, including: 315 809 338 047 33539 97 934 785 329
Increase due to first-time consolidation 669 10 990 12 151 4741 28 551
Merger of “Pekao 285” 240 855 208 271 12 426 85 085 546 637
Depreciation of the period 66 279 90 280 8 386 7 958 172903
Other 8 006 28 506 576 150 37 238
Decreases, including: (10 437) (115 757) (7 373) (15172) (148 739)
Liquidation and sale (1 961) (83 530) (6 649) (13 5606) (105 700)
Transfer to ,,Assets classified as held for

sale” (2 182) (2 143) (641) (424) (5 390)
Other (6 294) (30 084) (83) (1182) (37 643)
Closing balance 842 793 1011 745 46 858 364108 2265 504
Impairment write-downs

Opening balance 2915 350 - - 3265
Increases, including 30 8713 4925 612 14 280
Merger of “Pekao 285” 30 8 574 3 668 612 12 884
Decreases: (598) (400) - - (1 004)
Closing balance 2 347 8 657 4925 612 16 541
Net value

Opening balance 1086 880 251933 23 088 19 813 1381714
Closing balance 1487117 374 262 60 045 34519 1955943

As at 31 December 2008 assets under constructicursted to PLN 94 893 thousand (as at
31 December 2007 PLN 60 148 thousand).

The amount received and recognized in the profit lass in relation to fixed assets lost in the
year 2008 was PLN 1 337 thousand (in the year Q0N 1 154 thousand).

In 2008 and in 2007 there were no pledges or o#istnis on legal titles to fixed assets.
Agreement Liabilities

As at 31 December 2008 the Group had agreemerttsitwitontractors for the future purchase of
intangible assets in amount of PLN 57 908 thousamiiyding PLN 57 908 thousand in the 2009
and of property, plant and equipment in amountldil B7 660 thousand, including PLN 57 660

thousand in the 2009 (till the 31 December 2007Ghaup had agreements with its contractors for
the future purchase of intangible assets in amoftiRLN 66 209 thousand, including PLN 66 209

thousand in the 2008 and of property, plant andpagent in amount of PLN 12 055 thousand,

including PLN 12 055 thousand in the 2008).
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38. Investment property
The Group measures investment property using #sterfgal cost model.

There are no restrictions related to the rightetb and to transfer the profit attributable to
investment property owned by the Group.

Changes in value of the investment property:

31.12.2008 31.12.2007
Gross value
Opening balance 99 626 94 126
Increase of balance 23 756 10 467
Acquisitions of real estate 7 145
Transfer from own real estate 9 522 9 690
Other changes 14 227 632
Dectrease of balance (2 143) (4 967)
Transfer to ,,Assets of disposal group
classified as held for sale” (1758) -
Other changes (385) (4 9067)
Closing balance 121 239 99 626
Depreciation write-offs
Opening balance 32294 32 802
Increase of balance 8 999 6934
Transfer from own real estate 3276 3 898
Other changes 3187 546
Depreciation 2536 2490
Decrease of balance (885) (7 442)
Transfer to ,,Assets of disposal group (623) -
classified as held for sale”
Other changes (262) (7 442)
Closing balance 40 408 32294
Depreciation write-offs due to loss of value
Opening balance 8773 8 654
Increase of balance 1 206 350
Transfer from own real estate 110 350
Differences in exchange rates 546 -
Other changes 550 -
Decrease of balance - (231)
Differences in exchange rates - (231)
Closing balance 9979 8773
Net balance value
Opening balance 58 559 52 670
Closing balance 70 852 58 559

The fair value of investment property as at 31 Ddwer 2008 amounted to PLN 92 579
thousand (as at 31 December 2007 amounted to PLG®# 3housand). Fair value was made on
the assessment off a property surveyor holding @grized and relevant professional
gualification.

The following amounts of income and expenses wetegnized in profit and loss in relation to
investment property:

2008 2007
Income on rental of investment property 3966 4320
Direct operational expenses (including repair and maintenance)
related to investment property bringing rental income (1115) (904)
Direct operational expenses (including repair and maintenance)
related to investment property not bringing rental income (155) (22)
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39. Other assets

31.12.2008
Prepaid expenses 109 895
Perpetual usufruct rights 17 325
Accrued income 28 283
Assets held to sale 918
Interbank and interbranch settlements 9137
Other debtors 670 433
Total 835991

31.12.2007

147 957
17 620
33 154

6 845

556 895

1379 739

2142 210

Prepaid expenses represent expenditures, whichbeithmortized against profit and loss
account in the future reporting periods.

Assets held for sale are repossessed assets ¢hptemented at the amount of the debt in
relation to which they were acquired, less spegifimvisions of these assets at the amount
of differences between the amount of debt lowen tha fair value of acquired assets. If the
selling price of the asset acquired exceeds thauatraf the debt, the surplus is the liability
towards the debtor.

The Bank endeavours to sell repossessed real gstgterties within 5 years and within
3 years for other repossessed assets. After theaBap of this time the Bank transfer the
amount not disposed of assets to the appropretesiunder fixed assets usufructed by the

Bank.
The table below presents items of assets heldifer s
Item 31.12.2008 31.12.2007
Means of transport 117 135
Other assets 801 6710
Total 918 6 845

40. Assets used to pledge liabilities

As at 31 December 2008 and 31 December 2007 thaepGmeld financial assets used to
pledge liabilities.

31.12.2008
Type of transaction Pledge Book value of the Nominal value of ~ Value of the
instrument pledge the pledge liabilities pledged
instrument instrument with the pledge
instrument
Repo bonds 4916 299 4960 384 4685 619
Sell-buy-back bonds 2 009 231 1994 623 2010912
The Bank Guarantee Fund bonds, bills 253028 240 040 -
Lombard and technical loan bonds, bills 3282012 3129 960 -
Other loans bonds 556 445 530 000 547 339
Mortgage bonds issue Mortgage backed
receivables,
bonds and
hedging
instruments
1435 263 1470 473 700 203
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31.12.2007
Pledge Book value of the Nominal value of Value of the
instrument pledge the pledge liabilities pledged
instrument instrument with the pledge
Type of transaction instrument
Repo bonds 1207 152 1180 533 1208 252
Sell-buy-back bonds 2582 140 2587015 2583122
The Bank Guarantee Fund bonds, bills 149 636 155 030 -
Lombard and technical loan bonds, bills 1511 860 1524970 -
Mortgage bonds issue Mortgage backed 1167 129 1192 404 735 090
receivables,
bonds and
hedging
instruments
41. Amounts due to Central Bank
31.12.2008 31.12.2007
Received credits 1469 675 1485921
Repo transactions 3347 824 -
Total 4 817 499 1485921
42. Amounts due to other banks
31.12.2008 31.12.2007
Current accounts 1497 724 1013931
Bank deposits and other liabilities 5049 042 3 371 445
Loans and advances 1883433 2 455779
Due in transit 99 504 495 952
Repo transactions 1620 036 1083127
Interest accrued 25782 35957
Total 10 175 521 8 456 191

As at 31 December 2008 the variable interest ragetd other banks amounts to PLN 484 131
thousand (as at 31 December 2007: PLN 715 526 &molysfixed interest rate due to banks
amounts to PLN 9 566 104 thousand (as at 31 Deae®@@5: PLN 7 208 757 thousand).

43. Financial liabilities held for trading

31.12.2008 31.12.2007
Short position in securities 405 979 491 382
Total 405 979 491 382
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44. Amounts due to customers

31.12.2008 31.12.2007
Amounts due to corporate customers 40 622 418 42 256 666
Current accounts and overnight deposits 16 031 243 21 429 021
Time deposits and other liabilities 24 418 859 20 130 001
Due in transit 84 977 636 414
Interest accrued 87 339 61 230
Amounts due to budget entities 6 846 070 8 465 213
Current accounts and overnight deposits 4 051 817 6 260 405
Time deposits and other liabilities 2782928 2187 383
Due in transit - 6713
Interest accrued 11 325 10 712
Amounts due to individuals 41 695 740 36 515 030
Current accounts and overnight deposits 18 147 971 18 830 213
Time deposits and other liabilities 23 028 897 17 603 673
Due in transit 318 012 2
Interest accrued 200 860 81 142
Repo transactions 1724 820 2707 169
Time transactions 1723 395 2703 862
Interest accrued 1425 3307
Total 90 889 048 89 944 078

As at 31 December 2008 the variable interestaateunts due to customers amounts to PLN
40 522 542 thousand (as at 31 December 2007 ambtmteLN 50 077 363 thousand), fixed
rate amounts due to customers amounts to PLN 4%682housand (as at 31 December 2007
PLN 39 067 195 thousand).

45. Debt securities in issue

31.12.2008 31.12.2007
Liabilities due to issue of bonds 50 009 911 367
Liabilities due to issue of certificates of deposit 1716 883 2049 588
Liabilities due to issue of mortgage-backed-securities 690 495 727 590
Interest accrued 13 315 28 233
Total 2470 702 3716 778

The Group never has defaulted on repayment of jpahor interest or redemption of its own
securities.

31.12.2008
Type of security Issue Nominal Maturity Interest terms
currency value date
certificates of deposit EUR 5992  2009-06-30  Synthetic structure dependent on D] EuroStoxx
50
certificates of deposit EUR 32891  2011-03-08  dependent on FTSE, EPRA and FTSE EPRA

Euro indices Zero, D] EuroSTOXX, Nikkei225,
S&P500, HSCE

certificates of deposit EUR 2758  2011-03-08  Guaranteed interest (2%) + premium interest
dependent on indices— FTSE EPRA and FTSE
EPEU, D] EuroSTOXX, Nikkei225, S&P500,
HSCEI

certificates of deposit EUR 3955 2010-09-27  Interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT
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Type of security
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit

certificates of deposit

Issue
currency

EUR

EUR

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

USD

USD

USD

USD

Nominal

value

26 357

7 865

144 729

76 555

33 396

17 134

4150

181 446

141 802

3000

157 436

153 733

13 240

45078

171 174

76 950

49 012

75 747

67 674

25092

31 807

8533
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Maturity
date
2010-09-27
2010-11-22
2009-01-16
2009-06-18
2009-01-16
2009-06-18

2009-06-30

2009-05-18

2009-08-03

2009-05-18

2010-06-11

2011-03-08

2011-03-08

2010-09-27
2010-09-27
2010-11-22
2010-03-02
2010-03-02
2009-01-16
2009-06-18
2009-01-16

2009-06-18

Interest terms

interest dependent on indices: DXAEP,
SPGTAQUE, SPGTINFE, DJGTT

interest dependent on indices S&P 500, FTSE
100, Nikkei 225

dependent on: equities, basket of 3 indicies:
Nikkei 225; HSCEIL; TWSE

dependent on: equities, basket of 3 indicies:
Nikkei 225; HSCEL TWSE

dependent on: equities, basket of 3 indicies:
Nikkei 225; HSCEIL; TWSE

dependent on: equities, basket of 3 indicies:
Nikkei 225; HSCEL TWSE

structure dependent on DJ EuroStoxx 50 index

structure dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

interest dependent on indices: Dow Jones Euro
Stoxx Select Dividend 30 Index and Dow Jones
Euro Stoxx 50 Price Index

structure dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

dependent on Dow Jones Euro Stoxx 50, S&P
GSCI Gold Index Excess Return, CECE Trade
Index EUR, S&P GSCI Agricultural Index ER
interest dependent on FTSE EPRA oraz FTSE
EPRA EPEU, D] EuroSTOXX, Nikkei225,
S&P500, HSCEI

guaranteed interest (4%) + bonus interest
dependent on indices — FTSE EPRA and FTSE
EPRAEPEU, DJ EuroSTOXX, Nikkei225,
S&P500, HSCEI

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: S&P 500, FTSE 100,
Nikkei 225 indices

interest dependent on: Russian Depository Index
USD

interest dependent on: WIG20 Index

interest dependent on: equities, a basket of 3
indices: Nikkei 225; HSCEI; TWSE

interest dependent on: equities, a basket of 3
indices: Nikkei 225; HSCEI; TWSE

guaranteed interest (3%) + interest dependent on
indices: Nikkei 225; HSCEI; TWSE

guaranteed interest (3%) + interest dependent on
indices: Nikkei 225; HSCEI; TWSE
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Type of security
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit

certificates of deposit

certificates of deposit
certificates of deposit
certificates of deposit

bonds convertible into
shares

Bonds

Bonds

Bonds

Bonds

Bonds

Bonds
mortgage-backed
securities
mortgage-backed
securities
mortgage-backed
securities
mortgage-backed
securities

31.12.2007
Type of security

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

Issue
currency

USD

USD

USD

USD

USD

USD

USD

USD

PLN

PLN
PLN
PLN
PLN
PLN
UAH
PLN

PLN

PLN

PLN

Issue
currency

EUR

EUR

EUR

EUR

EUR

EUR

Nominal
value

412

66 353

35 660

31736

5784

8 805

30 995

17 149

3

5000
4890
5000
1400

4 650
29 467
134 558

257 730

199 500

100 000

Nominal
value

5215

34799

28 663

2421

3396

23022
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Maturity
date

2009-06-30
2009-05-18
2009-08-03
2011-03-08

2011-03-08

2010-09-27
2010-09-27
2010-11-22

2012-12-31

2009-01-15
2009-01-30
2009-02-18
2009-01-08
2009-01-22
2010-01-18
2012-06-02

2010-11-21
2011-03-28

2012-01-12

Maturity
date

2009-06-30

2008-12-16

2011-03-08

2011-03-08

2010-09-27

2010-09-27

Interest terms
interest dependent on DJ EuroStoxx 50

interest dependent on D] EuroStoxx 50, DJ
EuroStoxx Select Divident 30

interest dependent on: D] EuroStoxx 50, DJ
EuroStoxx Select Divident 30

Dependent on: FTSE EPRA and FTSE EPEU,
DJ EuroSTOXX, Nikkei225, S&P500, HSCEI

Interest (guaranteed 4%) + bonus interest
dewpendent on — FTSE EPRA and FTSE
EPEU, DJ EuroSTOXX, Nikkei225, S&P500,
HSCEI

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: S&P 500, FTSE 100,
Nikkei 225

Fixed 7,24 %
Fixed 7,31 %
Fixed 7,38 %
Fixed 7,02 %
Fixed 7,07 %
Fixed 10,35 %
wibor 6M+0,3%

wibor 6M+0,25%
wibor 6M+0,25%

wibor 6M+0,25%

Interest terms

Synthetic structure dependent on
DJ EuroStoxx 50

dependent on a basket of 3 crude materials
(metals)

dependent on FTSE, EPRA and FTSE EPRA
Euro indices Zero, D] EuroSTOXX,
Nikkei225, S&P500, HSCE

Guaranteed interest (2%) + premium interest
dependent on indices— FTSE EPRA and FTSE
EPEU, DJ EuroSTOXX, Nikkei225, S&P500,
HSCEI

Interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on indices: DXAEP,
SPGTAQUE, SPGTINFE, DJGTT
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Type of security

certificates of deposit

certificates of deposit
certificates of deposit

certificates of deposit
certificates of deposit
certificates of deposit

certificates of deposit
certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit

certificates of deposit
certificates of deposit

certificates of deposit

certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit
certificates of deposit

certificates of deposit
certificates of deposit

certificates of deposit
certificates of deposit

certificates of deposit
certificates of deposit

certificates of deposit
certificates of deposit
certificates of deposit

certificates of deposit

Issue
currency

EUR

PLN
PLN

PLN

PLN

PLN

PLN
PLN

PLN

PLN

PLN
PLN
PLN

PLN

PLN
PLN
PLN
PLN
PLN
PLN

PLN

PLN

PLN
PLN

PLN
USD

USD

USD

USD

USD

Nominal
value

6 842

10 000
158 841

83 001

35579

19 678

4510
184 972

144 497

3000

197 561
12 000
158 447

13 491

7 900
13 300
30 000
20 000

9500
47 244

178 321

82 401

5000
182 151

83 051
60 802

22731

27 316

7 595

825
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Maturity
date

2010-11-22

2008-03-31
2009-01-16

2009-06-18
2009-01-16
2009-06-18
2009-06-30
2009-05-18
2009-08-03

2009-05-18

2008-12-16
2008-03-04
2011-03-08

2011-03-08

2008-07-18
2008-01-28
2008-10-24
2008-03-27
2008-08-22
2010-09-27

2010-09-27
2010-11-22

2008-01-31
2008-11-10

2008-12-15
2009-01-16

2009-06-18
2009-01-16
2009-06-18

2009-06-30

Interest terms

interest dependent on indices S&P 500, FTSE
100, Nikkei 225

interest dependent on: WIBOR 6M

dependent on: equities, basket of 3 indicies:
Nikkei 225; HSCEI;, TWSE

dependent on: equities, basket of 3 indicies:
Nikkei 225

dependent on: equities, basket of 3 indicies:
Nikkei 225

dependent on: equities, basket of 3 indicies:
Nikkei 225

structure dependent on DJ EuroStoxx 50 index
structure dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

interest dependent on indices: Dow Jones Euro
Stoxx Select Dividend 30 Index and Dow Jones
Euro Stoxx 50 Price Index

structure dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

dependent on a basket of 3 crude materials
(metals)

interest dependent on: EPEU

interest dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

guaranteed interest (4%) + bonus interest
dependent on indices — FTSE EPRA and FTSE
EPRAEPEU, DJ EuroSTOXX, Nikkei225,
S&P500, HSCEI

Wibor 6M

Wibor 6M

Wibor 3M

Wibor 3M

Wibor 6M

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, D]JGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, D]JGTT

interest dependent on: S&P 500, FTSE 100,
Nikkei 225 indices

Bonus interest dependent on: WIBOR 6M
guaranteed interest (4%) + bonus interest
dependent on indices DJ EuroStoxx 50
interest dependent on DJ EuroStoxx 50
interest dependent on: equities, a basket of 3
indices: Nikkei 225; HSCEI; TWSE

interest dependent on: equities, a basket of 3
indices: Nikkei 225; HSCEI; TWSE
guaranteed interest (3%) + interest dependent
on indices: Nikkei 225; HSCEI; TWSE
guaranteed interest (3%) + interest dependent
on indices: Nikkei 225; HSCEI; TWSE

interest dependent on DJ EuroStoxx 50
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Type of security Issue Nominal Maturity Interest terms
currency value date

certificates of deposit USD 56278 2009-05-18 interest dependent on D] EuroStoxx 50, DJ
EuroStoxx Select Divident 30

certificates of deposit UsDh 29980  2009-08-03 interest dependent on: D] EuroStoxx 50, DJ
EuroStoxx Select Divident 30

certificates of deposit USD 56 611  2008-12-16  dependent on a basket of 3 crude materials
(metals)

certificates of deposit USD 26595 2011-03-08 Dependent on: FTSE EPRA and FISE EPEU,
DJ EuroSTOXX, Nikkei225, S&P500, HSCEI

certificates of deposit USD 4807 2011-03-08 Interest (guaranteed 4%) + bonus interest

dewpendent on — FTSE EPRA and FTSE
EPEU, DJ EuroSTOXX, Nikkei225, S&P500,

HSCEI

certificates of deposit USD 7549  2010-09-27 interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

certificates of deposit UusDh 26 683  2010-09-27  interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

certificates of deposit USD 17 379 2010-11-22  interest dependent on: S&P 500, FTSE 100,
Nikkei 225

Bonds PLN 31846 2008-11-03  Fixed 5.3 %

bonds convertible into PLN 3 2008-12-30

shares

Bonds PLN 28540  2008-01-07 interpolation WIBORIM/3M + 25bps

Bonds PLN 35860 2008-01-14 interpolation WIBOR1IM/3M + 25bps

Bonds PLN 32980 2008-01-21 interpolation WIBOR1IM/3M + 25bps

Bonds PLN 33000 2008-01-28 interpolation WIBORIM/3M + 25bps

Bonds PLN 23070 2008-02-04 interpolation WIBORIM/3M + 25bps

Bonds PLN 11740  2008-01-10 WIBOR 1M + 25 bps

Bonds PLN 6150 2008-01-23 WIBOR 1M + 25 bps

Bonds PLN 100 000  2008-03-31  WIBOR 3M + 40 bps

Bonds PLN 100 000  2008-06-30  WIBOR 3M + 35 bps

Bonds PLN 100 000  2008-09-30  WIBOR 3M + 30 bps

Bonds PLN 16 880  2008-01-08 interpolation WIBORIM/3M + 25bps

Bonds PLN 20000 2008-01-15 interpolation WIBORIM/3M + 25bps

Bonds PLN 30000 2008-01-22 interpolation WIBORIM/3M + 25bps

Bonds PLN 32630 2008-01-29 interpolation WIBORIM/3M + 25bps

Bonds PLN 10450  2008-01-31 interpolation WIBORIM/3M + 25bps

Bonds PLN 600  2008-02-08 interpolation WIBORIM/3M + 25bps

Bonds UAH 298 457 2010-01-18  For first 2 years —fixed 8.8 %

mortgage-backed PLN 135000 2012-06-02  Wibor + 0.30%

securities

mortgage-backed PLN 254250  2010-11-21  Wibor + 0.25%

securities

mortgage-backed PLN 200 000  2011-03-28  Wibor + 0.25%

securities

mortgage-backed PLN 100 000  2012-01-12  Wibor + 0.25%

securities

mortgage-backed PLN 22,000  2008-04-30  Wibor + 0.60%

securities

mortgage-backed PLN 8000 2008-05-19  Wibor + 0.50%

securities

mortgage-backed PLN 10 000  2008-05-19  Wibor + 0.60%

securities
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Debt securities in issue maturities:

- up to 1 month -between 1 and 3 - between 3 months - between 1 and 5 - above 5 years undefined Total
months and 1 year years maturity
31 December 2008 Book Average Book Average Book Average Book Average Book Average Book value  Book value  Average
value yield. value yield. value yield. value yield. value yield. yield.
(%) (%) (%) (%) (%) (%)
- certificates of deposit 279 313 3.58 - 559 910 4.81 880 670 4.42 - 1719 893 4.41
- mortgage-backed securities - - - 700 203 6.56 - 700 203 6.56
-bonds 15 871 5.52 4951 5.65 - 29 784 10.35 - 50 606 8.38
Total 295 184 3.68 4951 5.65 559 910 4.81 1610657 5.46 - 2470 702 5.10
Including interest 1928 - 645 10 742 - 13 315
Debt securities in issue maturities:
- up to 1 month -between 1and 3 - between 3 months - between 1 and 5 - above 5 years undefined Total
months and 1 year years maturity
31 December 2007 Book Average Book Average Book Average Book Average Book Average Book value  Book value  Average
value yield. value yield. value yield. value yield. value yield. yield.
(%) (%) (%) (%) (%) (%)
- certificates of deposit 18 363 5.20 41707 5.45 604 361 3.92 1400511 5.67 - 2 064 942 5.15
- mortgage-backed securities - - 40 348 533 695860 5.76 - 736 208 5.74
-bonds 257 441 5.27 123 498 5.66 232123 5.89 302 566 10.51 - 915 628 7.21
Total 275 804 5.27 165 205 5.61 876 832 4.51 2398 937 6.31 - 3716 778 5.78
Including interest 107 - 13 562 14 564 - 28 233
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46. Provisions

2008 Provisions for Provisions for ~ Provisions for Other Total
litigation and retirement undrawn credit  provisions
claims benefits facilities and
guarantees
issued
Balance as at 1 January 2008 57 046 115 266 186 161 21 355 379 828
Provision charges 4062 1076 106 089 9 006 120 233
Provision utilization (6 872) (67) - - (6 939)
Provision releases (33 583) (120) (154 983) (1054) (189 740)
Foreign exchange differences (109) - 5028 (213) 4706
Other changes (2015) 42 (1 634) 2 258 (1 349)
Balance as at 31 December
2008 18 529 116 197 140 661 31352 306 739
2007 Provisions for Provisions for ~ Provisions for Other Total
litigation and retirement undrawn credit ~ provisions
claims benefits facilities and
guarantees
issued
Balance as at 1 January 2007 41 947 65 370 112 668 3958 223 943
First-time fully consolidated
entities opening balance - 106 - - 106
Merger of “Pekao 285” 20 287 25983 52 419 - 98 689
Provision charges 4951 23 969 240 472 17 544 286 936
Provision utilization (3 290) (61) - - (3 351)
Provision releases (8 310) (15) (221 467) - (229 792)
Foreign exchange differences 1733 - 2069 - 3802
Other changes (272) (86) - (147) (505)
Balance as at 31 December
2007 57 046 115 266 186 161 21 355 379 828
47. Other liabilities
31.12.2008 31.12.2007

Deferred income 167 733 174 233
Holiday pay accrual 57 790 55750
Other acctruals 170 276 259 338
Provision for general and administrative 98 756 109 385
expenses

Other costs to be paid 16 887 36 544
Other creditors 528 688 1318 711
Liabilities due to settlement of merger with - 594 765
Pekao 285

Interbank and interbranch settlements 345 719 526 921
Total 1385 849 3075 647

48. Employee benefits

Employee share programs

Options to purchase the Bank’s shares are grastedpart of the incentive program for senior
management essential to the success of the Bardgstal Group strategy. These were
established by resolution of Extraordinary Gendfakting of Bank Polska Kasa Opieki S.A on
25July 2003.
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The program involves a contingent increase of thek share capital by issuing the following
shares received in exchange for bonds with preieepghts to take up the Bank’s shares.

Type of shares Number of | Nominal value | The issue | Establish basis of share issue price
options of 1 share price of one
share

Bearer common 830 000 1 PLN 108.37 PLN | the average of closing prices of the

shares. F-share Bank’s shares quoted at the Warsaw
Stock Exchange in July and August
2003

Bearer common 830 000 1 PLN 123.06 PLN | the average of closing prices of the

shares. G-share Bank’s shares quoted at the Warsaw
Stock Exchange in February and March
2004

After realization of the pre-emptive rights to takethe Bank’s shares the shares are recognized

in the Bank’s equity.

The incentive program will be implemented withire tbonfines of sub program (each divided
into two instalments) within the following paramete

Program based on F-share issue

Program based on G-share issue

Expiry date

31 December 2010

31 December 2012

Realization price (in PLN)

108.37

123.06

Number of options

415 000 | 415 000

415 000 | 415 000

Criteria to rights purchase

1. Executive of individual purposes in
confines of the MBO program during
the 2003 year.

2. Remaining under contract of
employment within Bank’s capital
group employee as at the date of
option rights exercised.

1. Executive of individual purposes in
confines of the MBO program during
the 2004 year.

2. Remaining under contract of
employment within Bank’s capital
group employee as at the date of
option rights exercised.

3. Realization of
assumed ROE

3. Realization of
assumed ROE for

3. Realization of
assumed ROE

3. Realization of
assumed ROE for

price (in PLN)

2004 for 2005 2006 for 2007

Fair Value as at - 31 6 462 6775 7 849 7734
December 2008 (in PLN
thousand)

Assumptions of the fair value model adopted on the day of granted rights:
Dividend rate (%) 4.27 5.12
Volatility index (%) 31.75 31.75
Risk-free interest rate (%0) 5.33 5.41 6.66 6.70
Foreseen option validity 4.76 5.26 6.18 6.68
period (in years)
Weighted average of stock 112.50 125.00

The fair value of the pre-emptive rights to take thp Bank’s shares granted in period to
31 December 2008, as at 31 December 2008 amoun281820 thousand PLN and it is settled
over time during the estimated period in which tigto acquire the Bank’s shares are granted to

participating individuals.

Costs of payroll in the year 2008 year was incrédsePLN 1 657 thousand (in the year 2007 —

PLN 3 798 thousand).

The fair value of the pre-emptive rights to takethip Bank’s shares was recognized as at the
day of granting the options (pre-emptive rightsatike up the Bank’s shares) based on the Black-

117




Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008
Translation of a document originally issued in Bloli
(in PLN thousand)

Scholes model for appraisal of dividend-yieldingcktoptions, according to expectations of the
Management Board concerning the number of rightddoexercised. The amount of the
employee share program is adjusted as at everyndmlaheet date if expectations of the
Management Board concerning the number of rights b exercised change. No
efficiency/results data except those related tgotiee of shares (“market conditions”) are taken
into account in the assessment of transactionedett capital instruments.

The expected effective term of the pre-emptivetdgh take up the Bank’s shares is determined
on the basis of historic data and does not needpézifically define all possible exercise
scenarios.

The expected volatility index reflects the assupmpaiccording to historic volatility index.

No other parameters related to the granting ofepnetive rights to take up the Bank’s shares
were taken into account in the assessment of thedke.

The table below presents the number and weightechge exercise prices of shares options for
each of the following Group options:

2008 2007
Number of Weighted Number of Weighted
shares average shares average
exercise price exercise price

Outstanding at the beginning

of the period 691 921 108.37/123.06 986 762 108.37/123.06

Granted during the period - - -

Forfeited during the period 52 674 -

Exercised during the period(*) 345972 108.37/123.06 294 841 108.37

Expired during the period - - -

Outstanding at the end of the

period 293 275 123.06 691 921 108.37/123.06
Executable at closing balance 0 -

(*) Average weighted price of option execution on exercise dates in 2008 was 200.12 PLN (In 2007 it was 232,47 PLN).

The UniCredit Group incentive program

The Long Term Incentive Program (2007 LTIP) congtis a key element of the payroll policy
of the UniCredit Group, according to which the sak depend on market conditions and
performance.

Following the best international practice, under LR 1P equity options and performance shares
are granted to a selected group of high and topl levanagers and the most promising
employees, in order to:

< Create incentives for realization of the strategigets of the Group;
* Retain the key employees;
« Effectively compete in the international employmerarket.

The actual choice of the participants of the progeand the benefits granted is performed upon
the following criteria:

« Adherence to the corporate system of values, bpeaspectives, strong corporate identity
and consequence.

» Significance of the position: strategic importatez¢he business performance and corporate
governance of the Group;

 The need with respect of employee retention: retenwithin the Group of the best
employees, particularly searched by the competition
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e Evaluation of the performance and potential — radilbn of targets.

The fair value of share options and performanceeshaf UniCredito Italiano S.p.A. were
established following the Hull and White model.

The fair value of the pre-emptive rights to embréoe shares of the Bank’s parent entity
granted until 31 December 2008 amounted to PLN3BtBousand as at 31 December 2008. It
is amortized over the estimated vesting period.

The year 2008 H/R expense was charged with the minoddPLN 1 991 thousand with respect
to that.

The table below presents the changes of the nuaflstrare options and performance shares of
UniCredito Italiano and the average execution grice

Share options

Performance shares

2008 Number Avg execution Number Avg execution
price (¥) price
Opening balance 1100 111 17.64/29.58 351 632 -
Granted during the year 2 834 638 - 798 267 -
Redeemed during the year 255294 17.64/29.58 81 061 -
Vested during the year - - - -
Terminated during the year - - - -
Existing at closing balance 3679 455 17.64/29.58 1068 838 -

Executable at closing balance

0 -

Share options

0 -

Performance shares

2007 Number Avg execution Number Avg execution
price (*) price
Opening balance - - - -
Granted during the year 1223 217 29.58 390 981 -
Redemeed during the year 123 106 29.58 39 349 -
Vested during the year - - - -
Terminated during the year - - - -
Existing at closing balance 1100 111 29.58 351 632 -

Executable at closing balance

0 -

(*)The value of 17.64 PLN refers to share options of UniCredit S.p.A. from 2008 (in 2007 it was 29.58 PLN)

49. Operational lease
Group as a lessor

The Group is an operating lease lessor of buiklimging classified as investment properties as
well as means of transport, medical equipment, mashand other equipment.

The amount of future minimum lease payments expeitiebe received under non-cancelable
operating lease can be summarized as follows:

31.12.2008 31.12.2007
Below 1 year 23 490 18 254
Over 1 to 5 years 61539 71 800
Opver 5 years 4 653 4027
Total 89 682 94 081

Amount of the minimum operating lease paymentssifiad as income of the year 2008
amounted to PLN 56 083 thousand ( income of the 3@@7 was PLN 17 425 thousand).
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Group as a lessee
The Group is an operating lease lessee of buildings

The amount of future minimum lease payments exgettebe paid under non-cancellable
operating lease can be summarized as follows:

31.12.2008 31.12.2007
Below 1 year 131163 401 810
Opver 1 to 5 years 262 551 223 998
Opver 5 years 97 858 113 583
Total 491 572 739 391

Operating lease payments recognized as expenseheofy@ar 2008 amounted to PLN
209 652 thousand (in the year 2007 amounted to B33\427 thousand).

The leases typically run for an indefinite periéehr agreements concluded for an indefinite

period, future minimum lease payments were caledlan the basis of the agreed termination
period. The termination period is normally fixed fbor 6 months. The leases are denominated
in both PLN and foreign currencies. Payments argdenia PLN regardless of the currency of the

contract.

50. Contingent liabilities
Litigation
As at 31 December 2008 the number of the legalgadiongs against the Group amounted to

413 with a total value of PLN 259 183 thousanda@81 December 2007 there were 755 court
proceedings amounting to PLN 783 783 thousand).

As at 31 December 2008 the reserve for contingabilities, which in the opinion of the
Bank’s internal legal counsel are at risk of fundsflow amount to PLN 18 529 thousand (as at
31 December 2007 PLN 57 046 thousand).

As at 31 December 2008 with regards to all othgmiBtant proceedings in progress against the
Group, the risk of cash outflow is believed to be.

Financial obligations granted

31.12.2008 31.12.2007
Financial liabilities granted: 31193 532 34 264 570
- towards financial entities 982 653 1623 785
- towards non-financial entities 28 252 706 30 369 028
- towards the budget 1958 173 2271757
Including: granted irrevocable contingent liabilities and
commitments 30 611 091 33294 127

As at 31 December 2008 the Group granted fixed{iagencial commitments in the nominal
amount of PLN 11 580 92thousand (as at 31 December 2007 amounts to PLK0448
thousand).

31.12.2008 31.12.2007
Granted fixed-rate financial liabilities in total: 11 580 925 4 440 578
- with maturity date within a year of the balance day 5676 672 907 364
- with maturity date within more than a year of the balance day 5904 253 3533214
including: granted irrevocable liabilities 11 580 925 4 440 578
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Guarantees liabilities granted

31.12.2008 31.12.2007
1) Liabilities granted towards financial entities: 427 094 292 325
- guarantees 370 704 240 207
- sureties 48 104 29 830
- confirmed export letters of credit 8 286 22 288
2) Liabilities granted towards non-financial entities: 4 896 694 3966 028
- guarantees 4 896 681 3965 981
- confirmed export letters of credit 13 47
3) Liabilities granted towards the budget: 41 044 193 884
- guarantees 41 044 193 884
Total 5364 832 4 452 237

Sub issue program
As at 31 December 2008 the following securitiegpams were subject to sub issue:

Issuer name Type of Remaining amount of Contract validity period Type of
securities submission to which the submission
Group undertook to
engage
Starostwo Powiatowe  municipality’s .
7 dunska Wola bonds 4930 22.03.06 — 31.12.10 Unconditional
Poludniowy Koncern  15nds 14 500 25.09.06 — 01.07.09 Conditional
Energetyczny S.A.
bonds 60 000 20.02.06 — 20.02.09 Conditional

Raiffeisen Leasing S.A.

As at 31 December 2007 the following securitiegprms were subject to sub issue:

Issuer name Type of Remaining amount of Contract validity period Type of
securities submission to which the submission
Group undertook to
engage

Starostwo Powiatowe  municipality’s .
7 dunska Wola bonds 8610 22.03.06 — 31.12.15 Unconditional
Polska Grupa bonds 750 000 30.03.06 - 31.03.08  Conditional
Energetyczna S.A.
Poludniowy Koncern  ponds 126 500 25.09.06 - 25.09.19 Conditional
Energetyczny S.A.
Raiffeisen Leasing S.A.  bonds 100 000 20.02.06 - 20.02.10 ~ Conditional

Securities issued by the County of Zdunska Woldudtoowy Koncern Energetyczny S.A.,
Raiffeisen Leasing S.A. and PKN Orlen S.A. undetteni by the Group are securities with
unlimited transferability not listed on stock exngas and not traded on regulated over-the-counter
markets.
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51. Share capital

SHARE CAPITAL (STRUCTURE)

Series/ Number of Yalue of seres / Mann.er of Date of Right to dividend (as
Type of shares issue according capital S
Issue shares . registration at)
to nominal value coverage
Bearer common
A shares 137 650 000 137 650 | paid in full 21.12.1997 1.01.1998
Bearer common
B shares 7 690 000 7690 | paidin full 6.10.1998 1.01.1998
Bearer common
C shares 10 630 632 10631 | paid in full 12.12.2000 1.01.2000
Bearer common
D shares 9777 571 9777 | paidin full 12.12.2000 1.01.2000
Bearer common
E shares 373 644 374 | paidin full 29.08.2003 1.01.2003
Bearer common 19.05.2006
F shares 621 411 621| paidin full 29.08.2003 16.05.2007
Bearer common
G shares 345 972 346 | paid in full 29.08.2003 1.01.2008
Bearer common
H shares 359 840 360 | paidin full 12.08.2004 1.01.2004
Bearer common
1 shares 94 763 559 94 764 |  paid in full 29.11.2007 1.01.2008
Total number of shares 262 212 629
Total share capital in
thousand PLN 262213
Nominal value of one share = 1.00 PLN
Changes of 2008 Shares issued Total
in shares and paid in full
Balance as at the beginning of the period 261 866 657 261 866 657
Emission of G shares 345 972 345 972
Balance as at the end of the period 262 212 629 262 212 629
Changes of 2007 Shares issued Total
in shares and paid in full
Balance as at the beginning of the period 166 808 257 166 808 257
Emission of F shares 294 841 294 841
Emission of I shares 94 763 559 94 763 559
Balance as at the end of the period 261 866 657 261 866 657

On 13 November 2008 the Bank sold in the seriestafk exchange transactions 5 010 pieces of its

own shares of series | (The Spin-off Issue ShaskEapminal value of PLN 1 each share. which were
not allocated to the shareholders of BPH followihg BPH S.A. spin-off. And was purchased by the

Bank in 2007.

The total amount of the transaction amountedfd 861 thousand , with the average sell price kqua

to PLN 111.93 per one share.

The shares sold constitute 0.0019% the share tagitBank and represent 0.0019% votes at the

General Meeting.
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The reference price of the | series shares amdunt®LN 256.69. The total value of treasury shares
purchased by the Bank at the reference price araduiat PLN 1 286 thousand. The Bank was not
eligible to execute the voting rights on those shar

52. Reserves, prior and current year profit

31.12.2008 31.12.2007

Reserves:

Supplementary capital 9409 524 9331159
Share premium 9105 832 9063 248
Other 303 692 267 911

Revaluation reserve 34 326 (278 594)
Revaluation of the portfolio of financial assets available for sale (67 181) (280 929)
Deferred tax 13798 52 830
Revaluation of the portfolio of financial hedging instruments 108 283 (62 340)
Deferred tax (20 574) 11 845

General banking risk fund 1237 850 1237 850

Other reserve capital 1594 227 2098 585

Differences in the rate of exchange (112 786) (23 091)

Bonds convertible into shares — equity instrument 31363 27715

Total reserves 12 194 504 12 393 624

Prior year profit (loss) attributable to equity holders of the Bank (37 368) (144 181)

Profit for the year attributable to equity holders of the Bank 3527 964 2155478

Total other capital, reserves and profit for the period and for

the year ended 15 685 100 14 404 921

From 1982 to 1984 and from 1988 to 1996, the Guapgrated in a hyperinflationary economic
environment. IAS 29 (Financial Reporting in Hypdationary Economies) requires the
adjustment of each component of shareholders edeitgept retained earnings and any
revaluation reserve) by the index price of commesitand services for the period of
hyperinflation. This retrospective application webllave resulted in an increase in share capital
and other reserves and a decrease in retainechgsuim equivalent amounts. This adjustment
would not have any effect on the total amount ef@roup’s equity.

53. Additional information for the cash flow statement
Cash and cash equivalents

Balance items 31.12.2008 31.12.2007
Cash, due from Central Bank (¥) 8165 872 3374934
Receivables from banks up to 3 month 3500917 12 883 381
Financial resources and equivalents of financial resources

presented in the cash flow statements 11 666 789 16 258 315

(*) The item ,Cash, due from Central Bank” does mmliide the NBP Bond in amount of PIIN767 765%housand
(as at 31 December 2007 PLN 1 746 276 thousand)

Limited availability cash and cash equivalents as3’a December 2008 amounted to PLN
2 992 602 thousand (as at 31 December 2007 PLN 2740 thousand).

123



Consolidated Financial Statements of Bank Pekao Gréup
for the year ended 31 December 2008

Translation of a document originally issued in Bloli

(in PLN thousand)

54. Transactions with related parties

The consolidated financial statements include ifential statements of the Bank and financial
statements of subsidiaries listed in the followtalgle:

Entity name Registering body Percentage participation in
the capital
31.12.2008 31.12.2007
UniCredit Bank Ltd. National Bank of Ukraine. National Bank Register. No. 100.00 100.00
265
Centralny Dom Maklerski Pekao  District Court for the capital city of Warsaw. XIII 100.00 100.00
S.A. Commercial Department of the National Court Registry
Pekao Fundusz Kapitalowy Sp.z  District Court for the capital city of Warsaw. XII 100.00 100.00
0.0. Commercial Department of the National Court Registry
Pekao Leasing Sp. z o.0. District Court for the capital city of Warsaw. XIII 100.00 100.00
Commercial Department of the National Court Registry
Pekao Faktoring Sp. z o.0. District Court for the city of Lublin. XI Commercial 100.00 100.00
Department of the National Court Registry
Pekao Pionier Powszechne District Court for the capital city of Warsaw. XIII 65.00 65.00
Towarzystwo Emerytalne S.A. Commercial Department of the National Court Registry
Pekao Telecentrum Sp. z o.0. District Coutt for the capital city of Warsaw. XII 100.00 100.00
(d.Drukbank Sp. z 0.0.) Commercial Department of the National Court Registry
Centrum Kart S.A. District Court for the capital city of Warsaw. XII 100.00 100.00
Commercial Department of the National Court Registry
Pekao Financial Services District Court for the capital city of Warsaw. XIII 100.00 100.00
Sp. z o.0. Commercial Department of the National Court Registry
Pekao Bank Hipoteczny (d.BPH  District Court for the capital city of Warsaw. XII 100.00 100.00
Bank Hipoteczny S.A.) Commercial Department of the National Court Registry
Pekao Leasing Holding SA District Court for the capital city of Warsaw. XIIT 80.10 80.10
(d,BPH PBK Lcasing S. A) Commercial Department of the National Court Registry
Pekao Leasing i Finanse SA District Court for the capital city of Watsaw. XIII 80.10 80.10
(d.BPH Leasing S.A.) Commercial Department of the National Court Registry
Pekao Auto Finanse S.A. District Court for the capital city of Watsaw. XIII 80.10 80.10
(d.BPH Auto Finanse SA) Commercial Department of the National Court Registry
Final Holding Sp. z o. o. District Court for the capital city of Watrsaw. XIII 100,00 100.00
Commercial Department of the National Court
Registry
Finanse plc Companies Register for England and Wales 100.00 100.00
BDK Consulting Sp. z o.0. Executive Committee of the City Council of Luck. no. 99.99 99.99

04051327F00060469

Bank Pekao S.A. is the holding company of the BRekao S.A Capital Group. UniCredito
Italiano S.p.A. is the superior holding company.

Information on subsidiaries and related and aasetientities is provided in Note 35.

The credit procedure applicable to the Bank's Managment and entities related to the

Bank

Under the Banking Law, credit transactions with rhems of the Bank’s Management Board
and Supervisory Board as well as with the Bank'simemanagement and entities related
thereto are subject to the Bylaws adopted by thkBeBupervisory Board.

The Bylaws lay down detailed decision-making praced applicable to transactions with such
individuals and entities, including authority lesen which different decisions are allowed and
competencies assigned thereto. In particular, coimy a transaction with a member of the
Bank’'s Management Board or Supervisory Board oh &it entity capitally and organize related
thereto in amounts specified in the Bylaws requaethorization of the Bank's Management
Board and Supervisory Board.
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Members of the Bank's Management and entities atpiand organizationally related thereto
may use lending facilities offered by the Bank tandard terms and conditions applied by the
lities.

Credit risk assessment follows methodologies ugethé Bank with regard to the customer’s
segment and type of transaction.

Standard credit procedures are applied to entitseBor Bank. In particular, the Bank may not
offer such individuals or entities better interesties for lending facilitated with the Bank and
transaction decisions are made exclusively on #rkB Head Office level.
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Transactions with related entities as at 31.12.2008

Entity name Dues from loans Securities Financial derivatives Other dues Dues to loans Financial Other dues to
and advances contracts from and advances derivatives
contracts
Group parent company
UniCredito Italiano S.p.A. 1091 251 - 5080 469 214 - 2 286
Entities of UniCredito
Italiano Group’s excluding
entities of Pekao S.A.
Group 1872 421 - 270 068 52 4136 625 744 735 45 031
Subsidiaries
Property Sp. z 0.0.(ex. PBK
Propetty Sp.z.0.0) - - - - 3343 - -
Pekao Property S.A. (ex.
BPH Real Estate S.A.) - - - - 3043 - -
Centrum Bankowosci
Bezpostredniej Sp.z o.o. - - - - 5631 - -
Associates
Pirelli Pekao Real Estate Sp.
Z 0.0. - - - - 56 880 - -
Xelion. Doradcy Finansowi
Sp. z o.0. 1597 - - - 85 - -
Pioneer Pekao Investment
Management S.A. - - - - 238 829 - -
Krajowa Izba Rozliczeniowa
S.A. - - - - 36119 - -
Key managing Staff of the
Bank or it’s Parent
Company 6 238 - - - 7 885 - -
Total 2971 507 - 275 148 521 4 488 654 744 735 47 317

On 17 November 2008 Bank Pekao S. A. signed LiguBiack up Facility Agreement with UniCredit CAIB@ which allow Bank Pekao S.A.
borrowing from UniCredit CAIB AG 800 mio Euro. T1 December 2008 Bank did not borrow any loan uttde agreement.
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Transactions with related entities as at 31.12.2007

Entity name Dues from loans Securities Financial derivatives Other dues Dues to loans Financial Other dues to
and advances contracts from and advances derivatives
contracts
Group parent company
UniCredito Italiano S.p.A. 1589 380 23985 - 592 901 18 541 13 754
Entities of UniCredito
Italiano Group’s excluding
entities of Pekao S.A.
Group 2 360 425 397 440 283 162 2081 909 83 316 637 161
Subsidiaries
Property Sp. z 0.0.(in
liquidation) - - - 3112 - -
Final Holding Sp. z o.0. - - - 189 - -
BPH Real Estate S.A. - - - 38 - -
Centrum Ustug Ksiegowych
Sp. z o.0. - - - 32 - -
Associates
Pirelli Pekao Real Estate Sp.
Z 0.0. - - - 89 157 - -
Xelion. Doradcy Finansowi
Sp. z o.0. - - - 3047 - -
Pioneer Pekao Investment
Management S.A. - - - 214 999 - -
Krajowa Izba Rozliczeniowa
S.A. - - - 26 162 - -
Bankowe Doradztwo
Podatkowe Sp. z o.0. - - - 53 - -
Key managing Staff of the
Bank or it’s Parent
Company 12 376 - - 10 415 - -
Total 3962 181 421 425 283 162 3022 014 101 857 650 915
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Income and expenses from transactions with relateentities for the year 2008:

Interest income Interest Fee and Fee and Other income Other
expense commission commission expense
income expense
Group parent company 14 613 (265) 7741 (2 080) 5923 (19 719)
Entities of UniCredit Group’s excluding entities of Pekao S.A. Group’s 73 757 (178 168) 323973 (1158) 10 138 (86 179)
Entities of Pekao S.A. Group’s
Subsidiaries
Centrum Bankowosci Bezposredniej Sp. z o.o. - (129) 2 - 1689 (8)
Centrum Ustug Ksiggowych Sp. z o.0. - - 1 - 1 -
Metropolis Sp. z o.0. - - - - 27 -
Property Sp. z o.o0. in liquidation (ex PBK Property Sp. z o. o. in liquidation) - (144) 1 - - -
Pekao Property S.A. (ex BPH Real Estate S.A.) - (85) 3 - - -
Associates
Pioneer Pekao Investment Management S.A. 1 (13 610) 683 - 63 -
Xelion Doradcy Finansowi Sp. z o. o. 10 (135) 32 (84) 152 -
Krajowa Izba Rozliczeniowa S.A. - (803) 8 - - (9 955)
Pirelli Pekao Real Estate Sp. z o.o. 2 (3 932) 18 - 4 (199)
Bankowe Doradztwo Podatkowe Sp. z o.0. - - - - 20 -
Total entities of Pekao S.A. Group’s 13 (18 838) 748 (84) 1956 (10 162)
Key managing Staff of the Bank or it’s parent Company 1035 (389) 7 - - (30)
Total 89 418 (197 660) 332 469 (3 322) 18 017 (116 090)
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Income and expenses from transactions with relateentities for the year 2007:

Group parent company

Interest
income

Entities of UniCredit Group’s excluding entities of Pekao S.A. Group’s

Entities of Pekao S.A. Group’s

Subsidiares

Centrum Bankowosci Bezposredniej Sp.z.0.0/*
Metropolis Sp. z.0.0/*

Associates

Pioneer Pekao Investment Management S.A.

Xelion Doradcy Finansowi Sp. z o.o.

Krajowa Izba Rozliczeniowa S.A.

Pirelli Pekao Real Estate Sp. z o.o.

Bankowe Doradztwo Podatkowe Sp. z 0.0./*

Total entities of Pekao S.A. Group’s

Key managing Staff of the Bank or it’s parent Company
Total

*/ data since the spin-off day till 31 December 2007

129

12 105
42149

591
54 845

Interest
expense

(155)
(61 602)

(6 950)
(355)
(455)

(3 442)

(11 202)
(203)

(73 162)

Fee and
commission
income

384
692 895

1177
34

6

50
1267

7

694 553

Fee and
commission
expense

(1466)
(10 219)

(302)

®)

(307)

(11 992)

Other
income

414
59 071

67

86
116

281

59 766

Other
expense

(11 864)
(30 355)

(©)

(4 949)
(1325)
(6 280)
(24)

(48 523)
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The off-balance sheet exposure related to: fin@nah related entities as at 31 December 2008
amounted to PLN 103 685 thousand (as at 31 Dece2@ PLN 11 000 thousand); related to
guarantees as at 31 December 2008 amounted to B2M8D thousand (as at 31 December 2007
PLN 151 633 thousand); credit cards limits towardtated entities as at 31 December 2008
amounted to PLN 25 thousand (as at 31 December RDN772 thousand).

Management Board and Supervisory Board Remuneration

2008 2007
Management Board of the Bank
Short-term employee benefits* 18 567 15 865
Other long- term benefits 1087 1212
Termination benefits 2 558 2898
Share-based payments** 620 1458
Total 22 832 21433
Supervisory Board of the Bank
Short-term employee benefits* 584 533
Total 584 533
Grand total 23 416 21966

™* Short term employee benefits comprise of: baakries, bonuses and other benefits, in partictdst of life
insurance polices, health insurance and healthchildren education costs.

(**) The value of Share-based payments was esteddl as part of Payroll/Employee Expenses recedgnizy the
Group, according to IFRS 2 during the reporting qerirepresenting the amortization of initial famlwe of
options (pre-emptive rights to take up the Bank'sreh) pertaining to options granted to membershef t
Management Board of the Bank. Detailed informatiboua the employee share program, including the okt
the options fair value estimation are presentatiémote 48 “Employee benefits”.

Management Board and Supervisory Board Membersdideceive any compensation - in any
form and they do not have any receivables arisimognfthat title from subsidiaries, jointly
controlled companies, and associated entities @8 20d 2007.

Remuneration of members of the Management Boards anSupervisory Boards of the
subsidiary companies

2008 2007
Management Board of the Bank
Short-term employee benefits 19908 11 538
Benefits regarding termination of job agreement 326 64
Share-based payments 93 -
Total 20 327 11 602
Supervisory Board of the Bank
Short-term employee benefits 32 28
Total 32 28

55. Repo and reverse repo transactions

The Group increases it's funds by sales transaxtiath the repurchase promise granted (repo
and sell-buy back) at the same price increasedteyest.

Securities treated as repo and sell-buy back tcéinsa are not excluded from the balance sheet
due to the fact that the Group holds all the bésefnd the risk deriving from these assets.
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31.12.2008 31.12.2007
Assets fair Balance value Assets fair Balance value
value liabilities value liabilities

Financial assets held for trading
- up to 1 month 276 506 276 534 1533 099 1533 148
- between 1 and 3 months 817 028 755 713 - -
Total financial assets held for
trading 1093 534 1032 247 1533099 1533 148
Financial assets at fair value
through profit or loss
-up to 1 month 651 956 634 646 633 869 632 553
- between 1 and 3 months 1 345 896 1300 421 - -
Total financial assets at fair
value through profit or loss 1997 852 1935 067 633 869 632 553
Financial assets available for sale
-up to 1 month 2274 482 2266 303 1616 501 1619 852
- between 1 and 3 months 1063 213 990 120 5823 5821
Total financial assets available
for sale 3337 695 3256 423 1622 324 1625673
Financial assets held to maturity
- up to 1 month 174 272 169 701 - -
- between 1 and 3 months 320 624 301 570 - -
Total financial assets held to
maturity 494 896 471 271 - -
Loans and receivables from
customers - -
- up to 1 month 1553 1523 - -
Total loans and receivables
from customers 1553 1523 - -
Total 6 925 530 6 696 531 3789 292 3791374

The Group purchase securities with the resale enfukure promise granted (reverse-repo and
buy-sell back) at the same price increased byaster

Securities treated as reverse repo and buy-sell toaesactions are not disclosed at the balance
sheet due to the fact that the Group do not hdldthea advantages of risks and awareness
deriving from these assets.

31.12.2008 31.12.2007
Net value Fair value of Net value Fair value of
assets assets used as assets assets used as
collateral collateral

Amounts due from banks
- up to 1 month 552 706 551 942 2567 132 2 556 340
- between 1and 3 months 97 989 115953 - -
Loans and receivables from
customers
- up to 1 month 59 859 60 967 733 467 732 053
Total 710 554 728 862 3300 599 3288 393

Financial assets treated as reverse repo and Huyask are collaterals for the Group which can
be sold or put them into collateral by the Group.

56. Company'’s Social Benefits Fund (,ZFSS")

The Social Benefits Fund Act of Mlarch 1994 with subsequent amendments introduced th
requirement to create a Company’s Social BenefitsdFby all employers employing over 20
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employees. The Bank and Group companies employirigaat 20 staff have created the ZFSS
Funds and are making periodic charges to the ZRB8din amounts prescribed by the Act. Apart
that, the Company contributed to the Fund in kihfixed assets. The aim of the ZFSS Funds is to
finance of social activity in benefit of the empéms and subsidize the social premises.

The liabilities of the ZFSS Funds represent the watad value of charges made by the Company
towards the ZFSS Funds decreased by the amountrefeturnable expenditures of the ZFSS
Funds.

In the consolidated balance sheet, the Group n#ie=dFSS Funds assets against the ZFSS Funds
value, due to the fact that the assets of the ZR8f8ls do not represent the assets of the Group. For
this reason the amount pertaining to the ZFSS Fumdke consolidated balance sheet as at
31 December 2008 and 31 December 2007 was nil.

The below table sets forth the categories and abkes of assets, fund value and costs related to
Social Benefits Funds:

31.12.2008 31.12.2007

Advances to employees 39 338 43935
Cash in the current account 6299 8 395
Assets of ZFSS 45 637 52 330
Value of ZFSS 45 637 52 330
2008 2007

Charges made towards the ZIFSS 26 159 17 450

57. Subsequent events after balance sheet date

FX rates changes

Subsequent to 31 December 2008 there has beenificsigt depreciation of the polish zloty
against other major currencies. This movement eame h significant effect on the values and
risk profiles of foreign currency assets, liabdgiand off balance sheet financial instruments.

Increase of share capital of Xelion. Doradcy Finareswvi Sp. z 0.0.

On 30 January 2009 the District Court for the Gaglity of Warsaw, Xlll Business Branch of
the Domestic Registry Court registered the increabeshare capital of Xelion.Doradcy
Fianansowi Sp. z 0.0. (Bank's affiliated companyjHhe amount of PLN 6,000,000.

On 9 January 2009, the Extraordinary General MgeifnXelion. Doradcy Finansowi Sp. z 0.0.
adopted a resolution on increasing the share ¢agitéelion. Doradcy Finansowi Sp. z 0.0. by
the amount of PLN 6 000 000.

The increase in the share capital of Xelion. Doyd€inansowi Sp. z 0.0. was a consequence of
acquisition by Bank Pekao SA of 6 000 newly createares in Xelion. Doradcy Finansowi Sp.
z 0.0. with the par value of PLN 500 per sharénendhare capital of Xelion. Doradcy Finansowi
Sp. z 0.0. totalling PLN 3 000 000 nominal valuaahhissue price was PLN 7 500 000 i.e. PLN
1,250 per share as well as take-up by UniCreditASqf 6 000 newly created shares in Xelion.
Doradcy Finansowi Sp. z 0.0. with the par valud’bN 500 per share in the share capital of
Xelion. Doradcy Finansowi Sp. z o.0. totalling PBNDOO 000 nominal value which issue price
was PLN 7 500 000 i.e. PLN 1 250 per share.
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President of the Management

Signatures of all members of the Management Board

12.03.2009 Jan Krzysztof Bielecki Board, CEO
Date First Name/Family Name Position/Function gnature
o ] First Vice President of the
12.03.2009 Luigi Lovaglio Management Board, GM
Date First Name/Family Name Position/Function gnature
Vice President of the
12.03.2009 Diego Biondo Management Board
Date First Name/Family Name Position/Function gn@&ture
Vice President of the
12.03.2009 Marco lannaccone Management Board
Date First Name/Family Name Position/Function gnature
Vice President of the
12.03.2009 Andrzej Kopyrski Management Board
Date First Name/Family Name Position/Function gn@ture
Vice President of the
12.03.2009 Katarzyna Niezgoda Management Board
Date First Name/Family Name Position/Function gnature
Vice President of the
12.03.2009 Grzegorz Piwowar Management Board
Date First Name/Family Name Position/Function ignSture
Vice President of the
12.03.2009 Marian Waynski Management Board
Date First Name/Family Name Position/Function ign&ture
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