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(in PLN thousand)

Income Statement
For the year ended as at 31 December 2008

Interest income

Interest expense

Net interest income
Fee and commission income

Fee and commission expense

Net fee and commission income

Dividend income

Gains (losses) on financial instruments at fair value
Gains (losses) on investment securities

Foreign exchange gains (losses)

Other operating income

Other operating expense

Net other operating income

Notes

10
10

11
12
13

14
14

Net provision charges for financial assets and contingent liabilities and

commitments
General and administrative expenses

Operating profit

Gross profit

Income tax
Net profit
Earnings per share (in PLN per share)

— basic

— diluted

16
15

19

20
20

2008 2007
7 672910 4404 556
(3555 777) (1913 245)
4117133 2491 311
2561 039 2077 842
(487 645) (281 225)
2073 394 1796 617
525 537 243 184

53 696 27731

77 470 37 331

535 107 325 744
392 776 148 051
(103 096) (74 644)
289 680 73 407
(212 246) (128 768)
(3 430 134) (2 469 010)
4029 637 2397 547
4029 637 2397 547
(683 792) (390 947)
3345 845 2 006 600
12.76 11.42
12.76 11.41
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Balance Sheet
As at 31 December 2008
Notes 31.12.2008 31.12.2007

Assets
Cash and due from Central Bank 22 9905 270 5082 829
Debt securities eligible for rediscounting at Central Bank 840 1108
Loans and receivables from banks 23 10 213 642 17 551 065
Financial assets held for trading 24 2727 581 2828 802
Derivative financial instruments 25 4 489 752 1917 960
Other financial instruments at fair value through profit or loss 26 4713 069 3777 679
Loans and receivables from customers 27 75105 146 63 955 254
Hedging derivative financial instruments 28 157 899 40 672
Investment securities 29 15242 759 17 715 886
1. Available for sale 13 363 698 17 128 996
2. Held to maturity 1879 061 586 890
Non- current assets held for sale 31 128 734 514
Investments in subsidiaries 32 1 506 442 1631 694
Investments in associates 33 56 845 56 530
Intangible assets 34 721 888 668 183
Property, plant and equipment 35 1808 694 1908 424
Investment properties 36 63 283 55 730
Income taxes 286 699 349 412
1. Current tax receivable - -
2. Deferred tax assets 19 286 699 349 412
Other assets 37 849 914 2026 814
Total assets 127 978 457 119 568 556
Liabilities
Amounts due to Central Bank 39 4 817 499 1485921
Amounts due to other banks 40 8 091 435 6 884 279
Financial liabilities held for trading 41 405979 491 382
Derivative financial instruments 25 5150 384 1 683 306
Amounts due to customers 42 90 458 074 89 160 124
Hedging derivative financial instruments 28 373 29 083
Debt securities in issue 43 1719 894 2097 070
Current income tax payable 244 898 51793
Deferred tax liabilities 19 - -
Provisions 44 298 177 374 998
Other liabilities 45 1220 410 2932216
Total liabilities 112 407 123 105190 172
Equity
Share capital 49 262 213 261 867
Other capital and reserves 50 11 963 276 12109 917
Retained earnings and current year profit 50 3345 845 2006 600
Total equity 15571 334 14 378 384
Total equity and liabilities 127 978 457 119 568 556
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Statement of changes in equity

For the year ended as at 31 December 2008 and3asCsetcember 2007

Share Other reserve capital, of which: Prioriand  Total equity
capital  Total reserves Share General other reserve  Revaluation Exchange Other current year
premium banking risk capital reserves from  differences profito
fund financial from
instruments  translation of
foreign
entities
Equity as at 1st January 2008 261 867 12 109 917 9063 248 1237 850 1855533 (278 058) (678) 232 022 2 006 600 14 378 384
Management options 346 45 415 42 025 - - - - 3390 - 45 761
Options exercised (share issue) 346 42025 42025 - - - 42 371
Revaluation of management shatre options - 3 390 - - - 3 390 3390
Valuation of financial instrument - 314179 - - - 314 179 - - - 314179
Revaluation of available —for-sale - 176 431 - - 176 431 - - 176 431
investments net of deferred tax
Revaluation of hedging financial - 137 748 - - 137 748 - - 137 748
instruments net of deferred tax
Appropriation of retained earings and - (510 641) - - (510 641) - - - 1339 245 828 604
current year profit
Dividend paid - (1032 357) - (1032 357) - - - (1484 884) (2 517 241)
Profit appropration - 521716 - 521716 - - (521 716) -
Current year nett profit - - - - - - 3345 845 3345 845
Other - 4 406 559 - - - 3847 - - 4 406
Foreign exchange differences from - 3 847 - - 3 847 - 3847
translation of foreign entities
Sale of Bank’s own shares - 559 559 - - - - - - 559
Equity as at 31th December 2008 262213 11 963 276 9105 832 1237 850 1344 892 36 121 3169 235412 3345 845 15 571 334
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Share Other reserve capital, of which: Prioriand  Total equity
capital  Total reserves Share General other reserve  Revaluation Exchange Other current year
premium banking risk capital reserves from  differences profito
fund financial from
instruments  translation of
foreign
entities

Equity as at 1st January 2007 166 808 6724 818 1395 885 1137 850 3992997 (15 141) 555 212 672 1728 539 8 620 165
Management options 295 35973 31623 - - - - 4 350 - 36 268
Options exercised (share issue) 295 31623 31623 - - - - - 31918
Revaluation of management shate options - 4 350 - - - - - 4 350 - 4 350
Valuation of financial instrument - (262 917) - - - (262 917) - - - (262 917)
Revaluation of available —for-sale - (212 878) - - - (212 878) - - - (212 878)
investments net of deferred tax
Revaluation of hedging financial - (50 039) - - - (50 039) - - - (50 039)
instruments net of deferred tax
Appropriation of retained earings and - 224 611 - 100 000 109 611 - - 15 000 278 061 502 672
current year profit
Dividend paid - - - - - - - - (1503928) (1503 928)
Profit appropration - 224 611 - 100 000 109 611 - - 15 000 (224 611) -
Current year nett profit - - - - - - - - 2006 600 2 006 600
Merger of Pekao 285 94 764 5 388 665 7 635 740 - (2 247 075) - - - - 5483 429
Share capital issued 94 764 - - - - - - - - 94 764
Share - 5 388 665 5 388 665 - - - - - - 5 388 665
Recognition of minority acquisition - - 2247075 - (2 247 075) - - - - -
Other - (1233) - - - - (1233) - - (1233)
Foreign exchange differences from - (1233) - - - - (1233) - - (1233)
translation of foreign entities
Equity as at 31st December 2007 261 867 12109 917 9063 248 1237 850 1855 533 (278 058) (678) 232022 2006 600 14 378 384



Unconsolidated Financial Statements of Bank Pekao S

for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

Cash Flow Statements
For the year ended as at 31 December 2008

Cash flow from operating activities - indirect method
Net profit (loss)
Adjustments:
Depreciation expense
Gains (losses) on foreign exchange differences
Gains (losses) on investing activities
Impairment provisions
Interest and dividend
Change in loans and receivables from banks
Change in financial assets as held for trading and other financial
instruments at fair value through profit or loss
Change in derivative financial instruments
Change in loans and receivables from customers and debt
securities eligible for rediscounting at Central Bank
Change in investment securities available for sale
Change in deferred tax assets
Change in other assets
Change in amounts due to banks
Change in liabilities as held for trading
Change in derivative financial instruments and other financial
liabilities at fair value through profit or loss
Change in amounts due to customers
Change in debt securities in issue
Change in provisins
Change in other liabilities
Income tax paid
Current tax
Net cash flows from operating activities

Cash flows from investing activities
Investing activity inflows
Sale of subsidiaries and associates
Sale of investment securities
Sale of intangible assets and property. plant and equipment
Other investing inflows
Merger of “Pekao 285”
Investing activity outflows
Purchase of subsidiaries and associates
Purchase of investment securities
Purchase of intangible assets and property. plant and equipment
Other investing outflows
Net cash flows used in investing activities

Cash flows from financing activities
Financing activity inflows

Issue of normal shares

Issue of ordinary shares

Sale of own shares
Financing activity outflows

Redemption of debt securities

Dividends and other payments to shareholders
Net cash flows from financing activities

Total net cash flows

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

2008 2007
3345 845 2 006 600
(6 635 371) 8 545 839
371 294 316 695
(224 194) 355271
(76 676) (63 768)
(609 648) (1 080 144)
(2 788 694) 2318736
(834 169) 10 045 479
2571 792) (1391 317)
(11 149 624) (2 032 690)
2876718 (824 442)
(8 863) 349 139
739 294 (284 353)
4538734 (182 935)
(85 403) (614 997)
3467078 1179 112
1297 950 689 419
46 856 31 545
(76 821) 50 409
(1751 042) 201 857
(489 023) (907 742)
692 654 390 563
(3 289 526) 10 552 439
25125 388 42157 453
87 -
24 544976 40 290 930
851 700
579 474 839 783
- 1026 040
(24161 958) (44 948 235)
(5182) (474 729)
(23710 793) (43 643 758)
(445 983) (338 176)
- (491 572)
963 430 (2790 782)
325125 35973
282195 -
42371 35973
559 -
(3 302 705) (1560 837)
(785 464) (56 909)
(2517 241) (1503 928)
(2 977 580) (1524 864)
(5 303 676) 6 236 793
(5 303 676) 6236793
16 814 198 10 577 405
11 510 522 16 814 198
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(in PLN thousand)

Notes to the financial statements

1. General information

These unconsolidated financial statements of thekBRolska Kasa Opieki Spotka Akcyjna
(“the Bank”) called later “financial statements”’pver the period from 1 January 2008 to 31
December 2008 and include the comparatives data:

» for the balance sheet as at 31 December 2007 .
» for the profit and loss account for the period frbdanuary 2007 to 31 December 2007.

Comparative data for the profit and loss accountle period from 1 January 2007 to 31 December
2007 does not include comparative data relatingntarganized part of Bank BPH (“Pekao 285”)
merged with Bank Pekao S.A. on 29 November 2007a Delated to Pekao 285 has been recognized
in profit and loss account from date of the merger.

Bank Pekao S.A. head quartered in Warsaw, 00-959lBwska Street 53/57 operates as a joint
stock company under the Polish legal code includirgBank Law Act and Code of Commercial
Companies and under its own articles of association

Bank Pekao S.A. was initially recorded in the Conuia Register on 29 October 1929 maintained
by the District Court in Warsaw and has been coiatisly in operation since that time.

The Bank is registered in the National Court Riegis Enterprise Registry managed by the Warsaw
District Court. XII Economic Division of the NatiahCourt Registry in Warsaw under the reference
number KRS 0000014843.

The Bank’s identification number is REGON 00001920
The Bank and entities within the Group were essaielil for an unlimited timeframe.
Bank Pekao S.A. is a part of UniCredit S.p.A cdfieoup with its seat in Roma, Italy.

Shares of the Bank are quoted on the Warsaw Stgchdgge. Securities of the Bank traded on a
regulated market are classified in the bankingmsect

The Bank is a universal commercial bank offeringide range of banking services to both individual
and corporate clients. Its operations are denoethat both PLN and foreign currencies and it
actively participates in both domestic and fordiiglancial markets. Moreover the Bank through its
subsidiaries provides financial service, leasiagtdring and other investment activities.

The financial statements of the Bank for the yeateel 31 December 2008 contain financial data of
all branches performing activities.

The Bank also prepares consolidated financial miatés of the Capital Group of the Bank Pekao
S.A.

2. Business combinations
No business combinations occurred in 2008.

In 2007 there was business combination, compldtezligh transfer of the organized part of Bank
BPH S.A. into the operations of Bank Pekao S.A.

This transaction has been classified as busineshination under common control and such has
been accounted for using the book value accoumtietipod, which is the accounting policy adopted
for these type of transaction within the UniCre@ibup.
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(in PLN thousand)

The Bank recognized the assets and liabilitiehefacquiree at their carrying values at the trairdsiee,
adjusted only to unify the accounting policy appll®y the acquiree. As result of such transactidthee
goodwill nor any excess of the fair value of theé agsets over the cost of the business combinatasn
recognized. In applying the book value accountireghod, the comparative figures of the Bank for the
comparative periods presented have not been rdstate

Background of the Transaction

On 12 November 2006 the Management Board of Balad’@assed a resolution on the intention to
integrate Bank Pekao with an organized part of BBRK, to be completed through a division of Bank
BPH, and the simultaneous transfer of selectedsaasd liabilities in the form of an organized pafrthe
enterprise, hereafter referred to as “Pekao 285&xchange for shares in Bank Pekao S.A., whichdvou
be taken up by the shareholders of Bank BPH S.A.

On 15 November 2006 the Management Boards of Bakkd®and Bank BPH signed the Division Plan
of Bank BPH S.A., in accordance with art. 533 &§d art. 534 of the Commercial Code (“KSH”), which
resolved that the division of Bank BPH would berieal out under art. 529 § 1 item 4 of the KSH and
would result in a transfer of an organized parnthef enterprise to Bank Pekao S.A., hereafter edeio
as“Bank BPH Spin-off”.

On 31 January 2007 Bank Pekao and Bank BPH filgdna application with the Banking Supervision
Commission “the BSC”. The BSC'’s consent to the BBRI Spin-off was granted on 3 October 2007.

Effective date of the Transaction

The Bank BPH Spin-off transaction became effeadné9 November 2007 when the appropriate District
Court registered the issue of 94 763 559 of BaglaP ordinary bearer shares of | series.

Accounting for the Transaction

In applying the book value accounting method Baekd® recognized the assets and liabilities of Pekao
285 at their carrying values at the transfer datisted only to unify the accounting policy apglizy
Bank BPH. The carrying value of Pekao 285 totaktssit 29 November 2007 amounted to PLN
51 871 222 thousand. As both Bank Pekao and Batk @BBpare their financial statements under IFRS
as adopted by the EU, minor adjustments to unify dlacounting policies were implemented at the
transfer date.

In applying the book value accounting method ts transaction neither goodwill nor any excess ef th
fair value of the net assets over the cost of tisiress combination is recognized.

The difference between the carrying amount of P&&fs net assets transferred, being PLN 5 458 012
thousand, and the nominal value of the sharesdsByeBank Pekao, being PLN 94 764 thousand, was
recognized in equity by the Bank as described below

The transaction resulted in a 6.63% acquisitiomifority interests by UniCredit Group; the acqudsit
of this minority interest is accounted for sepdyaite equity by Bank Pekao as described below.

The results of operations of Pekao 285 have beersatidated with effect from 29 November 2007. The
comparative figures of the Bank for the comparatiggods presented have not been restated.

The above accounting policy is consistent with plaéicy of UniCredit Group applicable to intragroup
transactions and, in the opinion of the ManagenBa@rd of the Bank, results in the most appropriate
reflection of the economic substance of the Bank EBpin-off transaction, which was carried out as a
consequence of an internal reorganization of tHistiPbanks within the UniCredit Group.
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(in PLN thousand)

Shareholders’ equity instruments issued for thedeztion

The merger transaction was completed by issuingaryg shares of Bank Pekao to the shareholders of
Bank BPH in exchange for their contribution of fekao 285 assets and liabilities to Bank Pekao.

As a result of this transaction Bank Pekao shap@alavas increased by PLN 94 764 thousand, through
an issue 94 763 559 ordinary bearer shares ofdssef nominal value of PLN 1,0 per share. The amho

of PLN 5 388 665 thousand, representing the diffeeebetween the carrying amount of Pekao 285 net
assets transferred and the nominal value of Isshares was recognized in the Bank’s equity.

The share exchange ratio was determined at 1:8i3g i ordinary share of Bank Pekao issued foryever
3.3 shares of Bank BPH held by its shareholdersistergd as of the reference date of
7 December 2007. A fractional number of shared agls rounded down to the nearest whole number
and a supplementary cash payment correspondirng tméarket value of the fraction being rounded down
was paid by Bank Pekao.

The fair value of series | ordinary shares for ieposes of the supplementary cash payments was set
PLN 256.69 per share. This fair value was estiabtisbased on the average market price quotation for
Bank Pekao’s shares for the 30 day trading sessfonswhich quotations were held, preceding the
reference date of 7 December 2007. The averageetnanice was an arithmetic average calculated from
average daily prices weighted by traded volumes.

As a result of the fractional ratio payments, B&dkao acquired 5 010 series | shares representing
0.0019 % of Bank’s share capital. The Bank mayexetrcise voting rights on these shares. Theseshar
may be sold to an investor selected by the Baiitk discretion.

Costs directly related to the issue of series teshincurred by the Bank amounted to PLN 336 thadisa
and were recorded as a decrease in the Bank’'syequit

Acquisition of minority interest by UCI

As a result of the Pekao 285 transfer to Bank &elaiCredit Group’s ownership share in the equity
Bank Pekao increased from 52,73% before the tramsf69.36% after the transfer, thus representing a
6.63% minority interest acquisition by UniCreditdBp. This minority interest acquisition was acceudnt
for at the UCI consolidated level at fair valuelwibe excess of fair value over the carrying valtithe
6.63% of Bank Pekao recorded through the equity®if Group.

As a consequence, Bank Pekao recorded a corresgondinsfer reflecting the minority interest
acquisition by decreasing “Other reserves” in thneoant of PLN 2 247.1 million, representing the
difference between the book value of the 6.63%anséts and the market value of the 6.63% Bank Pekao
shares on 29 November 2007, and a correspondinggise in “Supplementary capital” of the Bank.

10
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(in PLN thousand)

Assets and Liabilities recognized at acquisitiobteda

The following assets and liabilities were trangddrfrom Bank BPH to Bank Pekao on 29 November
2007:

Net assets acquired as a result of the transaatethe following

(in PLN thousand ):

Item name

Amount as at 29.11.2007

Assets

Cash and amounts due from Central Bank
Financial assets as held for trading
Receivables due from banks

Receivables due from customers

Other financial assets

Property plant and equipment

Intangible assets

Other assets

Total assets

Liabilities

Amounts due to banks

Amounts due to customers

Debt securities in issue

Provisions

Financial liabilities as held for trading
Other liabilities

Total equity

Total equity and liabilities

600 203
1340 094
4746 404

29 555 375
13 409 779
527 486
51967
1639914
51871 222

4 580 858
36 659 455
2128 124
457 825
902 971
1683 977
5458 012
51 871 222

3. Information about the members of the Managmement Bard and the Supervisory Board
Members of the Management Board of Bank Pekao S.A.

31.12.2008

31.12.2007

1. Jan Krzysztof Bielecki
President of the Management Board. CEO
2. Luigi Lovaglio

First Vice President of the Management
Board. GM

3. Diego Biondo

Vice President of the Management Board
4.  Paolo Iannone

Vice President of the Management Board
5. Marco lannaccone

Vice President of the Management Board
6. Andrzej Kopyrski

Vice President of the Management Board
7. Katarzyna Niezgoda

Vice President of the Management Board
8. Grzegorz Piwowar

Vice President of the Management Board
9. Marian Wazynski

Vice President of the Management Board

Jan Krzysztof Bielecki
President of the Management Board. CEO
Luigi Lovaglio

First Vice President of the Management
Board. GM

Przemystaw Gdanski

Vice President of the Management Board
Paolo Tannone

Vice President of the Management Board
Christopher Kosmider

Vice President of the Management Board
Katarzyna Niezgoda

Vice President of the Management Board
Grzegorz Piwowar

Vice President of the Management Board
Marian Wazynski

Vice President of the Management Board

11
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(in PLN thousand)

5.

During the period covered by the financial stateimdn the date of publication of these financial
statements there were changes in the Managemend Bbthe Bank as follows.

On 9 May 2008, Mr Przemyslaw Giki, Vice President of the Bank resigned from lasition.

On 4 June 2008, the Supervisory Board appointed Avidrzej Kopyrski to the position of Vice
President of the Management Board for the curemt of office of the Management Board.

On 4 June 2008, Mr. Christopher Kosmider resigmenhfthe position of Vice President and Member
of the Management Board of Bank Pekao S.A.

On 11 December 2008, th8upervisory Board appointed Mr. Diego Biondo and. N¢tarco
lannaccone to the position of Vice President efManagement Board for the current common term
of office of the Management Board.

Mr. Paolo lannone resigned from the position ofevVieresident and Member of the Management
Board of the Bank effective 1 January 2009.

The members of the Management Board shall be aggubfior the common term, which shall last
three years.

Members of the Supervisory Board of Bank Pekao S.A.

31.12.2008 31.12.2007

1. Jerzy Woznicki 1. Jerzy Woznicki
Chairman Chairman

2. Paolo Fiorentino 2. Paolo Fiorentino
Deputy Chairman. Secretary Deputy Chairman. Secretary

3. Federico Ghizzoni 3. Federico Ghizzoni
Deputy Chairman Deputy Chairman

4. Pawel Dangel 4. Pawel Dangel

5. Fausto Galmarini 5. Fausto Galmarini

6. Oliver Greene 6. Oliver Greene

7. Enrico Pavoni 7. Enrico Pavoni

8. Leszek Pawlowicz 8. Leszek Pawlowicz

9. Kizysztof Pawlowski 9. Krzysztof Pawlowski

During 2008 to the date of publication these finanstatements there were no changes in the
composition of the Supervisory Board of the Bank.

Going concern

The financial statements have been prepared orirgy goncern basis on the assumption that the
Group will continue its business operations sulighy unchanged in scope during a period not
shorter than one year from the balance sheet Aatat the date of signing the financial statements
the Management Board of the Bank is not aware pffacts or circumstances that would indicate this
basis of preparation to be inappropriate.

Approval of the financial report
This financial report was approved by the Superyi®oard of the Bank for issue on 12 March 2009.
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Unconsolidated Financial Statements of Bank Pek&o S
for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

6. Accounting policies
6.1. Statement of compliance

Unconsolidated financial statements of the BanlkeHazeen prepared and present fairly in all material
respects the financial position of the Bank aslaD&cember 2008 and of its financial performance
and its cash flows for the year then in accordamitie International Financial Reporting Standards as
adopted by the European Union, are in compliantle thie respective regulations and the provisions
of the Bank’s Statute that apply to the Bank’s unsmdidated financial statements and have been
prepared from accounting records that in all mateespects have been properly maintained

6.2. Basis of preparation of financial statement

The financial statements include the requiremeritsalb the International Financial Reporting
Standards and related Interpretations, excepttiStandards and Interpretations mentioned below,
which will be subject to the approval of the EurapéJnion, or have been approved by the European
Union but have been or will be in force subsequetiie balance sheet date.

The Bank has not elected to early adopt any newdatas and Interpretations, which have been
approved by the European Union, and which will theative after the balance sheet date.

As at the balance sheet date, the Bank has naboyepleted its analysis of how those standards and
interpretations will impact the financial statenserfor the period when the standards and
interpretations will be applied for the first time.
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for the year ended 31 December 2008
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(in PLN thousand)

Standards and interpretations approved by EU

Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiadtatements

Effective date for periods
beginning as the date or after
that date

Amendment to IFRS 2
Share-based Payment

The amendments to the Standard clarify the dedimitif
vestingconditions and introduce the concephoh-vesting
conditions. Non-vesting conditions are to be éd in grant-
date fair value and failure to meet non-vestingditons will
generally result in treatment as a cancellation.

The Bank has not yet completed its analysis ofrtipact of the
improved Standard

1 January 2009

IFRS 80Operating Segments

The Standard introduces the “management approdoh
segment reporting and requires segment disclosasedoon the
components of the entity that management monitorsaking
decisions about operating matters. Operating setgnare
components of an entity about which separate fiiah
information is available that is evaluated regylady the
Group’s Chief Operating Decision Maker in decidingw to
allocate resources and in assessing performance.

" Currently the Bank presents segment informatiorespect of
its business and geographic segments (see notef 1Beo
consolidated financial statments) as it is underrttanagemen
approach. The Standard will have no significaneefion the

cprofit or loss or equity.

1 January 2009

Revised IAS IPresentation
of Financial Statements

The revised Standard requires information in firanc
statements to be aggregated on the basis of shared
characteristics and introduces a statement of celngmsive
income. Items of income and expense and componéntker
comprehensive income may be presented eitheriitgées
statement of comprehensive income (effectively damp the
income statement and all non-owner changes inyenui
single statement), or in two separate statemergsgarate
income statement followed by a statement of comgnsive
income).

The Bank is currently evaluating whether to presergingle
statement of comprehensive income, or two sepatatements

1 January 2009

Revised IAS 23Borrowing
Costs

The revised Standard removes the option to expemsewing
costs and requires the capitalization of borrovdasts that
relate to qualifying assets (those that take atanbal period of
time to get ready for use or sale).

Revised IAS 23 is not relevant to the Bank’s finah
statements as the Bank does not have any qualifigsgts for
which borrowing costs would be capitalised.

1 January 2009
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(in PLN thousand)

Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiadtatements

Effective date for periods
beginning as the date or after
that date

Amendments to IAS 27
Consolidated and Separat
Financial Statements

The amendments remove the definition of “cost meth
' currently set out in IAS 27, and instead requitedatidends
rom a subsidiary, jointly controlled entity or asgte to be|

recognised as income in the separate financi@metts of the

investor when the right to receive the dividendstablished.

In addition, the amendments provide guidance when
the receipt of dividend income is deemed to be an
indicator of impairment.

oThe amendments to IAS 27 are not expected to haye
impact on these separate financial statements.

a1 January 2009

.The amendments are not relevant to the Group’shéiah

Amenqments to IAS 3% The amendmer)ts ir)troduce an exemption to .t.he .pﬁ'm H statements as none of the Group entities have énptst 1 January 2009
FlnanC|aI. Instruments: ptherW|se appllediln IAS 32 for the classificatioof issued puttable instruments that would be affedigdthe
Presentation and IAS 1,| instruments as equity; the amendments allow cepattable amendments
Presentation of Financial instruments issued by an entity that would normaby '
Statements classified as liabilities to be classified as egifitand only if,
they meet certain conditions.
IFRIC 13Customer Loyalty | The Interpretation explains how entities that gtagpélty The Bank does not expect the Interpretation to hamg 1 July 2008

Programmes

award credits to customers who buy goods or se\sheuld
account for their obligations to provide free osatiunted
goods or services (‘awards’) to customers who nedé@se
award credits. Such entities are required to attosome of
the proceeds of the initial sale to the award ¢seatid
recognise these proceeds as revenue only whermévey
fulfilled their obligations.

impact on the consolidated financial statements.
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Standards and interpretations not yet endorsed bytie EU (*)

Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiastatements

Effective date for periods
beginning as the date or after
that date

Revised IFRS 1First Time
Adoption of IFRS

The revised version restructures the format of RS
without changing the standard’s technical cont@he revised
version moves the exemptions and exceptions cadadim the
main body of the standard to different appendices.

The Bank has not yet completed its analysis ofitfygact of
the revised standard.

1 January 2009

Revised IFRS 3 Business|
Combinations

The scope of the revised Standard has been amendétie
definition of a business has been expanded. Tisea
Standard also includes a number of other potepsanificant
changes including:

« All items of consideration transferred by the aceguare
recognised and measured at fair value as of thaésitign
date, including contingent consideration.

» Subsequent change in contingent consideratiorbeill
recognized in profit or loss.

* Transaction costs, other than share and debt isswarsts,
will be expensed as incurred.

« The acquirer can elect to measure any non-comteplli
interest at fair value at the acquisition datel @olodwill), or
at its proportionate interest in the fair valuela# identifiable
assets and liabilities of the acquiree, on a tretiwaby-
transaction basis.

As the revised Standard should not be applied twinlbss
combinations prior to the date of adoption, theised
Standard is expected to have no impact on the diah
statements with respect to business combinatioas dbcur
before the date of adoption of the revised Standard

1 July 2009
S

Revised IAS 27Consolidated
and Separate  Financig
Statements

In the revised Standard the term minority intereats been
replaced by non-controlling interest, and is defires "the
equity in a subsidiary not attributable, directhyimdirectly, to a
parent”. The revised Standard also amends theuating for
non-controlling interest, the loss of control ofuebsidiary, and
the allocation of profit or loss and other comprediee income
between the controlling and non-controlling intéres

The Bank has not yet completed its analysis ofitiygact of
the revised Standard.

1 July 2009
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Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiattatements

Effective date for periods
beginning as the date or after
that date

Amendment IAS 39
Financial Instruments;
Recognition and Measureme

to

htcash flows are eligible for

The amended Standard clarifies the application iétiag

principles that determine whether specific riskgportions of
designation in a hedg
relationship. In designating a hedging relatiopshie risks or|
portions must be separately identifiable and réfig
measurable; however inflation cannot be designatrcept in
limited circumstances.

in

The Bank has not yet completed its analysis ofitiygact of
the amendments to the Standard.

b

1 July 2009

Amendment to IAS 39
Reclassification of Financial
Assets: Effective Date an
Transition

The amendment clarifies the effective date
reclassification of non-derivative financial assets of the fair
dvalue through profit and loss or out of availalbe-$ale
categories is permitted (applies to reclassificetioin
circumstances allowed by amendments to IAS 39 dssue27
November 2008).

The amendments described above are applicable aftesrl
July 2008 and no reclassification shall be app
retrospectively.

Any reclassification made on or after 1 Novembe®&@8hall
take effect only from the date when the reclassion is made|
and hence may not be applied retrospectively.

when

The Bank reclassified financial instruments frorot@ber 1,
2008 (see Note 30).

ied

1 July 2008

IFRIC 12Service Concession
Arrangements

The Interpretation provides guidance to privateaeentities
on certain recognition and measurement with respgec
accounting for  public-to-private  service  concess

IFRIC 12 is not relevant to the Bank’s operatiossnane of
t the Bank’s entity has concluded a concession aeraegt.
on

arrangements.

1 January 2008

17



Unconsolidated Financial Statements of Bank Peké&o S
for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiastatements

Effective date for periods
beginning as the date or after
that date

IFRIC 15 Agreements for thg
Construction of Real Estate

> [FRIC 15 clarifies that revenue arising from agreeis for the
construction of real estate is recognised by refsreto the
stage of completion of the contract activity in tledlowing
cases:
1. the agreement meets the definition of
construction contract in accordance with 1AS 11.3;

required to supply construction materials); and
3. the agreement is for the sale of goods but

continuously as construction progresses.
In all other cases, revenue is recognised wheof #le revenueg
recognition criteria of IAS 18.14 are satisfied g(e.upon
completion of construction or upon delivery).

2. the agreement is only for the rendering of sewi
in accordance with IAS 18 (e.g., the entity is mot

The Bank has not yet completed its analysis ofiiygact of
contract basis.

a

the

revenue recognition criteria of IAS 18.14 are met

the new Interpretation as this must be assessadcontract by

1 January 2009

IFRIC 16 Hedges of a Ne
Investment in a Foreig
Operation

I The Interpretation explains the type of exposuia thay be
hedged, where in the group the hedged item may dbe,
whether the method of consolidation affects he
effectiveness, the form the hedged instrument na&kg tand
which amounts are reclassified from equity to profiloss on
disposal of the foreign operation.

The Group has not yet completed its analysis ofitipact of
hthe new Interpretation.
dge

1 October 2008

IFRIC 17 Distributions of
Non-cash Assets to Owners

The Interpretation applies to non-reciprocal dmttions of
non-cash assets to owners acting in their capasitywners. In
accordance with the Interpretation a liability aypa dividend
shall
authorised and is no longer at the discretion ef ehtity and
shall be measured at the fair value of the assetde
distributed. The carrying amount of the divideng/aide shall
be remeasured at each reporting date, with anygesaim the
carrying amount recognised in equity as adjustmémtshe
amount of the distribution. When the dividend gdagais
settled the difference, if any, between the cagyamount of
the assets distributed and the carrying amounhefdividend

payable shall be recognised in profit or loss.

As the Interpretation is applicable only from thatal of
application, it will not impact on the financialastments for
periods prior to the date of adoption of the intetation.

be recognised when the dividend is appragyiat Further, since it relates to future dividends tiét be at the

discretion of the board of directors/shareholddrssi not
possible to determine the effects of applicatioadmance.

1 July 2009
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Standard/Interpretation

Nature of impending changein accounting policy

Possible impact on financiastatements

Effective date for periods
beginning as the date or after
that date

from Customers

IFRIC 18 Transfers of Assets The Interpretation applies to agreements in whioheatity

receives an item of property, plant and equipmeoinfa
customer that the entity must use either to contiectustome
to a network or to provide the customer with ongo@tcess tq
a supply of goods and services, or to do both.
Interpretation also applies to agreements in whdh entity
receives cash from customer when that amount ¢f cast be
used only to construct or acquire an item of propdrhe entity
that received a contribution within
interpretation recognises this item as an assitdétermines
that the transferred item meets the definition mfagset. The
corresponding amount will be recognised as revenhe.exact
timing of the revenue recognition will depend oe facts and
circumstances of each particular arrangement.

the scope ofe th

The Bank has not yet completed its analysis ofitiygact of
the new Interpretation.

This

1 July 2009

(*) These interpretations will be in force after 'YEapproval.
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Amendments to the existing IAS did not have a $igant impact on valuation of assets and
liabilities of the Bank

The annual financial statements are prepared bagsethe principle of historical cost with the
exception of derivative financial instruments, fical assets available for sale and financial asset
fair value through the profit and loss which haee recognized at fair value.

During the reporting period the Bank did not chasgmificantly the accounting principles in the
scope of assets and liabilities valuation and ircameasurement, as compared to the accounting
principles adopted in prior period. In the fourthhagter of 2008 the Bank made use of the
amendments introduced in the IAS 39 ,Financialrinsients: Recognition and Measurement” and in
the IFRS 7 *“Financial Instruments: Disclosures”, ishh under certain conditions allow for
reclassification of financial instruments into atleategories.

In relation to this and in line with the policy gided by the UniCredit Group, the Bank has
reclassified a part of its securities portfolio.

The reclassification, effective of 1 October 2008sidered a part of the debt securities portfolio:

- a part of corporate commercial papers was tramsferom the available for sale category to the
loans and receivables category,

- a part of the sovereign debt portfolio was trarmsfd from the trading category into the held to
maturity category.

The reclassification from the financial assets labde for sale category to the loans and receigable
category concerned the financial assets, whicheatrtoment of reclassification met the definition of

loans and receivables according to IAS 39. Theassification was made due to a change in the
Bank’s intentions.

The reclassification of financial assets from tledédtor trading category to the financial assetsl he
to maturity category was done due to the currerantial crisis, which was considered to represent a
rare circumstance, substantiating the possibifitthe reclassification. The Bank has the intenaod
ability to hold those assets until maturity.

The change of accounting principles relating to belassification of the financial assets did not
require the restatement of the comparative period.

The amount of financial assets reclassified basetth@ IAS 39 is presented (See Note 30).

The accounting principles as described below haenlronsistently applied for all the historical
periods presented apart from data relating to ritkegration with BPH and to the change of IAS 39
described below.

The annual financial statements have been preparedlish Zloty and all amounts unless indicated
otherwise are stated in PLN thousand.
6.3. Accounting estimates and judgments applying accoting polices

Preparing financial statements in accordance VARG requires the Management Board of the Bank
to make certain estimates and to adopt certaimgssons which affect the amounts presented in the
financial statements and in explanatory notes.

The estimates which were made as for each baldrest date reflect the conditions which existed at
those dates (e.g. market prices, interest ratesigfo exchange rates). While the estimates aredbase
on the best knowledge regarding current conditant activities which the Bank will undertake, the
actual results may differ from such estimates.

Principal assumptions/subjective judgments adoptednaking estimates by the Bank pertain
primarily to:

. Impairment of financial assets

The assumptions presented herein regarding measnteoh impairment of credit and loans are
described in this note 6.6. in the part titled “lirment of financial assets”.
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e Impairment of other non-current assets

At each balance sheet date the Bank reviews ietsadsr indications of impairment. Where such
indications exist the Bank makes a formal estinmtid the recoverable value. In the event of the
carrying value of a given asset being in excestsokcoverable value, its impairment is stated and

write-off is made to adjust its value to the leg€kecoverable value. Recoverable value is the towe
of the following two values: fair value of the givasset or cash generating unit less costs of siiépo

or the value in use determined for each asset akhar

If there are indications of impairment of commorogerty i.e. assets which do not generate cash
independently from other assets or Banks of assetshe recoverable value of the individual asset
included among common property cannot be deterntime@ank determines the recoverable value at
the level of the cash generating unit to whichgiven asset belongs.

Estimation of value-in-use of a non-current asset@sh generating unit) requires assumptions to be
adopted regarding, among others, future cash flekish the Bank may obtain from the given non-
current asset (or cash generating unit), any clsaofamounts or times of occurrence of these cash
flows and other factors such as lack of liquidiydoption of a different measurement assumption
could affect the carrying value of some of the Biweents.

* Measurement of derivatives and debentures avaifabkale that do not have a quoted market
price

The fair value of non-optional derivatives and debees available for sale that do not have
a quoted market price on an active market are medsising valuation models based on discounted
cash flows. Options are valued using option vatumtnodels. Variables used for the valuation
includes where possible data from observable markédwever the Bank also adopts assumptions
which affect the valuation of instruments. Adoptiointhe different measurement assumption could
affect the carrying value of financial instruments.

¢ Measurement of management options

The assumptions adopted regarding measurementrnzfgament options are described in the section
entitled “Employment Benefits” in the Note 45.
» Calculation of retirement and sickness pensionrsee payments provision

The severance payments provision is determinechandividual basis separately for each employee
in accordance with the projected unit credit method

The basis for the calculation of a provision foreanployee is the expected amount of retirement or
pension severance pay that is dependent on:

- the basis of the amount of retirement or pens@rerance pay and the percentage factor depending
on the amount of years of employment in accordanttethe GBA,

- the expected increase in the calculation bagisthe retirement age.

The amount calculated as above is discounted wsingctuarial technique taking into account the
probability of the given person's reaching retiratrege as an employee of the Bank and the financial
discount.

The probability of the given person's reachingreetient age includes: possibility of dismissal from
work, the risk of complete incapacitation for wankd the risk of death.

The financial discount is based on the rate ofitabiity of securities free from risk(bonds) and
denominated in the currency with which employeedfihare paid out.

. Goodwill

On the yearly basis, following the impairment tegg analysis, the Bank performs impairment tests
relating to the goodwill, which was taken over tibge with the merged part of Bank BPH S.A.
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6.4.Valuation of foreign currency items
« Functional and presentation currency

The financial statements of individual Bank enstiancluding the Bank's Branch in Paris are
presented in their functional currency i.e. in therency of the primary economic environment in
which a given entity operates.

The financial report is presented in Polish Zlothe Zloty is the functional currency and the
presentation currency of the parent business entity

The average NBP exchange rate is applied as aiathace sheet date.
» Transactions and balances

Transactions expressed in foreign currency areshatad into the functional currency by applying the
exchange rate at the date of the transaction. Egehsate profits and losses due to settlements of
these transactions and to the balance sheet \@luatimonetary assets and liabilities expressed in
foreign currency are accounted for in the profid foss account.

Exchange rate differences due to non-monetary jtesush as equity instruments classified to
financial assets designated for fair value valumtlwough the profit and loss account are accounted
for together with changes in the fair value of phefit and loss account.

Exchange rate differences due to non-monetary itsoeh as equity instruments classified to
financial assets available for sale are includetth@revaluation reserve.

+ Bank’s branch in Paris

Assets and liabilities of foreign business entiti@e translated into the Polish currency i.e. ® th
presentation currency as per the closing exchaaigefor the balance sheet date. Revenues and costs
in the profit and loss account are recalculatepessaverage exchange rates calculated on thedfasis
the exchange rates of the reporting period. exfapthe situations when exchange rates fluctuate
significantly at the average exchange rate is moaeceptable approximation of the exchange rate
from the transaction date. In such a situationomme and costs are translated on the basis of the
exchange rate from the date of transaction.

Financial statements of the Bank's Paris Branchl Hre Bank foreign subsidiaries have been
converted from the functional currencies of thesgties into PLN using the following exchange
rates:

for conversion of the balance sheet items theiolig exchange rates published by the National
Bank of Poland have been applied:

31.12.2008 31.12.2007
PLN for 1 EUR 41724 3.5820

for conversion of profit and loss account itemstfa period from the following arithmetic means
of exchange rates published by the National Bankahnd as at the end of each month of
respectively the period from 1 January 2008 to 8tdnber 2008 and the period from 1 January
2007 to 31 December 2007 have been applied:

2008 2007
PLN for 1 EUR 3.5321 3.7768

The foreign exchange differences from the valuatidnforeign entities are accounted for as
a separate component of equity.
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6.5.Profit and loss account
Interest income and expense

The Bank recognizes interest income and expensgecklto financial instruments measured at
amortized cost using the effective interest ratehow Also. interest income on financial assets
available for sale is recognized using the effectinterest method.

The effective interest rate is the rate which dyadiscounts the estimated future cash inflows and
payments made in the expected period until exgithe financial instrument and in a shorter period
where justified to the net carrying value of theaficial asset or liability. The calculation of the
effective interest rate includes all commissionsl @and received by parties to the agreement points
which are an integral part of the effective intémede transaction costs and all other premiums and
discounts.

Interest income contains interest as well as cosions received or receivables in respect of loans
inter-bank deposits and securities held-to-matumitgt available for saletaken up in calculationhaf t
effective interest rate.

On discovery of an impaired financial asset meabkateamortized cost and financial assets available
for sale interest income continues to be recogniaedte profit and loss account but is calculated o
the basis of a revised value net of any provisarirhpairment. For the calculation of interest imen

on the newly determined fair value that interet# i used according to which future cash flowsewer
discounted for the purpose of impairment measurémen

Costs of the reporting period applicable to paystilee to interest on customer accounts and to
commitments for issuing the Bank’s securities arepanted for in the profit and loss account using
the effective interest rate.

Fee and commissions income and expense

Commissions received or paid in relation to bankopgrations carried out on customer accounts
operations on payment cards as well as brokeratariiag and selling activities are recognized ia th
profit and loss account at the time the serviceeizdered while other fees and commissions are
recognized on an accrual basis.

The Bank distinguishes between two basic typesed ind commissions related to credit operations:
- origination fees and commissions;
- commitment fees and commissions.

Origination fees and commissions are included éndfiective interest rate calculation and congitut
interest income.

Commitment fees and commissions are recognized sira@ht line basis throughout the life of the
facility they relate to and constitute fee and cagsion income.

In case of loans and advances without a definedyrapnt schedule and without a defined interest
rate schedule (e.g. overdraft facilities and creditds) fees and commissions are recognized on an
accrual basis throughout the life of the faciliging the straight line method and constitute feg@ an
commission income.

Foreign exchange gains (losses)

The foreign exchange gains (losses) is calculaakohg into account foreign exchange gains and
losses both realized and unrealized arising from dhaily valuation of assets and liabilities

denominated in foreign currencies and recorded mufol®ign exchange income and cost. The
exchange rate used for valuation of a given foraigmency used for valuation is the average
exchange rate set by the President of NBP on tlenda sheet date. Moreover the trade margins
realized on foreign exchange transactions with Bamk's clients are reported under Foreign

exchange gains (losses).
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6.6.

Other operating income and expenses

Other operating income include mainly gains redlieaa sale/liquidation of items of fixed assets and
assets repossessed for debt amounts of uncoleeckdiits recovered. amounts of received damages,
penalties and fines, income on rental of realtestaite backs of provisions for court litigatioasd
repossessed assets. Other operating costs corpprsaily the costs of sold or liquidated property,
plant and equipment and assets seized for debkt; abllection costs; provisions for receivables
under dispute and assets seized for debts andiocloat

Valuation of the assets and liabilities. derivaties financial instruments
Financial assets

Financial assets are classified in the followintggaries:
. financial assets valued at fair value through ttoditpand loss

This category comprises two sub-categories: firdnassets held for trading and financial assets
designated at initial recognition for fair valuduetion through the profit and loss.

Financial assets held for trading include in pattic. debt and equity securities loans and recédgab
purchased or classified here with the aim of sglimthe short term. The classification also inelsid
derivative instruments that are not hedged instnis)

To the financial assets at the moment of initiacltisure as financial assets at fair value through
profit or loss the debt securities are classifiemiclv were appointed by the Bank in the aim of
elimination or significant decrease of incoherealuation and the disclosure between the securities
and derivatives economically secured against ttezdnt rate risk of these securities. Otherwissghe
securities would be classified to the “held foresgbortfolio the valuation effect disclosed at the
equity and the derivatives valuation economicadigused these securities would be disclosed attprofi
and loss account. These inconsistency of the geleeliger elimination is caused by the disclosure of
the debt securities at the financial assets pastfeéld for valuation of fair value through proéind

loss account.

. held-to-maturity

These are non-derivative financial assets withdfige determinable payments and fixed maturity that
an entity has the positive intention and abilithtidd to maturity other than:

a) those that the entity upon initial recogniti@siginates as at fair value through profit or loss;
b) those that the entity designates as availablsdie; and
c) those that meet the definition of loans andivetses.

The financial assets of that category are valuednatrtized cost using the effective interest rate.
Recognition of amortized cost taking into accourd &ffective interest rate is recorded in interest
income.

. loans and advances

Loans and receivables are non-derivative finarasslets with fixed or determinable payments that
are not quoted in an active market other than:

a) those that the entity intends to sell immediatalynothe near term which shall be classified as
held for trading and those that the entity uponiahirecognition designates as at fair value
through profit or loss;

b) those that the entity upon initial recognition desites as available for sale; or

c) those for which the holder may not recover subgthytall of its initial investment other than
because of credit deterioration which shall besifesl as available for sale.

24



Unconsolidated Financial Statements of Bank Pek&o S
for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

This category contains debt securities bought fthenissuer for which there is no active market
credits, loans receivables, resulting from reveep® transactions and other receivables receivdd an
granted. Loans and receivables are measured atizedocost using the effective interest rate and
taking into account any impairment.

. available for sale

These are the financial assets with a non-defirddirilg period. The portfolio is composed of debt
and equity securities as well as loans and reckigaint accounted for in other categories. Intavast
assets available for sale is calculated using ffieeteve interest rate method and accounted fahin
profit and loss account.

Financial assets available for sale are measurdairavalue and profits and losses resulting from

a change of fair value in relation to amortizedtcare charged to the revaluation reserve. The
revaluation reserve item is carried to the profid doss account upon sale of an asset or its
impairment. In the event of impairment of the agsewiously recognized surpluses from fair value

measurement decrease the "Revaluation reservisie lmount of previously recognized increases is
insufficient to cover permanent impairment the efiéince is charged to the profit and loss account
under the heading “Provision write-off’'s and re\alan”.

Dividends due to equity instruments are accountedfthe profit and loss account at the moment of
establishing the entity’s right to receive payments

Standardized purchase and sale transactions ofciedaassets valued at fair value through the profi
and loss statement held for trading (with the esiolu of derivative instruments) held to maturitydan
available for sale are recognized and excluded fthen books by the Bank on the day of the
transaction settlement i.e. the day of the rea@iplelivery of the asset.

Changes in the fair value of the asset to be redebetween the date of the transaction and the date
of the settlement are recognized in the same wégrdbe possessed asset.

Loans are recognized at the time of disbursemethietaebtor.
Derivative instruments are recognized or excludenhfthe books at the date of the transaction.

Impairment of financial assets

For each balance sheet date the Bank assesseemthette is objective evidence of impairment of a
given financial asset or of a group of such asdetpairment of a financial asset or of a group of
financial assets was incurred only if there is otiye evidence for the impairment due to events tha
followed the initial recording of the specific asgé&he loss event”) and when the events affect the
expected cash flows regarding these assets affidti'emay be estimated in a reliable way.

Objective evidence for impairment of financial dassimcludes — as per the Bank’s principles —
information on the following loss events:

. substantial financial problems of the issuer ortoieb

. failure to keep to the contract terms e.g. failogepay or delay in repayment interest or part of
capital;

. the Bank’s granting concessions or privileges ® debtor for economic and legal reasons
following financial problems of the debtor which ather circumstances would not be taken
into account;

. high probability of bankruptcy or of another findéalaeorganization of the debtor;

. disappearance of the active market for the padicdinancial assets due to financial
difficulties;

. observable data indicating a measurable decreaskeirestimated future cash flows from
a group of financial assets since the initial rexogn of those assets, although the decrease
cannot yet be identified with the individual findacassets in the group including:
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- adverse changes in the payment status of borsowéehe Bank or
- national or local economic conditions that catelwith defaults on the assets in the Bank.
The Bank classifies credit receivables by size thindividual and group portfolios.

In the individual portfolio each credit exposurssighjected to an impairment test. If there is dbjec
evidence of impairment the carrying amount of theeivable is reduced. If for a given exposure no
objective evidence of impairment exists the expesarincluded in the credit portfolio subject to
group assessment.

In a group portfolio group of similar credit riskaracteristics are identified which are then asskss
collectively for impairment.

If there is any objective evidence of impairmenfin&ncial assets classified as loans and recesgabl
or as investments held-to-maturity then the amadirihe impairment is the difference between the
carrying amount of an asset and the current valiestimated future cash flows (excluding future
credit losses that were not incurred) discountddguan original effective interest rate established
with the initial recognition of a given financiatset. The carrying amount of the asset is therceztiu
through use of the allowance account and the amoluidss is recognized in the profit and loss
account.

Calculation of the present value of estimated ctsWs related to the impaired collateralized
financial asset also takes into consideration thghcflows resulting from the liquidation of the
collateral reduced by the costs of repossessiorepdsal.

Expected future cash flows related to the groufinaicial assets for impairment on a group bass ar
estimated on the basis of the historical cash eres recorded for assets of similar risk
characteristics.

Historical parameters of recoveries are adjustedthen basis of the data coming from current
observations so as to take into considerationrtfieence of current conditions and to exclude fecto
in the historical period that are not presentlydzal

If in the next period the amount of impairment aavér due to an event taking place after the
impairment (e.g. an improvement in the debtor'ditreating) then the reduction of impairment is
reversed through an appropriate adjustment of asuatron the allowance account. The amount of
the reversal is recognized in the profit and lagant.

Sale and re-purchase agreements

Repo and reverse-repo transactions as well asgglback and buy-sell back transactions are
security sale or purchase operations with promisepurchase or resale at an agreed date and price.

Sales transactions with the repurchase promisdagtgrepo and sell-buy back) are recorded. at the
transaction date in payables to other banks oaymlples to customers due to deposits. The purchased
securities with the resale promise granted (revexge and buy-sell back) are recorded as receigsable
from banks or as credits and loans granted to mesta

The difference between the selling and buying psdeeated as interest expense/income respectively
and accounted for over the duration of the contuattg the effective interest rate.

Derivative financial instruments and hedge accountig

The Bank conducts operations in derivative finanamstruments: currency transactions (spot,
forward, currency swap and currency options, CIRREhange rate transactions (FRA, IRS, CAP).
derivative transactions based on securities presahange rates and stocks indices. Derivative
financial instruments are initially recorded atrfaalue as at the transaction date and subsequently
valued to fair value. The fair value is establisloedthe basis of quotations of the instruments in
active markets as well as on the basis of valuatemhniques including the models based on
discounted cash flows and options valuation modefgending on which of the valuation models is
appropriate. Positive valuation of derivative fineh instruments is presented in the balance sheet
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the item of “Derivative financial instruments” ossets side and on the liabilities side if the Yailue
is negative. Changes in the financial instrumeatsation to fair value are reflected in the prafitd
loss account.

In case of purchasing a financial instrument whiek embedded derivative component the whole or
part of cash flows related to such a financialrinsient changes in the way similar to what would be
the case with the embedded derivative instrumentsoown. The embedded derivative instrument is
reported separately from the basic contract. Tisis under the following conditions:

» the financial instrument is not included in asdetstrading or in assets designated for fair value
valuation through the profit and loss account whoseluation results are reflected in financial
income or cost of the reporting period,

» the nature of the embeddeatstrument and the related risks are not closelg¢ to the nature of
the basic contract and to the risks resulting fipm

» a separate instrument whose characteristics camegjp the features of the embedded derivative
instrument would meet the definition of the denvatinstrument,

e itis possible to reliably establish the fair vabfdhe embedded derivative instrument.

In case of contracts that are not financial insenta with a component of an instrument meeting the
above conditions the built-in derivative instrumentlassified in accordance with assets or linedi

of derivatives financial instruments with respeaziptofit and loss account in harmony of derivative
financial instruments valuation.

The method of recognition of the changes in the falue of an instrument depends on whether a
derivative instrument is classified as held foding or is designated as a hedging item underéedg
accounting.

The changes of fair value of the derivative finahdnstruments held for trading are recognized
directly in the profit and loss statement.

The Bank designates under the condition of meetireg IAS 39 criteria some of the derivative
instruments as hedging items for the future higifjbable cash flows concerning the hedged item.

At the moment the hedge relationship is establisthedBank formally designates and documents the
hedge relationship as well as the objective ofrtble management and strategy of the established
hedge relationship. The documentation containsidleetification of the hedging instrument the
hedged item the character of the risk being hedgedl the way of measurement of the hedge
effectiveness.

The changes in the fair value of the derivativaficial instruments classified as cash flow hedging
instruments are recognized:

- directly in the item ,revaluation reserve” in thart constituting the effective hedge relationship
- in the profit and loss account in the part repngimg in-effective hedge relationship.

The amounts cumulated in the revaluation resem@dransferred to the profit and loss account in the
period in which the hedged item is reflected inghefit and loss.

The Bank ceases to apply hedge accounting whehetiging instrument matures or is disposed of.
In such cases the acumulated profits or losseserkeko that hedging item are transferred from the
revaluation reserve to the profit and loss accopirdyided the hadge relationship was effective and
would remain intact until the forecasted hedgedgaation occurred.

If the forecasted hedged transaction is no longemneed highly probable the cumulative profits or
losses relating to changes in valuation of the med@gnstruments recognized in the revaluation
reserve are transferred to the profit and losswatoof the given period.
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Financial Liabilities
The Bank’s financial liabilities are classifiedtte followings categories:
. financial liabilities at fair value through protind loss carried at fair value;

. financial liabilities not at fair value through pitoand loss are carried at amortized cost using
the effective interest rate.

Financial liabilities not at fair value through fitcand loss consist of amounts due to banks and
customers loans from other banks own debts sessirgsued.

Derecognition of financial instruments

A financial instrument is derecognized when theti@rtual rights to the cash flows expires or the
Bank transfers all the risk and rewards of a fimariostrument.

Most often. the Bank derecognizes loans in the tevien
— discontinuation of execution proceeding

— death of borrower

— conclusion of bankruptcy proceduyes

— unconditional cancellation of a part of the loan
6.7.Valuation of other balance sheet items

Equity investments
Subsidiaries

Subsidiaries are entities in which the Bank diseathd indirectly has control. The control is &Wili
to manage financial and operating policies in orgegain economic profits. Control basically is
involved with larger number of votes in governirages.

Associates

Associated entities are entities in which the Bhag significant influence and are not subsidiaoies
joint venture entities. The Bank usually determisigmificant influence by possession of 20 % to 50
% of the total number of votes in governing bodies.

Joint ventures

Joint ventures are entities in which contractualliyeed and exist only when the strategic financial
and operating decisions relating to the activityuiee the unanimous consent of parties sharing
control.

Recognition and valuation

Investments in subsidiaries associates and joituves are recorded at cost less any provision for
impairment. The carrying value is subjected tostestpairment in accordance with IAS 36. Any
impairment is recognized in the profit and lossoacd as “Other operating costs”. Dividends are
recognized in the profit and loss account wherBek obtains legal rights to receipt.

Moreover equity investments in foreign entitiesresggnt non-monetary assets. Non-monetary assets
are measured in accordance with historical costessgd in the foreign currency and translated on
the base of exchange rate from the transaction batkis case the purchase price is calculatetthen
basis of balance sheet value as of the day ofréimsition into IFRS for the purposes of recalcolati

of the equity investment in foreign entities.
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Recognizing transactions under common controls usinbook values

The accounting for transactions among entities undemmon control is excluded specifically from
the scope of IFRS. As such following the applicajlédance in IAS 8 “Accounting Policies Changes
in Accounting Estimates and Errors” in the abserfcany specific guidance within IFRS. The Bank
made an accounting policy election to be appliatsistently to all business combinations of entities
under common control to recognize such transactisirgy the book values to account for transfers of
business occurring between entities within the i©up of which the Bank is a member.

The elected accounting policy of Bank Pekao iobews:

The combined entity recognizes the assets, liedsliand equity of the combining enterprises at thei
existing book value amounts adjusted only as altrefualigning the combining enterprises’
accounting policies. There is no recognition of aeyw goodwill or negative goodwill.

The difference between the book value amount ohtteassets received and the consideration paid,
if any, are recognized in the Bank’s equity.

In applying the book values method of accountingarative periods presented are not restated.

If the transaction will result in the acquisitiof minority interests the acquisition of any mingrit
interest is accounted separately.

There is no guidance in IFRS as to how to deterrttieepercentage of minority interests acquired
from the perspective of the subsidiary. As suchaBekises the same basis as the parent for
determining the minority interests acquired.

Intangible assets
Intangible assets are deemed to include asset# \ilifitl the following requirements:

. they can be separated from an economic entity alagl tsansferred. licensed or granted for use
for a fee to third parties both separately and ttogrewith their accompanying contracts, assets or
liabilities, or

. arise from contractual titles or other legal titleespective of whether those are transferable or
separable from the business entity or other rightsobligations.

Goodwill

Goodwill on acquisition of a business entity idiadly recognized at cost which is the surplughaf
costs of business combination of business entitres the share of the acquiring entity in the adt f
value of identifiable assets, liabilities and cogént liabilities. After the initial recognition gdwill
is presented at cost less any accumulated impairoeses.

As at the date of acquisition the acquired goodigilallocated to each of the cash generating units
which may benefit from the synergies of businesmlmoation. Impairment is determined by
estimating the recoverable value of the cash géngranit to which the given goodwill pertains. In
the event of the recoverable value of the cashrgéing unit being less than the carrying value an
impairment write-off is made. If the goodwill is@art of the cash generating unit and a part of
activity of that unit is sold then in measuring thefit or loss on selling such activity goodwill
related to the activity sold is included in thergarg value of the sold part of activity. In such
circumstances goodwill is measured on the basihefrelative value of the activity sold and the
value of the remaining part of the cash generating. Impairment test is made once a year.
Ascertained impairment during the test is not stijg for the future adjustments.

Other intangible assets

Intangible assets are assets controlled by the Bdnkh do not have a physical form which are
identifiable and represent future economic ben&itshe Bank directly attributable to such assets.
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These are mainly:

. computer software licenses;

. copyrights;

. costs of completed development work.

Intangibles acquired in a separate transaction raocegnized at cost. Intangibles acquired in
transactions of acquisition of a business entity e¥cognized at fair value as of the date of
acquisition. After initial recognition this categoof intangibles is treated using the historic cost
model. The useful life of intangible assets is assd and considered to be limited or indefinite.

In the case of amortisation being calculated fragsets with limited useful life such costs are
indicated in the profit and loss account underhtbading “General and administrative expenses”. An
intangible asset with an indefinite useful lifenist be amortized.

With the exception of development costs intangiatesets generated by the Bank on it's own
resources are not recognized in assets and outleysed for their generation are recognized in the
profit and loss account for the year in which there incurred.

As regards intangible assets with limited usefi@d the Bank makes a judgment as to whether there
are indications of their impairment. Where it isifid that such indications exist the Bank estimates
the recoverable value of such intangible assetsvaalae impairment. Useful lives are also subject to
review annually. and where necessary adjustedrgjdrom the next financial year.

For intangible assets of an indefinite useful &fed investments in tangible assets the Bank pesform
a test for impairment on an annual basis irrespect whether there are indications of impairment.

Research costs are charged to the profit and logsuat at the time they are incurred. Outlays for
development of a given project are carried forwardhe next period where they will generate
probable future economic benefits. After the initecognition of outlays for development work the
historic cost model is applied which requires thasets be recognized at cost less accumulated
amortization and accumulated impairment write-off. outlays carried forward to the next period
are amortized throughout the expected period dftprarising from the project.

Costs of development work are reviewed for any immpant on an annual basis — if an asset has not
yet been commissioned or more often — when durimgparting period indications of impairment
appear indicating that their carrying value maylmotecoverable.

Loss or profit due to derecognition of intangibésets are measured as the difference betweentthe ne
sales income and carrying value of the given amsétare recognized in the profit and loss account
upon derecognition of the asset.

Property, plant and equipment

Fixed assets are controlled fixed assets and ieatudlays to construct assets. Fixed assets include
fixed assets with an expected period of use aboeeyear maintained to serve the Bank’s needs or to
be transferred to other entities based on leaseamts or for other administrative purposes.

Fixed assets are recorded at historical cost redbgedepreciation/amortization and impairment
write-downs. Historical cost is made up of the pase price/cost of creation and costs directly
related to the purchase of assets.

Each component part of property plant and equipritents whose purchasing price or generation
cost is material in comparison with the purchaseepor generation cost of the entire item is
depreciated separately. The Bank separates tha waue of property plant and equipment into its
significant parts.
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Costs of modernization of property plant and eq@pmincrease their carrying value or are
recognized as a separate item of property plantegugpment only when it is probable that such
expenditures will ensue with an inflow of econonienefits to the Bank and the cost of such
expenses can be reliably measured.

Service and maintenance costs of tangible asseatsahanfluence on profit and loss account in
reporting period in which they incurred.

The cost of external financing for the purchaseconstruction of fixed assets is recognized as
a cost in the period in which it is incurred.

Depreciation and amortization charge

The depreciation charge for fixed assets and thart@ation charge for intangible assets are applied
using the straight line method using defined depten rates throughout the period of their useful

lives Depreciable amount is the cost of an asseth®r amount substituted for cost less its residua
value Depreciation rates defined for balance shagtoses are periodically verified with results of

verification effective starting from the year fallng the year of verification.

Balance sheet amortization depreciation and anaidiz rates applied to the basic groups of fixed
tangible assets investment properties and intamgikdets are as follows:

al depreciation rates used for fixed assets

Buildings; cooperative ownership right to an apartment. cooperative 1.5 % - 10.0%
right to non-residential property

Technical equipment and machines 2.5% -30.0%
Means of transport 12.5% - 30.0%

b/ amortization rates for intangible assets

Software licenses. Copyrights 14.0% - 50.0%
Costs of completed development works 33.3%
Other intangible assets 20.0%

c/ depreciation rates for investment properties

Buildings 1.5% - 10%
Land, fixed assets under construction and intdegibsets in progress are not subject to amodizati
or depreciation.

Amortization and depreciation charges are recogniae the Bank General and administrative
expenses while any impairment write-off’s are in@d in other operating expense.

Investment properties

Initially investment property assets are recogniaedost including the transaction costs. After the
initial entry investment property assets are meabun accordance with requirements of the
purchasing price model.

Investment property assets are derecognized whsposed of. or in the case of permanent
decommissioning of a property when no further bigmdfom its sale are expected. Any profits or
losses due to derecognition of an investment ptpee charged to the profit and loss accountén th
period in which such derecognition occurred.

Non-current assets held for sale

Non-current assets held for sale include assetsevbarrying value is to be recovered by way ofrthei
resale and not in their continued use. Only theseta are classified as held for sale that ardadei
for immediate sale in their present condition whsalke is highly probable i.e. the decision has been
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made to fulfill the plan of selling the given asset active programme has been launched to find a
buyer and to complete the selling plan. Also such asset is offered for sale at

a price which is rational in reference to its preédair value and it is expected that the sale bal
treated as sale completed within one year frondéte of the asset’s classification in this category

Non-current assets held for sale are recognizeldeaiower of carrying value and fair value less the
costs of selling such assets. For assets classifidnis category depreciation is not applied.

Leases

The Bank is a party to lease contracts on the lodisidich it grants for paid use non-current assets
intangible assets for an agreed period of time.

The Bank is also a party to lease contracts undechnit takes for paid use or drawing benefits
another party’s non-current assets or intangitdetafor an agreed period.

Operating lease

In the case of lease contracts contracted by tim& Ba a lessor the subject of the lease is praténte
the balance sheet due to the fact that there wasansfer of all the risks and rewards incidents
deriving from the possession of the assets ondesse

In the case of lease contracts. contracted by #uek Bas a lessor the subject of the lease is not
recognized in the balance sheet.

The whole amount of the operating lease paymentscizgnized as an income or costs in the profit
and loss account using the straight-line methoaltiinout the period of the lease.

Financial lease

In the case of lease contracts under which es#lgrdiarisks and rewards incident to ownership of
the lease are transferred the subject of leaseasgnized in assets as a non-current asset and
a liability is recognized in the amount equal te iresent value of minimum lease payments as of the
date of commencement of the lease. Lease paymentivéded into financial costs and reduction of
the balance of the liability in such way as to deabbtaining a fixed rate of interest on the
outstanding liability. Financial costs are recoguizirectly in the profit and loss account in item
“Interest expense”.

Fixed assets which are the basis of the financgeleantract are depreciated in the manner defined
for the Bank’s non-current assets. However. i§ iuncertain whether the ownership of the subject of
the contract has been transferred then non-cuassgts used pursuant to finance lease contracts are
depreciated over the shorter of the expected Ligefor the period of lease.

Prepayments

Prepayments refer to particular expenditure typed will be recognized in the profit and loss
proportionally to time elapsed in the future repatperiods. Prepayments are presented in the
balance sheet as “Other assets”.

Provisions

Provisions are established when the Bank has agadibh (legal or constructive) resulting from past
events and where it is probable that the fulfilmeinduch obligation will cause a necessity of tfans
of assets representing economic benefits and ppbssible to reliably estimate the amount of such
liability. In the event that the time value of thiney-in-time is significant. the amount of prouiss

is established by discounting forecasted futurehcdl®ws to the present value using
a rate of discount reflecting current market eviadues of money-in-time and any risk related to the
given obligation.

Provisions also includes provisions related to atél long-term employee benefits. All provisions
are charged to the profit and loss account.
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Employee benefits provisions

The amount of provision for retirement paymentstablished on the basis of an actuarial valuation
performed by an independent actuary once a year.

The provision for restructuring costs is establisthinen general criteria for recognition of proviso

are met as well as detailed criteria for the obigyato establish restructuring provisions as pges |
37.

The amount of employment restructuring provisioastablished by the Bank on the basis of the best
available estimates of direct outlays which neadgsa&sult from restructuring and are not conndcte
with the Bank’s current activities.

Provisions established are recognized on the ili@sil side under the “Provisions” heading. and
accordingly in the profit and loss account as resnation costs.

Deferred income and accrued costs

This item mainly covers the income of commissioat$led using the straight line method and other
income charged in advance; that will be recognimdtie profit and loss in the future periods.

Accrued costs include accrued costs resulting fsemvices provided for the Bank by contractors
which will be settled in future periods and accryegroll and employee benefits (including annual
and Christmas bonuses, other bonuses and awardgibzet holiday leave).

Deferred income and accrued costs are presentbd lalance sheet under “other liabilities”.
Equity of the Bank

Shareholders’ equity is comprised of the capita fumds created by the Bank in accordance with the
binding legal regulations and the Articles of Adation. The Bank’s equity also includes retained
profits (losses) and the current profit (loss)tfe year.

Presented below are descriptions of selected iténtee equity:

a) statutory capital may be increased by theeigsfunew bearer shares or by an increase in the
nominal value of the previously issued shares. Ghareral Shareholders Meeting may increase
the statutory capital by dedicating part of thepdementary capital or other capitals created
from the profit in accordance with the Code of Coenoal Companies and Statutes of
Association;

b) reserve capital is created from yearly appatfms of the net profit. This capital is desigaate
to cover the losses that may result from the BamlcBvities. These annual appropriations
should constitute at least 8% of net profit andusthdoe made until the value of the reserve
capital reaches at least one third of the statutapital. In addition. the reserve capital is
created with the surplus of the selling price @& tbsued shares over their nominal value once
the costs of the shares issue have been coveredoMmr the change of the value of the
minorities shareholding caused by the increas@@fhare of the parent company in the share
capital of the Bank was reflected as an increaséhisf item according to the accounting
principles applied by UniCredit Group;

c) revaluation reserve includes: the accumulated atmiurevaluation of fixed assets; the effects
of revaluation of financial assets available fdesthe effect of the valuation of the cash flow
hedging derivatives, foreign exchange differencesirey from revaluation of the foreign
branch’s result at the average weighted exchartgeestablished as at the balance sheet date in
relation to the average NBP exchange rate andahe \of deferred tax for items that comprise
temporary differences reflected in revaluation reseRevaluation reserve is presented net in
the balance sheet;
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d) other reserve capital utilized in accordance whih purposes defined in the Statute is created
from appropriations of profits. Moreover the Otheserve capital was reduced by the value of
the minority acquisition with the opposite (increpentry in the Reserve capital;

e) bonds convertible into equity includes theigqgiair value of financial instruments issued as
part of transactions settled in equity instrumémtsccordance with IFRS 2;

f) general banking risk provision represents audated appropriations of net profit after tax in
accordance with the terms of the Banking Law oRARgust 1997,

g) retained earnings comprises the total retaimefits and uncovered losses;

h) net profit/loss which constitute profit/lossepented in profit and loss statement for period
which concerns. Net profit includes income tax.

Share-based Payments

Employee participation programs are running at Benk. under which senior and lower
management staff crucial to realization of the BsrRapital Group strategy are granted pre-
emptive rights to buy shares of the Bank and shafe dominant entity of UniCredit S.p.A. (see
Note 46).

Transactions settled in equity instruments of BRekao S.A.

The cost of transactions settled with employeesquity instruments is measured by reference to
the fair value as of the granting date. The falugas established on the basis of the Black-Sahole
model for appraisal of dividend-yielding stock a@pts. according to expectations of the

Management Board concerning the number of rightbetcexercised. No efficiency/results data

except those related to the price of shares (“mackaditions”) are taken into account in the

assessment of transactions settled in capitalimstnts.

The cost of share-based payments is recognizedhirgeith the accompanying increase of the
value of equity in the period in which effectivesgerformance conditions were fulfilled. ending
on the date when certain employees acquire fultsigo the benefits (“vesting date”). The
accumulated cost recognized for transactions deittleequity instruments for each balance sheet
date until the vesting date reflects the exterglapse of the vesting period and the number otsigh
to shares the rights to which — in the opinionh&f Bank’'s Management Board for that date based
on best available estimates of the number of edustyuments — will be eventually vested.

In the event of modifications of conditions for gtiag remuneration settled in equities as a part of
fulfilment of the minimum requirements costs areognized as if such conditions have not
changed. Also, costs are recognized resulting feaich increase in the value of the transaction
resulting from modifications measured for the dstehange.

In the event a right is cancelled it is treateduch way as if the rights were acquired on the date
cancellation and any unrecognized costs resultiog such rights are immediately recognized. In
the case however where the cancelled share riglipisced by a new share right the cancelled
right and the new right are treated as if theyaangodification of the original right.

The diluting effect of options issued is taken iatwount when establishing the amount of earnings
per share as additional dilution of shares (see [26}.

Share options and shares of UniCredit S. p. A.

The Pekao Group entities joined the UniCredit-wimleg term incentive program. The aim of the
program is to offer the selected key employeeshef®roup the share options and performance
shares of UniCredit S.p.A.

The fair value of the instruments granted to thkaBeGroup employees was established following
the Group-wide applied Hull and White model.
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The expenses related to the services granted bgntipboyees in return for the granted rights are
recognized in “Wages and salaries” costs.

In the moment of realization of the instruments @Gwup will be obliged to pay to UniCredit
S.p.A. the amount equal to the initial fair valddéhmse instruments that actually vested.

6.8.Income tax and other taxes

Income tax

For purposes of financial reporting, the provisfondeferred income tax is established using the
balance-sheet liabilities method in reference taeahporary differences as at the balance sheet
date between the taxable amount of assets andtieshiand their carrying value as presented in

the financial statements.

The deferred tax provision is recognized in refeeeto all positive temporary differences:

« except for situations where the deferred incomeptaxision arises from depreciation
of goodwill or from the initial recognition of arsset or liability in a transaction other
than merger of entities, and at the point of tlmgaction it has no influence on the
gross financial result, nor for the taxable incameleductible loss, and

* in the case of positive temporary differences tasyfrom investments in subsidiaries
or associates and participation in joint venturesxeept for situations where the dates
of reversal of temporary differences are subjecawtrol and where it is probable that
in the foreseeable future the temporary differendgéishot be reversed.

The deferred tax asset is recognised on all negaémporary differences and carryforward of
unused tax losses and tax credits in an amountighatobable that the taxable income will be
available against which above mentioned differemeasbe utilised:

« except for situations where deferred tax assetscezoing negative temporary
differences originate from initial recognition ofi @sset or liability in a transaction
other than merger, and at the point of the trarmadt has no influence on the gross
financial result, nor for the taxable income or wile loss, and

* in the case of negative temporary differences tiegufrom investments in subsidiaries
or associates and participation in joint ventutks,deferred tax asset is recognized in
the balance sheet only in such amount, in whichprobable that the above temporary
differences will be reversed and taxable incomd kel available against which the
negative temporary differences can be utilised.

The carrying value of a deferred tax asset is iegfifor each balance sheet date, and is reduced
accordingly to the extent that it is no longer @ble that the taxable income will be achieved
sufficient for partial or full realization of a dafed income tax asset.

Deferred tax assets and deferred tax provisionsnaasured at tax rates which are predicted to be
in force in the period in which an asset is reaime a provision is dissolved, assuming as thesbasi
the tax rates (and tax regulations) which are lggalactually in place as of the balance sheeat.dat

The income tax regarding items directly recognimedquity is recognized in equity.

Bank offsets deferred tax assets and deferredraxsons, where it has legal title to effect such
offsetting, and the deferred assets and proviientsin to the same taxpayer.

Current income tax is assessed at the tax raterge fand is calculated on the basis of the gross
profit determined on the basis of relevant accagntegulations, adjusted by non-taxable income
and non-deductible expenses.

Other taxes
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Income, costs, and assets are recognized and ebyabe amount of VAT, tax on civil law acts,
and other taxes on sales, except where:

» the tax on sale, paid upon purchase of goods awetss, is not recoverable from the
tax authorities; in that case, the sales tax isgeized accordingly as a part of the cost
of acquisition of an asset, or as part of a dest,and

« receivables and payables are presented with thararobsales tax taken into account.

The net amount of sales tax recoverable from oalplayto the tax authorities is recognized on the
face of the balance sheet as a part of receivablesbilities.

6.9. Other positions

Contingent liabilities and commitments

The Bank enters into transactions which are nobgeized in the balance sheet as assets or
liabilities upon signing but they cause contingi@tilities and promises. Contingent liabilitiesar
characterized as being:

a potential obligation whose existence will be aonéd upon occurrence or non-occurrence of
uncertain future events that are beyond contrth@Bank (e.g. disputes in progress);

a current obligation which arises as a result ot paents but is not recognized in the balance
sheet, as it is improbable that it will be necegsamake expenses to fulfill the obligation, or
the obligation amount cannot be reliably measumaaisfly: unused credit lines and guarantees
and letters of credit issued).

Cash and cash equivalents

Cash and cash equivalents in the Cash Flow Stateénm@nde “Cash due from the Central Bank”
(except for the NBP bonds) and amounts current atsadue from banks with maturity up to three
moths.

Segment reporting

Information of the Group’s business of the segnmmepiorting is presented in the consolidated
financial statements of the Capital Group of theniB&ekao S.A. for the year ended as at
31 December 2008.

7. Purposes and rules of financial risk management.

The risk management policy of the Bank has a gbaptimizing the structure of the balance sheet
and off-balance sheet positions under the condidaraf all risks in relation to income and other
risks interest rate, liquidity risk, foreign exclggnrate risks) that the Bank encounters in condgcti
its daily activity. Risks are monitored and corledl with reference to profitability and equity
coverage and are regularly reported in accordaiitterules briefly presented below.

The Bank’s Management Board is responsible foreaghg the strategic goals set within the risk
management policy.

The Asset, Liability and Risk Committee controlg ttapital adequacy of the Bank as well as the
liquidity risk and the market risk (interest ratedaforeign exchange rate risks) related to the
external banking supervision limits and to theringéé limits of Bank.

The accounting policy for derivative instrumentssvpaesented at Note 7.7.

Credit risk

Credit risk is one of the basic risks associatdth Wie activities of the Bank. The percentage share
of loans in the Bank’s balance sheet makes it macg$o maintain this risk at a safe level.

The process of credit risk management is centiclied then managed mainly by units belonging
to Risk Management Division located either in thanBs Head Office or in its local units.
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Integration of various risks in the Risk Managem®itision in which apart from credit risk,
market and operational risk are allocated, fatdiahe effective management of all credit-related
risks. The process covers all credit functions editranalysis, underwriting, monitoring and loan
administration, restructuring and vindication. Edghction follows the credit policy of the Bank
and its guidelines that are reviewed and endorsediadly by the Management Board and the
Supervisory Board of the Bank. The integrity anficefncy of the credit functions is achieved
through standardized use of various credit mettaods methodologies supported by advanced IT
tools. These tools are integrated into the ledgstesn of the Bank. Bank procedures facilitate
credit risk mitigation. In particular those related transaction risk evaluation, establishing
collateral, setting authorization limits for grargiloans and limiting of exposure to some areas of
business activity in line with current client’'s segntation scheme in the Bank.

The Bank’s lending activity is limited by the restions of the Banking Law as well as internal
limits. These refer in particular to concentratiomits for specific sectors of the economy share of
large exposures in the loan portfolio of the Bamid axposure limits for particular foreign
countries, banks, and domestic financial instingioEntitlement to make credit decisions to
limitation of some business fields and internaéxgternal caution standards includes not only credit
but also loans and guarantees and derivativesaitioss and debt securities as well. Protection of
the quality of the Bank's loan portfolio is alsohamced by periodic reviews and continuous
monitoring of loan repayments and the financialdion of the borrowers.

Concentration of credit risk

The Banking Law establishes maximum limits for bamks. According to article 71.1 of the Law
the total balance sheet and off-balance sheet axpa$ a Bank to the risks associated with a single
borrower or a group of related borrowers may naeexl 20% of a bank’s equity when at least one
of those entities is related to the bank or 25%whe relation between those entities and the bank
exists. Moreover, article 71.2 of the Law specifiesnaximum total exposure limit with entities
whose individual exposure exceeds 10% of a bardugy at a level of 800% of this equity.

As at 31 December 2008 the maximum exposure liggtsforth in the Banking Law were not
exceeded.

a) Concentration by entity:
as at 31.12.2008

Exposure to 10 largest clients of the Bank % of portfolio
Client 1 1.4%
Client 2 1.4%
Client 3 1.4%
Client 4 1.3%
Client 5 0.9%
Client 6 0.8%
Client 7 0.8%
Client 8 0.8%
Client 9 0.7%
Client 10 0.7%
Total 10.2%

In the table above 22% provides for a credit expmswith the risk on the level of the State
Treasury. Other exposures are due to transactigthslavge corporate clients (78%). None of the
exposures mentioned above were classified as mforméng.
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b) Concentration by capital group:
as at 31.12.2008

Exposure to 5 largest capital groups which are thBank’s clients % of portfolio
Group 1 2.2%
Group 2 1.9%
Group 3 1.4%
Group 4 1.3%
Group 5 1.3%
Total 8.1%

¢) Concentration by industrial sector:

In order to mitigate credit risk associated witlcessive sector concentration the Bank employs
a system for monitoring the sector structure ofcitsdit exposure. The system involves setting
concentration ratios for particular sectors, maiiigp the loan portfolio and gathering appropriate
information. The system is based on the lendingpsupe in particular types of business activity
according to the classification applied by the $tolClassification of Economic Activities (Polska
Klasyfikacja Dzialalnosci - PKD). Concentrationicat are determined on the basis of investment
risk, quality of the Bank’s lending exposure, catreconomic trends in particular sectors, the
Bank’s equity and the total assets of particulates. Monthly comparison of the Bank’s exposure
to particular sectors with the current concentratatios allows timely identification of the sedor

in which the concentration of sector risk may beeoexcessive. If such a situation arises, an
analysis of the economic situation of that seciquarformed considering the current and predicted
trends and the quality of the current exposuren&a sector. These measures enable the Bank to
develop policies that reduce sector risk and aftmva timely reaction to a changing environment.

The table below presents the structure of the expdsy industrial sectors.

Sector description 31.12.200¢ 31.12.2007
Financial intermediation 18.0% 21.9%
Construction and real estate activities 17.9% 14.9%
Wholesale and retail trade; repair of motor velsiclaotorcycles and persone 12.9% 14.1%
and household goods
Other manufacturing and recycling 7.1% 6.5%
Transport, storage and communication 6.5% 5.2%
Electricity, gas and water supply 6.1% 7.4%
Manufacture of basic metals and fabricated metadipects 4.5% 4.0%
Renting and business activities; computer andeélattivities, research and 4.5% 5.6%
developmer
Manufacture of food products; beverages and tobacco 4.3% 4.5%
Public administration and defence; compulsory dasgaurity 4.2% 3.4%
Manufacture of pulp, paper and paper products;ighinlg and printing 2.8% 2.1%
Manufacture of chemicals and chemical products 2.4% 2.0%
Other sectors 8.8% 8.4%
Total 100.0% 100.0%
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Exposure to credit risk

The table below presents the Bank’s exposure ditaiiek by terms of past due:

Loans and advances from Loans and advances from
banks customers

31.12.2008 31.12.2007  31.12.2008  31.12.2007

Gross carrying amount exposure individually

impaired

Past due:

- not past due 51 027 848 269 611 786 977
- up to 1 month - - 19 073 52743
- between 1 month and 3 months 10 165 - 2943 49 726
- between 3 months and lyear 34 826 - 314 642 175091
- between 1 year and 5 years - - 873 473 967 559
- above 5 yeats - 6553 662 364 854 255
Total gross amount 96 018 7 401 2142106 2886 351
Allowance for impairment

- not past due (46 023) (841) (84927) (312 453)
- up to 1 month - - (7 387) (21 653)
- between 1 month and 3 months (9 000) - (1589) (44 888)
- between 3 months and lyear (19 459) - (204 185) (149 024)
- between 1 year and 5 years - - (779 390) (790 077)
- above 5 years - (6 553) (550 686) (731 260)
Total allowance (74 482) (7394)  (1628170) (2049 355)
Net carrying amount individually impaired 21 536 7 513 936 836 996
Gross carrying amount exposure collectively

impaired

- not past due - 2024 60701 105179
- up to 1 month - - 13 812 27519
- between 1 month and 3 months - 9 800 19 598 27 681
- between 3 months and lyear - - 383 967 234 817
- between 1 yeat and 5 years 9955 841 570 999 066
- above 5 years 9 409 8 098 796 982 964 042
Total gross amount 19 364 19 922 2116 630 2358 304
Allowance for impairment

- not past due - - (36 665) (61 812)
- up to 1 month - - (7 972) (15 066)
- between 1 month and 3 months - (9 800) (11 151) (15 420)
- between 3 months and lyear - - (236 132) (151 557)
- between 1 year and 5 years (9 924) - (685 110) (861 923)
- above 5 years (9 408) (7 7106) (734 849) (947 790)
Total allowance (19332)  (17516)  (1711885) (2053 568)
Net carrying amount collectively impaired 32 2 406 404 745 304 736
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Loans and advances from Loans and advances from
banks customers

31.12.2008 31.12.2007  31.12.2008  31.12.2007

Gross carrying amount but not impaired

- not past due
- up to 30 days
- 30 — 60 days
- 60 — 89 days
Total gross amount
IBNR:

- not past due
- up to 30 days
- 30 — 60 days
- 60 — 89 days
Total IBNR

10200943 17 553 037 72 663 798 61 844 901
- - 1637 043 1043 221
- - 242 554 168 845
- - 71 376 113 249
10 200 943 17 553 037 74614771 63 170 216

(8 869) (4385)  (288574) (278 245)
- - (65 442) (37 295)
- - (42.730) (18 600)
- - (31 560) (22 554)

(8 869) (4385)  (428306) (356694

Net carrying amount exposure with no

impairment
Total loans and advances

Collateral

)

10192 074 17 548 652 74186 465 62 813 522
10 213 642 17 551 065 75105146 63 955 254

Pekao Bank has established specific policies vegard to collateral accepted to secure loans and
guarantees. This policy is reflected under interadds and regulations in the Bank. Pekao Bank
emphasises the importance of this in relation ¢oetffiective implementation of Basel Il therein.

The most commonly accepted collateral underlyingn$ and guarantees in Pekao Bank is as

follows:

Collaterals Principles of the assessment of colkxal value
Mortgage: Collateral value defined as the fair market valsieadorsed by
- Commercial a real estate expert. Other evidenced sources afiaion are
- Residential acceptable e.g. binding purchase offer bidding ¢sse

documentation etc.

O

Registered Pledge / Transfer of ownership:

- Inventories

Value is defined as well evidencedrees e.g. amount derive
from pledge agreement amount disclosed in last néiah
statement insurance policy value commodities’ irdexalue
disclosed through foreclosure procedure supportitl evidence
files e.g. bailiffs’/receiver estimations.

2d

- Machines and Appliances

D

Value is defined as exgssessment or current value based U
other sound sources e.g. binding purchase offerofiddebtor’s
fixed assets value evidenced by bailiff or couceieer etc.

pon

).

- Cars Value is defined under tables and indexaisate provided by e.g
insurance companies proving the car value refaoét$ producer
age initial price etc. or other sound assessmentces e.g
insurance policy value.

- Other Value is defined individually for each letéral given. Its

assessment shall be derived from sound sourcéadll@ais above

listed guidelines.
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Collaterals Principles of the assessment of colital value

Registered Pledge / Transfer of ownership:

Securities and Cash Value is defined upon indivlguastimated fair market value.
Recovery rate shall be assessed prudently reftpthi@ securities
price volatility.

Transfer of Receivables:

- Clients with investment
grade (rating) assigned by
ECAI or internal rating
system of the Bank

- Other Clients Value is defined upon individuadlysessed claims’ amount.

Value is defined upon individually assessed claiamsbunt.

Guarantees / Surities (incl. drafts) / Accession tdebt:

- Banks and Sovereigns Up to guaranteed amount.
- Providers with investment
grade (rating) assigned by
ECAI or internal rating
system of the Bank

- Others Individually assessed fair market value.

Up to guaranteed amount.

Above disclosed principles on the collateral eafissessment are being used within update process
of credit assets measurement under Internationebénting Standards that are introduced in Pekao
Bank.

Emergency plan and sensitivity analysis for residential mortgage secured loans

Bank Pekao holds documented rules for proceedingesidential mortgage secured loans in case of
material and adverse changes at the real estakenhuarthe negative macroeconomic scenarios are to
realize. This is a ground for prompt reaction & 8ank when such events occur at the real estate
market on Poland.

Maximum credit exposure
The Bank’s maximum credit exposure with no collalt@nd other factors limitating the credit risk:

31.12.2008 31.12.2007

Cash, due from Central Bank 9905 270 5082 829
Loans and advances from banks and from customers 85319 628 81 507 427
Financial assets held for trading 2727 581 2 828 802
Derivative financial instruments (held for trading) 4 489 752 1917 960
Other financial instruments at fair value throughfip or loss 4713 069 3777 679
Hedging instruments 157 899 40 672
Investment securities 15 242 759 17 715 886
Total 122 555 958 112 871 255
Liabilities due for credits 29 709 839 32534925

Other contingent liabiliti 7 039 208 6261878
Total 36 749 047 38 796 803
Total credit exposure 159 305 005 151 668 058
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Overall characteristics of internal models used within the rating system

The Bank uses internally developed rating modeldamge/middle corporate and dedicated rating
model for SME clients. The rating model for largeldie corporate bases on the quantitative
(financial statement) and qualitative (environmeataétionships managers information) parts which
are combined in statistical model and predicts ghebability of default in one-year horizon. The
rating model for SME bases on same principles eladnwith information from its behavioural

models. The model for SME comprises of three sépanadels dedicated for:

a) full accountancy SME
b) simplified accountancy SME
c) private entrepreneurs

The final rating is obtained after applying sevetédés warning signals and classifications fromIBan
internal monitoring tools. The master scale forhbotodels consists from seventeen rating grades.
The performance of rating models is monitored carttisly and fine tuned if necessary.

The back testing of the models is carried out aliyiuBhe rating model classifies customers based on
their creditworthiness independently from the natof the transaction. Hence the model can be
characterized as one-dimensional at a point-in-tifa credit risk purposes and those especially
related to Group commitments arising on implemeonadf Basel Il rules the Group applies Standard
& Poor as the eligible external credit agency.

The mapping of internal rating to Standard & Poaistar scale is as follows:

S&P PEKAO | PEKAO | PEKAO
Rating PD Min | PD Max | PD Mid Min Max Rating
AAA 0.0001% 0.002% 0.001% ] 0.0001% 0.04% Pk1
AA+ 0.002% 0.006% 0.003% | 0.0001% 0.04% Pk1
AA 0.006% 0.013% 0.010% | 0.0001% 0.04% Pk1
AA- 0.013% 0.024% 0.018% | 0.0001% 0.04% Pk1
A+ 0.024% 0.045% 0.033% | 0.0001% 0.04% Pk1

A 0.045% 0.076% 0.060% (0.04% 0.08%] Pk2

A- 0.076% 0.120% 0.095% (0.08% 0.12%)] Pk3
BBB+ 0.120% 0.190% 0.151% (0.12% 0.19%] Pk4
BBB 0.190% 0.308% 0.240% (0.19% 0.28%] Pk5+
BBB- 0.308% 0.507% 0.395% (0.28% 0.63%] | Pk5/Pk5-
BB+ 0.507% 0.834% 0.650% (0.63% 0.94%] Pko+
BB 0.834% 1.383% 1.070% (0.94% 1.25%] Pk6
BB- 1.383% 2.311% 1.788% (1.25% 2.00%] Pko-
B+ 2.311% 3.861% 2.987% (2.00% 4.25%)] | Pk7+/Pk7
B 3.861% 7.560% 4.990% (4.25% 7.50%] | Pk7-/Pk8+
B- 7.560% | 17.353% | 11.454% (7.50% 11.50%)] Pk8
CCC 17.353% | 26.290% | 26.290% | (11.50% | 20.00%] Pk8-

D 26.290% | 100.000% [ 100.000% | (20.00% ] 99.00%] Pk9
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Overall characteristics of monitoring process

Loans for large corporates are continually mondarenstantly by business units and designated risk
units of the Group. The monitoring process for mwdporates and SME’s is based on an internally
developed systemic tool which is a combination dcftatistical model and qualitative information
from internal and external sources. Business amésextensively involved in this process. The Bank
applies also a monitoring tool for its retail cusgrs used for monitoring and soft collection
purposes.

Overall characterigtics of provisioning model

The Bank establishes loss allowances in line witerhational Accountancy Standards. Impairment

of loans is recognized under an individual andemiVe approach with reference to a certain credit

threshold of either customer separately on balsheet and off balance sheet exposure. The Bank
establishes allowances for incurred but not reploldsses applying a statistical model of expected

loss.

Credit portfolio neither impaired nor past-due
as at 31 December 2008

Gross carrying amount but not

impaired Corporate Retail
- not past due 50 255 009 22 408 789
- up to 30 days 475 491 1161 552
- 30 — 60 days 105 290 137 264
- 60 — 89 days 12703 58 673
Total gross Mount 50 848 493 23 766 278

coverage coverage
IBNR: ratio ratio
- not past due (223 539) 0.44 (65 035) 0.29
- up to 30 days (9 421) 1.98 (56 021) 4.82
- 30 — 60 days (11 457) 10.88 (31 274) 22.78
- 60 — 89 days (4 793) 37.73 (26 766) 45.62
Total IBNR (249 210) 0.49 (179 096) 0.75
Net carrying amount exposure with no
impairment 50 599 283 23 587 182

as at 31 December 2007

Gross carrying amount but not
impaired Corporate Retail
- not past due 40 885 491 20 959 410
- up to 30 days 168 777 874 444
- 30 — 60 days 47 420 121 425
- 60 — 89 days 65 986 47 263
Total gross Mount 41167 674 22 002 542

coverage coverage
IBNR: ratio ratio
- not past due (210 675) 0.52 (67 570) 0.32
- up to 30 days (5 390) 3.19 (31 905) 3.65
- 30 — 60 days (3 089) 6.51 (15 511) 12.77
- 60 — 89 days (5412 8.20 (17 142) 36.27
Total IBNR (224 566) 0.55 (132 128) 0.60
Net carrying amount exposure with no
impairment 40 943 108 21 870 414
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Market risk

In its activities the Bank is exposed to markek rie. interest rate And foreign exchange
movements and equity price risks of securities tgldhe Bank as well as other risks resulting
from changes in market conditions.

The main tool applied for market risk measuremgialue at Risk (VaR).

In normal market conditions VaR reflects level okeday loss which won't be achieved with 99%
degree of probability. Model is statistically végid on a current basis by comparison between VaR
and daily profit or loss. Analysis for 2007 andoalsr 2008 confirmed model’'s adequacy.

The table below presents the trading portfolio retirksk exposure of the Bank measured as Value
at Risk in the year 2008 and 2007.

VaR in ths PLN 31.12. 2008 Min Y AvgY MaxY
Foreign exchange risk 83 8 147 1286
Interest rate risk 8 649 2070 5154 14 473
Trading portfolio 8 649 2105 5157 14 473

VaR in ths PLN 31.12. 2007 Min Y AvgY MaxY
Foreign exchange risk 20 5 153 1916
Interest rate risk 3991 595 2090 9 532
Trading portfolio 3992 726 2109 9 532

Interest rate risk

The classification of assets and liabilities acowgdto their exposure to interest rate risk is as
follows:

1. Assets and financial liabilities exposed to faitue risk related to interest rate

- Debt securities with fixed interest rate.

- Loans with fixed interest rate.

- Client deposits with fixed interest rate.

- Liabilities due to the issue of securities.

2. Assets and liabilities exposed to Cash flow redlated to interest rate

- Debt securities with variable interest rate.

- Loans with variable interest rate.

- Client deposits with variable interest rate.

3. Assets and financial liabilities not directlyp@sed to the interest rate risk

- Equity securities

The Bank is exposed to interest rate risk due amstctions in which notional amounts are
recognized off-balance and which fair values aoogaized as assets or liabilities off the balance
sheet. These transactions include derivative tciioses, Forward Rate Agreements (FRA), Interest
Rate Swaps (IRS), interest rate options (Cap/Flamnyency swaps and foreign currency forward
contracts.

In managing the interest rate risk of the bankingkithe Bank aims to maximize the economic
value of capital employed and achieving the plannegtest result within the accepted limits. The
financial position of the Bank in relation to chamginterest rates is monitored through the interes
rate gap (repricing gap) duration analysis simatatinalysis and stress testing. As of 31, December
2008 interest rate increased by 100 bp. assumirfggbeslasticity of the Bank’s administered rates
to the market rates changes would result in a c¢harighe net interest income by 2.98% and
change of the economic value of equity by 2.7% #A81 December 2007 adequately 2.39% and
6.25%).
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The table below presents the assets. liabilitiesaiiRbalance sheet exposures of the Bank cladsifgeat 31 December 2008 by interest rate ris&raoit:

Balance sheet items

Assets:

Cash , due from Central Bank

Debt securities eligible for rediscounting
in the Central Bank

Amounts due from banks

Financial assets held for trading

Other financial instruments at fair value
through profit or loss

Loans and advances from customers
Debt securities available for sale*
Investment securities with held maturity
Others

Liabilities:

Amounts due to banks

Amounts due to customets

Liabilities arising from securities issued
Other

Gap

Off-balance sheet exposures
Assets

Liabilities

Gap

Total Gap

(17 110 918)

Non interest

up tol month from 1 month to  from 3 months to  from 1 year to 5 years above 5 years beari Total
. . . . . . eatings
. . 3 months inclusive 1 year inclusive inclusive Lo
inclusive assets/liabilities
Book value %  Bookvalue %  Bookvalue % Book value % Book value % Book value Book value
63493331 6.62 23209997 6.61 12518708 6.27 9 725 165 7.05 4366 630 5.00 14 664 626 127 978 457
4911014 4.73 1688709 5.91 - 0.00 - 0.00 - 0.00 3305547 9905270
125 5.25 715 5.25 - 0.00 - 0.00 - 0.00 - 840
5674723 5.15 506 446 6.48 3545821 3.79 18 904 6.68 - 0.00 467 748 10 213 642
193703 3.65 243915  6.31 1670 442 5.75 422 615 5.34 196906  5.48 - 2727581
- 0.00 2379485 6.93 614565 7.75 576 693 5.73 1142326 490 - 4713069
52325167 697 17172911 6.68 3542225 9.99 1243662 17.41 - 0.00 821 181 75105 146
44785 1.61 943 365 6.19 2854 555 4.81 6 862 902 5.45 2658092  5.50 - 13363 698
343 814 6.19 274 452 6.25 291100 5.31 600 389 6.38 369 306 1.43 - 1879 061
- 0.00 - 0.00 - 0.00 - 0.00 - 0.00 10 070 150 10 070 150
76954 411 3.22 15170368 6.07 10753010 5.35 2165 232 2.59 443 467 5.06 22 491 969 127 978 457
5493902 6.09 4548200 5.96 1730848 3.91 1135984 2.02 - 0.00 - 12908 934
71148 464 299 10622168 6.12 8384368 5.78 179 293 217 123781  3.98 - 90458074
312045 4.83 - 0.00 637 794 3.58 770 055 3.25 - 0.00 - 1719 894
- 0.00 - 0.00 - 0.00 79 900 5.28 319 686  5.48 22491969 22891 555
(13 461 080) 8 039 629 1765 698 7 559 933 3923163 (7 827 343) 0
50398 527 0.00 40137461 0.00 58574186 0.00 29 148 505 0.00 9671 630  0.00 - 187930 309
54048 365 0.00 36822576 0.00 59695334 0.00 27 638 211 0.00 10 353052  0.00 - 188557 538
(3 649 839) 3 314 885 (1121 148) 1510 294 (681 422) 0 (627 229)
11 354 514 644 550 9070 227 3241741 (7 827 343) (627 229)
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3.4

5.25
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5.56

6.40
7.22
5.36
5.19
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5.39
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The table below presents the assets. liabilitiesaifibalance sheet exposures of the Bank cladsifieat 31 December 2007 by interest rate ris&rit:

up tol month from 1 month to
3 months inclusive

inclusive

0
Balance sheet items Book value %  Book value

Assets: 62114598 6.69 21036373
Cash , due from Central Bank 771 602 4.73 1 688 709
Debt securities eligible for rediscounting

in the Central Bank 347 5.25 761
Amounts due from banks 12751 018 5.27 1430 220
Financial assets held for trading 567 733 4.53 630 663

Other financial instrtuments at fair value

through profit or loss - - 2571712
TLoans and advances from customers 45934872 724 13315022
Debt securities available for sale* 1679 554 4.62 1399 287
Investment securities with held maturity 409 472 491 -
Others - - -
Liabilities: 82847847 2.19 7 226 600
Amounts due to banks 3593341 483 1316346
Amounts due to customers 79 254505 2.07 5896 634
Liabilities arising from securities issued - - 13 620
Other - - -
Gap (20 733 249) 13 809 773
Off-balance sheet exposures

Assets 57 546 832 42 679 911
Liabilities 59 261 130 44706 686
Gap (1714 297) (2 026 775)
Total Gap (22 447 547) 11 782 998

%

6.21
4.28

5.25
5.15
5.42

5.23
6.89
5.40

4.09
5.50
3.78
4.00

from 3 months to

from 1 year to 5 years

1 year inclusive inclusive
Book value % Book value

6763061 7.21 12 212 762
926 556  4.84 -
252231 5.80 1003 128
13809 7.70 652 869
2878833 9.36 1808 753
2676455 5.88 8 585 771
15177 4.35 162 241
6117 523  3.56 1858 389
2250458 4.00 1210 054
3570716 3.38 411 359
296349 2.33 103 180
- - 133 796
645 538 10 354 373
80 328 791 43 414 584
80 427 976 40 269 446
(99 184) 3145138
546 354 13 499 512
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Non interest

above 5 years beari Total
eatings
assets/liabilities

% Book value % Book value Book value
7.31 3720041 5.39 13721721 119 568 556
- - - 2622518 5082 829
- - - - 1108
- - - 2443 270 17 551 065
5.79 375048 5.41 - 2 828 802
6.99 539290 4.45 - 3777 679
14.06 17774  6.71 - 63 955 254
6.14 2787929  5.57 - 17 128 996
491 - - - 586 890
- - - 8 655933 8 655933
10.85 255 485 5.64 21262 712 119 568 556
15.56 - - - 8 370 200
1.03 26910  4.57 - 89 160 124
0.99 - - 1683921 2097 070
6.10 228 575  5.77 19 578 791 19 941 162

3 464 555 (7 540 991)

8 507 902 - 232478 021
7 518 194 - 232183432
989 708 - 294 589

4 454 263 (7 540 991) 294 589

%

5.89
2.14

5.25
4.51
5.40

5.43
7.45
5.80
4.90

213
6.26
2.23
0.40
0.11
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Currency risk

The objective of currency risk management is tatere currency profile of the balance sheet and
off-balance items which will remain within exterrahd internal limits. The Bank's exposure to

currency risk is measured for internal purposesaataily basis by means of the Value at Risk
(VaR) model as well as the stress testing analaisis supplementary to the VaR method.

The table below presents foreign currency exposiyehe separate asset, liabilities and off
balance-sheet by foreign currency transactions.

Assets

Cash. due from Central Bank

Debt securities eligible for rediscounting in
The Central Bank

Loans and advances from banks

Financial assets held for trading

Derivative financial instruments

Other financial instruments at fair value through
profit or loss

Loans and advances from customers

Securities available for sale

Securities held to maturity

Investment in associates

Other
Total

Liabilities:

Amount due to Central Bank
Amounts due to banks

Amounts due to customers

Derivative financial instruments
Liabilities arising from securities issued
Provisions

Rother

Total

Net exposure

Off-balance sheet assets
Off-balance sheet liavilities

as at 31 December 2008

PLN EUR USD CHF Other Total
8 878 647 679 951 156 171 27 531 162 970 9 905 270
840 - - - - 840
4659 926 2981 656 2179 383 322511 70 166 10 213 642
2 477 880 193 605 55782 - 314 2727 581
3877930 256 499 341 346 7341 6636 4 489 752
2353845 432625 1926 599 - - 4713 069
55 854 050 10 883 878 1771914 6418 634 176 670 75105 146
11 533 970 268 937 1175319 - 385 472 13 363 698
1675212 182 597 21252 - - 1879 061
1563 287 - - - - 1563 287
3676 954 244 440 40 551 52337 2829 4017 111
96 552 541 16 124 188 7 668 317 6 828 354 805057 127 978 457

PLN EUR USD CHF Other Total
4817 499 - - - - 4817 499
3465 499 3970 016 142 848 48 647 464 425 8 091 435
75 770 069 8549 882 5532653 114 534 490 936 90 458 074
4243 603 401 256 495 248 4943 5334 5150 384
1319072 75 941 324 881 - - 1719 894
268 860 22015 6971 227 104 298 177
17 114 922 209 696 57323 52921 8132 17 442 994
106 999 524 13 228 806 6 559 924 221272 968931 127 978 457
(10 446 983) 2895 382 1108 393 6 607 082 (163 874) -
25 240 338 17 212135 4862 302 1429 731 951 922 49 696 428
15 400 592 20 063 118 6055 028 8069 521 783 623 50 371 882
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as at 31 December 2007

PLN EUR USD CHF Other Total
Assets
Cash. due from Central Bank 4429 744 361 472 106 270 7 827 177 515 5082 828
Debt securities eligible for rediscounting in -
The Central Bank 1108 - - - 1108
Loans and advances from banks 11 234 337 3715 334 2372191 185 802 43 401 17 551 065
Financial assets held for trading 2 680 492 41 639 106 671 - - 2 828 802
Derivative financial instruments 1721 867 80 506 108 410 550 6 627 1917 960
Other financial instruments at fair value through
profit or loss 2 394 517 392 457 990 705 - - 3777 679
Loans and receivables from customers 48 867 124 8 131 082 1222 058 5726 269 8 721 63 955 254
Securities available for sale 14 727 520 805 423 1200 615 - 395 438 17 128 996
Securities held to maturity 413 102 156 511 17 277 - - 586 890
Investment In associates 1 688 224 - - - - 1688 224
Other 3652 527 407 101 550 898 106 411 332 812 5049 749
Total 91 810 562 14 091 525 6 675 095 6 026 859 964 515 119 568 556

PLN EUR USD CHF Other Total
Liabilities:
Amount due to Central Bank 1485 921 - - - - 1485921
Amounts due to banks 3988 310 2 015 506 777 175 237 103 051 6 884 279
Amounts due to customers 72 368 053 9847 914 6 069 508 143 514 731135 89 160 124
Derivative financial instruments 1 465 067 87 430 124 326 396 6 087 1683 306
Liabilities arising from securities issued 1 666 000 98 508 332 562 - - 2097 070
Provisions 361 185 9 608 4169 8 28 374 998
Other 17 206 373 347 960 236 934 20 748 70 843 17 882 858
Total 98 540 909 12 406 926 7 544 674 164 903 911 144 119 568 556
Net exposure (6 730 347) 1 684 599 (869 579) 5861 956 53 371 -
Off-balance sheet assets 22 618 254 11 506 882 8997 777 1381 655 669 839 45174 407
Off-balance sheet liavilities 15 870 967 12 827 294 7 952 637 7 285 465 646 314 44 582 677

Liquidity risk

The objective of managing liquidity risk is:

* to ensure and maintain the Bank’s solvency witlpeesto current and future planned payables taking
into account the cost of acquiring liquidity antura on the Bank’s equity,

* to avoid any crisis situations,

» to outline solutions that would allow the Bank teeocome such a situation in case of a crisis.

The Bank invests primarily in treasury securitieghe Polish government, financial instruments afiratries
and financial institutions with the highest ratingsd those with high levels of liquidity. Due toeir
liquidity characteristics, regularly monitored thdiancial instruments would assist the Bank teroome
crisis situations.

In accordance with to the Banking Supervisory Boerdommendations, the Bank introduced internal
liquidity indicators that reflect the ratios of abtadjusted maturing assets to total adjusted mmatur
liabilities.

In addition, the Bank employs procedures to protagainst a liquidity risk increase and against
any substantial deterioration of the Bank’s finahtiquidity.

The emergency plan in case of deterioration ofnfaie liquidity of the Bank takes into consideratifour
levels of liquidity risk depending on the amountaturation of cash outflow from the non-bankingeoti
accounts. The plan also determines the sourcesioich the expected cash outflows will be covered a
states to what extent the Bank’s Management isoresple for making necessary decisions in order to
restore the required liquidity level. Both the egeercy plan and the possibility of obtaining castnir
sources specified in this plan are subject to pleziverification.
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The liquidity gaps presented below include amorwe® adjustments of core deposits and their misirit
which is the main element distinguishing the adjdsfrom the unadjusted gap. These changes arose
unification of the risk assessment methodology mQdedit Group.

Both gap versions take into account off-balancé dlsvs including those of credit lines. Off-bal@ncash
flows are generated by derivatives, granted ciatbts, guarantees etc. Granted credit lines aadetieas
potential cash outflows. However potential castoim$ resulting from maturing loans utilised as pafrt
credit lines are not included which implies a nagatiquidity gap character and it is a consenativ
approach to liquidity risk assessment in the Bank.

Moreover, these gaps are static i.e. they do rmvsin impact of changes in balance (e.g. new deg)asi-
balance volumes or non-capital cash flows on thakBdiquidity profile.

Pursuant to KNB Resolution No 9 of 13 March 2007 foamg liquidity norms binding for banks, from
January 2008 the Bank started calculating regufdiquidity norms on a daily basis.

As of 31 December, 2008, liquidity norms were witkhe recommended limits, besides liquidity ratipsto
1 month for total FCY b/s.
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The table presents assets and liabilities of thekBa at 31 December 2008 by realistic maturity:

Balance sheet items up tol month  from 1 month from 3 months from 1 yearto5 above 5 years Total

inclusive to 3 months to 1 year years inclusive

inclusive inclusive

Assets 27 085 422 9 925 554 25970 631 33493 136 31503 714 127 978 457
Cash, due from Central Bank 8218 563 - - 1686 707 9905 270
Debt securities eligible for rediscounting in
the Central Bank 125 715 - - 840
Amounts due from banks 3883373 451 402 3041 904 2795 238 41725 10 213 642
Financial assets held for trading 2727 581 - - - 2727 581
Other financial instruments valued at fair
value through profit and loss - - 625 494 2979 243 1108 332 4713 069
Loans and receivables from customers 11 449 269 7958 577 14 744 276 16 496 665 24 456 359 75105 146
Debt securities held for sale 42225 - 1689 738 8 943 338 2688 397 13 363 698
Debt securities held to maturity 141 263 268 812 262 005 591 945 615 036 1879 061
Other 623 023 1246 048 5607 214 2593 865 10 070 150
Liabilities 17 520 692 8 228 144 16 208 740 16 778 176 69 242 705 127 978 457
Amounts due to banks 5802 519 3 440 958 301271 2779 373 584 813 12908 934
Amounts due to customers 10 828 841 3567 149 6511 548 13118133 56 432 403 90 458 074
Liabilities arising from securities issued 279 314 - 559 910 880 670 - 1719 894
Other 610 018 1220 037 8836 011 - 12 225 489 22 891 555
Gap 9 564 730 1697 410 9761 891 16 714 960 (37 738 991) -
Off-balance sheet items
Assets 28 988 413 5233 447 7 480 005 6 642 727 1456 390 49 800 982
Liabilities 34 547 994 5496 050 11 295 750 11 966 222 18 193 700 81499 716
Gap (5 559 581) (262 603) (3 815 745) (5323495) (16 737 310) (31 698 734)
Gap total 4 005 149 1434 807 5 946 146 11 391 465 (54 476 301) (31698 734
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The table presents assets and liabilities of thekBa& at 31 December 2007 by realistic maturity:

Balance sheet items

Assets
Cash, due from Central Bank

Debt securities eligible for rediscounting in

the Central Bank

Amounts due from banks
Financial assets held for trading

Other financial instruments valued at fair

value through profit and loss

Loans and receivables from customers
Debt securities held for sale

Debt securities held to maturity
Other

Liabilities

Amounts due to banks

Amounts due to customers

Liabilities arising from securities issued
Other

Gap

Off-balance sheet items
Assets

Liabilities

Gap

Gap total

up tol month  from 1 month from 3 months from 1 yearto5 above 5 years Total
inclusive to 3 months to 1 year years inclusive
inclusive inclusive
31995 709 9 885172 20297 772 34 246 572 23143 331 119 568 556
3395 658 - - 1687171 - 5082 829
347 761 - - - 1108
14 480 567 1757 852 1 007 565 263 757 41 324 17 551 065
2 828 802 - - - - 2 828 802
- - 12 526 3272742 492 411 3777 679
10 385 538 6 841 745 13 093 209 17 413 779 16 220 983 63 955 254
8450 280 881 1 666 775 11 416 614 3756 276 17 128 996
394 381 - - 192 509 - 586 890
501 966 1003 933 4517 697 - 2632 337 8655933
20 455 836 4 429 000 13 082 151 7 222 558 74 379 011 119 568 556
5518933 660 234 1881 245 109 991 199 797 8 370 200
14 454 972 2799 929 4 385 737 5712 056 61 807 430 89 160 124
18 367 41707 636 485 1400 511 - 2097 070
463 564 927 130 6178 684 - 12 371 784 19 941 162
11 539 873 5456 172 7 215 621 27024 014 (51235 680) -
28 127 011 10 334 124 7 430 534 825 551 389 389 47 106 609
26271 701 9689 661 9273 201 8396 159 18 859 440 72490 162
1855 310 644 463 (1 842 667) (7 570 608) (18 470 051) (25 383 553)
13 395 183 6100 635 5 372 954 19453 406 (69 705 731) (25 383 553)
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The table presents assets and liabilities of thekBa& at 31 December 2008 by unrealistic maturity:

Balance sheet items up tol month  from 1 month from 3 months from 1 yearto5 above 5 years Total

inclusive to 3 months to 1 year years inclusive

inclusive inclusive

Assets 31284 368 7 281 292 22 773 544 34 434 549 32204 704 127 978 457
Cash , due from Central Bank 8218 563 - - 1686 707 - 9905 270
Debt securities eligible for rediscounting in
the Central Bank 125 715 - - - 840
Amounts due from banks 3883 373 451 402 3041 904 2795 238 41 725 10 213 642
Financial assets held for trading 183 533 109 916 1653 256 568 730 212 146 2727 581
Other financial instruments valued at fair
value through profit and loss - - 625 494 2979 243 1108 332 4713 069
Loans and receivables from customers 18 192 263 5204 399 9893 933 16 869 348 24 945 203 75105 146
Debt securities held for sale 42 225 - 1 689 738 8 943 338 2 688 397 13 363 698
Debt securities held to maturity 141 263 268 812 262 005 591 945 615 036 1879 061
Other 623 023 1 246 048 5607 214 - 2593 865 10 070 150
Liabilities 73 051 843 15 674 967 16 035 788 6494 533 16 721 326 127 978 457
Amounts due to banks 5802 519 3440 958 301 271 2779 373 584 813 12 908 934
Amounts due to customers 66 359 992 11 013972 9 684 441 2 834 490 565 179 90 458 074
Liabilities arising from securities issued 279 314 - 559 910 880 670 - 1719 894
Other 610 018 1220 037 5490 166 - 15571 334 22 891 555
Gap (41767 475) (8 393 675) 6 737 756 27 940 016 15 483 378 -
Off-balance sheet items
Assets 28 988 413 5233 447 7 480 005 6 642 727 1456 390 49 800 982
Liabilities 30267 113 5226 071 18 054 701 21 757 545 8 264 043 83 569 473
Gap (1278 700) 7 376 (10 574 696) (15 114 818) (6 807 653) (33 768 491)
Gap total (43 046 175) (8 386 299) (3 836 940) 12 825 198 8 675 725 (33 768 491)
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The table presents assets and liabilities of thekBa& at 31 December 2007 by unrealistic maturity:

Balance sheet items up tol month  from 1 month from 3 months from 1 yearto5 above 5 years Total

inclusive to 3 months to 1 year years inclusive

inclusive inclusive

Assets 35851528 7 982 188 16 390 104 35493 419 23 851 317 119 568 556
Cash , due from Central Bank 3395 658 - - 1687 171 - 5082 829
Debt securities eligible for rediscounting in
the Central Bank 347 761 - - - 1108
Amounts due from banks 14 480 567 1757 852 1 240 605 30 717 41 324 17 551 065
Financial assets held for trading 580 018 382 856 254 675 1162 015 449 238 2 828 802
Other financial instruments valued at fair
value through profit and loss - - 12 526 3272742 492 411 3777 679
Loans and receivables from customers 16 490 141 4 555905 8 697 826 17 731 651 16 479 731 63 955 254
Debt securities held for sale 8 450 280 881 1 666 775 11 416 614 3756 276 17 128 996
Debt securities held to maturity 394 381 - - 192 509 - 586 890
Other 501 966 1003 933 4517 697 - 2 632 337 8 655 933
Liabilities 81480 384 8234 739 11181 722 3680 419 14 991 292 119 568 556
Amounts due to banks 5518 933 660 234 1 881 245 109 991 199 797 8 370 200
Amounts due to customers 75 479 519 6 605 668 4491 908 2169 917 413112 89 160 124
Liabilities arising from securities issued 18 367 41707 636 485 1400 511 - 2097 070
Other 463 565 927 130 4172 084 - 14 378 383 19 941 162
Gap (45 628 856) (252 551) 5208 382 31 813 000 8 860 025 -
Off-balance sheet items
Assets 28 028 351 9533723 6 036 942 809 727 389 389 44 798 132
Liabilities 26 753 317 10 031 488 12 019 131 15 580 786 7 515 784 71 900 505
Gap 1275034 (497 765) (5 982 189) (14 771 059) (7 126 395) (27 102 373)
Gap total (44 353 822) (750 316) (773 807) 17 041 941 1733 630 (27 102 373)
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Business Risk

Business risk is defined as adverse, unexpectathekan business volume and/or margins that arelueo
to credit, market or operational risks.

Earnings at Risk concept is used in business afdutation, which makes it possible to calculatexpected
negative deviation in the realised financial refndin the level assumed in the financial plan. émpliance
with the approach assumed by the Bank, EaR is sex$és one-year time horizon at 99.97% confidence
level.

Real Estate Risk

Real estate risk results from volatility in the Rareal estate portfolio market value. It covérs teal estate
portfolio of the Bank. The risk does not cover resfates acquired through vindication or thosetidatiag
provisions.

Real estate risk is calculated in one-year timébarwith VaR under the variance-covariance method at
the assumed confidence level of 99.97%.

Financial Investment Risk
Financial investment risk stems from the Bank’skiagn book equity holdings in companies.

The main risk factor that impacts financial investrh risk is changes in value of equity shares in
subsidiaries, associates, other directly dependempanies and indirectly dependent ones, whichnate
consolidated within the Group.

Financial investment risk is assessed based oneM&hiRisk method in one-year time horizon and at th
assumed confidence level of 99.97%.

Capital management

Value of the Bank depends vastly on possibilitieisogrowth, that is determined by own funds. TEiere,
in the Bank the great concern is devoted to theeypof own funds developing.

In the policy of maintenance of own funds at ancadée level, Bank follows the subsequent rules:

1. Safe functioning — by means of balance preservéetween ability to take the risk /which is lied by
current own funds/ and the level of generated rik. this end, Bank defines the level of capitaichhis
necessary for covering each material risk occurimnigs activities. If the amount of own funds nssary
for covering regulatory capital requirements oeinal capital is insufficient, then actions are emaken,
in order to decrease the level of risk. If there ap possibilities to perform such actions, theessity of
own funds increase is assumed.

2. Systematic and effective growth —under expansdbnactivities connected with the risk /capital
requirements/ increase, Bank gathers appropriauanof own funds as well as undertakes activities,
which tend to capital strengthening by means oftahmanagement optimization (in which limitatioh o
offer of products, which absorb more capital —dgample not granting the FX mortgages; reducingtaap
exposure in subsidiaries).

3. Creating value for shareholders through optioedge of Bank's own funds — Bank has begun the
process of capital allocation, which should refléna point of view of a shareholder, who has ineedtis
capital to Bank, and therefore to provide him safid effective return from invested capital. It negs,
from the one hand, capital allocation to produtiesits/business lines/, provided the profits adégjt@risk
taken, and from the other hand, taking into comaiiten the cost of capital in business decisions.

In order to realize the above rules, Bank uses Tieapital only, without additional supplying wither 2
capital (e.g. subordinated debt).

In Bank Pekao there is a formalized process foit@lamanagement and monitoring which was created
within the ICAAP procedures. The Finance Divisiamdar the Chief Financial Officer is responsible for
designing and implementing the capital managemeategss in the Bank. The Management Board
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supported by the Asset-Liability and Risk Commitigeiltimately responsible for capital managemert a
approves the capital management process.

The capital management strategy defines objectwek general rules of the Bank in relation to cépita
adequacy management and monitoring such as guedetin risk coverage sources, preferred structure of
risk coverage capital, long-term capital targetgpital limit system, sources of additional capiial
contingency situations and governance of capitalagament.

The capital management process is establishede¢b-rmmong others — the following objectives:
» provide sufficient capital and similar resourbesover risk taken in order to protect depositors.

* maintain risk capital above minimum levels in@rtb provide further business expansion, offsanges
to capital requirements and secure interests otbbéders.

» maintain the preferred capital structure in ontbekeep desirable quality of risk coverage capital

* use of the capital absorption for risk-returnlgsia, risk-adjusted performance measurement, dgdition
of capital usage by different business activitied i result shareholders’ value creation.

The Bank’s capital adequacy is controlled by thenbBfgement Board and the Asset-Liability and Risk
Committee. Periodic reports on the scale and diestof changes of the capital adequacy ratio teget
with indication of potential threats are preparedthe Management Board and for the Asset-Liabdity
Risk Committee. The level of basic types of risksmonitored according to the external limits of the
banking supervision and the internal limits of B&nk. Analyses and evaluation of directions of bess
development activities are performed from the paihtview of accordance with capital requirements.
Forecasting and monitoring of risk weighted asseis) funds and capital adequacy ratio is the iatiepgrt

of the planning and budgeting process.

New Capital Agreement regulations (Basel Il) haeerb applied by Bank since January 1, 2008. These
regulations are based on three pillars (minimaitabpequirements, process of internal capital adey
assessment, disclosures).

Regulatory capital requirements

A basic measure of capital adequacy is the capitatjuacy ratio (CAR). The minimum capital adequacy
ratio required by law equals to 8% both for the IBand the Group. December 2008 CAR for the Bank
amounted to 11.62 %, which is by 3.62 p.p. higlemtminimum value. Bank’'s CAR meets also the
recommendations of the Polish Financial Supervidathority, which recommended to take firm and
effective actions which would guarantee maintenaw¢ecapital adequacy ratio at a safe level, natelo
than 10%.

Regulatory capital requirements calculation as bfD&cember 2007 and 31 December 2008 is based on
Resolution No. 1/2007 of the Commission for Bank#gpervision of 13 March, 2007. December 2007
calculation was performed taking into consideratioa specificity of the transition period, which svased

by Bank Pekao S.A. This means — among others —thieabperational risk capital requirement was not
taken into account in the total capital requirement

The standardised approach is used for credit agita requirement calculation (in accordance witimex
No. 4 to Resolution No. 1/2007), and financial at@dral comprehensive method is used for the crestt
mitigation (in accordance with Annex No. 17 to Radon No. 1/2007)

The standardised approach is applied for operdtiosia capital requirement calculation (in accordan
with Annex No. 14 to Resolution No. 1/2007)
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The table below presents the basic data conceBam capital adequacy as of 31 December 2008 and
31 December 2007.

Own funds 31.12.2003 31.12.2007
Share capital 262213 261 867
Supplementary capital 9295139 9 252 555
Reserve capital 1390 997 865 890
General banking risk fund 1237 850 1237 850

Net profit from the current period verified by
external auditor reduced by the expected

dividends (*) 1766 481 521 716
Revaluation reserve arising from financial assets

available for sale (93 129) (355 724)
Adjustment concerning intangible assets (721 888) (668 183)
Adjustment concerning investments in financial

institutions (1 464 558) (1 683 215)
Own funds 11 673 105 9432 756
Capital adequacy ratio 11.62% 11.13%

(*) Net profit for 1% half 2008 and net profit for 2007 reduced by the expected dividends..

Internal capital adequacy assessment

Since January 2008 the Bank has applied methodgneéesinternally. During the internal capital adeqy
assessment the Bank takes into consideration fimlgpvisk's types:

— credit risk (including counterparty credit risk,no@ntration risk, country risk and residual risk),
— market risk (including interest rate risk in traglibook, exchange rate risk, equity risk,
— commodity risk and volatility risk),

— liquidity risk (including liquidity mismatch riskliquidity contingency risk, market liquidity risk,
operational liquidity risk, funding risk and margialls liquidity risk),

— interest rate risk in banking book,
— real estate risk,

— operational risk,

- financial investments risk

— compliance risk,

— reputation risk,

— strategic risk.

For each risk deemed material, the Bank develop$ applies an assessment and measurement
methodology.

Two approaches to risk assessment are appliedetdyahk:

— qualitative, for risks which are hardly measuraiiéor which capital cannot absorb losses
(compliance, liquidity, strategic and repiata risk),

— quantitative, for risks that can be measured byeguc capital (remaining significant risks).

The target methodologies of risk measurement ancoivergence into capital charge, to be appliethéy
Bank, are Value at Risk based models with assumptiesulting from risk appetite (99,97% confidence
level and one year time horizon). These methode®ghould be developed according to guidelines
provided by UniCredit Group and complemented bgsstitests or scenario analyses. For the time bieeng
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interim methodologies (standard approach plusstesting) are applied instead of the target onébsthe
latter are completely developed and implemented.

In the first step economic capital is calculatedasately for each of quantifiable material risksirkd by
the Bank. In the next step economic capital figui@sindividual risks are being aggregated into one
aggregated economic capital figure including diveeion effect. Taking into account diversificar
effect, total aggregated economic capital is netatgr (is equal or smaller) than sum of individrisks
economic capital figures.

Economic capital surplus can be used to cover neasurable risks and serves as additional protention
case not all risks were adequately captured orslfiGation matrix could not be precisely measured.

Fair value of balance sheet financial instruments

Fair value valuation of financial instruments trda active markets bases on available quotatibtiseese
instruments (mark-to-market).

Valuation of instruments traded on not regulatedketa (over-the-counter) and illiquid instrumenitg.(
with no direct quotations available) bases on dimia of other instruments from active market asd i
performed by their replication. Various valuatiecliniques are applied including present value esitms
of future cash flows (mark-to-model).

As of 31 December 2008 and 31 December 2007 Baadsified assets and liabilities recognized at fair
value on three categories in terms of valuatiorhioat:

Method 1: Mark-to-market based on prices quotedciive markets. Applies to securities quoted invact
markets only.

Method 2: Mark-to-model for models which parametease on prices of financial instruments quoted in
relevant active markets. Applies to majority ofidatives including forwards for securities andiltiguid
treasury bonds/bills.

Method 3: Mark-to-model for models which some gmaeters base on estimated risk factors. Applies to
derivatives (mostly non-linear) in illiquid marketsommercial and municipal papers not quoted iivact
markets and derivatives carrying credit risk impants.

As at 31 December 2008

Method 1 Method 2 Method 3 Total

Assets: 18 000 085 6707155 744759 25 451999
Financial assets held for trading 2555 832 22799 148 950 2727 581
Derivative financial instruments - 4 281 386 208 366 4 489 752
Other financial instruments at fair value through

profit or loss 4087 574 625 495 - 4713 069
Hedging derivative financial instruments - 157 899 - 157 899
Available for sale 11 356 679 1619 576 387 443 13 363 698
Liabilities: 405 979 5059 821 90 936 5556 736
Financial liabilities held for trading 405 979 - - 405 979
Derivative financial instruments - 5059 448 90 936 5150 384
Hedging derivative financial instruments - 373 - 373
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As at 31 December 2007

Method 1 Method 2 Method 3 Total

Assets: 18 199 141 3726931 3768037 25694109
Financial assets held for trading 1957 531 18 042 853229 2828 802
Derivative financial instruments - 1673478 244 482 1917 960
Other financial instruments at fair value through

profit or loss 3251218 526 461 - 3777 679
Hedging derivative financial instruments - 40 672 - 40 672
Available for sale 12990 392 1468278 2670326 17 128 996
Liabilities: 491 382 1467 317 245 072 2203 771
Financial liabilities held for trading 491 382 - - 491 382
Derivative financial instruments - 1438 234 245 072 1 683 306
Hedging derivative financial instruments - 29 083 - 29 083

There are certain financial instruments which aeracognized at fair value in the financial stadets of
the Bank. Fair value represents the amount for lwhic asset could be exchanged or a liability skttle
between knowledgeable willing parties in an arratggth transaction.

In the case of certain groups of financial assetsl lon the basis of the amount of the payment due
including impairment it has been assumed thatvwe is equal to book value. This applies in patér to
cash and cash equivalents current receivabledatitities as well as other assets and liabilities.

As no quoted market price is readily availabletfa customer loans the fair value has been estimesiag
valuation techniques assuming that on initial redtign fair value is equal to book value. Fair valf non
impaired loans is equal to the sum of future exgkctash flows discounted to the balance sheet Ghée.
discount rate is the sum of the appropriate maikktfree rate, credit spread and sales margiruig
fees income) for relevant loan product. The failugaof impaired loans is equal to the sum of exgect
recoveries discounted to the balance sheet datey ube market risk free rate as the credit risk is
incorporated into the average expected recoveries.

The fair value of central investment loan is préséron a net basis with the fair value financingl an
refinancing with the loan from NBP. On a gross &dhke fair value adjustment at the end of December
2008 amounts to PLN 310 million for the loan and\P292 million for the refinancing (at 31 December
2007 the fair value adjustment amounts to PLN 38%om for the loan and PLN 365 million for the
refinancing).

For investment in equity investments that do nateha quoted market price in an active market tlre fa
value cannot be measured reliably. For those imasts the carrying book value has been presenttdaas
fair value in the table below. These investmentssit of shares in financial sector companies conesa
taken over by the Bank through bad debt restruaglconversion and miscellaneous other.

Equity shares in financial sector companies arecst®d with the performance of various banking and
financial services and credit card payment settigmehese include BIK S.A. MTS-CeTO S.A. GPW S.A.
Mastercard. These equity investments are long-tewestments and at present the Bank is not planioing
divest thereof.
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Book value Fair value Increase/decrea
se of fair value

As at 31.12.2008 over the book

value

Assets

Cash. due from Central Bank 9905 270 9905 270
Loans and receivables from banks 10 213 642 10 325 656 112 014
Financial assets as held for trading 2727 581 2727 581 -
Derivative financial instruments 4 489 752 4489 752 -
Other financial instruments at fair value through profit or loss 4713 069 4713 069 -
Loans and receivables from customers (*) 75 105 986 75 231 473 125 487
Hedging derivative financial instruments 157 899 157 899 -
Debt securities available for sale 13 363 698 13 363 698 -
Securities held to maturity 1879 061 1861 731 (17 330)
Investments in subsidiaries 1506 442 1506 442 -
Investments in associates 56 845 56 845 -
Total 124 119 245 124 339 416 220171
(*) including: debt securities eligible for rediscounting at Central Bank

Book value Fair value Increase/decrea
As at 31.12.2007 se of fair value
over the book
value

Assets
Cash. due from Central Bank 5082 829 5082 829 -
Loans and receivables from banks 17 551 065 17 553 935 2 870
Financial assets as held for trading 2 828 802 2 828 802 -
Derivative financial instrtuments 1917 960 1917 960 -
Other financial instruments at fair value through profit or loss 3777 679 3777 679 -
Loans and receivables from customers (*) 63 956 362 63 972 648 16 286
Hedging derivative financial instruments 40 672 40 672 -
Debt securities available for sale 17 128 996 17 128 996 -
Securities held to maturity 586 890 592 117 5227
Investments in subsidiaries 1631 694 1631 694 -
Investments in associates 56 530 56 530 -
Total 114 559 479 114 583 862 24 383

(*) including: debt securities eligible for rediscounting at Central Bank

As no quoted market price is readily available dastomer deposits the fair value of deposits ha&n be
estimated using valuation techniques assumingathanitial recognition fair value is equal to boeklue.
The fair value of term deposits is equal to the sififuture expected cash flows discounted to tHaruz
sheet date. The discounting rate is the sum ofogpiate market risk free rate and sales margicabe that
the term deposit can be withdrawn before maturitg ¢he fair value is below the notional value it is
assumed that the fair value is equal to the notiemlae. For the current deposits it is assumetittiefair
value is equal to the notional value.

In the amount of customers’ deposits in the Bamkatijustment for the fair value as at 31 DecembéB2
amounted for PLN (33 939) thousand (as at 31 Dbeer2007 amounted for PLN 66 397 thousand) and
PLN (22 833) thousand (as at 31 December 2007 amduor PLN (2 496) thousand) for the banks’
deposits. Core deposits were not considered ifaihgalue of deposits.

In the amount of debt securities in issue in thalBthe adjustment for the fair value as at 31 Ddamm
2008 amounted for PLN (37 719) thousand (as atD&tember 2007 amounted for PLN (91 762)
thousand).
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For the other financial liabilities the Bank asssrtigat the carrying amount is similar to fair value

Mark-to-model valuation base on the present vasienations of future cash flows model. Future filogt
cash flows are estimated using rates from relewzarkets (depending on issue specification). Fixed a
implied cash flows are discounted using zero-coupowres relevant for the issuer or market.

8. Custodial activities

The Bank’s custodial activities are performed parguo a decision by the Financial Supervision Atit.
Our clients include Polish and international finahcinstitutions, custodian and investment banks,
insurance companies, mutual and pension fundsedsag/non-financial institutions. Our custodiahsees
include, in particular, settlement of transactiexgcuted on domestic and international financialkets,
custody of assets, handling of securities and aashunts, asset valuation, and services relatdilittend
and interest payments.

In 2008, the Bank continued to provide domestic faneign financial institutions with custodial sares in

the territory of Poland, securities lending to easliquidity of their settlements, and settlemerfit o
derivatives market transactions. In the same peti@Bank won new clients, including foreign culshm
banks and brokerage firms operating as remote masnolii¢he WSE, for which it acts as the clearingrag
Furthermore, we held on to our market leader posiin depositary receipt programmes, handling more
than 50% of such programmes.

9. Interest income and expense

Interest income

2008 2007
Income on placements in other banks 577 753 482 049
Income on other placements on money market 123 433 61 652
Income on loans and receivables from customers 5558 760 2918 311
Income on investment securities 1001 334 780 584
Income on financial assets held for trading 166 861 59 063
Income on financial assets designated at fair value through profit
and loss 244769 102 897
Total 7 672 910 4 404 556

Interest expense

2008 2007
Expense on other banks’ deposits (262 969) (121 350)
Expense on other deposits on the money market (374 353) (152 521)
Expense on customers’ deposits (2 614 633) (1310 908)
Expense on obtained loans (206 067) (264 660)
Expense due to the amortization of premium on securities (44 798) (58 618)
Expense on debt securities (52 957) (5 188)
Total (3 555 777) (1913 245)

Total amount of interest income for the 2008, mezdat amortized cost using the effective interatt
method, with reference to financial assets whiok aot valued at fair value through profit and loss,
amounted to PLN 4 712 115 thousand (in 2007: PLI®48 246 thousand). Interest expense, calculated at
2008, amortized cost using the effective interatt method, with reference to financial liabilitigbich are

not valued at fair value through profit and logmpanted to PLN 3 026 909 thousand (in 2007: PLN@. 6
204 thousand).
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10. Fee and commission income and expense

Fee and commission income

2008 2007
Accounts maintenance and payment orders 973 934 662 436
Payment cards 784 038 487 237
Acquisition services 303 484 633 385
Credits and loans granted 270 849 197 063
Guarantees and similar operations 37978 23 817
Custody activity 58 671 33 304
Securities operations 33 556 9202
Other 98 529 31398
Total 2 561 039 2077 842
Fee and commission expense

2008 2007
Payment cards (389 924) (231 783)
Securities operations (9 911) (5 409)
Custody activity (4 840) (4 887)
Acquisition services (31 644) (15 831)
Accounts maintenance (2 318) (2 369)
Transfers (24 507) (7 196)
Other (24 501) (13 750)
Total (487 645) (281 225)

11. Dividend income

2008 2007
Dividend income from the issuers:
Subsidiaries 400 519 164 347
Associates 119 964 78 601
Other entities 5054 236
Total 525 537 243 184

12. Gains (losses) on financial instruments at fair vale

a/ Gains (losses) on assets and liabilities heldr trading

2008 2007
Derivative instruments 120 289 9515
Debt instruments 27033 31784
Total 147 322 41299

b/ Gains (losses) on financial assets and financi@bilities at fair value through profit and loss

2008 2007
Debt instruments (93 6206) (13 568)
Total (93 626) (13 568)
Total result on financial instrtuments valued at fair value
(a+b) 53 696 27 731
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Total change in the fair value of financial instrents valued at fair value through profit and loss
established using valuation techniques (where tabkshed quotations were published on the active
market) in the 2008 was PLN 119 593 thousand (BV26LN 12 843 thousand respectively).

13. Gains (losses) on investment securities

Realized gains (losses) on financial assets andolidties other than valued at fair value
through profit and loss

2008 2007
Realized profit
Financial assets available for sale 97 667 40 146
Investments held to maturity 2706 -
Debt securities in issue 1267 80
Total 101 640 40 226
Realized losses
Financial assets available for sale (16 783) (2 696)
Investments held to maturity (1 556) -
Debt securities in issue (5 831) (199)
Total (24 170) (2 895)
Net realized profit 77 470 37 331

Change in the fair value of financial assets abgldor sale recognized in the 2008 directly iniggu
amounted to PLN 296 580 thousand (increase of gt 2007 PLN 225 329 thousand (decrease of

equity)).
Profits and losses from financial assets movedha 2008 from equity to profit and loss account
amounted to PLN 80 884 thousand (profit) (in 200RIB7 450 thousand (profit)).

14. Other operating income and expense

2008 2007
Other operating income
Gains on sale of due from customers, properties and other
assets 132 154 29 373
Rent and other revenue 55991 25057
Recovery of prescribed, written-off against provisions and bad
debts 33 245 15 245
Releases of provisions for litigation and claims 54 036 8032
Income from waved liabilities 19 676 -
Recovery administrative costs 19 695 5121
Credit insurance 20 143 17 002
Recovery of debt collection costs 11 158 5766
Releases of provisions for other assets 9 865 19 441
Compensation. fees and penalties 1788 74
Other 35025 22 940
Total 392 776 148 051
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2008 2007
Other operating expense
Debt recovery costs (19 560) (13 777)
Losses on disposal of due from customers, properties and other
assets (17 663) (3 441)
Credit insurance (15 421) (14 544)
Customers complaints (4 305) (2 640)
Provision charges for litigation and claims (3 845) (15797)
Impairment of intangible and property, plant and equipment and
other assets (3 195) (2 929)
Donations (3512 (2 801)
Debts written off’s 3) (10)
Compensations, fees and penalties (247) (258)
Other (35 345) (18 441)
Total (103 096) (74 644)
15. General and administrative expenses
2008 2007

Payroll and employee benefits (1 652 231) (1 246 643)
including:

Wages and salaries (1 404 630) (1 046 267)

Insurance and other charges related with employees (244 205) (196 025)

Cost of share-based payments (3 390) (4 351)
Other administrative costs (1 328 586) (874 624)
Amortization (371 295) (316 695)
Taxes and charges (35997) (22 659)
Annual Bank Guarantee Fund fee (15 813) (8 389)
Polish Financial Supervision Authority (PFSA) fee (26 212) -
Total (3430 134) (2 469 010)

16. Net provision charges for financial assets and coingent liabilities and commitments

Provision charges

Loans to clients and receivables from banks
Financial assets available for sale
Investments held to maturity

Investments in subsidiaries

Derivative financial instruments
Contingent liabilities and commitments

Total

Provision releases

Loans to clients and receivables from banks
Financial assets available for sale
Investments held to maturity

Investments in associates

Contingent liabilities and commitments

Total

Net provision

2008 2007
(1211 818) (1711 563)
(1) (12 079)

(37) (28)

- (913)

(71 831) -
(106 089) (240 058)
(1389 776) (1964 641)
2008 2007

1017 488 1614 964
3 350 -

37 118

1672 -

154 983 220 791
1177 530 1835 873
(212 246) (128 768)
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17. Impairment

2008

Impairment of the financial assets valued at
the fair value through the profit and loss:

Derivative financial instruments (**)

Impairment of the financial assets not
valued at the fair value through the profit
and loss:

Financial assets available for sale

Loans to clients and receivables from banks
valued at amortized cost

Investments held to maturity valued at
amortized cost

Impairment of:
Property, plant and equipment
Investment real estate property
Intangible assets, in which:
Goodwill
Other intangible assets

Impairment of the investments in
subsidiaries and associates

Other

Total

Impairment Increse Decreases Impairment
at the Impairment Foreign Other (*) Write off of Release of Foreign Other (*) changes balance
end of charges exchange assets from the the exchange at the end of the

previous during the differences balance sheet provisions differences period
period period

- 71 831 - - - - - - 71831

15168 1 138 5013 - (3 350) - (4779) 12191
4488 912 1211818 221249 1189 (48 853) (1025121) (75 891) (910 005) 3863 298
104 37 17 - - 37 - - 121

15 392 26 361 309 - - - (3302) 12 786
8773 550 546 110 - - - - 9979
11080 - - - - - - (119) 10 961

11 080 - - - - - - (119) 10 961
44728 - - - - (1672) - - 43 056
100 916 2619 - 929 307 (1776) (2232 (428) (920 541) 107 865
4685 073 1286 882 222 311 935 928 (50 629) (1032 412) (76 319) (1838 746) 4132 088

Influence on

profit and
loss
statement

71 831

(3 349)

186 697

(1672

387
254 470

(*) The amount of PLN 910 005 thousand represtr@sredit risk allowance balance related to redd@is classified to position “Assets classifiedhelsl for sale.
(**) In yhis the amount of PLN 26.2 million relatirstrictly to fx options and PLN 45.3 million foompanies highlighting structural problems relatetheir industrial
activity and with outstanding derivatives transaws within their exposures in the Bank.

64



Unconsolidated Financial Statements of Bank Pek&o S

for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

2007

Impairment of the financial assets not valued at
the fair value through the profit and loss:

Financial assets available for sale

Loans to clients and receivables from banks
valued at amortized cost

Investments held to maturity valued at
amortized cost

Impairment of:
Property. plant and equipment
Investment real estate property
Intangible assets
Goodwill

Other intangible assets

Impairment of the investments in subsidiaries
and associates

Other

Total

Impairment Increase Decrease Impairment Influence on the
at the end Merger of Impairment Foreign Other Write off of Release of Foreign Other charges profit and loss
of previous “Pekao 285” charges exchange assets from the exchange balance at the statement

period during the differences the balance provisions differences end of the

period sheet period

400 2788 12 079 - - - - 99) 15168 12 079
3615774 1050 961 1711 563 32317 (216 307) (1614 964) (90 196) (2306) 4 488 912 96 599
202 - 28 - - (118) ®) - 104 (90)
3202 12 884 83 - 56 - - (153) (680) 15 392 83
8 654 - - - 350 - - (231) - 8773 -
10 961 - 143 - - - - - (24 11080 143
10 961 - 143 - - - - - (24 11080 143
45 646 3066 913 - - - - (4 897) 44 728 913
101174 16 755 2703 490 734 (1111) (19 441) (388) 100 916 (16 738)
3786 013 1086 454 1727 512 32807 1140 (217 418) (1634 523) (90 687) (6 225) 4685 073 92 989
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Write downs and write backs related to impairmédrioans advances and other financial assets and
impairment reverse are presented in the profitlasslaccount under “Net impairment losses on
financial assets and provisions for quaranteesantnitments”. Write downs for depreciation of
other assets are presented under “other operatpenses”, reversal of write downs for depreciation
of other assets are presented under “other opgriaome”.

18. Discontinued operations
In the 2008 and in the 2007 the Bank did not disnoe any of its operations.

19. Income tax

Reconciliation between tax calculated by applyihg turrent tax rate to accounting profit and the
actual tax charge presented in the profit anddassunt.

2008 2007
Accounting gross profit 4 029 637 2 397 547
Tax at applicable tax rate at 19% 765 631 455 534
Tax effect of the permanent differences (81 839) (64 587)
Non taxable income (99 500) (68 585)
Non tax deductible costs 17 294 6 865
Impact of other tax rates applied under a different tax jurisdiction 2902 3720
Influence of utilised tax losses - -
Tax relieves not included in the profit and loss account 340 (4 282)
Other (2875) (2 305)
The effective tax charge of the accounting profit 683 792 390 947

The applicable tax rate at 19% is the binding itaRd corporate income tax rate.
The basic components of income tax charge presentéte profit and loss account and in the net
equity:

2008 2007
Profit and loss account
Current income tax (692 654) (390 563)
Current tax charge disclosed in the profit and loss account (670 880) (402 342)
Adjustments related to the tax from previous years (11 248) 14 579
Other taxes (for example: withholding tax, income tax relating to
foreign branches) (10 5206) (2 800)
Deferred income tax 8 862 (384)
Due to the occurrence and reversal of timing differences 8 862 (384)
Tax charge disclosed in the profit and loss account (683 792) (390 947)
Equity
Deferred income tax (71 576) 55 392
Due to the occurrence and reversal of timing differences (71 576) 55392
Tax charge disclosed in the net equity (71 576) 55 392
Total (755 368) (335 555)
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Deferred assets and liabilities

As at 31 December 2007 Changes recognized in As at 31 December 2008

Total in profit Profit and Total in profit

deferred  and loss loss deferred  and loss
tax account  inequity  account equity tax account  in equity

Deferred tax liability

Income receivable from the securities 91 706 91 706 - (859) - 90 847 90 847 -
Income receivable from loans given 234918 234918 - 19 384 - 254302 254 302 -
Upward revaluation of the financial assets 396 863 396 863 - 66 488 7029 470 379 463 350 7029
Accelerated depreciation 118174 118174 - (5 685) - 112 489 112 489 -
Investment relief 23 508 23 508 - (589) - 22919 22919 -
Other 9947 9947 - 6284 - 16 231 16 231 -
Gross deferred tax liability 875116 875116 - 85023 7 029 967 167 960 138 7 029

Deferred tax asset

Future costs related to securities - - - - - - _ -
Future costs related to deposits and loans

received 188 771 188 771 - 41 105 - 229876 229876 -
Unrealized losses on financial instruments 497 875 433 328 64 547 63791 (64 547) 497119 497 119 -
Income received to be accounted for over time

from the loans and current accounts 94 427 94 427 - 9135 - 103562 103 562 -
Costs due to the loan provisions charges 335656 335 656 - (4 770) - 330886 330 886 -
Personnel costs provisions 77 495 77 495 - (16 101) - 61 394 61 394 -
Accruals 19 554 19 554 - (2 134) - 17 420 17 420 -
Uncovered losses from previous years 7092 7092 - (7 092) - - - -
Other 3658 3658 - 9951 - 13 609 13 609 -
Gross deferred tax assets 1224 528 1159 981 64 547 93885 (64547) 1253866 1253866 -
Deferred tax charge X X X 8862 (71576) X X X
Net deferred tax assets 349412 284 865 64 547 X X 286699 293 728 (7 029)
Net provision for the deferred tax - - - X X - -
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As at 31 December 2006 Changes recognized in Increase being the result As at 31 December 2007
of merger with Bank
BPH recognized in
in profit Profit and in profit
Total deferred  and loss loss Profit and Total and loss
tax account  in equity account equity loss account  equity  deferred tax  account  in equity
Defetrred tax liability
Income receivable from the securities - - - 40 582 (3 720) 51124 3720 91 706 91 706 -
Income receivable from loans given 240734 240 734 - (51 990) - 46 174 - 234918 234918 -
Upward revaluation of the financial assets 116 988 116 988 - 91 536 (4 204) 188 339 4 264 396863 396 863 -
Accelerated depreciation 117 638 117 638 - (26 169) - 26 705 - 118 174 118 174 -
Investment relief 6539 6539 - 16 969 - - - 23 508 23 508 -
Other 8 081 8 081 - (32 057) - 33923 - 9947 9947 -
Gross deferred tax liability 489980 489 980 - 38 871 (7 984) 346 265 7 984 875 116 875 116 -
Deferred tax asset

Future costs related to securities 24619 24619 - (26 632) (1 829) 2013 1829 - - -
Future costs related to deposits and loans

received 207 687 207 687 - (48 771) - 29 855 - 188 771 188 771 -
Unrealized losses on financial instruments 120 411 117 501 2910 137 002 49 237 178 825 12 400 497875 433328 64 547
Income received to be accounted for over

time from the loans and current accounts 60 928 60 928 - (3721) - 37220 - 94 427 94 427 -
Costs due to the loan provisions charges 271380 271 380 - (11 580) - 75 862 - 335656 335656 -
Personnel costs provisions 54 521 54 521 21792 - 1182 - 77 495 77 495 -
Accruals 9 488 9488 - (16 021) - 26 087 - 19 554 19 554 -
Uncovered losses from previous years 15770 15770 - (8 678) - - - 7092 7092 -
Other - - - (4 898) - 8 556 - 3658 3658 -
Gross deferred tax assets 764 804 761 894 2910 38 487 47 408 359 600 14 229 1224528 1159981 64 547
Deferred tax charge X X X (384) 55 392 13 335 6245 X X X
Net deferred tax assets 274 824 271914 2910 X X X X 349412 284 865 64 547
Net provision for the deferred tax - - - X X X X - - -
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As at 31 December 2008 and 31 December 2007 there mo temporary differences related to
investments in subsidiaries, branches, affiliatas] joint ventures, for which no deferred tax
liability was created due to meeting the conditomontrol the timing of reversal of the differeace
and existence of high probability that the differes will not reverse in a foreseeable future.

As at 31 December 2008 and 31 December 2007 there mo temporary differences, unused tax
losses and tax credits that were not includederdiferred tax asset.

20. Earnings per share
Basic earnings per share

Basic earnings per share are calculated by dividigtgprofit attributable to ordinary shareholders
of the holding company by dividing net profit byethverage weighted number of ordinary shares
listed during a given period.

Earnings per share

2008 2007
Net profit attributed to ordinary shareholders 3 345 845 2006 600
Weighted average number of ordinary shares in the period 262 180 259 175 645 529
Earnings per each share (PLN per share) 12.76 11.42

Diluted earnings per share

Diluted earningger share are calculated based on the respecbti¢ girordinary shareholders of
the holding company by dividing the profit of sustareholders by the average weighted number of
ordinary shares listed during a given period. adpigor all potentially diluting ordinary shares.

There are diluting instruments in the Bank in tloenf of convertible bonds. For calculation
purposes. it is assumed that these will be condénte shares.

2008 2007
Net profit attributed to ordinary shareholders 3345 845 2006 600
Weighted average number of ordinary shares in the period 262 180 259 175 645 529
Adjustments to the number of shares for the purpose of 103 533 194 360
calculating the diluted earnings per share
Weighted average number of ordinary shares for the 262 283 792 175 839 889
purpose of calculation of diluted earnings per share
Diluted earnings per each share (PLN per share) 12.76 11.41

21. Recommendation not to pay out dividend

Management Board of Bank Polska Kasa Opieki S.Avjry received the positive opinion of the
Supervisory Board, will submit to the Ordinary GexleMeeting the proposal of allocation to
Bank's basic funds of the entire net profit forry2@08.

Such a recommendation will contribute to achieveestmaordinary high level of capital adequacy
ratio what is especially important in the circumstes of volatility of the macroeconomic

environment and allowing Bank to be in a privilegaasition to capture business opportunities
moving forward.

The final distribution of Bank net profit for ye&008 is subject to approval of the Ordinary
General Meeting
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22. Cash and amounts due from Central Bank

31.12.2008 31.12.2007
Cash 3129 445 2532 540
Current account in the Central Bank 5006 653 802 444
NBP bonds * 1686 707 1687171
Interest 81 058 59 105
Other funds 1407 1569
Total 9905 270 5082 829

(*) The NBP bond is a non-quoted debt security witaturity on # March 2012. issued in relation to reduction of tidigatory
reserve rate. The bond is not included under “casliie statement of cash flows.
In the course of the day the Bank may use fundhiénmandatory reserve account for ongoing
payments pursuant to an instruction submitted éoNhtional Bank of Poland. It must. however.
ensure that the average monthly balance in suabuats comply with the requirements described
in the mandatory reserve declaration.

Funds in the mandatory reserve account bear interése amount of 0.9 of the rediscount rate for
bills of exchange amounts as at 31 December 2028&. As at 31 December 2008 this interest
amounted to 4.73%.

23. Loans and receivables from banks

31.12.2008 31.12.2007
Cutrent account 2003 700 4 251 495
Deposits and advances from other banks (*) 3378971 7753 893
Loans and advances (*) 2371 439 1 566 368
Unquoted securities 1546 454 13 684
Repo transactions 649 600 2 564 669
Funds in transit 309 378 1345259
Interest 56 783 84 992
Total gross 10 316 325 17 580 360
Provision for the impairment of receivables (102 683) (29 295)
Total net 10 213 642 17 551 065

The variable interest rate due from banks amoun®LIN 309 653 thousand (as at 31 December
2007: PLN 2 474 054housand), fixed interest rate due from banks ansoton PLN 9 640 511
thousand (as at 31 December 2007: PLN 12 509 &&Gé&mnd).

(*) Include placements in Unicredit Bank Ltd. iretamount of PLN 2 606 453 thousand (as at 31
December 2007: PLN 622 354 thousand) and loan eplatot Unicredit Bank Ltd. in the amount of
PLN 15 401 thousand (as at 31 December 2007: PLMN32B thousand). For details see Note 32
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As at 31 December 2008 Gross value Gross value Individual Collective Total net
of not - of impaired impairment impairment value
impaired loans charges charges*
loans
Current account 2003 700 = - = 2003 700
Deposits in other banks 3318971 60 000 (54 000) - 3324971
Loans given 2 317 245 54 194 (19 459) (28 201) 2323779
Unlisted securities 1545 431 1023 (1 023) - 1545 431
Repo transactions 649 600 - - - 649 600
Funds in transit 309 378 - - - 309 378
Interest 56 618 165 - - 56 783
Total 10 200 943 115 382 (74 482) (28 201) 10 213 642
O Includes the estimated impairment for losses incutred but not reported (IBNR)
As at 31 December 2007 Gross value Gross value Individual Collective Total net
of not - of impaired impairment impairment value
impaired loans charges charges*
loans
Current account 4251 495 - - - 4251 495
Deposits in other banks 7 753 893 - - - 7 753 893
Loans given 1482217 84 144 - (28 447) 1537914
Unlisted securities 12 843 841 (841) - 12 843
Repo transactions 2564 669 - - - 2564 669
Funds in transit 1 345 259 - - - 1345 259
Interest 84 992 7 7 - 84 992
Total 17 495 368 84 992 (848) (28 447) 17 551 065
U Includes the estimated impairment for losses incutred but not reported (IBNR)
24. Financial assets held for trading
31.12.2008 31.12.2007
Debt securities
- issued by the State Treasury 2578 631 1975575
- issued by non bank financial entities 38 117 260 794
- issued by non-financial entities 55550 491 057
- issued by other banks 55283 101 376
Total financial assets held for trading 2727 581 2 828 802
Financial assets held for trading - breakdown
31.12.2008 31.12.2007
1. Debt securities
a) with embedded instrument
- quoted 3853 4459
- unquoted - -
b) other
- quoted 2551979 1953073
- unquoted 171 749 871 270
2. Stock and shares
- quoted - -
- unquoted - -
3. Other financial instruments
- quoted - -
- unquoted - -
Total financial assets held for trading 2727 581 2 828 802
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Financial assets held for trading according todugsi maturities:

31 December 2008

Debt securities

- issued by the State Treasury

- issued by non bank financial
entities

- issued by non-financial entities

- issued by other banks
Total

Including interest

31 December 2007

Debt securities

- issued by the State Treasury

- issued by non bank financial
entities

- issued by non-financial entities

- issued by other banks
Total

Including interest

- up to 1 month -between 1 and 3 - between 3 months - between 1 and 5 - above 5 years undefined Total
months and 1 year years maturity
Book  Average  Book  Average  Book  Average  Book  Average  Book = Average Book value Book Average
value yield. value yield. value yield. value yield. value yield. value yield.
(%) (%) (%) (%) (%) (%)

79 670 8.79 64 829 5.48 1653256 5.84 568 730 5.53 212 146 5.47 2578 631 5.82

38 117 5.63 - - - - 38 117 5.63

30 298 6.08 25 252 6.12 - - - - 55 550 6.10

35 448 5.37 19 835 5.54 - - - - 55283 5.43
183 533 7.03 109 916 5.64 1653256 5.84 568 730 5.53 212 146 5.47 - 2727 581 5.82

1425 - 25115 20 291 7 456 54 287
- up to 1 month -between 1 and 3 - between 3 months - between 1 and 5 - above 5 years undefined Total
months and 1 year years maturity
Book Average  Book Average  Book Average  Book Average  Book Average  Book value Book Average
value yield. value yield. value yield. value yield. value yield. value yield.
(%) (%) (%) (%) (%) (%)

12 390 5.45 114 875 5.54 237 057 586 1162015 5.82 449 238 5.24 - 1975 575 5.67
196 441 5.31 64 353 5.55 - - - - 260 794 5.37
286 393 5.26 187 046 5.69 17 618 6.28 - - - 491 057 5.46

84 794 5.11 16 582 5.35 - - - - 101 376 5.15
580 018 5.26 382 856 5.61 254 675 5.89 1162015 5.82 449 238 5.24 - 2 828 802 5.59

- - 128 15 428 7199 22755
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25. Derivative financial instruments

Derivatives used by the Bank

In its operations the Bank uses different finandeivatives for managing the risk involved in Bank’s
business. The majority of derivatives used by thalBinclude over-the-counter contracts. Regulatecks
exchange contracts (mainly futures) represent dl giana of those derivatives.

Derivative foreign exchange transactions includhegithe obligation or right to purchase or setefgn

and domestic currency assets. Forward operationdased on the exchange rate specified during the
transaction for a predefined date in the futureesehtransactions are valuated using the discouatsil
flow models. Cash flows are discounted by zero-cougurves relevant for the market.

Foreign exchange swaps combine the exchange offispearrencies as of the spot date and a reverse
transaction as of the forward date with the exchamages specified in advance during the conclusfahe
contract. In these transactions an exchange otipdrls takes place. Foreign exchange swap transacti
are mostly concluded in the process of managingB#uek’'s currency liquidity. These transactions are
valuated using the discounted cash flow modelsh@aw/s are discounted by zero-coupon curves refeva
for the market.

Foreign exchange options with delivery are consradtere one of the parties the option buyer, pweha
from the other party the option issuer at a scedafiremium price the right without the obligatianktuy
(call option) or sell (put option) at a specifiediqt in the future or during a specified time rarsgreign
currency amount specified in the contract at theharge rate set during the conclusion of the option

In case of non-delivery options buyer of the optieneives either amount of money equal to prodfict o
notional and difference between spot and strikeepor nothing.

Barrier option with one barrier is type of optiorheve the option exercise depends on the underlying
crossing or reaching a given barrier level. Bamiay be reached starting from lower (“up”) or frbigher
(“down”) level of the underlying instrument. "In'ptions start their lives worthless and only bec@utive

in the event a predetermined knock-in barrier prscereached. "Out" options start their lives aztand
become null and void in the event a certain knagkbarrier price is breached.

Currency options are valuated on base of Garmankaglen model while barrier and Asian options on
base of so-called extended Garman-Kohlhagen m&deameters of the model base on market quotations
of plain-vanilla at-the-money options and marketesgs for out-of-the-money and in-the-money options
(volatility smile) for standard maturities.

Derivatives relating to interest rates enable tlnlBand its customers to transfer modify or linhié t
interest rate risk.

Interest rate swaps are contracts where partieg befaveen themselves interest cash flows calculatesl
specified nominal value of the base instrument engy. These transactions are valuated using the
discounted cash flow models. Floating (implied)hcliews are estimated on base of respective IR&rat
Floating and fixed cash flows are discounted bgvaht zero-coupon money market rates.

Forward rate agreements involve both parties uakiex to pay interest on a predefined nominal arhoun
for a specified period starting in the future ahdrged according to the interest rate determinethemay

of the agreement. As the basis for settlementsaturevdate the Parties will use the interest réferdnce
which will be in proportion to the nominal amourittbe agreement and difference between the FRA rate
(term rate as of the date of the transaction) hedéference rate. These transactions are valuated the
discounted cash flow.

Cross currency IRS involves both parties swappiagital and interest flows in different currencies i
a specified period. These transactions are valuasaty the discounted cash flow model. Valuation of
Basis Swap transactions takes into account matattions of basis spread as well.

In forward transactions on securities counterpardigree to buy or sell specified security on fodvdate
for payment fixed on transaction date. This kindtrainsactions are valuated by valuation of the pape
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(mark-to-market or mark-to-model) and by valuatminthe payment (discount method based on money
market rate).

Interest rate options (cap/floor) are contractsnetme of the parties the option buyer, purchases the
other party, the option issuer at a so-called puemprice, the right without the obligation to basrdcap)

or lend (floor) at specified points in the futuiedependently) amounts specified in the contradhat
interest rate set during the conclusion of theamptlhese transactions are valuated using the Bhadel.
Parameters of the model base on market quotatibndam-vanilla at-the-money options for standard
maturities.

Interest rate futures transactions refer to statiged forward contracts purchased on stock.
These contracts are valuated at direct quotatioms fespective stock exchanges.

Derivatives embedded in other instruments

The Bank uses derivatives embedded in complex diahrinstruments, i.e. such as including both
a derivative and base agreement, which resultsaim @ the cash flows of the combined instrument
changing similarly to cash flows of an independdtivative. Derivatives embedded in other instrutsen
cause part or all cash flows resulting from the ebaggreement to be modified as per
a specific interest rate, price of a security, igmeexchange rate, price index or interest ratexnd

Brady bond options are derivatives embedded imlsalaheet financial instruments. In this case, el
financial instruments are closely related to theebeontract and thus the embedded derivative does n
need to be isolated or recognized and valuatedatepa

The Bank has deposits and certificates of depositeffer which include embedded derivatives. Beeaus
this kind of instruments are not closely relatedtheir respective deposit agreements, the embedded
derivative is isolated and classified into the itngdportfolio. The valuation of that instrumentrécognized

in the profit and loss account.

Embedded derivatives are plain vanilla options ardtic options for shares, markets shares index and
other market indexes including interest rates iedeforeign exchange rates and its baskets.

All embedded options are immediately closed baekeok on interbank market.

Currency options embedded in deposits are valwgedher currency options.

Plain vanilla options (excluding currency optiongrrency options for baskets) embedded in depasis
valuated on base of extended Black-Sholes modegjistatistical measure of volatility.

Exotic options, including basket options, are viwdaby Monte-Carlo simulation technique assuming
Geometric Brownian Motion model of risk factors.r&aeters of the model are set using statistical
measures.

The Bank analyzed the loan agreement portfolio thedordinary agreement portfolio in order to iselat
embedded derivatives and decided that such agrégmemot require isolation and separate treatroent
embedded instruments.

Risk involved in financial derivatives
Market risk and credit risk are two main categoaederivatives-related risk.

At the beginning, financial derivatives usually baa small market value or no market value at dlisTs
due to the fact that derivatives require no initiat investment or require only minor net investtaeas
compared with other agreements which react to dmmgmarket conditions in a similar way.

Derivatives gain positive or negative value assalteof change in specific interest rates, pridesegurities
prices of commodities currency exchange rates jmiaex credit standing or credit index or anotharket
parameter. This results in derivatives becomingenar less advantageous than instruments with simila
residual maturity available on the market at theeséime.

Credit risk related to derivative contracts is deptial cost of concluding a new contract on thigioal
terms and conditions if the other party to theioagjcontract fails to meet its obligations. In erdo assess
the potential cost of replacement the Bank usesdnge method as for credit risk assessment. Irr tode
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control its credit risk levels the Bank performsessments of other contract parties using the sagtigods
as for of credit decisions.

The following tables present nominal amounts oéificial derivatives and fair values of such derixesi
Nominal amounts of certain financial instruments ased for comparison with balance sheet instrusnent
but need not necessarily indicate what future ¢st amounts will be or what the current fair valag
such instruments is and therefore do not reflecBank’s credit or price risk level.

Derivatives become advantageous (assets) or distdysous (liabilities) due to fluctuations of mdrke
interest rates, indices or foreign exchange rateompared with their terms.

As the result of significant increase of credikrsmbedded in currency derivatives concluded wath-n
banking customers that occurred in 4th quarter 2088ank performed a review of those derivativeata
31 December 2008. Following the review allowangecfedit risk was provided. See Note 17.
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Financial derivatives as at 31 December 2008

Nominal values of base instruments and fair valuefdinancial derivatives:

Cutrtency transactions
Currency swaps
Purchase
Sale
Currency forward contracts
Purchase
Sale
Currency options
Purchase
Sale
Cross Currency IRS

Purchase
Sale
Interest rate transactions

Interest rate swaps (IRS)
Purchase
Sale

Forward Rate Agreement (FRA)
Purchase
Sale

-uptol
month

46 311 220
22 589 983
23721 237
7904 797
3990 849
3913 948
2 228 156
1119615
1108 541

5396 664
3116 436
2 280 228

- between 1
and 3 months

7293 483
3646 761
3646 722
3792019
1952 147
1839 872
3571912
1788 992
1782920

5002 349
2224 597
2777752

- between 3
months and 1
year

2492 348
1189 353
1302 995
7928 550
4124 628
3803 922
9089 761
4534516
4555 245

384 351

206 500
177 851

29 019 065
15 496 862
13 522 203
24 944 480
14 594 480
10 350 000

76

-1-5years

157 055
74 671

82 384
1272 566
667 692
604 874
1771 849
886 669
885 180

11 552 236

5752 364
5799 872

51798 103
25622 934
26 175 169

above 5 years

1515227

795 227
720 000

17 758 402
9373788
8 384 614

Total

56 254 106
27 500 768
28 753 338
20 897 932
10 735 316
10 162 616
16 661 678

8329 792

8 331 886
13 451 814

6 754 091
6697723

108 974 583
55834 617
53139 966
24 944 480
14 594 480
10 350 000

Fair value Fair value
(negative) (positive)

(1 638 588) 385 287
(299 638) 896 263
(391 714) 473 485
(204 319) 369 806

(2471 719) 2227 547

(54 996) 36 977
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-upto 1 - between 1 - between 3 -1-5years above 5 years Total Fair value Fair value
month and 3 months  months and 1 (negative) (positive)
year
Interest rate transactions
Cap/Floor - - - 1428 050 227 286 1 655 336 (5907) 5907
Purchase - - - 714 025 113 643 827 668
Sale - - - 714 025 113 643 827 668
Other transactions -
Futures for debt securities - 270 736 208 620 - - 479 356 - -
Purchase - - 208 620 - - 208 620
Sale - 270 736 - - - 270 736
Securities forward contracts 564 882 - - R - 564 882 (2 688) 3146
Purchase 257 472 - - - - 257 472
Sale 307 410 - - - - 307 410
Options embedded in deposits and
structured certificates of deposit 508 262 10 254 1254 148 2 875 060 - 4 647 724 (80 815) 91 334
Purchase 254 306 5127 626 952 1 444 844 - 2 331229
Sale 253 956 5127 627 196 1430 216 - 2 316 495
Total 62 913 981 19 940 753 75 321 323 70 854 919 19 500 915 248 531 891 (5150 384) 4 489 752
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Financial derivatives as at 31 December 2007

Nominal values of base instruments and fair valuefdinancial derivatives:

Cutrtency transactions
Currency swaps
Purchase
Sale
Currency forward contracts
Purchase
Sale
Currency options
Purchase
Sale
Cross Currency IRS

Purchase
Sale
Interest rate transactions

Interest rate swaps (IRS)
Purchase
Sale

Forward Rate Agreement (FRA)
Purchase
Sale

-uptol
month

21 862 477
10 973 954
10 888 523
6 857 757
3444 370
3413 387
379 067
189 544
189 523

4 478 666
2240 203
2238 463

- between 1
and 3 months

11 786 400
5874718
5911 682

24 580 603

12 349 668

12 230 935
7051703
3519 186
3532517

135 151
67 544
67 607

14 682 340
8916 709
5765 631
4 500 000
2500 000
2000 000

- between 3
months and 1
year

3160 392
1607 451
1552941
7 542 742
3757 401
3785 341
12 872 460
6439 298
6433162
2310954
1236 418
1074 536

33 615 566
15 558 950
18 056 616
40 571 680
22 867 620
17 704 060

78

-1-5years

55998

27 999
27999
868 846
426 126
442720
2640 048
1318 350
1321 698
5441 312
2701 301
2740011

55625 333
26 359 521
29 265 812
17 702 500
9 740 000
7 962 500

above 5 years

1757 627
861 022
896 605

14 971 615
7388 194
7583 421

Total

36 865 267
18 484 122
18 381 145
39 849 948
19 977 565
19 872 383
22 943 278
11 466 378
11 476 900

9 645 044

4 866 285

4778759

123 373 520
60 463 577
62909 943
62774 180
35107 620
27 666 560

Fair value
(negative)

(144 198)

(273 690)

(120 492)

(113 670)

(724 642)

(52 657)

Fair value
(positive)

239 281

365 126

116 990

210514

676 039

61 368
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Nominal values of base instruments and fair vafu@ancial derivatives:

-upto 1 - between 1 - between 3 -1-5years above 5 years Total Fair value Fair value
month and 3 months  months and 1 (negative) (positive)
year
Interest rate transactions
Cap/Floot 4 000 36 742 63 775 785 237 223 286 1113 040 (7 133) 4 057
Purchase - 3582 - 402 841 111 643 518 066
Sale 4000 33160 63 775 382 396 111 643 594 974
Other transactions
Futures for debt securities - 650 772 - - - 650 772 - -
Purchase - 401 184 - - - 401 184
Sale - 249 588 - - - 249 588
Securities forward contracts 487 092 - - - - 487 092 (1 752) 103
Purchase 292 876 - - - 292 876
Sale 194 216 - - - 194 216
Options embedded in deposits and .
structured certificates of deposit - 280 674 755 539 3028 983 4065 196 (245 072) 244 482
Purchase - 120 337 378 918 1519 783 - 2019 038
Sale - 160 337 376 621 1 509 200 - 2046 158
Total 34 069 059 63 704 385 100 893 108 86 148 257 16 952 528 301 767 337 (1 683 306) 1917 960

79



Unconsolidated Financial Statements of Bank Pek&o S
for the year ended 31 December 2008
Translation of a document originally issued in Bloli

(in PLN thousand)

26. Other financial instruments at fair value through profit and loss

31.12.2008 31.12.2007
Debt securities
- issued by non bank financial entities 625 494 538 986
- issued by the State Treasury 4087 575 3238693
Total 4713 069 3777 679
Other financial instruments at fair value througbfi and loss - breakdown

31.12.2008 31.12.2007
1. Debt securities
a) with embedded instrument
- quoted - -
- unquoted - -
b) other
- quoted 4087 575 3238 693
- unquoted 625 494 538 986
2. Stock and shares
- quoted - -
- unquoted - -
3. Other financial instruments
- quoted - -
- unquoted - -
Total 4 713 069 3777 679

Debt securities have been designated by the Baakfag value through profit and loss among other
in order to eliminate or significantly reduce a s@@&ment or recognition inconsistency between debt
securities and derivatives economically hedgingradt rate risk attributable to the debt securities
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Other financial instruments at fair value throughbfjp and loss according to residual maturities:
As at 31 December 2008 - up to 1 month - between 1 and 3 - between 3 months -1-5years above 5 years undefined Total
months and 1 year maturity

Book value Average Book value Average Book value Average Book value Average Book value Average Book value Book value Average

yield yield yield yield yield yield
(%) (%) (%) (%) (%) (%)
Debt securities
- issued by non bank
financial entities - - 625 494 3.29 - - - 625 494 3.29
- issued by the State
Treasury - - - 2979 243 6.24 1108 332 5.44 - 4 087 575 6.02
Total - - 625 494 3.29 2979 243 6.24 1108 332 5.44 - 4713 069 5.66
Including interest - - 7 346 62097 23706 93 149 -

Other financial instruments at fair value througbfip and loss according to residual maturities:
As at 31 December 2007 - up to 1 month - between 1 and 3 - between 3 months -1-5years above 5 years undefined Total
months and 1 year maturity

Book value Average Book value Average Book value Average Book value Average Book value Average Book value Book value Average

yield yield yield yield yield yield
(%) (%o) (%) (%o) (%o) (%)
Debt securities
- issued by non bank
financial entities - - - - 12 526 4.75 526 460 4.28 - - - 538 986 4.29
- issued by the State
Treasury - - - - - 2746 282 5.12 492 411 4.83 - 3238 693 5.07
Total - - - - 12 526 4.75 3272742 4.98 492 411 4.83 - 3777 679 4.96
Including interest - - - - 22 - 49 218 14 459 - - 63 699
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27. Loans and receivables from customers

31.12.2008 31.12.2007

Loans 75 675 460 66 417 115
Payment cards receivables 638 231 510 444
Purchased receivables 740 662 393 896
Realized guarantees and commitments 83132 40 366
Unquoted securities 1382977 60 993
Repo transactions 59 860 732 997
Receivables in transit 16 152 62 097
Interest 277 033 196 963
Total gross 78 873 507 68 414 871
Impairment provisions (3768 361) (4 459 617)
Total net 75 105 146 63 955 254
31.12.2008 Gross value  Gross value  Individual Collective Total net Fair value

of not - of impaired  impairment  impairment value

impaired loans charges charges (*)

loans

Loans given to
state budget entities 2107 686 2 - (8 281) 2099 407 2099 272
non-banking 3380 786 54996 (8 543) (26 389) 3400850 3395917

financial entities

non-financial

.. 45 185 204 2693395 (1510573) (921 916) 45446110 45499 212
entities

general public 23 664 060 1510 345 (109 052) (1 183 607) 23 881 746 23 959 199
Interest 277 033 - - - 277 033 277 033
Total 74 614 769 4 258 738 (1628 168) (2 140 193) 75 105 146 75 230 633

* Includes the estimated impairment for losses incurred but not reported (IBNR)

Fixed interest rate loans and lending facilitieteaged from customers as at 31 December 2008
represented 6.78 % of the total loans and advammtfelio PLN 5 323 871 thousand.

31.12.2007 Gross value  Gross value Individual Collective Total net Fair value
of not - of impaired  impairment  impairment value
impaired loans charges charges (*)
loans

Loans given to
state budget entities 1769 979 1801 - (6 834) 1764 946 1764 527
non-banking

. > 5018 792 56 313 (42 010) (29 819) 5003 270 5003 306
financial entities

non-financial

it 34 281 387 3936220  (1919903) (1320285 34977419 35013696
entities

general public 21903 095 1250 321 (87436) (1053324) 22012656 21993048
Interest 196 963 - - - 196 963 196 963
Total 63 170 216 5244655 (2049355) (2410262) 63955254 63971540

* Includes the estimated impairment for losses incurred but not reported (IBNR)

Fixed interest rate loans and lending facilitieteaged from customers as at 31 December 2007
represented 10.32 % of the total loans and advguartfelio PLN 7 034 399 thousand.

Changes in impairment balances in the reportingogerended 31 December 2008 and 31
December 2007 are presented in the Note 17.
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28. Cash flow hedge (macro hedge)
The hedge relationship description

The Bank, through the derivative interest rate s@/Bf®) transacions, hedges a part of it's interest
rate risk exposure arising from the volatitiltytbe cash flows related to the variable interesishol
Zloty assets (with the exception of the debt séesgrtlassified as held to maturity).

Hedged items
Cash flows arising from variable rate assets
Hedging instruments

A portfolio of IRS transactions (a short positiorthe Bank receives fixed flow of payments and
pays a variable flow).

As at 31 December 2008 the net fair value of thdghmy instruments amounted to PLN 157 526
thousand (as at 31 December 2007 +11 589 thousand).

Balance sheet disclosure
The effective part of the hedging instruments viaduais recognized in revaluation equity.

Interest on hedged items and hedging instrumemecagnized as interest income.

No. 31.12.2008 31.12.2007

Gross revaluation equity (deferral of the p&l 108 283 (61 776)
recognition of th changes in the fair value of hedging
instrument of the effective hedge)

Period in which the cash flows related to the hedged 01.01.2009 — 20.11. 2017 01.01.2008 - 20.11.2017
items are expected to occur.

Changes in revaluation equity in 2008

Balance at the beginning of the period (61 776)
Deferral of fair value changes of hedging instruments 169 785
related to the part recognized as effective hedge

Amount of the deferral of fair value changes of 274

hedging instruments of the effective hedge removed
from revaluation equity and presented in net profit or
loss.

Balance at the end of the period 108 283
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29. Investment securities

31.12.2008 31.12.2007
Securities available for sale 13 375 889 17 144 164
Debt securities 13 358 510 17 131 729
- issued by central banks 556 445 554 092
- issued by other banks 210 030 1483933
- issued by non bank financial entities 76 803 230 452
- issued by non financial entities 7 932 619 783
- issued by the State Treasury 12 339 701 13 834 692
- issued by local governments 167 599 408 777
Stock and shates in other entities 17 379 12 435
Securities held to maturity 1879 182 586 994
- issued by central banks 79 978 394 381
- issued by other financial entities 21252 17 277
- issued by the State Treasury 1777 952 175 336
Total gross 15 255 071 17 731 158
Impairment of securities available for sale (12 191) (15 168)
Impairment of securities held to maturity (121) (104)
Total net 15 242 759 17 715 886

Securities available for sale - breakdown

31.12.2008 31.12.2007
1. Debt securities
a) with embedded instrument
- quoted 201 501 175 706
- unquoted - -
b) other
- quoted 11 361 902 13 020 379
- unquoted 1790 602 3931 003
2. Stock and shares
- quoted 3305 383
- unquoted 6 388 1525
3. Other financial instruments
- quoted - -
- unquoted - -
Total 13 363 698 17 128 996

Securities held to maturity - breakdown

31.12.2008 31.12.2007
a) with embedded instrument
- book value - -
- fair value - -
b) other
- book value 1879 061 586 890
- fair value 1861 731 592 117
Total 1879 061 586 890
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Changes in investment securities

Securities available for sale

Balance at the beginning of the period
Merger of “Pekao 285”

Increase (purchase)

Decrease (sale and redemption)

Financial assets transferred into the CRD portfolio
Impairment charges during period
Changes in the fair value

Exchange rate differences

Other

Balance at the end of the period
Securities held to maturity

Balance at the beginning of the period

Increase (purchase)

Decrease (sale and redemption)

Financial assets transferred from the TRD portfolio
Impairment charges during period

Exchange rate differences

Other

Balance at the end of the period

Total investment securities net
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31.12.2008 31.12.2007

17 128 996 12 574 059

- 863 736

10 011 151 32077 537

(11 456 190) (28 577 262)

(2865 657) -

3349 (12 079)

201 286 (261 361)

289 708 (346 654)

51 055 811 020

13 363 698 17 128 996

586 890 425 410

13 699 639 12 426 059

(13 070 306) (12 273 171)
602 507

- 28

29793 (13 673)

30 538 22237

1879 061 586 890

15 242 759 17 715 886
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Securities available for sale according to masiti
As at 31 December 2008 - up to 1 month - between 1 and 3 - between 3 months -1-5years - above 5 years undefined Total
months and 1 year maturity

Book value Average Book value Average Book value Average Book value Average Book value Average Book value Book value Average

yield. yield. yield. yield. yield. yield.
(%) (%) (%) (%) (%) (%)

Debt securities
- issued by central banks - - - 556 445 5.73 - - 556 445 5.73
- issued by other banks - - - 210 030 6.75 - - 210 030 6.75
- issued by other financial

entities - - - 76 803 3.98 - - 76 803 3.98
- issued by non financial

entities - - - 3427 6.51 - - 3427 6.51
- issued by the State Treasury 42 225 3.57 - 1637 858 6.23 7980 914 5.11 2678704 5.01 - 12 339 701 5.36
- issued by local governments - - 51 880 6.80 115719 6.61 - - 167 599 6.67
Shares in other entities
- listed B B B B B B B B ) ) 3305 3305
- not listed B B B B B B B B ) ) 6388 6388
Total 42 225 3.57 - 1689 738 6.24 8943 338 5.20 2678 704 5.61 9 693 13 363 698 5.41
Including interest 523 - 19 848 197 938 41640 259 949
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Securities available for sale according to maesiti

As at 31 December 2007

Debt securities

- issued by central banks
- issued by other banks

- issued by other financial
entities

- issued by non financial
entities

- issued by the State Treasury
- issued by local governments
Shares in other entities

- listed

- not listed
Total

Including interest

-up to 1 month - between 1 and 3 - between 3 months -1-5years - above 5 years undefined Total
months and 1 year maturity
Book value Average Book value Average Book value Average Book value Average Book value Average Book value Book value Average
yield. yield. yield. yield. yield. yield.
(%) (%) (%) (%) (%) (%)
5397 5.61 - - 548 695 4.19 - - 554 092 4.20
- - 80 109 5.56 1403 824 5.62 - - 1483933 5.61
- - 85 651 5.60 144 801 5.24 - - 230 452 5.37
- - 6631 5.73 427 485 5.45 181 026 5.50 - 615 142 5.46
3053 4.31 280 881 4.94 1345773 5.75 80632174 5.97 3572 811 5.72 - 13 834 692 5.86
- - 148 611 4.92 259 635 5.32 531 4.82 - 408 777 5.17
383 383
1525 1525
8 450 5.14 280 881 4.94 1666 775 5.66 11 416 614 5.80 3754 368 5.71 1908 17 128 996 5.75
147 11 151 22 237 249 397 73 641 356 573
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Securities held to maturity according to matusitie

As at 31 December 2008

Debt securities
- issued by central banks

- issued by other financial entities

- issued by the State Treasury
Total

Including interest

Securities held to maturity according to maturities

As at 31 December 2007

Debt securities
- issued by central banks
- issued by other financial entities

- issued by the State Treasury
Total

Including interest

- up to 1 month -between 1 and 3 - between 3 months -1-5years above 5 years undefined Total
months and 1 year maturity
Book Average Book  Averag  Book Average Book  Average Book Average  Book value  Book value Averag
value yield. value  evyield.  value yield. value  yield. value yield. e yield.
(%) (%) (%) (%) (%) (%)
79 978 6.31 - - - - 79 978 6.31
- - 21 252 3.29 - - 21252 3.29
61 285 5.20 268 812 5.37 240 753 5.40 591 945 5.15 615036 4.78 1777 831 5.09
141 263 5.83 268 812 5.37 262 005 5.23 591 945 5.15 615 036 4.78 1879 061 5.12
243 80 894 17 166 13159 31542
- up to 1 month - between 1 and 3 - between 3 months -1-5years above 5 years undefined Total
months and 1 year maturity
Book Average Book  Averag  Book Average Book  Average Book Average  Book value  Book value Averag
value yield. value  evyield  wvalue yield. value  yield. value yield. e yield.
(%) (%) (%) (%) (%) (%)
394 381 5.61 - - - - 394 381 5.61
- - - 17277 4.28 - 17 277 4.28
- - - 175 232 4.58 - 175 232 4.58
394 381 5.61 - - 192 509 4.55 - 586 890 5.26
- - - 7438 . 7438 -
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30. Reclassification debt securities

Bank made use of the amendment introduced in 839 ,Financial Instruments: Recognition
and Measurement” (European Commission Resolutiod4/P008 dated 15 October 2008),
which under certain conditions allows for reclassifion of financial instruments into other
categories.

On the basis of the analysis performed, the detisias made to move part of debt securities
from the available for sale category into the loand receivables category and from the held for
trading category into the held to maturity category

The reclassification was done due to the currentnitial crisis, which is considered to be a rare
circumstance, and due to change of the Banks intentegarding the reclassified part of the
portfolio.

Reclassification was done as at 10ctober 2008 dicapthe fair value of the securities at that
date.

The tables below present information concerningéetassified financial assets.

01.10.2008 31.12.2008
Nominal Book Fair Value Nominal Book Fair Value
value value value value

Financial assets transferred from the
AFS into the loans and advances to

customers 1302 577 1 331 580 1 331 580 1297 877 1329 760 1328 936
Financial assets transferred from the

AFS into the loans and advances to

banks 1529 000 1534 077 1534 077 1529 000 1 534 650 1535 070
Financial assets transferred from the

TRD into the HTM portfolio 563 669 602 507 602 507 563 669 615 036 581 149
Total 3 395 246 3468 164 3468 164 3390 546 3479 446 3445 155

01.10.2008 01.01-30.09.2008 01.10-31.12.2008
Average Net interest Result on Net provision Net interest
yield. income financial charges for income
(%) instruments at  financial assets
fair value

Financial assets transferred from the

AFS into the loans and advances to

customers 6.53 43136 - 1800 30974
Financial assets transferred from the

AFS into the loans and advances to

banks 6.16 55281 - - 25 456
Financial assets transferred from the

TRD into the HTM portfolio 478 17 611 (12 091) - 8703
Total 116 028 (12 091) 1800 65133
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In case the Bank did not perform the reclassificgtihe Result on financial instruments through
profit and loss and the Revaluation equity wouldehehanged as follows:

31 December 2008 Result on financial instruments at fair Revaluation of the portfolio
value of financial assets available for
sale

Financial assets transferred from the
AFS into the loans and advances to
customers - (824)

Financial assets transferred from the
AFS into the loans and advances to

banks - 419
Financial assets transferred from the

TRD into the HTM portfolio (33 880) -
Total (33 8806) (405)

31. Non- current assets held for sale

In accordance with IRFS 5 ,Non-current assets fi@dsale and discontinued operations”, the
Bank has separated in balance sheet in the iterm-tdaent assets held for sale” of Bank's
properties fulfilling the requirements of IFRS Fyaeding classification of Non-current Assets
Held for Sale.

As of 31 December 2008 non-current assets helddierincluded identified as held for sale real
estates and other tangible assets which were tpepy of the Bank.

The main components of the real estate categorg ther Bank’s property located at Towarowa
Street in Warsaw and the property at Marynarskat@&iether with perpetual land lease rights.
The sale of the property located at Towarowa S#s wffectively executed in January 2009

when all necessary conditions related to the saéract concluded with Bank BPH S.A. were
met.

In 2008 the Bank’ receivables, which inluded orthp@sures to corporates, medium and small
enterprises, were reclassified to non-current éséetd for sale.

The sale transaction had a form of actual sale $eauritization fund. The transaction was
conclued in September 2008.

As of 31 December 2007 non-current assets helddla included real estates which were the
property of the Bank. During 2007 also the shanefdcess Sp. z 0.0. were presented in this
position.

Non-current assets held for sale:

31.12.2008 31.12.2007
Investment properties 128 734 514

Total non-current assets held for sale 128 734 514
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Changes in value of 2008

Property Due from customers

Opening balance 514 -
Increase: 129 687 41 869
Transfer from investment properties 1135 -
Transfer from tangible assets 105 090 -
Transfer from investments in subordinated undertakings - 41 869
Other changes 23 462 -
Decrease: (1 467) (41 869)
Disposals (1135) (41 869)
Transfer to tangible assets (332) -
Closing balance 128 734 -
The disposals were settled as follows:
Property Due from Total
customers
Income from sale 543 104 549 105 092
Book value of sold net assets (including 43 004
costs of sales) 1135 41 869
Profit / Loss on sale (592) 62 680 62 088
Changes in value of 2007
Property Shares
Opening balance 8784 -
Increase: 4134 820
Transfer from investment properties - -
Transfer from tangible assets 2639 -
Transfer from investments in subordinated undertakings - 820
Foreign exchange differences 11 -
Other changes 1484 -
Decrease: (12 404) (820)
Disposals (12 194) (820)
Other changes (210) -
Closing balance 514 -
The disposals were settled as follows in 2007:
Property Shares Total
Income from sale 39 453 820 40 273
Book value of sold net assets (including costs of 12195 820 13 015
sales)
Profit / Loss on sale 27 258 - 27 258
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32. Investments in subsidiaries

Selected data about shares in subsidiaries

Company

UniCredit Bank Ltd (*)

Centralny Dom Maklerski Pekao S.A.

Pekao Faktoring Sp. z o.0.

Pekao Fundusz Kapitalowy Sp. z o.0.

Pekao Pioneer Powszechne Towarzystwo
Emerytalne S.A.

Pekao Financial Services Sp. z 0.0

Pekao Leasing Sp. z.0.0.

Centrum Kart S.A.

Telecentrum Sp. z o.0. (ex.Drukbank Sp. z 0.0.)
Pekao Bank Hipoteczny S.A. (ex. BPH Bank
Hipoteczny S.A.)

Pekao Holding Leasing S.A. (ex. BPH PBK

Leasing S.A.) (¥)
Finanse plc

Final Holding Sp. z o.0.

Pekao Property S.A. (ex. BPH Real Estate S.A.)
Property Sp. z 0.0. /w likwidacji/ (d. PBK
Propetty Sp. z 0.0. /w likwidacji/)

Centrum Bankowosci Bezposredniej Sp. z o.o.

Total

(*)consolidated data with subsidiaries data included

Registered
office

Luck. Ukraine
Warsaw
Lublin
Warsaw

Warsaw

Warsaw
Warsaw
Warsaw
Warsaw

Warsaw
Warsaw

London. G.
Britain
Warsaw
Warsaw

Warsaw

Cracow

Core business

Banking
Brokerage
Financial
Financial

Financial

Financial services
Leasing
Financial support
Not operating

Banking
Leasing
Financial brokerage

Holding management
Real estate

Real estate

Call centre

Total

assets
3963 035
1 260 667
591 248
73 864
58 388

35 383
1552 423
43776
8737
1916 791

20061 481
2045

68 329
30 827
13939

10 481

92

Total liabilities

3652 802
908 008
530 568

142
3623

3246
1428 170
7621

9

1659 800

1709 936
318

1048
666
185

3384

as at 31 December 2008

Proportion of Book value of

Revenues  Profit/Loss  share capital
shares
held
368 614 35169 100.00 657 349
213 838 418 888 100.00 56 332
50 317 9 331 100.00 50 268
3947 3738 100.00 51 380
40 286 16 541 65.00 88 126
44 079 15180 100.00 4 500
133 064 24 802 100.00 84 658
1452 7 020 100.00 17 592
518 267 100.00 8193
139 855 18 887 100.00 233 688
170 381 36 092 80.10 166 345
- G1) 100.00 65
128 15765 100.00 55900
3 685 1724 100.00 24 376
- 39 100.00 6998
29 310 621 100.00 672
1506 442
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as at 31 December 2007

Proportion of

Company Registered Core business Total Total liabilities Revenues Profit/Loss  share capital Book value of
office assets held shares
UniCredit Bank Ltd) Luck. Ukraine Banking 2918 186 2553133 222 062 (3 875) 100.00 657 349
Centralny Dom Maklerski Pekao S.A. Warsaw Brokerage 1298 443 884 095 382 310 181 959 100.00 181 716
Pekao Faktoring Sp. z o.0. Lublin Financial 596 192 536 797 37 742 8 046 100.00 50 268
Pekao Fundusz Kapitalowy Sp. z o.0. Warsaw Financial 70 117 133 2110 19 305 100.00 51 380
Pekao Pioneer Powszechne Towarzystwo Warsaw Financial 84 967 34 276 31903 13 552 65.00 88 126
Emerytalne S.A.
Pekao Financial Setvices Sp. z 0.0 Warsaw Financial setvices 29 479 2519 41721 15 316 100.00 4 500
Pekao Leasing Sp. z.0.0. Warsaw Leasing 1287 524 1188 151 97 200 17 101 100.00 84 658
Centrum Kart S.A. Warsaw Financial support 38 835 5950 41 469 4338 100.00 17 592
Drukbank Sp. z o.0. Warsaw Not operating 8 463 1 286 (5 040) 100.00 8193
BPH Bank Hipoteczay S.A. Warsaw Banking 1711 588 1457 346 119 553 590 100.00 233 688
BPH PBK Leasing S.A. (¥) Warsaw Leasing 1901 944 1586 542 134 210 41759 80.10 166 345
Finanse plc London. G. Financial brokerage 1721 335 - - 100.00 65
Britain

Final Holding Sp. z o.0. Warsaw Holding management 55553 16 3 200 100.00 55900
BPH Real Estate S.A. Warsaw Real estate 28 906 469 3 845 2530 100.00 24 376
Centrum Ustug Ksiegowych Sp. z o.0. Cracow Accountant services 190 70 488 16 100.00 50
PBK Property Sp. z 0.0. /w likwidacji/ Warsaw Real estate 13 859 144 - 488 100.00 6998
Centrum Bankowosci Bezposredniej Sp. z 0.0.  Cracow Call centre 9375 2899 29 066 147 98.00 490
Total 1631 694

(*)consolidated data with subsidiaries data included
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Change in shares in subsidiaries

Balance as at 31.12.2007 1631 694
a) increase 182
- purchase and increase of share capital 182
b) decrease (125 434)
- sale and decrease of share capital (125 434)
Balance as at 31.12.2008 1506 442
Balance as at 31.12.2006 671100
a) increase 962 640
- purchase and increase of share capital 474729
- acquired from BPH 487 911
b) decrease (2 0406)
- sale and decrease of share capital (820)
- impairment in value of equity (908)
-foreign exchange differences (269)
- other (49)
Balance as at 31.12.2007 1631 694
Investments in subsidiaries 31.12. 2008 31.12. 2007
- in banks 891 037 891 037
- in other financial institutions 519 266 700 550
- in other non-financial institutions 96 139 40 107
Total 1506 442 1631 694

The carrying value of equity investment in UniCteBiank Ltd., (“UCB”) carried at cost, at 31
December 2008 amounts to PLN 657 349 thousanaddiition, at 31 December 2008, the financing
provided to UniCredit Bank Ltd amounts to PLN 2 @584 thousand balance sheet exposure and PLN
1 177 485 thousand undrawn credit lines and lettecsedit.

At the end of 2008 there was a significant slowd@ikrainian economy as a result of steep fall in
domestic and external demand due to the slump obahl commodity prices, sharp economic
slowdown in major trading partners, frozen creditivaty and UAH depreciation. Real GDP growth

decreased, industrial production shrunk and UAHharge rate depreciated significantly against US
dollar.

Two international organizations, the InternatioMbnetary Fund and the European Bank for
Reconstruction and Development participated in tupport aimed to restore financial and
macroeconomic stability of Ukraine struck by thelgll financial crisis.

Recognizing the climate of uncertainty in the Ukran microeconomic environment, estimates of the
recoverability of Bank Pekao’s investments in Ukeaiwas performed based on valuations of the
equity investment and the loan portfolio carried during the preparation of the annual financial
statements. In management's opinion these valuatigported the recoverability of the Bank's
investments in Ukraine.

When assessing the recoverability of its invests@ntJkraine at 31 December 2008, the assumption
for achievement of the expected profits have begmdlated taking into account the exceptional
deterioration of market conditions in Ukraine istlaveeks of December 2008. , it has not, however,
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been assumed that there will be a repetition okttieaordinary event such as those seen in thie fort
quarter of 2008 in Ukraine.

The valuations described above are complex by eatuight of the current market conditions and the
resulting difficulties when forecasting earningeothe long term. In addition the parameters &ied t
information used to assess the recoverability ef ¢hrrying value of Bank Pekao’s investment in
Ukraine are influenced by the macroeconomic ancketanvironment, which could be still subject to
a great deal of volatility, as it has been in thstgew months.

Since first signals of the market deterioratiorUikraine, strict internal control measures wereiput
place in order to ensure the effective supervigiogr the lending and operating activities of UCB,
especially in the risk management area.

In spite of all developments, in December 2008, WdBan portfolio indicated no no deterioration
and the net profit for the year amounted to 35 HaniPLN.
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33. Investments in associates

Selected data in associates
Company

Krajowa Izba Rozliczeniowa S.A.

Pioneer Pekao Investment Management S.A.

Xelion Doradcy Finansowi Sp. z o.o.

Pirelli Pekao Real Estate Sp. z o.o.
CPF Management

Cental Poland Fund LI.C

Polish Banking System S.A. /w likwidacji/
PPP Budpress Sp. z 0.0. /w likwidacji/

Total

Company

Krajowa Izba Rozliczeniowa S.A.

Pioneer Pekao Investment Management S.A
Xelion Doradcy Finansowi Sp. z o.o.

Pirelli Pekao Real Estate Sp. z o.0.

CPF Management

Cental Poland Fund LLC

Biuro Informcji Kredytowej S.A.
Bankowe Doradztwo Podatkowe Sp. z 0.0.
Polish Banking System S.A. /w likwidacji/

PPP Budpress Sp. z 0.0. /w likwidacji/
Total

Registered
office
Warsaw
Warsaw
Warsaw
Warsaw

Tortola. British
Virgin Islands

Wilmington.
Deleware. USA

Registered
office

Warsaw
Warsaw
Warsaw
Warsaw

Tortola. British
Virgin Islands

Wilmington.
Deleware. USA
Warsaw

Cracow

Core business

Clearing house

Financial intermediaty
Financial and insurance support
Real estate management

Investment funds management
— not operating

Financial intermediary

In liquidation
In liquidation

Core business

Clearing house

Financial intermediary

Financial and insurance support
Real estate management

Investment funds management
— not operating

Financial intermediaty

Credit information services
Tax advisory
In liquidation

In liquidation
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Total assets

131 616
501 890
5365
82015

714

n/d.
n/d.

Total assets

106 021
269 585

10 945
133 776

1746

90 781
632
n/d.
n/d.

Total liabilities

28313
41393

4197
24014

n/d.
n/d.

Total liabilities

17 842
22688

4565
44 451

46133
197
n/d.
n/d.

as at 31 December 2008

Revenues Profit/Loss
118 096 36 837

608 007 194 719
20237 (15 211)

28 326 16 081

- (485)

n/d. n/d.

n/d. n/d.

as at 31 December 2007

Revenues Profit/Loss
92 026 23619

138 252 207 315

36 258 (13 140)

92135 52 672

- (25)

69 398 17 339

910 162

n/d. n/d.

n/d. n/d.

Proportion
of share

capital held
34.44

49.00
50.00
25.00
40.00

53.19

48.90
36.20

Proportion
of share

capital held
34.44

49.00
50.00
25.00
40.00

53.19

30.70
74.00/48.68
48.90

36.20

Book value
of shares

1875
14 995
30 057

8 858

1 060

56 845

Book value
of shares

1875

14 995

25057

8 858

933

4775
37

56 530
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Change in shares in associates

Balance as at 31.12.2007 56 530
a) increase 6672
- purchase and increase of share capital 5000
- other 1672
b) decrease (6 357)
- sale (37
- transfer to non-current assets held for sale (4 775)
- other (1 545)
Balance as at 31.12.2008 56 845
Balance as at 31.12.2006 51092
a) increase 5438
- merger of “Pekao 285” 3112
- classified as non-current assets held for sale 2325
- foreign exchange difference 1
b) decrease -
Balance as at 31.12.2007 56 530
Investments in associates 31.12. 2008 31.12. 2007
- in banks - -
- in other financial institutions 47 987 42 860
- in other non-financial institutions 8 858 13 670
Total 56 845 56 530

As at 31 December 2008 Bank did not have investsarjbint ventures.

34. Intangible assets

Intangible assets 31.12.2008 31.12.2007
a)intangible assets including 670 213 616 508
- development costs 2996 14 428
- licenses 442778 419 509
- itemes indualy the expenses on intangible assets and 218 413 177 819
prepayments on intangible assets

- other 6026 4752
b) goodwill 51675 51675
Total 721 888 668 183

Goodwill - has been transferred to Pekao in efééd¢he integration with Bank BPH S.A. in a
way of transfer of part of property of Bank BPH SiAa form of an organized part of an
enterprise.

The goodwill transferred to Pekao S.A. represenpard of the goodwill that was created in
effect of the purchase by Bank BPH S.A. of Pierw&xymercyjny Bank S.A. (PKBL) w
Lublinie and it referres just to those branchethefformer PKBL. which have been transferred
to the Bank in effect of the Integration of thenBs. The recognized goodwill related to PKBL
amounts to PLN 51 675 thousand.
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(in PLN thousand)

31.12. 2008
Gross book value
Opening balance
Additions. including:
Acquisition
Other additions
Transfers from investments
Disposals. including:
Liquidation
Other disposals

Closing balance

Accumulated depreciation
Opening balance
Amortization

Liquidation

Other

Closing balance

Impairment write-offs
Opening balance
Changes of value
Closing balance

Net book value
Opening balance
Closing balance

Development Licenses Other (*) Total
costs

73 230 1093 799 212 679 1379 708
- 182 112 58 601 240 713
25 225706 225 731
- 508 14 474 14 982
- 181 579 (181 579) -
(4 791) (4 667) (16 240) (25 698)
(4 791) (3 053) (2138) (9 982)
- (10614) (14 102) (15 710)
68 439 1271244 255 040 1594 723
58 802 674171 19 147 752 120
11 341 156 876 2617 170 834
(4 700) (3 054) (2 124 (9 878)
- 473 - 473
65 443 828 466 19 640 913 549
- 119 10 961 11 080
- (119) - (119)
- - 10 961 10 961
14 428 419 509 182 571 616 508
2996 442 778 224 439 670 213

(*) Other movements include in particular assetdar construction
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Development Licenses Other (*) Total

31.12.2007 costs
Gross book value
Opening balance 82 578 994 820 142 257 1219 655
Additions. including: 985 123 807 86 038 210 830
Merger of “Pekao 285” - 13 644 2319 15 963
Acquisition - 3 178 905 178 908
Other additions - - 15959 15959
Transfers from investments 985 110 160 (111 145) -
Disposals. including: (10 333) (24 828) (15 610) (50 777)
Liquidation (10 333) (24 649) (624) (35 600)
Other disposals - (179) (14 992) (15 171)
Closing balance 73 230 1093 799 212 679 1379 708
Accumulated depreciation
Opening balance 54 953 541 970 14 721 611 644
Merger of “Pekao 285” - 13 353 2319 15672
Amortization 14 182 143 554 2 655 160 391
Liquidation (10 333) (24 534) (571) (35 438)
Other changes in value - (172) 23 (149)
Closing balance 58 802 674171 19 147 752 120
Impairment write-offs
Opening balance - - 10 961 10 961
Increases - 119 24 143
Other changes in value - - (24) (24
Closing balance - 119 10 961 11 080
Net book value
Opening balance 27 625 452 850 116 575 597 050
Closing balance 14 428 419 509 182 571 616 508

(*) Other movements include in particular assetdar construction

As at 31 December 2008 and as at 31 December 280K @d not have amounts of intangible
assets whose deed title is restricted.

35. Property plant and equipment

31.12.2008 31.12.2007
Property plant and equipment
a) fixed assets including 1718 554 1862 708
Land and buildings 1312185 1462 525
Machinery and equipment 348 459 345 157
Means of transport 31 656 29 166
Other property. plant and equipment 26 254 25 860
?Ofljli);tglr(\:srgc;rel: Sln progress and prepayments for capital 90 140 45 716
Total 1808 694 1908 424
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Year ended 31 December 2008

Gross book value

Opening balance as at 1 January
2008

Increases. including:

Acquisitions

Transfer from tangibles assets
under construction

Other

Decreases. including:

Liquidation and sale

Transfer to non-current assets held
for sale

Other

Closing balance

Depreciation

Opening balance as at 1 January
2008

Increases. including:

Depreciation of the period

Other

Decreases. including:

Liquidation and sale

Transfer to non-current assets held
for sale

Other

Closing balance

Impairment write-downs

Opening balance as at 1 January
2008

Increases

Decreases

Closing balance

Net value
Opening balance
Closing balance

Land and Machiner ~ Means of Other Total

buildings y Z.md transport property. property.
equipme plant and plant and
nt equipment  equipment
2270831 1309207 63 548 374590 4018176
42 591 111 877 12 886 8 855 176 209
- - - 10 10
35995 108 293 - 8 092 152 380
6 596 3584 12 886 753 23 819
(137 500) (57 430) (7 777) (18 409) (221 122)
(1 960) (36 351) (7 751) (17 750) (63 812)
(124 481) (16 049) - (12) (140 542)
(11 059) (5 0306) (26) (647) (16 768)
2175922 1363 648 68 657 365036 3973263
805 959 955 393 30714 348118 2140 184
83 499 105 615 10 485 7674 207 273
80 723 101 005 9 438 6 936 198 102
2776 4610 1047 738 9171
(28 083) (52 751) (7 069) (17 523) (105 4206)
(1749) (35 770) (7 055) (16 693) (61 267)
(22 150) (12 783) - (11) (34 944)
(4 184) (4 198) (14) (819) (9 215)
861375 1008 257 34130 338269 2242031
2 347 8 657 3668 612 15 284
431 246 17 2 696
(410) (1971) (814) (101) (3 302)
2 362 6932 2 871 513 12 678
1462 525 345 157 29 166 25860 1862708
1312 185 348 459 31656 26254 1718 554
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Year ended 31 December 2007 Land and Machiner Means of Other Total
buildings y Z.md transport property. property.
equipme plant and plant and
nt equipment equipment
Opening balance as at 1 January
2007 1589 500 985 469 35749 284 302 2 895 020
Increases. including: 703 862 410 234 32 353 103 962 1250 411
Merger of “Pekao 285” 671 498 276 717 25558 99 684 1073 457
Acquisitions 21 - 1 5 27
Transfer from tangibles assets
under construction 26 098 130 763 - 4 251 161 112
Other 6 245 2 754 6 794 22 15 815
Decreases. including: (22 531) (86 490) (4 554) (13 674) (127 255)
Liquidation and sale (2 034) (81 129) (4 547) (13 287) (100 997)
Transfer to non-current assets held
for sale (4 8406) (1 889) - (17) (6 752)
Other (15 651) (3 478) @) (370) (19 500)
Closing balance 2270831 1309207 63 548 374 590 4018 176
Depreciation
%%g“mg balance as at 1 January 504949 748 365 16 477 271565 1541356
Increases. including: 309 697 292 801 18 669 90 431 711 598
Merger of “Pekao 285” 240 855 208 271 12 426 85 085 546 637
Depreciation of the period 60 837 81 630 6243 5240 153 950
Other 8 005 2900 - 106 11 011
Decreases. including: (8 687) (85 773) (4 432) (13 878) (112 770)
Liquidation and sale (1218) (80 557) (4 430) (13 278) (99 483)
Transfer to non-current assets held
for sale (2 182) (1 643) - (14) (3 839)
Other (5 287) (3 573) @) (586) (9 448)
Closing balance 805 959 955 393 30 714 348 118 2140 184
Impairment write-downs
Opening balance as at 1 January 2744 350 - - 3094
2007
Increases. including: 30 8713 3 668 612 13023
Merger of “Pekao 285” 30 8 574 3668 612 12 884
Decreases (427) (400) - - (833)
Closing balance 2 347 8 657 3668 612 15 284
Net value
Opening balance 1081 807 236 754 19 272 12 737 1350 570
Closing balance 1462 525 345 157 29 166 25 860 1862 708

Agreement commitments
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As at 31 December 2008 assets under constructiauratied to PLN 89 976 thousand (as at 31
December 2007 PLN 45 552 thousand).

The amount of damages received and recognizecekiprifit and loss in relation to fixed assets lost
in 2008 was PLN 1 075 thousand ( in 2007 PLN 72@isnd).

In 2008 and in 2007 there were no pledges or oéistnis on legal titles to fixed assets.

As at 31 December 2008 the Bank had agreementsitwitfontractors for the future purchase of
intangible assets in amount of PLN 55 919 thousamiijding PLN 55 919 thousand in the 2009
and of property plant and equipment in amountldil B7 660 thousand including PLN 57 660
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(in PLN thousand)

thousand in the 2009 (till the 31 December 2007Bhek had agreements with its contractors for
the future purchase of intangible assets in amotiLN 66 104 thousand. and of property. plant
and equipment in amount of PLN 12 055 thousand).

Investment property

The Bank measures investment property using thencadel.

There are no restrictions related to the rightseth and to transfer the profit attributable to
investment property owned by the Bank.

Changes in value of the investment property

31.12.2008 31.12.2007
Gross value
Opening balance 95 379 90 194
Increase of balance 18 606 9 823
Acquisitions of real estate 7 145
Transfer from own real estate 9 522 9 047
Other changes 9077 632
Decrease of balance (1766) (4 638)
Transfer to assets hold to sale (1758) -
Other changes (8 (4 639)
Closing balance 112 219 95 379
Depreciation write-offs
Opening balance 30 876 31624
Increase of balance 8 821 6 587
Transfer from own real estate 3276 3 687
Other changes 3187 546
Depreciation 2 358 2 354
Decrease of balance (740) (7 335)
Transfer to non-current assets held for sale (623) -
Other changes (117) (7 335)
Closing balance 38 957 30 876
Depreciation write-offs due to loss of value
Opening balance 8773 8 654
Increase 1206 350
Write down 550 -
Transfer from own real estate 110 350
Differences in exchange rates 546 -
Decrease - (231)
Differences in exchange rates - (231)
Closing balance 9979 8773
Net balance value
Opening balance 55 730 49 916
Closing balance 63 283 55730

Fair value of investment property as at 31 Decen2®d®8 amounted to PLN 86 586 thousand
(as at 31 December 2007 amounted to PLN 66 79%#mal). Fair value was made on the basis
of independent valuer who holds a recognized aledaiat professional qualification.

The following amounts of income and expenses wecegnized in profit and loss in relation
with investment property:

2008 2007
Income on rental of investment property 3494 3853
Direct operational expenses (including repair and maintenance)
. o . (680) (802)
related to investment property bringing rental income
Direct operational expenses (including repair and maintenance) (85) 22)

related to investment property not bringing rental income
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37. Other assets

31.12.2008 31.12.2007
Prepaid expenses 098 244 129 331
Perpetual usufruct rights 17 325 17 620
Accrued income 24 847 31271
Other assets 918 1695
Interbank and interbranch settlements 9137 556 895
Other debtors 699 443 1290 002
Total 849 914 2 026 814

Prepaid expenses represent expenditures. whichbeithmortized against profit and loss
account in the future reporting periods.

Assets held for sale are repossessed assets ¢hptesmented at the amount of the debt in
relation to which they were acquired less spegfivisions of these assets at the amount
of differences between the amount of debt lowen thea fair value of acquired assets. If the
selling price of the asset acquired exceeds theuatuf the debt the surplus is the liability
towards the debtor.

The Bank endeavors to sell repossessed real gstgperties within 5 years and within
3 years for other repossessed assets. After thieadmp of this time the Bank transfer the
amount not disposed of assets to the appropriatesiunder fixed assets usufructed by the
Bank.

The table below presents items of assets held¢o sa

Item 31.12.2008 31.12.2007
Means of transport 117 135
Other assets 801 1560
Total 918 1695

38. Assets used to pledge liabilities

As at 31 December 2008 and 31 December 2007 thk lB&ld financial assets used to pledge
liabilities.

31.12.2008
Value of the
Book value of the Nominal value of liabilities pledged
Pledge pledge the pledge  with the pledge
Type of transaction instrument instrument instrument instrument
Repo bonds 4916 299 4 960 384 4685 619
Sell-buy-back bonds 2009 231 1994 623 2010912
The Bank Guarantee Fund bonds 252 989 240 000 -
Lombard and technical loan bonds 3267 378 3115000 -
Rother loans bonds 556 445 530 000 547 339
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31.12.2007

Book value of the

Pledge pledge
Type of transaction instrument instrument
Repo bonds 1207 152
Sell-buy-back bonds 2582 140
The Bank Guarantee Fund bonds 149 606
Lombard and technical loan bonds 1487 013

39. Amounts due to Central Bank

Received credits
Received credits

Total

40. Amounts due to other banks

Current accounts

Bank deposits and other liabilities
Loans and advances

Due in transit

Repo transactions

Interest accrued

Total

The variable interest rate due to banks amounflLté 471 836 thousand (as at 31 December
2007: PLN 884 436 thousand), fixed interest rate tlu banks amounts to PLN 7 503 093

thousand (as at 31 December 2007: PLN 5 487 6 {s#mal).

41. Financial liabilities held for trading

Short position in securities
Total

104

Value of the

Nominal value of liabilities pledged
the pledge ~ with the pledge
instrument instrument
1180 533 1208 252
2587015 2583122
155 000 -
1500 000 -
31.12.2008 31.12.2007
1469 675 1485921
3 347 824 -
4 817 499 1485921
31.12.2008 31.12.2007
1485 430 1168 399
3948 963 3299 635
920 500 820 951

99 504 495 952
1620 036 1083 127
17 002 16 215
8091 435 6 884 279

31.12.2008 31.12.2007
405 979 491 382
405 979 491 382
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42. Amounts due to customers

Amounts due to corporate customers
Current accounts and overnight deposits
Time deposits and other liabilities

Due in transit

Interest accrued

Amounts due to budget entities
Current accounts and overnight deposits
Time deposits and other liabilities

Due in transit

Interest accrued

Amounts due to individuals

Current accounts and overnight deposits
Time deposits and other liabilities

Due in transit

Interest accrued

Repo transactions

Time transactions

Interest accrued

Total

31.12.2008 31.12.2007
40 948 691 42 275 767
16 415 462 21 956 454
24 354 650 19 622 995
84 977 636 414

93 602 59904

6 845 972 8 465 130
4051719 6 260 322
2782928 2187 383
- 6713

11 325 10 712

40 938 591 35 712 058
17 473 986 18 061 507
22 946 787 17 569 942
318 012 2
199 806 80 607
1724 820 21707 169
1723 395 2703 862
1425 3 307

90 458 074 89 160 124

Variable interest rate due to customers as at 3eimber 2008 amounts to PLN 39 858 519
thousand (as at 31 December 2007 amounted to PLO02892 thousand), fixed rate amounts
due to customers amounts to PLN 49 890 408 thougasdat 31 December 2007 PLN

39 359 874 thousand).

43. Debt securities in issue

Bonds convertible into shates
Certificates of deposit
Interest accrued

Total

31.12.2008 31.12.2007
4 31978

1716 883 2049 587
3007 15 505
1719 894 2097 070

The Bank never has defaulted on repayment of gahoor interest or redemption its own

securities.
Nominal
Issue value in Maturity
Type of secutity currencyi ~ PLN ths date
Certificates of deposit EUR 5992  2009-06-30
Certificates of deposit EUR 32891 2011-03-08
Certificates of deposit EUR 2758 2011-03-08
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Interest terms

Synthetic structure dependent on D] EuroStoxx
50

dependent on FTSE. EPRA and FTSE EPRA
Euro indices Zero. D] EuroSTOXX. Nikkei225.
S&P500. HSCE

Guaranteed interest (2%) + premium interest
dependent on indices— FTSE EPRA and FTSE
EPEU. DJ EuroSTOXX. Nikkei225. S&P500.
HSCEI
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(in PLN thousand)

Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit

EUR

EUR

EUR

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

PLN

USD

USD

USD

USD

USD

3955

26 357

7 865

144 729

76 555

33 396

17 134

4150

181 446

141 802

3000

157 436

153733

13 240

45 078

171 174

76 950

49 012

75 747

67 674

25092

31 807

8533

412
106

2010-09-27

2010-09-27

2010-11-22

2009-01-16

2009-06-18

2009-01-16

2009-06-18

2009-06-30

2009-05-18

2009-08-03

2009-05-18

2010-06-11

2011-03-08

2011-03-08

2010-09-27

2010-09-27

2010-11-22

2010-03-02

2010-03-02

2009-01-16

2009-06-18

2009-01-16

2009-06-18

2009-06-30

Interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on indices: DXAEP,
SPGTAQUE, SPGTINFE, DJGTT

interest dependent on indices S&P 500. FTSE
100. Nikkei 225

dependent on: equities. basket of 3 indicies:
Nikkei 225; HSCEIL; TWSE

dependent on: equities. basket of 3 indicies:
Nikkei 225; HSCEL; TWSE

dependent on: equities. basket of 3 indicies:
Nikkei 225; HSCEIL; TWSE

dependent on: equities. basket of 3 indicies:
Nikkei 225; HSCEL TWSE

structure dependent on DJ EuroStoxx 50 index
structure dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

interest dependent on indices: Dow Jones Euro
Stoxx Select Dividend 30 Index and Dow Jones
Euro Stoxx 50 Price Index

structure dependent on Dow Jones Euro Stoxx
Select Dividend 30 Index and Dow Jones Euro
Stoxx 50 Price Index

dependent on Dow Jones Euro Stoxx 50. S&P
GSCI Gold Index Excess Return. CECE Trade
Index EUR. S&P GSCI Agtricultural Index ER
interest dependent on FTSE EPRA and FTSE
EPRA EPEU, D] EuroSTOXX. Nikkei225.
S&P500, HSCEI

guaranteed interest (4%) + bonus interest
dependent on indices — FTSE EPRA and FTSE
EPRAEPEU. D] EuroSTOXX, Nikkei225,
S&P500, HSCEI

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: S&P 500, FTSE 100,
Nikkei 225 indices

interest dependent on: Russian Depository Index
USD

interest dependent on: WIG20 Index

interest dependent on: equities. a basket of 3
indices: Nikkei 225; HSCEI; TWSE

interest dependent on: equities. a basket of 3
indices: Nikkei 225; HSCEI; TWSE

guaranteed interest (3%) + interest dependent on
indices: Nikkei 225; HSCEI; TWSE

guaranteed interest (3%) + interest dependent on
indices: Nikkei 225; HSCEI; TWSE

interest dependent on DJ EuroStoxx 50
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Certificates of deposit
Certificates of deposit

Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit
bonds convertible into
shares

31.12.2007

Type of secutity
Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit

USD

USD

USD

USD

USD

USD

USD

PLN

Issue
currencyi

EUR

EUR

EUR

EUR
EUR
EUR

EUR
PLN
PLN
PLN
PLN
PLN
PLN
PLN
PLN

PLN
PLN
PLN

66 353

35 660

31736

5784

8 805

30 995

17 149

Nominal
value in
PLN ths

5215

34799

28 663

2421

3396

23022

6 842
10 000
158 841
83 001
35579
19 678
4510
184 972
144 497

3000

197 561

12 000
107

2009-05-18
2009-08-03

2011-03-08

2011-03-08
2010-09-27
2010-09-27

2010-11-22

2012-12-31

Maturity
date

2009-06-30

2008-12-16

2011-03-08

2011-03-08
2010-09-27
2010-09-27

2010-11-22
2008-03-31
2009-01-16
2009-06-18
2009-01-16
2009-06-18
2009-06-30
2009-05-18
2009-08-03

2009-05-18
2008-12-16
2008-03-04

interest dependent on D] EuroStoxx 50. DJ
EuroStoxx Select Divident 30

interest dependent on: DJ EuroStoxx 50. DJ
EuroStoxx Select Divident 30

Dependent on: FTSE EPRA and FTSE EPEU.
DJ EuroSTOXX. Nikkei225. S&P500. HSCEI
Interest (guaranteed 4%) + bonus interest
dewpendent on — FTSE EPRA and FTSE
EPEU. DJ EuroSTOXX. Nikkei225,5&P500,
HSCEI

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: S&P 500, FTSE 100,
Nikkei 225

Interest terms
Synthetic structure dependent on
DJ EuroStoxx
dependent on a basket of 3 crude materials
(metals)
dependent on FTSE
EPRA and FTSE EPRA Euro indices
Zero. D] EuroSTOXX.
Nikkei225, S&P500, HSCE
Guaranteed interest (2%) + premium interest
dependent on indices— FTSE EPRA and FTSE
EPRA Euro Zero, D] EuroSTOXX, Nikkei225,
S&P500, HSCE
Interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT
interest dependent on indices: DXAEP,
SPGTAQUE, SPGTINFE, DJGTT
interest dependent on indices S&P 500, FTSE
100, Nikkei 225

interest dependent on: WIBOR 6M

dependent on: equities, basket of 3 asian indicies
dependent on: equities, basket of 3 asian indicies
dependent on: equities, basket of 3 asian indicies
dependent on: equities, basket of 3 asian indicies
dependent on: equities, basket of 3 asian indicies
structure dependent on D] EuroStoxx 50 index

structure dependent on D] EuroStoxx

interest dependent on indices: Dow Jones Euro
Stoxx Select Dividend 30 Index and Dow Jones
Euro Stoxx 50 Price Index

structure dependent on D] EuroStoxx

dependent on a basket of 3 crude materials
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Certificates of deposit

Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit

Certificates of deposit
Certificates of deposit
Certificates of deposit

Certificates of deposit
bonds
bonds convertible into
shares
bonds convertible into
shares

PLN

PLN

PLN
PLN
PLN
PLN
PLN
PLN

PLN

PLN
PLN
PLN
PLN

USD

USD

USD

USD
USD
USD

USD

USD

USD

USD

USD

USD

USD
PLN

PLN

PLN

158 447

13 491

7900
13 300
30 000
20 000

9 500
47 244

178 321

82 401

5000
182 151
83 051

60 802

22731

27 316

7595
825
56 278

29 980

56 611

26 595

4 807

7 549

26 683

17 379
31 846
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2011-03-08

2011-03-08

2008-07-18
2008-01-28
2008-10-24
2008-03-27
2008-08-22
2010-09-27

2010-09-27

2010-11-22
2008-01-31
2008-11-10
2008-12-15

2009-01-16

2009-06-18

2009-01-16

2009-06-18
2009-06-30
2009-05-18

2009-08-03

2008-12-16

2011-03-08

2011-03-08

2010-09-27

2010-09-27

2010-11-22
2008-11-03

2008-01-15

2008-12-30

(metals)

interest dependent on: EPEU

interest dependent on FTSE EPRA and FTSE
EPRA Euro Zero, D] EuroSTOXX, Nikkei225,
S&P500, HSCE

guaranteed interest (4%) + bonus interest
dependent on indices — FTSE EPRA and FTSE
EPRA Euro Zero, D] EuroSTOXX, Nikkei225,
S&P500, HSCE

Wibor 3M
Wibotr 6M
Wibor 3M
Wibor 3M

Wibor 6M

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: S&P 500, FTSE 100,
Nikkei 225 indices

Bonus interest dependent on: WIBOR 6M
interest dependent on DJ EuroStoxx 50

interest dependent on D] EuroStoxx 50
interest dependent on: equities, a basket of 3
asian indices

interest dependent on: equities, a basket of 3
asian indices

interest dependent on: equities, a basket of 3
asian indices

interest dependent on: equities, a basket of 3
asian indices

interest dependent on DJ EuroStoxx 50

interest dependent on D] EuroStoxx

dependent on a basket of 3 crude materials
(metals)

Dependent on: FTSE EPRA and FTSE EPRA
Euro Zero, D] EuroSTOXX, Nikkei225,
S&P500, HSCE

Interest (guaranteed 4%) + bonus interest
dewpendent on — FTSE EPRA and FTSE
EPRA Euro Zero, D] EuroSTOXX, Nikkei225,
S&P500, HSCE

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: DXAEP, SPGTAQUE,
SPGTINFE, DJGTT

interest dependent on: S&P 500. FTSE 100.
Nikkei 225

Fixed 5.3 %
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Debt securities in issue maturities:

31 December 2008 -up to 1 month -between 1 and 3 - between 3 months - between 1 and 5 - above 5 years undefined Total
months and 1 year years maturity
Book Average Book Average Book Average Book Average Book Average Book value  Book value  Average
value yield. value yield. value yield. value yield. value yield. yield.
(%) (%) (%) (%) (%) (%)
- certificates of deposit 279 310 3.58 - 559910 4.81 880 670 4.42 - - 1719 890 4.41
-bonds - - - 4 - 4 -
Total 279 310 3.58 - 559 910 4.81 880 674 4.42 - - 1719 894 4.41
Including interest 1928 - 645 434 - - 3007
Debt securities in issue maturities:
31 December 2007 - up to 1 month -between 1 and 3 - between 3 months - between 1 and 5 - above 5 years undefined Total
months and 1 year years maturity
Book  Average Book  Average Book  Average Book  Average Book  Average Book value  Book value  Average
value yield. value yield. value yield. value yield. value yield. yield.
(%) (%) (%) (%) (%) (%)
- certificates of deposit 18 363 5.20 41707 5.45 604 361 3.92 1400511 5.67 - - 2064 942 5.15
-bonds 4 - 32124 5.30 - - 32128 5.30
Total 18 367 5.20 41707 5.45 636 485 3.99 1400511 5.67 - - 2097 070 5.16
Including interest 107 - 13 210 2188 - - 15 505

109



Unconsolidated Financial Statements of Bank Pekao S

for the year ended 31 December 2008

Translation of a document originally issued in Bloli

(in PLN thousand)

44. Provisions
2008 Provisions  Provisions  Provisions Other Total
for for for undrawn  provisions
litigation ~ retirement credit
and claims benefits facilities and
guarantees
issued
Balance as at 1 January 2007 53971 113 511 186 161 21 355 374 998
Provision charges 3 845 1062 106 089 3811 114 807
Provision utilization (6 124) - - - (6 124)
Provision releases (33 423) - (154 983) - (188 4006)
Foreign exchange differences (109) - 5026 - 4917
Other changes (2 015) - - - (2015)
goaggnce as at 31 December 16145 114573 142293 25166 298177
2007 Provisions  Provisions Provisions Other Total
for for for undrawn  provisions
litigation retirement credit
and claims benefits facilities and
guarantees
issued
Balance as at 1 January 2007 40 399 64 211 112 591 3811 221012
Integration with “Pekao 285” 20 287 25983 52 419 - 98 689
Provision charges 2797 23 317 240 472 17 544 284 130
Provision utilization (2793) - - - (2793)
Provision releases (8 032) - (221 403) - (229 435)
Foreign exchange differences 1731 - 2082 - 3813
Other changes (418) - - - (418)
goag;nce as at 31 December 53971 113511 186 161 21355 374998
45, Other liabilities
31.12.2008 31.12.2007
Deferred income 167 093 166 920
Holiday pay accrual 51 255 49 739
Other accruals 149 996 231979
Provision for administrative costs 92 379 104 467
Other costs to be paid 13618 33 844
Other creditors 400 713 1242 434
Liabilities due to settlement of merger with - 594 765
Pekao 285
Interbank and interbranch settlements 345 356 508 068
Total 1220 410 2932 216

46. Employee benefits

Bank Pekao S.A. employee share programs

Options to purchase the Bank’s shares are grastedpart of the incentive program for senior
management essential to the success of the Capéak Bank's strategy. These were
established by resolution of Extraordinary Genbtakting of Bank Pekao S.A on 25 July 2003.
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The program involves a contingent increase of thek share capital by issuing the following
shares received in exchange for bonds with preigengghts to take up the Bank’s shares.

Type of shares Number of | Nominal value | The issue | Establish basis of share issue price
options of 1 share price of one
share

Bearer common 830 000 1 PLN 108.37 PLN | the average of closing prices of the

shares. F-share Bank’s shares quoted at the Warsaw
Stock Exchange in July and August
2003

Bearer common 830 000 1 PLN 123.06 PLN | the average of closing prices of the

shares. G-share Bank’s shares quoted at the Warsaw
Stock Exchange in February and March
2004

After realization of the pre-emptive rights to take the Bank's shares. the shares are
recognized in the Bank’s equity.

The incentive program will be implemented withire tbonfines of sub program (each divided
into two installments) at the following parameters

Program based on F-share issue

Program based on G-share issue

Expiry date

31 December 2010

31 December 2012

Realization price (in PLN)

108.37

123.06

Number of options

415 000 415 000

415 000 415 000

Criteria to rights purchase

1. Executive of individual purposes in
confines of  the MBO* program
during the 2003 year.

2. Remaining under contract of
employment within Bank’s capital
group employee as at the date of
option rights exercised.

1. Executive of individual purposes in
confines of the MBO* program
during the 2004 year.

2. Remaining under contract of
employment within Bank’s capital
Group employee as at the date of
option rights exercised.

price (in PLN)

3. Realization of 3. Realization of | 3. Realization of 3. Realization of
assumed ROE for | assumed ROE assumed ROE for | assumed ROE
2004 for 2005 2006 for 2007
Fair  Value as at 31
December 2008 ( in PLN 6 462 6775 7 849 7734
thousand)
Assumptions of the fair value model adopted on the day of granted rights:
Dividend rate (%) 4.27 5.12
Volatility index (%) 31.75 31.75
Risk-free interest rate (%) 5.33 5.41 6.66 6.70
Foreseen option  validity 4.76 5.26 6.18 6.68
period (in years)
Weighted average of stock 112.50 125.00
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The fair value of the pre-emptive rights to taketbp Bank’s shares granted in period to the
31 December 2008. as at 31 December 2008 amount28 820 ths. PLN and it is settled over
time during the estimated period in which rightsaimuire the Bank’s shares are granted to
participating individuals.

Costs of payroll in the year 2008 year was incrédsePLN 1 657 thousand (in 2007 — PLN
3 798 thousand).

The fair value of the pre-emptive rights to taketlgp Bank’s shares was recognized as of the day
of granting options (pre-emptive rights to takethp Bank’s shares) based on the Black-Scholes
model for appraisal of dividend-yielding stock a@pts. according to expectations of the
Management Board concerning the number of rightsetexercised. The amount of the employee
share program is adjusted as of every balance dhe=if expectations of the Management Board
change concerning the number of rights to be esedciNo efficiency/results data except those
related to the price of shares (“market conditipreg’e taken into account in the assessment of
transactions settled in capital instruments.

The expected effective term of the pre-emptivetdagh take up the Bank’s shares is determined
on the basis of historic data and does not nesgdoifically define all possible exercise scenarios

The expected volatility index reflects the assumpaiccording to historic volatility index.
No other parameters related to the granting ofepnetive rights to take up the Bank’s shares were
taken into account in the assessment of the faileva

The table below presents the number and weightethge exercise prices of shares options for
each of the following Bank options:

2008 2007
Number of Weighted Number of Weighted
shares average shares average
exercise price exercise price
Outstanding at the beginning of
the period 691 921 108.37/123.06 986 762 108.37/123.06
Granted during the period - - -
Forfeited during the period 52 674 -
Exercised during the period (*) 345972 108.37/123.06 294 841 108.37
Expired during the period - - -
Outstanding at the end of the
period 293 275 123.06 691 921 108.37/123.06
Exercisable at the end of the
period 0 - - -

(*) Average weighted price of option execution on exercise dates in 2008 was 200.13 PLN (in 2007 it was
232,47 PLN)

The UniCredit Group incentive program

The Long Term Incentive Program (2007 LTIP) constis a key element of the payroll policy
of the UniCredit Group. according to which the gak depend on market conditions and
performance.

Following the best international practice. under 1P equity options and performance shares
are granted to a selected group of high and topl levanagers and the most promising
employees. in order to:

» Create incentives for realization of th strategigéts of the Group;
* Retain the key employees;

» Effectively compete in the international employmerarket.
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The actual choice of the participants of the progead the benefits granted is performed upon
the following criteria:

» Adherence to the corporate system of values. bpeasipectives. strong corporate identity
and consequence.

» Significance of the position: strategic importatez¢he business performance and corporate
governance of the Group;

» The need with respect of employee retention: riatentvithin the Group of the best
employees. particularly searched by the competition

» Evaluation of the performance and potential — radilon of targets.

The fair value of share options and performanceeshaf UniCredit S.p.A. were established
following the Hull and White model.

The fair value of the pre-emptive rights to embr#éive shares of the Bank's parent entity
granted until 31 December 2008 amounted to PLN&0tBousand as at 31 December 2008. It
is amortized over the estmated vesting period.

The 2008 H/R expense was charged with the amouPRtLdF 1 733 thousand with respect to
that.

The table below presents the changes of the nuailsrare options and performance shares of
UniCredit S.p.A. and the average execution prices.

Share options

Performance shares

2008 Number Avg execution Number Avg execution
price (¥) price
Opening balance 1100 111 17.64/29.58 351 632 -
Granted during the year 2 405 906 17.64/29.58 671 954 -
Redemeed during the year 217705 69 586 -
Vested during the year - - -
Terminated during the year - - -
Existing at closing balance 3288 312 17.64/29.58 954 000 -
Executable at closing balance 0 - 0 -

Share options

Performance shares

2007 Number Avg execution Number Avg execution
price (¥) price
Opening balance - - - -
Granted during the year 1223 217 29.58 390 981 -
Redemeed during the year 123 106 29.58 39 349 -
Vested during the year - - - -
Terminated during the year - - - -
Existing at closing balance 1100 111 29.58 351 632 -
Executable at closing balance - - 0 -

(*)The value of 17.64 PLN refers to share options of UniCredit S.p.A. from 2008 (in 2007 it was 29.58 PLN)
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47. Operational lease

Operational lease receivables
Bank as a lessor
The Bank is an operating lease lessor of buildbejsg classified as investment properties.

The amount of future minimum lease payments expetdebe received under non-cancelable
operating leases can be summarized as follows:

31.12.2008 31.12.2007
Below 1 year 12 945 4352
From 1 to 5 years 21 454 4502
Over 5 years 853 2117
Total 35252 10971

The operating lease payments recognized as incor@d8 amounted to PLN 39 885 thousand
(in 2007 amounted to PLN 16 528 thousand).

Bank as a lessee
The Bank is an operating lease lessee of buildings

The amount of future minimum lease payments expette be paid under non-cancelable
operating lease can be summarized as follows:

31.12.2008 31.12.2007
Below 1 year 126 526 398 095
Over 1 to 5 years 256 441 216 557
Over 5 years 94 882 112 439
Total 477 849 727 091

The operating lease payments recognized as expe@608 amounted to PLN 180 935 thousand
(in 2007 amounted to PLN 110 126 thousand).

The leases typically run for an indefinite peri&dr agreements concluded for indefinite period,
future minimum lease payments were calculated erb#sis of the agreement termination period.
Termination period is normally fixed for 3 or 6 nibs. The leases are denominated in both PLN
and foreign currencies. Payments are made in PgBrdéess the currency of the contract.

Finance lease

The Bank has entered units as lessee on vehiclds avisubsidiary entity Pekao Leasing
Sp. z 0.0. and Pekao Auto Finance S.A. a subsidrany Pekao Leasing Holding S.A. on
vehicles.

The agreements give to the Bank an option to psechiae assets subject to the leases after the
expiry of the lease.

The book value of assets a subject of finance $easeat 31 December 2008 was PLN 29 941
thausand and as at 31 December 2007 as at was P4RP2Xhousand.

The amount of future minimum lease payments under-cancelable finance leases can be
summarized as follows:

31.12.2008 31.12.2007
Below 1 year 13 416 10 985
Opver 1 to 5 years 16 525 16 437
Over 5 years - -
Total 29 941 27 422
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48.

Contingent liabilities
Litigation
As at 31 December 2007 the number of the legalgadings in courts, appropriate bodies of
concerning the liabilities of the Bank was 371 tb&l value of them was PLN 248 010 thousand

(as at 31 December 2007 there were 715 court pdowge amounting on PLN
777 189 thousand).

As at 31 December 2008 Bank made a reserve onngemnii liabilities being under the court
sentence due to the Bank. which in law’s opiniom ander the risk of funds outflow out of the
obligation fulfillment. Amount of the reserves as3a December 2008 was PLN 16 145 thousand
(as at 31 December 2007 PLN 53 971 thousand).

As regards all other significant proceedings ingoess against the Bank as at 31 December 2008
the risk of cash outflow is remote.

Financial obligations granted

31.12.2008 31.12.2007
Financial liabilities granted: 30932 079 34 314 599
- towards financial entities (¥) 1 856 534 2726 872
- towards non-financial entities 27 117 372 29 315970
- towards the budget 1958 173 2271 757
Including: granted irrevocable contingent liabilities and 30 383 272 33 470 402

commitments

(*) Includes unused credit lines granted to UniCredit Bank Ltd. In to amount of PLN 296 180 thousand
(Bank did not have inused credit lines granted to UniCredit Bank Ltd as at 31 December 2007). For details see
Note 32

The Bank granted fixed-rate financial commitmemtgtie nominal amount of PLN 11 580 925
thousand (as at 31 December 2007 amounts to PL40 448 thousand).

31.12.2008 31.12.2007
Granted fixed-rate financial liabilities in total: 11 580 925 4 440 578
- with maturity date within a year of the balance day 5676 672 907 364
- with maturity date within more than a year of the balance day 5904 253 3533214
including: granted irrevocable liabilities 11 580 925 4440 578

Guarantees liabilities granted

31.12.2008 31.12.2007
1) Liabilities granted towards financial entities (*): 1261 346 267 553
- guarantees 1253 060 245 265
- confirmed export letters of credit 8 286 22 288
2) Liabilities granted towards non-financial entities (**): 4 818 338 3871799
- guarantees 4 818 825 3871752
- sureties 13 47
3) Liabilities granted towards the budget: 41 044 193 884
- guarantees 41 044 193 884
Total 6 121 228 4 333 236

(*) Includes guarantees granted to UniCredit Bank Ltd. in the amount of PLN 5 924 thousand (as at 31
December 2007: PLN 4 870 thousand). For details see Note 32

(**) Includes letters of credit in the amauof PLN 875 382 thousand granted for the benefit o
UniCredit Bank Ltd., which collateralize a part @dit risk resulting from loans granted by IniCted
Bank Ltd. (Bank did not have letters of credit geghfor the benefit of UniCredit Bank Ltd. as at 31
December 2007). For details see Note 32
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Sub issue program
As at 31 December 2008 the following securitiegpaims were subject to sub issue:

Issuer name Type of Remaining amount of Contract validity Type of
securities submission to which the period submission
Bank undertook to engage

Starostwo Powiatowe municipality’s

7 dunska Wola bonds 4930 22.03.06 — 31.12.10 unconditional
Poludniowy Koncern 4o 14 500 25.09.06 —01.07.09  conditional
Energetyczny S.A.

Raiffeisen Leasing S.A bonds 60 000 20.02.06 — 20.02.09 conditional

As at 31 December 2007 the following securitiegpams were subject to sub issue:

Issuer name Type of securities  Remaining amount of Contract validity period Type of
submission to which the submission
Bank undertook to engage

Starostwo Powiatowe municipality’s

e el e 8610 22.03.06 —31.12.15  unconditional
Polska Grupa bonds 750 000 30.03.06 - 31.03.08 conditional
Energetyczna S.A.

Poludniowy Koncern | 1o 126 500 25.09.06 - 25.09.19 conditional
Energetyczny S.A.

Raiffeisen Leasing S.A Bonds 100 000 20.02.06 - 20.02.10 conditional

Securities issued by the County of Zdunska Woldudtoowy Koncern Energetyczny S.A.,
Raiffeisen Leasing S.A. underwritten by the Banie, securities with unlimited transferability, not
listed on stock exchanges and not traded on reglitater-the-counter markets.
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49. Share capital

SHARE CAPITAL (STRUCTURE)
Value of Manner of
Series/ Number of series / issue anner o Date of Right to dividend (as
Type of shares . capital o
Issue shares according to registration at)
. coverage
nominal value
bearer common
A shares 137 650 000 137 650 | paid in full 21.12.1997 1.01.1998
bearer common
B shares 7 690 000 7690 | paidin full 6.10.1998 1.01.1998
bearer common
C shares 10 630 632 10 631 | paid in full 12.12.2000 1.01.2000
bearer common
D shares 9777 571 9777| paidin full 12.12.2000 1.01.2000
bearer common
E shares 373 644 374 | paid in full 29.08.2003 1.01.2003
19.05.2006
bearer common &
F shares 621 411 621 paid in full 29.08.2003 16.05.2007
bearer common
G shares 345 972 346 | paid in full 29.08.2003 15.05.2008
bearer common
H shares 359 840 360 | paidin full 12.08.2004 1.01.2004
bearer common
1 shares 94 763 559 94 764 | paid in full 29.11.2007 1.01.2008
Total number of shares 262 212 629
Total share capital in
thousand PLN 262 213
Nominal value of one share = 1.00 PLN
Changes of 2008 Shares issued and Total
in shares paid in full
Balance as at the beginning of the period 261 866 657 261 866 657
Emission of G shares 345972 345972
Balance as at the end of the period 262 212 629 262 212 629
Changes of 2007 Shares issued and Total
in shares paid in full
Balance as at the beginning of the period 166 808 257 166 808 257
Emission of F shares 294 841 294 841
Emission of I shares 94 763 559 94 763 559
Balance as at the end of the period 261 866 657 261 866 657

On 13 November 2008 the Bank sold in the seriestafk exchange transactions 5 010 pieces of its
own shares of series | (The Spin-off Issue Shasespminal value of PLN 1 each share which were
not allocated to the shareholders of BPH followihg BPH S.A. spin-off. And was purchased by the
Bank in 2007.
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The total amount of the transaction amountedfd 861 thousand . with the average sell price bqua
to PLN 111.93 per one share.

The shares sold constitute 0.0019% the share tajitBank and represent 0.0019% votes at the
General Meeting.

The reference price of the | series shares amdunt®LN 256.69. The total value of treasury shares
purchased by the Bank at the reference price araduiat PLN 1 286 thousand. The Bank was not
eligible to execute the voting rights on those shar

50. Reserves. prior and current year profit

31.12.2008 31.12.2007

Reserves:

Supplementary capital 9295139 9 252 555
Share premium 9105 832 9 063 248
Other 189 307 189 307

Revaluation reserve 39 291 (278 7306)
Revaluation of the portfolio of financial assets available for sale (65 133) (280 829)
Deferred tax 13 545 52 810
Revaluation of the portfolio of hedging instruments 108 283 (61 776)
Deferred tax (20 574) 11 737
Differences in the rate of exchange 3170 (678)

General banking risk fund 1237 850 1237 850

Brokerage activity fund 15 000 15 000

Other reserve capital 1344 891 1855533

Bonds convertible on shares —capital item 31105 27715

Total reserves 11 963 276 12109 917

Prior year profit (loss) attributable to equity holders of the Bank -

Profit for the year attributable to equity holders of the Bank 3345 845 2006 600

Total prior year proft (loss) and profit for the year

attributable to equity ot ot oo Bt Y 3345 845 2 006 600

Total other capital. reserves and profit for the period and for 15 309 121 14 116 517

the year ended

From 1982 to 1984 and from 1988 to 1996 the Bardeaipd in a hyperinflationary economic
environment. 1AS 29 (Financial Reporting in Hypddtionary Economies) requires the
adjustment of each component of shareholders edeitgept retained earnings and any
revaluation reserve) by the index price of commesitand services for the period of
hyperinflation. This retrospective application wbllave resulted in an increase in share capital
and other reserves and a decrease in retainechgsuini equivalent amounts. This adjustment
would not have any effect on the total amount efBank’s equity.

51. Additional information for the cash flow statement

Cash and cash equivalents

Balance items 31.12.2008 31.12.2007
Cash. amounts due from Central Bank (*) 8 137 505 3336 553
Receivables from banks up to 3 month 3373017 13 477 645
Financial resources and equivalents of financial resources 11 510 522 16 814 198

presented in the cash flow statements

*The item ,Cash. amounts due from Central Bank” doasimclude the NBP Bond in amount of PLIN767 765
thousand (as at 31 December 2007 - PLN - 1 746tAd6sand)

Limited availability cash and cash equivalents as83la December 2008 amounted to PLN
2 992 602 thousand (as at 31 December 2007 PLN 2740 thousand).
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52. Transactions with related parties

The Bank is a parent entity of Capital Group of BRekao S.A.
UniCredito Italiano S.p.A is a dominant entity.

Below all subsidiaries are listed in the followitadple:

Entity name

UniCredit Bank Ltd. (ex.
Bank Pekao (Luck. Ukraine)
Ltd.)

Centralny Dom Maklerski
Pekao S.A.

Pekao Fundusz Kapitalowy
Sp. z o.0.

Pekao Leasing Sp. z o.0.

Pekao Faktoring Sp. z o.0.

Pekao Pionier Powszechne
Towarzystwo Emerytalne
S.A.

Pekao Telecentrum (ex/
Drukbank Sp. z 0.0.)

Centrum Kart S.A.

Pekao Financial Services
Sp. zo.o.

Pekao Bank Hipoteczny

(ex.BPH Bank Hipoteczny S.A

)

Pekao Leasing Holding
(ex.BPH PBK Leasing S.A.)

Finanse plc

Final Holding Sp. z o. o.

Pekao Property (ex. BPH Real
Estate S. A.)

Centrum Ustug Ksiggowych
Sp. zo.o.

Property Sp. z o.0. w
likwidacji (ex.PBK Property

Sp. z o. o. w likwidaciji)

Centrum Bankowosci
Bezposredniej Sp. z o. o.

Registering body

National Bank of Ukraine. National Bank Register.

No. 265

District Court for the capital city of Warsaw. XIII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XIII
Commercial Department of the National Court
Registry

District Court for the city of Lublin. XI
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XIII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XIII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XIX
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XIX
Commercial Department of the National Court
Registry

Rejestr Firm dla Anglii 1 Walii

District Coutt for the capital city of Warsaw. XIII
Commercial Department of the National Court
Registry

District Court for the capital city of Warsaw. XII
Commercial Department of the National Court
Registry

District Court for the capital city of Krakéw-
Srédmiescie. XI Commercial Department of the
National Court Registry

District Court for the capital city of Warsaw. XII
Commercial Department of the National Court
Registry

District Court for the capital city of Krakéw-
Srédmiescie. XI Commercial Department of the
National Court Registry
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Percentage
participation in the
capital
31.12.2008  31.12.2007
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
65.00 65.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
80.10 80.10
100.00 100.00
100.00 100.00
100.00 100.00

- 100.00
100.00 100.00
100.00 98.00
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Information on subsidiaries and related and astagtientities is provided in Note 31 and 32.

The credit procedure applicable to the Bank’s Managment and entities related to the
Bank

Under the Banking Law. credit transactions with rhems of the Bank’s Management Board
and Supervisory Board as well as with the Bank'si@emanagement and entities related
thereto are subject to the Bylaws adopted by thikBsSupervisory Board.

The Bylaws lay down detailed decision-making praged applicable to transactions with such
individuals and entities. including authority ley&n which different decisions are allowed and
competencies assigned thereto. In particular. coimay) a transaction with a member of the
Bank’s Management Board or Supervisory Board ohait entity capitally and organize related
thereto. in amounts specified in the Bylaws. rezpliauthorization of the Bank’'s Management
Board and Supervisory Board in the form of sepamedelution.

Members of the Bank’s Management and entities aliypidnd organize related thereto may use
lending facilities offered by the Bank on standtexns and conditions applied by the Bank. In
particular. the Bank may not offer such individualtsentities better interest rates for lending
facilities.

Credit risk assessment follows methodologies usethé Bank with regard to the customer’s
segment and type of transaction.

Standard credit procedures are applied to ent#gsociated with the Bank. and transaction
decisions are made exclusively from the Bank's Hefite level.
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(in PLN thousand)

Transactions with related entities as at1312.2008:

Entity name

Group parent company

UniCredito Italiano S.p.A.

Entities of UniCredito Italiano Group’s excluding entities of
Pekao S.A. Group

Subsidiaries

UniCredit Bank Ltd. (ex Bank Pekao Ukraina Ltd.)

Pekao Leasing Sp. z o.o.

Pekao Faktoring Sp. z o.0.

Centralny Dom Maklerski S.A.

Pekao Fundusz Kapitalowy Sp. z o.0.

Pekao Pioneer Powszechne Towarzystwo Emerytalne S.A.
Pekao Telecentrum ( ex Drukbank Sp. z 0.0).

Centrum Kart S.A.

Pekao Financial Services Sp. z 0.0.

Pekao Bank Hipoteczny S.A. (ex BPH Bank Hipoteczny S.A).

Pekao Leasing Holding S.A. (ex BPH PBK Leasing S.A)
Property Sp.z.0.0. w likwidacji (ex PBK Property Sp. z 0.0 w
likwidacii).

Final Holding Sp. z o.o.

Pekao Property SA(ex BPH Real Estate S.A).

Centrum Bankowosci Bezposredniej Sp.z o.o.
Associates

Pirelli Pekao Real Estate Sp. z o.o.

Xelion Doradcy Finansowi Sp. z o.o.

Pioneer Pekao Investment Management S.A.

Krajowa Izba Rozliczeniowa S.A.

Key managing Staff of the Bank or it’s Parent Company
Total

Dues from
loans and
advances

1091 251

1872421

2621903
928 673
503 059

333 954
339 691

1597

6 238
7 698 787

Securitie
s

210030
4 055

214 085

Financial
derivatives
contracts

5080

270 068

320 135

Other dues
from

469

52

2
70
125 384

126 333

Dues to loans and
advances

214

4136 625

98

47
289
1107 817
68 713
17 914
8709
27 256
12735
6 581
6 844

3343
68 216
3043
5631

56 880
85

238 829
36 119

7 885
5813 873

Financial
derivatives
contracts

744 735

3505

751 162

Other dues to

2 286

45 031

86

20 988
872
1276

9 246

59
6035

85 887

On 17 November 2008 Bank Pekao S. A. signed Liguiack up Facility Agreement with UniCredit CAIB& which allow Bank Pekao S.A. borrowing
from UniCredit CAIB AG 800 mio Euro. Till 31 Decermab2008 Bank did not borrow any loan under thigeagrent
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Transactions with related entities as at 31.12.2007
Entity name Dues from loans
and advances

Financial
derivatives
contracts

Securities

Group parent company

UniCredito Italiano S.p.A.

Entities of UniCredito Italiano Group’s
excluding entities of Pekao S.A. Group
Subsidiaries

UniCredit Bank Ltd. (ex Bank Pekao (Ukraina)
Ltd.)

Pekao Leasing Sp. z o.0.

Pekao Faktoring Sp. z o.0.

Centralny Dom Maklerski S.A.

Pekao Fundusz Kapitalowy Sp. z o.0. - - -
Pekao Pioneer Powszechne Towarzystwo

Emerytalne S.A. - - -
Drukbank Sp. z o.o0. - - -
Centrum Kart S.A. - - -
Pekao Financial Services Sp. z 0.0. - -
BPH Bank Hipoteczny S.A. 183 835 211 664 746
BPH PBK Leasing S.A. 247 327 107 733 -
PBK Property Sp. z o.o. - - -
Final Holding Sp. z o.o. - - -
BPH Real Estate S.A. - - -
Centrum Ustug Ksiegowych Sp. z o.0. - - -
Associates

Pirelli Pekao Real Estate Sp. z o.o. - - -
Xelion. Doradcy Finansowi Sp. z o.0. - - -

1589 380 - 23985

2 360 425 - 397 440

881 099 - -
884 569 - 77
505 961 - -

Pioneer Pekao Investment Management S.A. - - -
Krajowa Izba Rozliczeniowa S.A. - - -
Bankowe Doradztwo Podatkowe Sp. z o.o. - - -
Key managing Staff of the Bank or it’s
Parent Company

Total

12 376
6 664 972

319 397 422 248

Other dues
from
283 162
149

736

26 804

311 026

Dues to loans
and advances

592901

2081 909

1204
88
2489
803 495
64 966

14 578
8 462
22 289
9484
10 939
2912
3112
189
38

32

89 157
3047
214 999
26 162
53

10 415
3962 921

Financial
derivatives
contracts

18 541

83 316

130 365

Other dues
to

13 754

637 161
224
15781

3928

7 458

686 843
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Income and expenses from transactions with relateentities as at 31 December 2008:

Fee and Fee and
Income Interest commission commission  Other Other
Entity name interest expense income expense income expense
Group parent company 14 573 (265) 71731 (2 080) 5923 (19 606)
Entities of UniCredito Italiano Group’s excluding entities of
Pekao S.A. Group 67 531 (142 393) 267 783 (11206) 8047  (85992)
Entities of Pekao S.A. Group’s
Subsidiaries
UniCredit Bank Ltd. 87079 (85) 36 “ - -
Centralny Dom Maklerski Pekao S.A. - (70 005) 2616 (32 4 355 (5 068)
Pekao Leasing Sp. z o. o. 53 730 (1452) 176 - 8076 (3 682)
Pekao Faktoring Sp. z o. o. 24 875 ©) 892 1 60 -
Pekao Pioneer Powszechne Towarzystwo Emerytalne S.A. - (768) 3802 - 10 -
Pekao Fundusz Kapitatowy Sp. z o. o. - (3 947) 3 - 14 -
Centrum Kart S.A. - (1452) 17 - 1192 (45 783)
Pekao Telecentrum Sp. z o. o. (ex Drukbank Sp. z 0.0.) - (505) 2 - - -
Pekao Financial Services Sp. z o. o. - (566) 8 (32) - -
Pekao Bank Hipoteczny S.A. (ex BPH Bank Hipoteczny S.A.) 19 842 (257) 127 - 24 085 (37 284)
Pekao Leasing Holding S.A. (ex BPH PBK Leasing S.A.) - () - - - -
Pekao Leasing i Finanse S.A. (ex BPH Leasing S. A.) 12 663 (173) 168 - 1791 (70)
Pekao Auto Finanse S.A. (ex BPH Auto Finance S.A.) 6249 (649) 152 - 224 4)
Final Holding Sp. z o.0. - (128) 2 - - -
Centrum Bankowosci Bezposredniej Sp. z o.o. - (129) 2 - 1689 -
Centrum Ustug Ksi¢cgowych Sp. z o.0. - - 1 - 1 -
Metropolis Sp z o.o. 27
Pekao Property SA (ex BPH Real Estate S.A.) - (85) 3 - - -
Property Sp. z o.0. in liquidation (ex PBK Property Sp.z o0.0. in
liquidation) - (144) 1 - - -
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Income and expenses from transactions with relateentities as at 31 December 2008:

Fee and Fee and
Income Interest commission commission Other Other
Entity name interest expense income expense income expense

Associates

Pioneer Pekao Investment Management S.A. 1 (13 610) 666 - - -
Xelion Doradcy Finansowi Sp. z o. o. 10 (135) 32 (84) 152 -
Krajowa Izba Rozliczeniowa S.A. - (803) 8 - (9 955)
Pirelli Pekao Real Estate Sp z o.0. - (3 932) 18 - 4 (199)
Bankowe Doradztwo Podatkowe Sp. z o.o. - - - - 20 -
Total entities of Pekao S.A. Group’s 204 449 (98 841) 8732 (153) 41700 (102 045)
Key managing Staff of the Bank or it’s Parent Company 1035 (389) 7 - - (30)
Total related entities 287 588 (241 888) 284 253 (3 359) 55670 (207 673)
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Income and expenses from transactions with relateentities as at 31 December 2007:

Income Interest

Entity name interest expense
Group parent company 12 096 (155)
Entities of UniCredito Italiano Group’s excluding entities of
Pekao S.A. Group 39741 (24 058)
Entities of Pekao S.A. Group’s
Subsidiaries
UniCredit Bank Ltd. 12 362 (28)
Centralny Dom Maklerski Pekao S.A. 1 (42 969)
Pekao Leasing Sp. z o. o. 43 678 (786)
Pekao Faktoring Sp. z o. o. 14 498 (14)
Pekao Pioneer Powszechne Towarzystwo Emerytalne S.A. - (498)
Pekao Fundusz Kapitalowy Sp. z o. o. - (2 110)
Centrum Kart S.A. - (943)
Drukbank Sp. z o. o. - (286)
Pekao Financial Services Sp. z o. o. - (311)
Pekao Access Sp. z o. o. - 1)
BPH Bank Hipoteczny S.A./* 1495 @)
BPH PBK Leasing S.A./* - 1)
BPH Leasing S.A./* 953 3

BPH Auto Finance S.A./* 589 5)
Centrum Bankowosci Bezposredniej Sp. z 0.0./* - -
Metropolis Sp z 0.0./* - -

*/ data since the spin-off day till 31.12.2007
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Fee and Fee and
commission commission
income expense
384 (1452)
599 397 (7 293)
2700 (376)
3549 (73)
122 -
946 1
3028 -
3 _
24 -
1 _
8 (39)
) -
4 -
14 -
10 -

Other
income

414

58 834

3850
332

Other
expense

(11 864)

(29 722)

(648)
(52)

(40 858)
(1 020)
€
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Income and expenses from transactions with relateentities as at 31 December 2007:

Entity name
Associates
Pioneer Pekao Investment Management S.A.
Xelion Doradcy Finansowi Sp. z o. o.
Krajowa Izba Rozliczeniowa S.A.
Pirelli Pekao Real Estate Sp z o.0.
Bankowe Doradztwo Podatkowe Sp. z 0.0./*
Total entities of Pekao S.A. Group’s
Key managing Staff of the Bank or it’s Parent Company

Total related entities
*/ data since the spin-off day till 31.12.2007

Income
interest

126 004

Interest
expense

(6 950)
(355)
(455)

(3 442)

(59 164)

(203)

(83 580)
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Fee and Fee and
commission commission
income expense

1138 -
34 (302)

6 -

50 )

11 639 (796)
7 -

611 427 (9 541)

Other
income

116

5
3
5872

65 120

Other
expense

(4 949)
(1 325)

(48 903)
(24)

(90 513)
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(in PLN thousand)

The off-balance sheet exposure related to: finanah related entities as at 31 December 2008
amounted to PLN 977 566 thousand (as at 31 Deceftifiy PLN 1 114 090 thousand); related to
guarantying as at 31 December 2008 amounted to PILB4 835. thousand (as at 31 December 2007
PLN 156 691 thousand); credit cards limits towardated entities as at 31 December 2008 amounted
to PLN 25 thousand (as at 31 December 2007 PLMd@@sand).

The off-balance sheet exposure for UniCredit Battk kelated to: financing as at 31 December 2008
amounted to PLN 296 180 thousand (as at 31 Decegflfdr PLN O thousand); related to guarantying

as at 31 December 2008 amounted to PLN 881 30hisamal (as at 31 December 2007 PLN 4 870
thousand).

In 2007 an issue capital was increased for Uni€Ci@ank Ltd. (before Bank Pekao (Ukraine) Ltd.) for
PLN 148 352 thousand.

Management Board and Supervisory Board Remuneration

2008 2007
Management Board of the Bank
Short-term employee benefits (*) 18 567 15 865
Other long- term benefits 1087 1212
Termination benefits 2558 2898
Share-based payments (**) 620 1458
Total 22 832 21433
Supervisory Board of the Bank
Short-term employee benefits (*) 584 533
Total 584 533
Grand total 23 416 21 966

*) Short term employee benefits comprise of: baakries. bonuses and other benefits. in partictdat of life
insurance polices. health insurance and healthchildren education costs.

(**) The value of Share-based payments was esteddl as part of Payroll/Employee Expenses recedgnizy the
Bank. according to IFRS 2 during the reporting periegresenting the amortization of initial fair walof options
(pre-emptive rights to take up the Bank’s sharesjapeng to options granted to members of the Manaent
Board of the Bank. Detailed information about thepkryee share program. including the method of thtgons
fair value estimation are presented in the not&dgsloyee benefits”.

In 2008 and 2007 Management Board and Supervisagrd3 Members did not receive any
compensation in any form and they do not have @ugivables by that title from subsidiaries.
jointly controlled companies. and associated @it

53. Repo and reverse repo transactions
The Bank increases it's funds by sales transactiatis the repurchase promise granted (repo and

sell-buy back) at the same price increased byestsr

Securities treated as repo and sell-buy back tctiosa are not excluded from the balance sheet due
to the fact that the Bank holds all the benefits #ne risk deriving from these assets.
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31.12.2008 31.12.2007
Assets fair Balance value Assets fair Balance value
value liabilities value liabilities

Financial assets held for trading
- up to 1 month 276 506 276 534 1533 099 1533 148
- between 1 and 3 months 817 028 755713 - -
Total financial assets held for
trading 1093 534 1032 247 1533099 1533 148
Financial assets at fair value
through profit or loss
- up to 1 month 651 956 634 646 633 869 632 553
- between 1 and 3 months 1 345 896 1300 421 - -
Total financial assets at fair
value through profit or loss 1997 852 1935 067 633 869 632 553
Financial assets available for sale
- up to 1 month 2274 482 2266 303 1616 501 1619 852
- between 1 and 3 months 1063 213 990 120 5823 5821
Total financial assets available
for sale 3337 695 3256423 1622 324 1625 673
Financial assets held to maturity
- up to 1 month 174 272 169 701 - -
- between 1 and 3 months 320 624 301 570 - -
Total financial assets held to
maturity 494 896 471 271 - -
Loans and receivables from
customers - -
- up to 1 month 1553 1523 - -
Total loans and receivables
from customers 1553 1523 - -
Total 6925 530 6 696 531 3789 292 3791374

The Bank purchase securities with the resale pemranted in the future (reverse-repo and
buy-sell back) at the same price increased bydster

Securities treated as reverse repo and buy-sell toaesactions are not disclosed at the balance
sheet due to the fact that the Bank do not holdshal advantages of risks and awareness
deriving from these assets.

31.12.2008 31.12.2007
Net value Hedged assets Net value Hedged assets
assets fair value assets fair value

Amounts due from banks
- up to 1 month 552 706 551 942 2567 132 2 556 340
- between 1and 3 months 97 989 115953 - -
Loans and receivables from
customers
- up to 1 month 59 859 60 967 733 467 732 053
Total 710 554 728 862 3300 599 3288 393

Financial assets treated as reverse repo and Huyask& are collaterals for the Bank. which can
be sold or put them into collateral by the Bank.

Company’s Social Benefits Fund (,ZFSS”)

The Social Benefits Fund Act of Mlarch 1994 with subsequent amendments introduced th
requirement to create a Company’s Social BenefitsdFby all employers employing over 20
employees. The Bank Pekao SA are making period&rgels to the ZFSS Funds in amounts
prescribed by the Act. Apart that, the Company gbated to the Fund in kind of fixed assets. The
aim of the ZFSS Funds is financing of social attiwn benefit of the employees and subsidizing
the social premises. The liabilities of the ZFSS$idairepresent the cumulated value of charges
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55.

made by the Company towards the ZFSS Funds dedrdasdhe amount of non-returnable
expenditures of the ZFSS Funds.

In the individual balance sheet the Bank netted2R8S Funds assets against the ZFSS Funds
value. due to the fact that the assets of the ZR88s do not represent the assets of the Bank. For
this reason the amount pertaining to the ZFSS Fumdke consolidated balance sheet as at
31 December 2008 and as at 31 December 2007 was nil

The table below sets forth the categories and vadkes of assets. fund value and costs related to
Social Benefits Funds:

31.12.2008 31.12.2007
Advances to employees 37 383 41 626
Cash in the current account 5501 7829
Assets of ZFSS 42 884 49 455
Value of ZFSS 42 884 49 455
2008 2007
Charges made towards the ZIF'SS 24 533 16 146

Events after the balance sheet date
FX rates changes

Subsequent to 31/12/08 there has been a signifilsgoreciation of the polish zloty against other
major currencies. This movement can have a sigmfieffect on the values and risk profiles of
foreign currency assets, liabilities and off baasbeet financial instruments.

Increase of share capital of Xelion. Doradcy Finareswi Sp. z 0.0.

On 30 January 2009 the District Court for the Gaglity of Warsaw. XlIl Business Branch of
the Domestic Registry Court registered the increabeshare capital of Xelion.Doradcy
Fianansowi Sp. z 0.0. (Bank's affiliated companyjHhe amount of PLN 6.000.000.

On 9 January 2009. the Extraordinary General MgeifnXelion. Doradcy Finansowi Sp. z 0.0.
adopted a resolution on increasing the share ¢agitéelion. Doradcy Finansowi Sp. z 0.0. by
the amount of PLN 6.000.000.

The increase in the share capital of Xelion. Doyd€inansowi Sp. z 0.0. was a consequence of
acquisition by Bank Pekao SA of 6.000 newly createares in Xelion Doradcy Finansowi Sp. z
0.0. with the par value of PLN 500 per share inghare capital of Xelion. Doradcy Finansowi
Sp. z 0.0. totalling PLN 3.000.000 nominal valueahilissue price was PLN 7.500.000 i.e. PLN
1.250 per share as well as take-up by UniCreditAS gf 6.000 newly created shares in Xelion.
Doradcy Finansowi Sp. z o0.0. with the par valuePbN 500 per share in the share capital of
Xelion. Doradcy Finansowi Sp. z 0.0. totalling PBND00.000 nominal value which issue price
was PLN 7.500.000 i.e. PLN 1.250 per share.
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Signatures of all members of the Management Board

President of the Management

12.03.2009 Jan Krzysztof Bielecki Board. CEO
Date First Name/Family Name Position/Function gnaiure
First Vice President of the
12.03.2009 Luigi Lovaglio Management Board. GM
Date First Name/Family Name Position/Function gnature
Vice President of the
12.03.2009 Diego Biondo Management Board
Date First Name/Family Name Position/Function gn@ture
Vice President of the
12.03.2009 Marco lannaccone Management Board
Date First Name/Family Name Position/Function gnature
Vice President of the
12.03.2009 Andrzej Kopyrski Management Board
Date First Name/Family Name Position/Function gn@ture
Vice President of the
12.03.2009 Katarzyna Niezgoda Management Board
Date First Name/Family Name Position/Function gnature
Vice President of the
12.03.2009 Grzegorz Piwowar Management Board
Date First Name/Family Name Position/Function igndture
Vice President of the
12.03.2009 Marian Waynski Management Board
Date First Name/Family Name Position/Function ign&ture



